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IRA barrier tO enlargement 


be Irish BepnhHiean 4nhy last 
IgM admitted reeporaib'ifity far a 

Kket -attack on Newry potiee sta- 
on to County DawroNorthezn Ire- 
md, in which several people were 
Died or injured. 

At least; six rockets strode the 


Id, the British dwiniwii^ giant, 

teto the Elta (SLOBta) profits BY DAVID HOUSEGO IN PAHIS 

Darner wner. it reported pre-tax 

profits for 1984 of £L034m, an in- FRANCE, in a shift of policy, yes- 
crease of twu thirds an the previous terday sided with West Germany in 


year. Age 14 and Lex; Details, 
Page 28 


eaygy protetfed station, a _ few WALLSTREET: The Dow Jones in- 
utesfean the border with the Irish dhstrial average closed up 238 at 

. - ■- „ ' : 13843L Section ffl 

..The Royal Ulster Constabulary . nxmnH . . , . 

afer confirmed .that eight of its po- ^^DON stocks held Iheir ground 
ice officers had died in the attedc. ^ YT Ordinary share index 
md saia the tofl could rise farther down °- 3 «* 8793. Gilts edged for- 


The' "casualties were the worst 


ward. Section m 


offered fay the RDC in a-single in- - TOKYO shares advanced, led by 
identstocethe present troubles be- blue chip issues. The Nikkei Dow 
an in 1969. market average closed 3154 higher 

-V • at 1232132. Section m 


' M Mitterrand said that Britain 

EEC foreign ministers last night would get its Ecu lbn before the 

agreeing that any increase in EEC ab a nd oned their latest a tt emp t to end erf the year. "What is due is 

resources should be linked to the agree a common negotiating po- due,” he said. "And what is not due 

enlargement of the Community. * sttiocr for the next round of talks will not be due.” French officials 

The poation was *** Spam and Portugal on Com- emphasised that repayment of the 

worked out by PretdSftaneois 

Mitterrand and Chancellor Helmut SKHhESJmyt ? Foatambleau summit m 

Kohl at the FrencbGetman sum- rebale June - to enlargement and increased 

mit in Paris yesterday, and is in- proWen,s ’ P * e14 re«mrce as part of a smgjej^acket 

tended to put pressure on the Com- 

maxuiy to stick to' the agreed time- . I°r Kohl made deartheirdeterim- 

tableior the entry of Spain and For- - u no mcrease in budget contribu- nation to press ahead at the Milan 
tuealonJannarvl nertvear tions is forthcoming, the Communi- summit m June with measures to- 

, . . . * * ty would be short erf about Ecu 3bn wards closer political integration. M 

A further sign of tms pressure in the last three months of the year, Mitterrand said that far the second 
was th e annou ncemen t by Presi- of which Ecu lbn is accounted for time since the Second World War 
dent Mitterrand at a joint press by the rebate to Britain. Europe “must face a new destiny.” 

conference fast-night that he and ft, w hat is regarded as a major Emphasising the symbolic im- 
ChanceDor Kohl would meet again concession by West Germany, how- portance of their countries’ colla- 
on March 25 -a few days before the ever. President Mitterrand last boration, the two leaders agreed on 
EEC summit m Brussels on March ni gh * annmiTtred that West Ger- a route for the extension of the 
29 and 30, whichis intended to fina- man y would be prepared to bring French high-speed train network 
lise details an enlarge m e nt forward its additional contribution (TGU) through Belgium to Cologne. 


• • - . . • _ aecnon ut 

■®9® dOnial . DOLLAR rose in London to DM 

few Zealand Prime Minister - Thwi'd 33425 (DM 3.3350); FFr I0.2Q50 (FFT 
jange rejected UK. concern that -10-18);' SwFr 23550 (SwFr 2-8350) 
as anti-nuclear polity could destab- ' and ' Y259.50 (¥259 JO). On Bank of 
Use Western Europe, insisting he E ng la n d figures the dollar's index 
ias not trying to export it to o the r 7056 1° 183-5 from 153J. In New 


IS. allies.- page 4 : 

faldsfan arrests 


York it was DM 3.3845, FFr 1037, 
SwFr 23725 and Y260.1. Page 43 . 


'oBce sprayed teargas on crowds ^ e .^5 IIar ™ London to dose-at 
md arrestedoppositton figures in JL°HXL It also fell to DM 33150 

jfovinrial assemblies. One man Y280 50 (Y28230), but was un- 

ras shotdead in an election row. P 85 ?! 111 New 

York it was SL072. Page 43 *. 

Hijack charges GOLD fell $0.75 on the London but 

hro Syrians who hijacked a West 

BAlurs-jt 

cry and broken botUca, smren- ™ S288J0 

iered- The Austrian Interior Minis- v^» ww l- « 
or said they would face trial onair DS. MONEY SUPPLY: Ml rose 
macy charges. $L7bn to $5i»3ba in ihe week to 

h nrr .. . Fiehriiary-18. 


lise details an enlarge m e nt . forward its additional contribution (TGU) through Belgium to Cologne. 

SwFr 23725 and Y260.L Page 43 I Until now West Germany h«« to Community payments from Jan- They also accepted the idea of ex- 

OTPniivn faTi ik - L I been afone in pmning the Increase uary 1 1986 to the end of this year, t e ndi n g it from eastern France to 

oiiumjLwu_ieu vo points against rjSnmniBitv the Pmadent Mitterrand ekn raid Stutteart and Mannheim. 


of Community resources to the P resid ent Mitterrand *i«n , raij Stuttgart and Mannheim, 
entry at Spain and FartngaL The that France — like other EEC states The leaders failed to solve their 

French-German -agreement *hm» — would be prepared to proride a differences over German pressure 
poses more sharply the issue of the budget advance to cover the three- for the earlier imp l e m en t a ti on of 
potential, shortfall in Community month deficit period. However he tighter controls on car pollution, 
resources from October 1 this year linirad this, howeve r, to Community The two countries agreed to set up 
and of the repayment of the Ecu agreement on enlargement and to a working party is advance of the 
ihn ( 5640 m) rebate due to Britain determining France's share in adv- March 7 meeting of EEC environ- 
by the end of the year. anrp. mental ministers. 


xracy charges. 

Secret meetings - 

Ugeria and. Sforoccd bave ’ been 

SS^hinifryearold Western .Sahtaft 
pi35ct, APS, the Algerian: 
gehey, reported- 

Stir wars’ role 


HtAZn. -stands fittie of re-, 
duoagits friptariigit influMiw ra te, 
aiwi^foiaflarefodo somay in^ede 
^i^ fc iEtointemation al cre<fit Wor- 
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UK closes tax loophole 
on gilt-edged securities 


BY CUVS tyOLMAN AND PHILP STEPHENS IN LONDON 


to a fanner top I BRITAIN 


yester da y to of dealing in the gilt-edged market day up to H point lower, while low- 


|#n-fa President ReagaU^ fshr 
(fears*” research was- desirable in 
priotiple, but only if other ril?M 
J&redin, coalition sources said. 


Jutemation at Mime- xdiahge-thebaas of taxing govern- has been the result of "band wash* .^mqxxi slocks rose by as much as 

p S' ' ' mentgat-edged securities and otbar ing,” another name for the jffactice. 1% points and index-finked by two 

^ I bonds. Withga^ fpam yestertey, TbeInland.Revemie> announce- points. 

gnanys ruling centre^^t HMg ™i^aem oCTship cf toe Bao- it unH. tax the hoiritea income on crest caused confusion m the g3€- The new rules, which will become 

agreed that pari^. -pern. Mprefetty^Systemootod bop sudi securfiies. -- edged mariref yesterday, and the folly roerational on February 28 

i President ResgaHfe “star to. increase trade with. J^an tod ft wifi end the jaactice of ffivi- start of trading was delayed until next year, are intend^ to stop the 


Japanese investment i n. bo th the I fenil stripping to avoid the pay- mid-morning. 


6, but only if other tiHw UK and the rest of the EEC Coma- ment of income tax on bondholder^ ibi c es of bigh-co u pon wym-uipo 
a, coalition sources raid. ' mushy, said Confederation. of Brit- dividends. Thw has been achieved affected by. the ruling initially were 
ish In di u . l i y pr esiden t Sir James \jy converting in come into eapite i marked down sharply* with some 
oyers’ caH Ctemfoatm .Page 5 I gains, which are treated more fa- showing losses of as much as two 

employers have caEed for VS. COMMODITF Frrhrres Trading pofats^ln contrat. iMMo mi m md 

Oem™ formafiy ^ the 

the silver market during 1979 and to fi^^omtal dianges m the sttofaalgams. 

- I niir. loan ways boft institutional and private That reaction, however, was tem- 


>yers a caH 


it Page 2 


under certain circumstances, es- index-linked issues, in which eara- 
che tax, altogether. - ings are concentrated in the stocks' 


conversion of taxable income on 
bonds into capita] gains, which are 
generally tax-free. This wifi be 
achieved by selling bonds to tax- 
exempt institutions such as pension 
funds shortly before a dividend is 
due, after the bond price has al- 


The changes are expected to lead capital appreciation, showed sub- 
to - fundamental changes in ftp stantial gains. 


ings are concentrated in the stocks’ ready risen in an ticipatio n of fhe 
c a pit al appreciation, showed sub- dividend payment. 


Canberra talks im 

ifedrafat w£Q boVf discu s sions with ^ P- PENNEY, US. reta ile r, report 
|ii Soviet Union an a wide range of ed a 17 per cent drop in. fourth 
^armament and arms control quarter net incona to $216m, leav 
questions in Canberra from March foU-year figure 63 per cert 

^to2Z. dmro at $435m- Page 15 

Pern bridge bombing 

guerrillas blew iq> a railway group’s 75.4 per ceit-owned Aus- 
bridge over Ancbe Gorge, east trf tralian mining subsidiary, SeRrust 
Lima, blocking traffic on Peru’s Holdings, which had fal * d 
main central railway. Jt is believed with the threat of a forced liquid- 

repairs will taketwo weeks. ation. Page 31 

Fresh Charges B.P. MARTIN, London money and 

criminals released from 
^l ander amnesty Inst year for the 


That reaction, however, was tem- 


The UK Treasury believes that 
the loss of tax to the Government 


investors buy and sell gilts and otb- pered later in the day as details of from such activity has risen sharply 


J. C.' PENNEY, USu retailer, report- er bonds, and to cut the vblnme of the transitional arrangements he- 
ed a 17 per cent chop in. fourth- commissions earned by stockbro- came dearer, although index-linked 
quarter net income to $216m, leav- kers. Some brokers estimated yes- stocks kept much of their gains, 
tag the foil-year figure 63 per cent terday that as much as 25 per cent High-coupon issues ended the 


Continued on Page 14 

Lex, Page 14; New analysis. 
Page 15 


Kevin Brown examines a plan for Hampton Court - 

Right royal pieds-a-terre 

HAMPTON COURT, a 16th-century make it very attractive to busi- search indicated would reduce the 


B. P. MARTIN, London money and jjj mil pc from London and nessmen seeking a Lo 

foa^ign exchange broker, agreed to built by CardmalWolsey dozing toe parifoularty those from 


London home, number of visitors. 


builtby CardmalWolsey during the 
raign trf Henry Vm. could become a 


irticulariy those from overseas. The only solution, ministers be- 
American millionaires and Arab }ieve,-!s to make the palace a gnfeg 


Holdings, privately owned invest- group of pieds-a-terre for overseas ofl sheikhs -who already own a lot concern. Ministers say something 
iwZSZSSdt ^bank^^-ft^a of piq pertym Lon don -MeaeenM 

nrdnm sre ™ rttn SHAW, hoad of ^ impos^ are <^ 00 ^ by ao 


jb ftland have been re-arrested on 
Msr charges. 

INC leader freed 


SIR RUN BUN SHAW, bead of 
Shaw Brothers, Hong Kong’s larg- 
est film maker, mounted a .public 


British Government. 


derstood to have been informed and position of 69 “grace and favour* 

A Brit ish cabinet mrnmittee Is to have raised no objections. . apartments let by the Crown to the 
studying p 1 *™* for lp gfelatinn to ah The proposals arise because of widows of l e a d i ng members of the 
kjw the Crown Estates Commission- the steadily i n c rea si ng costs of run- UK military and the diplom at ic ser- 
ezs to renovate and modernise at- ning the palace and the need for ex- vice. 

most L000 private rooms at the pa- pensive refnrbishment About 14 of these apartments are 

lace and let as luxury apart- The palace attracted more than vacant, despite the fact that they 

550,000 visitors last year, paying up are provided rent-free. 


Souih Africa released Dennis GoH- placement ^ of^ shares in the company 
berg r a leader of toe banned African t® dilute his family stake to about 
Kational Congress, who served over ^P** 1 <*?* an ^[ ra “ e HKS1963m 
20 years in jaa, and allowed him to (S253m). Page 18 


flytoIsraeL 

Mubarak visit 


SUMITOMO CHEMICALS, one of 
Japan’s teading chemical groups, 
will resume paying a dividend for 
the first time since 1981"after re- 
cord net income for 1984 of Y143bn 


and let them as luxury apart- 
ments. 


President Hosni Mubarak of Egypt “ie first tune since 1981 after 
(riH visit Britain from MardnSto ewtt net mcojM fw- 
16 at toe invitation of the Gcvenh (S55.1m) again st Y4.1bn. Page 18 
stent He - will have- hindi intii CHRYSLER of the UJS. dropped 
Ehzabeth and talks with - r«n for a freeze on Japanese car 
Prime Minister Margaret Thatcher- ports and said it would treble 


The palace features »*Mrtinng to to £2 each to see the magnificent • Estate agents believe that taste- 
the oriemal structure by Sir Chris- state apartments, phis an unknown fully developed apartments in a se^ 
;LT *i 081 * ^fter ‘ZL SSn as well as number who gafoed free entry to ting such as Hampton Court could 

Sisr 4 *”” 

(S55.1m) agrnnst.Y4.lbn. Page 18 afinw a payer to meet the rest of the £3m of individual apartments and the 

CHRYSLER of the UJS. dropped its febemade for banquets and running costs. level of service charge s woul d be 

call for a freeze on Japanese car im- „H» 7 nte functions heki at Ihe Tim authorities which run the pa- important factors m teterminmg 


Indian violence 


call for a freeze on Japanese car im- prirote functions held at -the 
ports and said it would treblethe a^wouM provide for an ex- 


•mirnhpr of small vehicles it imports I ^ gwnii f r nf te industry 

from Mitsubishi Motors. * ^ - fAV - 


lace, the Lord Chamberlain's Offare, asking prices, writes Michael Cas- 
the Keeper of the Wvy Purse, sefi. Property Gwrcspoodent 


On& persm was bamt to death and SENTRACHEM, a leading South ^nrffng nnt open to toe public, 
four iojared when students protest- African chemicals group, recorded Ministers believe the palace’s po- 
fog over job and university reserva- a R 63 m cut in first-half operating sition on the edge of L o ndon ; its pic- 
set fee to a bus in the stale of profits before tax to R373m tnresque setting on the Thames and 
Gujarat ' (SI 8.9m). Page 18 its historkal associations wouM 


^ch already ekfals fa pans of the 


hold, the Property Services Agency to keep open large parts of the pal- 
and the Department of the Environ- ace for visitors - a factor which 
ment, have decided not to try to could dissuade buyers expecting a 
raise more money by increasing ad- certain a m oun t of privacy and ex- 


missioa charges, which market re* dusivHy in return for high***. 
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for end 
to strike 


markets calm 


By Join Lloyd, Industrial Editor, 

hr Sheffield 

PROPOSALS to -end the British 
coal strike without a formal agree- 
ment are likely to be put to a na- 
tional delegate conference of the 
mineworkers’ union in London on 
Sunday. 

A decision by the executive of the 
National Union of Mineworkers 
(NUM) to call the conference means 
that the union's 120 coalfield del- 
egates will decide the next move in 
the strike now in its 51st week. 

With a further record return to 
work yesterday of 1,114 - the high- 
est Thursday figure since the strike 
began - the prospect of the orga- 
nised end-to the stoppage became a 
strong possibility. 

Many misers. in the loyal South 
Wales area, backed by Northumber- 
land and Durham in north-east 
England, believe that the fight over 
pit closures which began the strike 
should now be fought out on a local 
basis. 

Strenuous efforts were made dur- 
ing the executive’s meeting yester- 
day to secure a basis for new talks 
by further softening the union’s ne- 
gotiating position. 

la at least four telephone raTis to 
the board’s industrial relations di- 
rector - who was in constant touch 
with Mr lan MacGregor, the NCB 
chairman - the NUM dropped two 
of the three substantive objections 
it had had to the NCB proposal 
which formed a draft agreement 
covering the crucial issues of Ihe 
closure of uneconomic pits and a re- 
vised colliery review procedure. 

The proposals showed a further 
significant move on the part of the 
executive towards the board's draft 
agreement 'which spells out un- 
equivocally its right to managp and 
to rtftra uneconomic pits. 

These fresh modifications were, 
however, swiftly rejected by Mr 
MacGregor. Later in the day, the 
NUM came back to propose a fresh 
basis, which was for an acceptance 
in total of the agreement reached 
between the board and Nacods, the 
pit supervisors’ union. Last October. 

If Sunday’s delegate meeting 
votes down this proposal or if it is 
not dioscussed, than ther e’ is a 
strong view that South Wales and 
possibly Durham and Northumber- 
land as well may unilaterally decide 
to call off the strike at area level. 

Many leading union activists now 
believe that the strike will ultimate- 
ly end by areas making such deci- 
sions. The strike was begun by a 
number of area executives calling 
strikes under the NUSTs rulebook 

The strike a year on, Pages 6 and 
7; Feature, Page 12; Men and 
. Matters, Page 12 


BY PHILIP STEPHENS IN LONDON 

THE DOLLAR resumed its upward 
trend against other leading curren- 
cies yesterday as a semblance of 
ralm returned to foreign exchange 
markets after Wednesday's heavy 
intervention by central' twnks. 

Tbe US. currency, which had 
tumbled in response to the estimat- 
ed S1.75bn of dollar sales by the 
central banks, moved higher de- 
spite reports .of further, although - 
small-scale, intervention by Wot 
Germany's Bundesbank. 

The dollar gained 0.75 pfg to DM 
33425 at the London dose. Sterling, 
which was also hit by renewed con; - 
cem over weakening oQ prices, fell 
0.75 cents to end the day in London 
at $1.0800. It registered small losses 
. against mort other European cur- the 
renries. The Sterling index closed itec 
03 points lower at 713. I 

Foreign exchange dealers said ver 
that the «tniinr was underpinned by ttoi 
the same factors - strong US. deu 
growth, a low inflation rate and 2101 
high interest rates - which have ™o 
driven its climb in recent months. ^ 
Trading was extremely nervous, I 
however, as Investors and banks re- the 
TYiainorf wary of any further raid on doB 
currency by central banks. pes 

Many dealers predicted that in 
the absence of such intervention, ~r 
the dollar was expected to edge vo 
higher over coming days, although 



the speed of its rise might be lim- 
ited by fear of central bank action. 

The • UA. -Federal Reserve's se- 
verely limited role in the interven- 
tion served to. bolster market confi- 
dence that the UK. authorities are 
not prepared to participate in imy 
move to cause a major crash in the 
dollar’s value. 

It became dear, yesterday^ that 
Ihe Fed had sold ;small quantities of 
dollar, on. -Wednesday, . but Euro- 
pean officials, although keen to 
stress the UK. participation, ac- 
knowledged that the amounts in- 
volved were hardly significant 

Currencies, Page 43 


Delors attacks U.S. 
economic policies 


BY QUENTIN PEEL IN BRUSSELS 


M JACQUES DELORS, President 
of the European Commission, yes- 
terday sharply criticised the UK. 
Administration for its international 
economic policies, warning- of a ma- 
jor dash with Europe on trade and 
debt problems. 

In an address to the economic 
and social committee of the FBC fn 
Brussels, he eaUpd for closer Euro- 
pean co-operation to counter the 
threat of an increasingly aggressive 
UK. trading stance. 

He also attacked UK. policies on 
Third Worid debt problems, charg- 
ing that Washington was *^just drop- 
ping loose change in the collection 
plate,” in discussions of how to 
fenlrlp the feana. 

He said that Europe believed in 
international trade being regulated 
with proper trade organisations 
around the world, but “some Ameri- 
cans seem to think that internation- 
al organisations should not play an 


important role in the organisation 
of the world economy, preferring in- 
stead to leave things to the private 
sector* 

They say simply: four system 
works best’ This is particularly un- 
helpfuL” M Delors said. There is 
going to be a dash, and somebody 
somewhere' is going to get hurt" 

M Delors was not drawn by mem- 
bers of the rammittpg of trade 
unionists and employers on specific 
issues of trade relations. He was 
particularly critical of UK. attitudes 
on Third World debt within the In- 
ternational Monetary Fund (IMF), 
however. 

Although the UK. sought to lay 
down strict credit terms for such 
nations,- through the IMF, it was at 
the same time offering loans to fir 
nance the purchase of its own ex- 
ports such as wheat 
“How can a country behaving like 
this really say it is running the 
world's economy?” he said. 
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EUROPEAN NEWS 


The National Front is set to win a sizeable share of the French vote. David Housego reports 

Le Pen gathers his strength in the cantons 


FRANCE’S traditional political 

leadership is comrag terms 
imoamfortably with the 

emergence of a political 
phen o menon. An outcast on 
the extreme right for more 
than 20 years, M Jean-Marie Le 
Pen, leader of the National 
Front, is now buBdiag a 
position of popular s&ength. 

The Government’s intelli- 
gence services and most 
political pundits expect the 
National Front to exceed m the 
cantonal elections the 10 per 
cent of the national vote that 
they gained in the European 
elections in June. Voting kt the 
cantonal or district elections 
takes place in two zounds on 
March 10 and 17, v&th one of 
the main points of interest 
being the score of the National 
Front. 

M Mitterrand has announced 
be will bring hi proportional 
representation for the parti*- 
mentazy elections early next 
year and this could give the 
Front a sizeable bloc of deputies 
In the new National Assembly, 
providing M Le Feat with a 
pivotal role should no dear 
majority emerge among the 
orthodox parties of the left or 
right 

“ People are flocking to us." 
M Le Pen told a large gathering 
of his supporters in Marseille 
last week. “We are witnessing 
an upsurge of popular and 
national opinion in our favour.” 
Blood and bronzed, neatly 
dressed in bine shirt and blue 
suit, his family-sized grin beams 


success. 

V Le Fen's dose supporters 
have no illusions about being 
given mini s ter ial portfolios. 
But as a substantial minority 
in the National Assembly they 
see the Front as in a stronger 
position to exert pressure in 
favour of Ms major goals; 

That means, above all, forcing 
back to their country of origin 
more of the North African 
Immigrants which the Front 
blames for a host of France's 
iUs, from high unemployment 
to deollning school standards 
and an overburdened social 
security system. It also means 
tougher penalties for crane, 
Lower taxes, fewer btzrancrats 
and a return to the vaguely 
defined values of nationalism 
and order that have marked 
every revival of the extreme 
right in France. 

" What we need over the next 
couple of years is- a dean 
sweep,” says a taxi driver in 
Marseilles with that sixnplist 
logic bom of exasperation with 
the existing political parties. 
Like many Front supporters, he 
deserted the neo-Gaullist RPR 
of M Jacques Chirac as M 
Chirac toned down his muscular 
right-wing language to woo the 
centrists. 

In. Marseille, the Front has 
sprung from virtually nothing 
before the European elections 
to being the ctiy’s largest single 
party, putting in 21 per cent of 
the vote In June. It picked up 
support In both the wealthier 
districts of the dty (which 


•J 
■A 



he Pen; political phenomenon 

voted for M GIscard d’Estaing 
in the presidential election in 
1981 and where M Le Fen’s 
iconoclastic message now 
strikes a chord) as well as in 
the poorer districts where the 
immigration issue weighs the 
most. 

In the department of 
Rouches-du -Rhone, of which 
Marseille is a port, It gathered 
almost 20 per cent of the vote 
and In nearby Toulon 25 per 
cent All along the Mediter- 
ranean coast M Le Pen has a 
natural constituency in the 
pied noirs, the lm or so French- 


men who wet£ evicted from 
Algeria foH owing independence 
and largely settled in the Alpes- 
Maritlme, the Var and Langue- 
doc Roussillon. For them, the 
accusations against M Le Pen, 
that as a paratrooper in Algeria 
he tortured Algerian prisoners, 
stands him in good steed. 

Apart from the south, the 
main bastions of M Le Fen’s 
support lie in major cities like 
Paris and the northern towns 
where immigration is also high. 

What has swollen his strength 
In terms of votes has been the 
Introduction of proportional re- 
presentation for both the Euro- 
pean elections and for the 
Parliamentary elections. Under 
the gristing single majority 
system, explains M Ronald 
Ferdomo, who heads M Le Pen’s 
campaign in Marseille, many 
potential Front supporters 
voted for the .orthodox parties 
of the right to keep out the 
Communists. “ But with propor- 
tional representation, the 
‘useful vote’ is us,” he says. 

The strength of the Front has 
already forced local opposition 
leaders in Marseille to strike 
electoral bargains with it. In 
the five or six cantons in the 
dty where the Front expects 
its candidate to be in the lead 
after the first round of the vote 
on March 10, Lt has won the 
tacit acceptance of the other 
opposition candidates that they 
will stand down in the second 
round. At a national level, M 
Chirac has refused all alliance 
with the Front; But the Front 


lenders believe that this can. be 
only temporary. 

The Front has its origins in 
the neo-fascist Ordre Nouveau 
movement which sprang up in 
the late 1970s. But Front sup- 
porters now reject the label as 
a caricature of the liberal 
Press. They point to the 
absence of violence at Front 
meetings. “ If you are a member 
of the Front;” says one, “you 
have the sense of being part 
of a family.” It is a family that 
above all draws together the 
veterans of Algeria, the ex- 
Poujadists of the 1950s populist 
movement and the politically 
rootless who find no home in 
existing political parties. 

In the carefully organised 
nightly show that M Le Pen is 
putting on in France’s major 
towns during the electoral cam- 
paign, he plays the role of the 
evangelist and popular- saviour 
who will restore France to her 
former greatness. “If H Le 
Pen has so much success,” wrote 
a reporter from Le Meriodional. 
the Marseille daily, after the 
Marseille meeting, “it is 
because he is the only French 
politician to speak of God, Joan 
of Are and love of France.” 

His comments on race and 
immigration are few. He 
exploits the accusations of tor- 
ture against him to prod aim 
that he will use the courts of 
law to reveal €be pain inflicted 
on the 60,000 French who died 
in Algeria. It is a counter- 
offensive that draws wild cheers. 

His economic programme is 


thin, though he outlines It to 
rebuff charges that he has no 
programme at elL “We want 
a revolution of freedom,” he 
proclaims. “ We want to reverse 
the trend of collectivisation, 
immigration, unemployment 
and poverty.” To those general- 
isations he adds complete 
denationalisation “if passible,” 
tax cuts that could go as far as 
calling into question the notion 
of income tax, and the lifting 
of exchange controls. 

H Le Pen has no need to 
expose himself to accusations of 
being a racist because the rally 
has already had its anti-immi- 
grant feelings roused by 
previous speakers. 

The immediate impact of 
the National Front’s growing 
success has been to draw the 
RPR and the UDF closer to- 
gether Into a joint opposition 
platform to offset the Frost 
In most cantons the two par- 
ties have agreed to field com- 
mon candidates during the 
first round of cantonals. 
spurred into stepping up tbeJt 

The Socialists have been 
attacks on M Le Pen because 
of the growing realisation that 
he is stealing some of liieir 
support as wen. But they also 
stand to gain from M Le Pen’s 
success. The more strongly he 
Is represented in the National 
Assembly, the easier it will he 
after X986 tor President Mit- 
terrand to divide the opposi- 
tion and form a government 
to his own liking; 


Industry seeks big 
tax incentives 
to boost investment 



BY DAVID HOUSEGO IN PARIS 

THE FRENCH employers’ 
federation yesterday called on 
the Government to provide 
massive fiscal incentives to help 
stimulate a strong recovery in 
industrial investment. 

M Guy Brana, vice-president 
of the Patronat, said the 
Government should take the 
risk of enlarging the budget 
deficit rather than allow French 
industry to lag behind its com- 
petitors. He conceded, however, 
that the Government so far was 
not sympathetic to this view. 

M Pierre Beregovoy, the 
Economics Minister, has been 
relying on a lowering of 
interest rates, the improvement 
of company margins, a more 
expansionary international en- 
vironment and a small boost to 
domestic demand in the second 
half of the year as his main 
weapons to encourage a 
stronger Investment recovery. 

He has also set a goal of re- 
ducing the budget deficit this 
year below the 3.3 per cent of 
GNP achieved in 1984. 

The renewed demands for 
fiscal incentives have clearly 
been influenced by the article 
by M Jean Riboud, the chair- 
man of Schlumberger, -which 
was given prominent: display 
earlier this week In Le Monde, 
as well as in the Financial 
Times. M Riboud is known in 
France as a confidants of Presi 
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dent Francois Mitterrand and 
was tipped in 1983 as a possible 
Minister of Industry. 

M Riboud accompanied his 
proposal tor investment incen- 
tives, however, with a strong 
emphasis on holding down infla- 
tion through rigorous public 
finance policies and a ceiling on 
wage settlements in France of 
3 per cent this year. 

M Brana argued tor fiscal 


incentives equivalent to about 
10 per cent of French indus- 
trial I nve s tm ent On the basis 
of 1983 figures, this would 
mean a cost to the budget to 
about FFr 12bn (£l.0Sba) if 
the measures were applied 
only to the competitive indus- 
trial sector, and of about FFr 
40bn if the housing and public 
works industries were in- 
cluded as well as the public 
utilities. 

He said that the incentives 
could come from tax credits. 
Caster depreciation allowances 
or schemes bat enabled com- 
panies to recover part of their 
investment costs through a re- 
duction. (value added tax). 

The proposals have been 
made against the background 
of What the Patroaat sees as 
a weak recovery of indussrial 
investment in France, and be- 
low the level of the goals of 
the 1984-88 five-year plan. 

The Patronat expected indus- 
trial investment (representing 
about 30 per cent of total 
French investment In indus- 
try, housing and file public 
utilities) to rise in real terms 
by 5 per cent this year, fol- 
lowing a similar increase in 
1984. Over the two-year period 
this reflects a trend roughly in 
line with the forecasts of the 
state statistics institute, Insee, 

For overall productive in- 
vestment ; it foresees less than 
a 2.9 per cent increase over 
the two years 1984-85, against 
5 per cent in the plan. 

In its survey of the state 
of the economy, the Patronat 
presents a far more fragile 
picture than does the govern- 
ment of the success of the 
current stabilisation pro- 
gramme. 


Poland’s food prices to 
go up in three stages 

BY CHRISTOPHER BOB INSKI IN WARSAW 

THE POLISH Government 
says it will introduce food 
price rises by the end of 
June. According to Mr 
Antoni Gryniewicz, the 
Deputy Prime Minister, the 
increases will come In three 
stages Instead Of the single 
round planned originally fez 
today* 

At the beginning of this 
week, the Government 
announced that it was recon- 
sidering its price proposals 
after they were criticised by 
the new trade unions which 
have been set up to replace 
the banned Solidarity move- 
ment. 

The planned rises had also 
aroused discontent on 
factory shopfloors, and both 
Mr Lech Walesa and the 
Solidarity underground had 


called a token general strike 
in protest This was aban- 
doned, however, once the 
Government said it was 
having second thoughts. 

Now. Mr Gryniewicz has 
said that the first stage of 
the Increases will incnde 
floor, . cereals, bread and 
sugar.. Rationing of flour and. 
cereals is to be lifted at the 
same time. 

Rises in the price of milk, 
fats and cheeses will be 
minimal, be said, and those 
Involving central heating and 
hot water rates win be put 
off miwi next year. 

Mr Gryniewicz said nothing, 
however, about the sensitive 
issue of meat prices which 
were originally scheduled to 
rise by an average of some 12 
per cent. 


Turkey offers to accept 
huge Bulgaria migration 


BY DAVID BARCHARD IN ANKARA 


TURKEY' is willing to take more 
than half a million ethnic Turks 
from Bulgaria if necessary, Mr 
Turgut Ozal, the Prime Minister, 
said yesterday. 

Ankara ins been pondering 
ways of responding to inter- 
national reports that the large 
minority of ethnic Turks in 
Bulgaria, though to be 800,000 
strong, are befog forced to 
change their names to Bulgarian 
ones and that some have died 
In dashes with the authorities 
as a result. 

A week ago, Turkey called on 
Bulgaria to bold urgent talks 
about the subject and said ir 
would consider “wide-ranging 
migration” programme. 

Mr Oral said yesterday that 
he had asked himself whether 
Turkey, with Its high rate ot 
unemployment, could take a 
large influx of refugees? “We 
are not afraid of it,” he said. 
“ If they want, let them send us 
500,000 people or even more- 
They are welcome. We wlQ 
receive them with open arms.” 

Turkey, meanwhile, is lobby- 
ins Moslem coon tries for diplo- 
matic support on the Issue. 
Ambassadors from all Mosl em 


countries were summoned to the 
Foreign Ministry on Wednesday 
tor briefings. 

Yesterday, Mr Veysei Atasoy, 
Turkey's Transport Minister, 
told journalists that be had been 
studying a report from the 
association of international 
transport companies in Turkey 
about difficulties being placed In 
the way of Turkish trucks cross- 
ing Bulgaria on their way to 
Europe, apparently to prevent 
the drivers talking to ethnic 
Turks. 

Trucks are apparently being 
forced to travel in convoys and 
are fined if they do not cross 
between 8.30 in the morning and 
5.30 at night. “ Things are even 
more difficult that usual,” Mr 
Atasoy said. 

Turkish newspapers continue 
to publish details of letters 
smuggled out of Bulgaria to 
relatives in Turkey. A report in 
the Istanbul daily, MiUiyet, 
claimed yesterday that, in 
Asenovgrad, Turks were being 
denied employment and medical 
facilities and other social ser- 
vices unless they produced 
doc umen ts showing they had 
taken Slav names. 


Greece relaxes 
car hire 
purchase rides * 

By Andrians terodbeonau 

GREEK CONSUMERS wiH be 
able to buy cars imported from 
the European Community on 
hire purchase for the first time 
from today, the Bank of Greece 
has announced. 

Athens hast been under pres- 
sure from Brussels to extend 
hire purchase — so far only 
allowed tor can assembled In 
Greece — to EEC Imports in 
order to eliminate discrimina- 
tion. 

Car buyers will be required 
to pay a deposit of 30 per cent 
of the purchase price, with the 
remainder to be paid in a maxi- 
mum of 24 monthly Instalments. 
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Danish strike 
postponed 
lor fortnight 

By Hffiary Barnes in Copenhagen 

STRIKES BY a quarter of a 
minion Danish Industrial 
wor ker s, which were due to 
start on March 4, have been 
postponed for 14 days by the 
official labour market 
mediator. 

The strikes were called by 
the LO union confederation, 
which is negotiating new two- 
year collective wage agree- 
ments wMh the employers’ 
association. 

Although leaders on both 
aides said they wore no nearer 
an agreement than when talks 
started in December, the 
mediator has the power to 
postpone a conflict If he 
believes there is s chance of a 
negotiated settlement. 

The union Strike plans 
would paralyse manufactur- 
ing industry, » weO as the 
power Utilities and oil and 
petrol deliveries. 
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esbank elated 
by joint action 
against dollar 

.. B^JONATHAN CARR IN FRANKFURT 

*$£gri css*?* eg SfflSSiS 

thanks not least m total sold by all 


...flanks .‘not least to the coni 
v. Fertect central bank Intervene 
V tion gainst the TJJS. dollar on 
. Wednesday. 

Bundesbank officials are 

.. hence delighted by the dose 

- European co-ordination in 
/.Wednesday’s action, and happy 
.that .the U.S. made a token con- 
■*.. tribtttion, too. 


central banks. This compares 
wtth around $2bn sold by the 
Bundesbank during the last 
quarter of 1984. 

Moreover, in marked contrast 
to the heavy intervention of last 
September 21, when the Bun- 
desbank forced back die dollar 
rate sharply but found itself 


in . , virtually alone, coordination 

* n .“ e wake of the interven- aznoner the Guranean central 


« 4 nn mivw . - — ~ among the European central 

non eff ort, and with the dollar banks is described as “impec- 
bovenng at around DM 3.32. cable** »n*p«c- 

the Bundesbank central council The right psychological 
yesterday decided to leave the moment was quickly agreed to 
' prcount rate at <L5 per cent, its launch the initial assault, and 


level since last June. 


an effective strategy followed to 


It is pointed out that pressure break ** li ne* of resistance **■ — 
to increase the rate and thus for example at DM 3.40. 


help support the D-mark on The United States weighed in 
foreign exchange markets, after the main European effort 
would have been much stronger with a relatively «nuii sum— 
; )f the dollar had been at its but tbe fact that It acted at an 
Tuesday ~ level of close to ts welcomed as ** moral sup- 
^.DMJ.SO. port ” in Frankfurt. 

•while a discount rate boost Despite the UJS. action. West 
might have strengthened the German moneta ry officials gay 
. West German currency, it would they are under “ no iUusions " 
’ also have been criticised for that there tia« been any funda- 
' leading a general rise in interest mental change in U.S. opposi- 
rates and slowing economic tion to Intervention, 
recovery. Instead, the Baades- It Is pointed oat that a 
bank was able to confine itself sharply falling dollar— however 
. to. -more popular action — offer- welcome for U.S. exporters — 
- tng more liquidity to the banks would conflict with the Ui>. 
... through, a new securities repor- need to attract funds to finance 
chase accord at a fixed interest its heavy budget and current 


rate of 5JT per emit 


account deficits. 


Economics Minister 
survives ‘quit’ call 


BY LAURA RAUN IN AMSTERDAM 


FOR THE third time in as many 
months, Mr Gijs van Aardenne. the 
-Dutch Economics Minister, has sur- 
vived parliamentary calls for his 
resignation stemming from his idle 
in the Rijn-Schelde-Verohne (RSV) 
debacle.- - 

The stalwart Mr van Aardenne 
yesterday brushed aside renewed 
attacks from opposition MPs over 
his handling of- RSV, which was the 
largest shipbuilding group in the 
Netherlands until it went bankrupt 
in 1983 despite El 2.7bn ($716m) in 
state aid... J. •. 

The Economics Minis ter coun- 
tered that he already had answered 
questions over a “blank cheque" giv- 
en toBSV, hispofliKto irftbehSffii- 
net and his relatfaBshipjaith Kariia- 
ment - 1 „7 

" Expectations lastnightwere that 
yet another round of pa rliament ary 
debate over the RSV’ affair would 
be held next week. 

A parliamentary inquiry released 
last December concluded that Mr 
van Aardenne had promised RSV a 


“blank cheque” in 1979 to cover the 
costs of dosing its large shipbuild- 
ing operations. The Minister, also 
was accused of giving -parliament 
■ unsatisfacto ry and misleading" in- 
formation about the affairs of RSV 
in 1980 while the concern was ab- 
sorbing millions of guilders in tax- 
payers 1 money. . 

The inquiry's finding immediate- 
ly sparked a political uproar and a 
late-ni ght 'parliamentary motion of 
censure, which Mr van Aardenne, a 
liberal Parly member, survived by 
a comfortable margin. : 

He then survived fresh calls for 
his resignation' early this month 
when nwp iiy ^flfflunssiQ B members 
appeared before Parliament fOrter- 
thee debate on RSV liberal Cabi- 
net .members have ^threatened to 
puR out of the governing coalitiqh 
with the Christian Democrats# Mr 
van Aardenne is forced to resign. 

In his d efence , the minister has 
argued that he had the Cabinets 
implicit backing to finance HSVs 
slrmming-down operations 


Bank of 
Italy voices 
concern on 
economy 

By James Buxton in Rome 

THE. BANK of Italy yester- 
day voiced publicly its deep 
concern about prospects for 
the economy this year. 

Public spending was again 

likely to outpace Income, it 
said, and wages were being 
dragged upwards by index- 
ation that reflected past In- 
flation. It was sceptical that 
Inflation could be ketp to an 
average. 7 per cent this year. 

The bank’s foreboding is 
tiie latest issue of its twiee- 
yearfy bulletin, underline In 
public the message the brink 
has been conveying recently 
to tbe Government Yester- 
day. Sig Bettino Craxi, the 
Prime Minister, held a meet- 
ing of bis inner cabinet which 
examined tbe limited possibi- 
lities for action on the 
economy. 

The central bank applauds 
Italy’s performance last year 
in achieving almost 3 per cent 
growth in GDP and reducing 
Inflation to 8.6 per cent on 
an ann ual basis. 

But it said that growth this 
year will be limited not only 
by the fact that "European 
countries do not seem able 
resume on their own path of 
economic gr ow t h which the 
high level of unemployment 
makes necessary,” but that 
-Italy ' has serious domestic 
obstacles to growth. 

Inflation is no longer 
declining and price increases 
thh year have averaged 1 per 
cent a month, it says. 

Ike ' budget deficit has 
already bad its forecast 
raised to L99£00ba <£45bn) 
from L96^00bn. It Is in 
danger of going higher 
became of probable delays In 
bringing on stream new 
sources of revenue and 
because of tbe lack of 
measures to keep increases in 
spending within the 7 per 
cent celling tills year. 

The hank points oat that 
civil servants’ wage costs rose 
by no less than 14 per cent in 
1984, while pensions are 
likely to cost the state almost 
12 per cent more this year 
til an last. 

Industrial wages win rise 
by almost 10 per cent tills 
year, it says, and if the pro- 
posed referendum on last 
year’s reform of wage index- 
ation goes ahead, and pro- 
duces a negative result; they 
will go up by more than 
another T perceatage^pofxri. .- 

The bank says that the halt 
in the fall -ot inflation- ‘and 
the growing..; deficit on the 
current . R e c ount • (which.: 
amounted to L2£35bn in the 
first nine months of 1984, 
compared with, a surplus of 
UL2991ui in the same period 
at ' 1983) threatens the 
recovery of investment . 


EEC rebuts famine aid attacks 


BY IVD DAWNAY1N BRUSSELS 

THE EUROPEAN Commission 
moved yesterday to stem criti- 
cism of EEC famine relief pro- 
grammes aimed at the starving 
regions in Africa. Sig Lorenzo 
Natan, the Development Com- 
muribner, countered claims 
that the Co m munity had given 
"too little and too late ” by 
insisting, that its first emer- 
gency aid . programme worth 
Ecu 84m (£54m) had been 
launched as early as April. 

This had been followed by a 
further Ecu 60 m fa October 
-before the Dublin heads of 
government agreement ; in 
December which provided Ecu 
280m more. 


These schemes alone en- 
sured that EEC food had 
reached more than 3m people 
by the end of the year, be 
said. The. Dublin agreement 
had committed L2m tonnes of 
cereals to the eight worst hit 
countries up until December, 
and. this bad now been ex- 
ceeded by more than 250,000 
tonnes. 

The Community was also 
supplying transport, clothing 
and medical aid. S i gnifi ca nt 
steps had been taken to co- 
ordinate aid distribution with 
other agencies, including non- 
governmental organisations 
and tiie United Nations. The 
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EUROPEAN NEWS 


SOVIET FOREIGN MINISTER FLIES IN FOR 40-HOUR Visit 

Gromyko to sound out Madrid on Nato role 


BY DAVID WHITE IN MADRID 

MR ANDREI GROMYKO, the 
Soviet Foreign Minister, arrived 
here yesterday on an official 48- 
hour visit during which he was 
expected discreetly to sound out 
Spain’s Socialist Government on 
the country’s future position in 
Nato. 

Sr Felipe Gonzalez, the 
Spanish Prime Minister, held 
talks with Mr Gromyko only 
shortly later meeting Gen 
Vernon Walters, President 
Ronald Reagan’s nominee for 
U.S. ambassador to the United 
Nations, yesterday morning. 

The Soviet minister, who flew 
to Spain from Rome after talk- 
ing with Italian leaders and the 
Pope, is due to meet King Juan 
Carlos today. 


Sr Fernando . ‘Moran, the 
Foreign Minister, said that there 
was no agenda for tbe talks but 
that they were expected to 
cover a wide range pf. multi, 
lateral and bilateral issues. Tbe 
two foreign ministers were 
scheduled to hold discussions 
both yesterday and today, 

1 

The visit takes place amid 
continued speculation about 
Spain’s plans to hold a referen- 
dum on Nato next year. Sr 
Gonzalez has made clear his 
position recommending - that 
Spain .maintain its current 
status in the alliance, winch it 
joined three years ago without 
becoming part of the integrated 
mili tary structure. 


THE SOVIET President, Hr Konstantin Chernenko, made bis 
second appearance in five days yesterday after an eight-weds 
absence through, illness, writes Patrick Cockburn' in Moscow. 
The Official news agency Tass said that Mr Chernenko, who is 
73, was presented with his credentials as a Deputy to a Soviet 
regional parliament. . . 

Although .his reappearance shows that reports that he had 
suffered a severe stroke are untrue, it is still unclear that he 
has the strength to play a leading role in government Tele- 
vision a™ 1 Press pictures tend to confirm ike belief that he 
is severely incapacitated by. his respiratory illness, a diagnosis 
confirmed by a Hungarian Communist leader. 


Mr Gromyko is expected to Geneva arms talks. Sr Moran 
use his visit principally to ex- said there would - be an 
pound Moscow’s -position- in the exchange of views on the arms 


race but that the Spanish 
Government would not he drawn 
into taking a position on 
President Reagan’s Star Wars 
strategic defence initiative. 

' The ' Spanish side will be 
especially keen to discuss Soviet 
attitudes towards Central 
America in view of Madrid's 
active support for the Contadora 
group’s peace initiatives. 

During the visit, the two 
countries, which have only had 
diplomatic relations since 1977 
after tiie eniLof Fraucoism, are 
doe to sign a series of minor 
agreements , on double taxation 
and cultural matters and to 
discuss expansion of trade, 
which runs ' heavily in the 

Soviet Union's favour. 


Glemp stands firm on 
defence of priests 


Pact call to speed troop talks 


BY DAVID BUCHAN 

CARDINAL Jozef Glemp, Pri- 
mate of Poland, said yesterday 
that relations between the 
Catholic Church and the state 
had ** cooled ” after the murder 
by secn-et policemen of F Jerzy 
Popieluszko, the pro-Solidarity 
priest hut that the Church 
would always defend its priests 
against poltical attack. 

Speaking in London towards 
the end of his 11 -day tour of 
Britain, he said that while the 
Church's work was primarily 
pastoral, it would ” always sup- 
port something good in itself." 
He gave as an instance, the 
right of workers to a union of 
their choice, which was a 
"basic human right” but he 
conceded that a free trade 
union like Solidarity or political 
pluralism were not practical 


propositions in Poland today. 

Cardinal Glemp, who met the 
Archbishop of Canterbury yes- 
terday, is expected to have an 
informal talk with Sir Geoffrey 
Howe, the Foreign Secretary, on 
Monday before flying home. He 
was clearly- well informed in 
advance of the UK government’s 
unwillingnes to contribute 
towards the planned fund for 
private Polish farmers which 
the Church is sponsoring. 

He recognised that tbe “very 
large” amounts of money once 
envisaged for this fund — some 
$2bn was intially talked of — 
would not now be forthcoming 
from the West, but he added, 
*T feel strongly that if the 
original pilot project could 
become a reality,” the whole 
scheme could yet get off the 
ground. - 


BY PATRICK BLUM IN VIENNA 

THE WARSAW PACT called 
yesterday for accelerating the 
negotiating process in the talks 
here 00 reducing c onven tional 
forces in Europe (MBFR). A 
spokesman said this would give 
practical meaning to the cere- 
monies marking the 40th 
anniversary of the victory over 
fnyinnn- He also confirmed that 
the Pact was now initially seek- 
ing a partial, rather than a com- 
prehensive, agreement. 

"** The Warsaw Pact proposal is 
for an initial reduction of 
20.000 troops by the Soviet 
Union and 18,000 by tiie U.S. 
within a year of reaching agree- 
ment. This would be followed 
by larger reductions in Nato 
and Warsaw Pact forces. It 
also Includes a commitment 
that there wonld he no increases 
in troops held by both sides 


in the Central European theatre 
for a period of three, years. All 

these elements would be legally 
binding 0 n each side. 

Nato gave a cautious welcome 
to the proposal last week but 
sought clarification especially 
on the connection between the 
first steps aqd follow-on 
measures, including verifies tioa. 
The Western alliance has been 
pressing for a- comprehensive 
agreement covering all troop 
reductions and verification 
procedures. 

Speaking yesterday for the 
Warsaw Pact, Mr Josef Sestak, 
stressed that an initial agree- 
ment would have to Include a 
clearly stated commitment to 
reach a comprehensive agree- 
ment. “ The linkage (between 
the first stops and further 
measures) is logical. We would 


like follow-on measures to he 
fixed in legally binding articles 
in an initial agreement The 
continuation of the negotiations 
would be embodied in the draft 
agreement as one of the binding 
commitments,” he said. 

Mr Sestak said he hoped that 
the West would be able to 
respond positively to the pro- 
posal, although he warned that 
Its response would be seen as an 
indication of its political will 
to achieve real progress, 

A Western response is un- 
likely before the ceremonies on 
May 8 marking tbe Allies' war- 
time victory. Tbe current round 
of talks ends on March 28 and 
the next round should not start 
until mid-May by which time 
Nato members may have agreed 
a fuller response to the proposaL 


speed and flexibility of EEC 
response and decision-making 
had also been accelerated and 
improved. 

Sig Natali emphasised, how- 
ever, that the -Community put 
tbe greatest importance on 
averting such tragedies. The 
third Lime Convention, signed 
last December, had reorientated 
EEC programmes with 64 
African, Caribbean and Pac ifi c 
states towards food self- 
sufficiency schemes. 

Work was also under way to 
seek solutions to tire spread of 
deserts* and soil erosion. 
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OVERSEAS NEWS 


Hong Kong 
opens new 
crossing 
to China 

By David Dodwefl in Hong Kong 

A NEW border crossing between 
Hong Ko ng and mainland China 
was opened yesterday at Sha Tao 
Kok in the north-eastern New Ter- 
ritories. 

The crossing -providing only the 
second checkpoint for road vehicles 
travelling to from rihina — is ex- 
pected to relieve the current acute 
bottleneck at foe border. It wQl also 
speed access to foe site of the 
1.80OMW Daya Bay midear power 
plant, where construction work is 
about to begin. 

Sha Tao Kok, at the easternmost 
extreme of Hong Kong’s land bor- 
der with mainland China, was a 
funnel for large numbers of illegal 
immigrants from the mainland un- 
til just three years ago. 

As foe Shenzhen special econom- 
ic zone has gro w n into a substantial 
city os Hong Kong's northern bor- 
der, so the Sha Tao Kok crossing is 
intended to serve foe undeveloped 
eastern end of the zone. 

The Shenzhen authorities plan 
several tourist developments along 
foe coast near Sha Tao Kok. 

At present about 10,000 vehicles 
pass every day through foe single 
road crossing to foe mainland at 
Man Earn To. Serious congestion 
has led to frequent complaints. 


Jurek Martin in Tokyo assesses the significance of a kingmaker’s illness 

Tanaka men play bedside politics 


THE TEMPERATURE of Japanese 
politics, already feverish, rose 
sharply yesterday on the news that 
Mr Kaknei Tanaka, foe former 
Prime Minister and current king- 
maker extraordinary, had been 
rushed to hospital era Wednesday 
night 

A medical bulletin said he had 
suffered a .“mild" stroke which had, 
at least temporarily, impaired his 
ability to speak and move. But it 
said he was in no immediate dan- 
ger, and was likely to remain in 
hospital, assuming normal conval- 
escence, for "three to four weeks." 

Within hours of Mr Tanaka enter- 
ing hospital, foe high and mighty of 
Japanese politics trooped to his 
bedside, including Mr Yasuhiro 
Nakasone, who would not be Prime 
Minister today without Mr Tana- 
ka's support and whose hopes for 
an extended period in office still 
rest an him. 

Although Mr Tanaka, who is 68, 
has not been in the best of health 
for years, possibly foe result Of foe 
strain of his long Lockheed bribery 
trial, it would be unwise to underes- 
timate the gjgnifi/>flTirft of this clear- 
ly severe affliction for two reasons. 

The first is that, by Western stan- 
dards, the Japanese have remar- 
kably little tolerance for physical 
frailty, especially in their public fig- 
ures. In January, for example, foe 
Speaker of foe Lower House was 
virtually hounded out of office be- 
cause illness and age cast doubt cm 




Mr Yasuhiro Nakasone: 
crucial support 

his abilities to perform ceremonial 
duties in front of the Emperor; phy- 
sical weakness can equal loss of re- 
spect - and Mr Tanaka, for all his 
perceived faults, is nothing if not re- 
spected. 

The second, very relevant in foe 
current political climate, is that Mr 
Tanaka has been struck down at, 
for him. a very inopportune time, in 
that he has been grappling for foe 
last two months with the first direct 
challenge to his factional authority, 
which is foe root erf his power. 

In January, Mr Noburo Takeshi- 
ta, foe Finance Minister and a 
member of the Tanaka faction, set 
up a political support group inside 


Mr Kakuei Tanaka: 
extraordinary influence 

the faction to further his prime 
ministerial ambitions against Mr 
Tanaka’s wishes. Tie two have sub- 
sequently bought themselves an un- 
easy, and if the stories of money Ey- 
ing aiming are half true, expensive 
truce. 

One of Mr Takeshi ta’s leading 
supporters, saying that Mr Tana- 
ka’s ffiruHtit had hwd "a tremendous 
impact,” explained that foe faction 
was torn between backing three 
men for the prime ministership - 
Mr Takeshi ta, Mr Nakasone or Mr 
Susumu Nikaido. Everything, he 
added, depended cm whether Mr 
Tanaka recovered his health and fa- 
culties. 


Beyond this particular conflict , 
the affairs of foe ruling Liberal 
Democratic Party are now dominat- 
ed by the debate over foe pending 
generational change in leadership. 
Mr Tanaka, former prime ministers 
Suzuki, Fukuda and Mflri arid even, 
for all his vigour, Mr Nakasone, 
represent foe old guard who must 
some time give way to the likes of 
Mr Takeshi ta, Mr Shintaro Abe, the 
Foreign Minister, Mr Knnhj Miya- 
zawa and possibly others. 

The unanswered question is sim- 
ply when the transition will be ef- 
fected. Mr Tanaka and, probably. 
Mr Nakasone are said to want an 
early general election this year - in 
which the LDP could expect to re- 
coup its losses of 1983 - in order to 
prolong their hold on power; suc- 
cess at foe polls might enable them 
to r ewr i t e parly rules to give Mr 
Nakasone longer in office; he is sup- 
posed to step down no later than 
November next year. 

But each of foe "new leaders,” as 
they are known, are still building 
their power bases and prefer to 
wait untfl next year. Their ability to 
do so may be incre ased if Mr Tana- 
ka is effectively removed from the 
action at a critical time. 

Indeed, foe whole drama of the 
day was yet another testament to 
Mr Tanaka’s extraordinary influ- 
ence, in perceived good and ill, on 
foe Japanese body politic 12 years 
after he resigned as Prime Minis- 
ter. 


Links with 
UK still 
good, says 
Lange 

By Robert Mauthner, Diplomatic 
Correspondent, in London 

NEW ZEALAND'S Prime Minister, 
Mr David Lange, categorically re- 
jected suggestions in London yes- 
terday fo fr t criticism of his coun- 
try's anti-nuclear policy by Mrs 
Margaret Thatcher, the British 
Prime Minister, would in any nay 
affect foe good relations between 
Britain and New Zealand. 

Mr Lange is due to have ta lks 
nmrf Monday with Mrs Thatcher, 
who in Washington last week pub- 
licly expressed her disapproval Of 
New Zealand’s policy of not allow- 
ing nuclear-armed or nuclear pow- 
ered ships to call at its ports. 

In Sydney, meanwhile, Mr Adam 
Butler, British Minis ter for Defence 
Procurement, s a id Britain would 
continue its arms sales to New Zea- 
land despite the fact that the UJS. 
had curtailed its defence co-opera- 
tion with Wellington because of its 
anti-nuclear politics. 

Mr i-ang" it dear that his 
Government’s policies and foe UjS. 
Ho^ninn to withhold intelligence 
material from New Zealand did not 
spell the end of foe Anzus defence 
pact, grouping foe U.S., Australia 
and New Zealand. 
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TWA's new Ambassador Class seats are a new experience 


No other business dass has seats like 
these. They're new The widest business 
dass seats. They're exdusive toTWWs 747 
Ambassador 


Flying to and from America will never 
be the same again. You can really relax on 
the flight Work in comfort Sleep serenely 
Of course these seats are only six 


To sit in them is to float Perfectly relaxed across. There's plenty of leg room and 

They curveto support every part of your plenty of space all round 


body There's even a special leg and foot rest 


the Atlantic FlyTWAs 747 Ambassador 
Class. They're being fitted now and all our 
747 fleet will have them by 31 stMarch. But 
you can always enjoy 6-across seating on 
a// ourtransatiantic aircraft. Your 
TWA Main Agent will tell you 
Trythenewexperienceoffioa&^acTOss ail about it 
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Peres remains fln 

on peace initiative 
despite Likud anger 


BY DAVID LENNON IN TEL AVIV 


MR SHIMON PERES.. Israel * 
Prime Minister, remains con- 
fident that the flurry of diplo- 
matic exchanges with Egypt 
this week through personal 
emissaries may Produce a 
breakthrough in the deadlocked 
Middle East peace process as 
well as improving bilateral 
relations. .. 

The Labour Premier and *»* 
aides do not share the view 
of the right-wing Likud Party, 
partners in the national unity 
government, that the peace 
initiative of President Hosni 
Mubarak is a public relations 
ploy intended to improve the 
Egyptian leader's image on the 
eve of his visit to Washington. 

Dr David Levy. Likud Deputy 
Premier and Minister of Hous- 
ing. yesterday described the 
latest developments regarding 
the Palestinian issue as 
“ dangerous ” and ** a con- 
spiracy." 

Another senior Likud figure, 
Mr Maim Kaufman, said the 
positive response of the 
Premier was an attempt by the 
Labour Party, to torpedo the 
unity government. 

But Mr Peres insisted the 
idea of direct negotiations with 
a joint Jordanian-Palestinian 
delegation has promising 
elements. 

At the same time, the Premier 
made it clear when he briefed 
the U.S. Ambassador in Israel, 
Mr Samuel Lewis, about the 
contacts with Egypt that Israel 


not only opposes .any Palatine. 
Liberation Organisation repre- 
sentatives being among foe 
Palestinian delegates, hat. also 
foe idea of foe joint delegation 
meeting with foe U.S. before an 
Israeli delegation joins , foe, 
negotiations. He said this could; 
be a way for foe PLO to. tty to. 
gain indirect U.S. recognition^.. 

The exchange of emissaries 
continued yesterday -■ wifo foe 

director-general of fod _ -Prime 

Minister’s office, Mr Avraham 
Tamir going to Cairo ana -«r 
Moshe S Shabal, the-' Israeli' . 
Energy Minister returning home 
from talks in the. Egyptian 
capital. " ..3 ' 

Despite rejection of ' any PLQ 
participation, official? in. 

Jerusalem said yesterday foMt. 
Israel has no objection to wh& _ 
chooses foe delegates. Mr_ 

Mohammed Baasiony, foe Egyp: 
tian charge d’affaires, in. Tel 
Aviv, stressed that foo .PLO 
leadership would be the one ta 
choose the Palestinians, to 

attend the peace talks. 

Back in foe late 1970s when 
there was discussion about a- 
similar delegation in the wake 
of the Camp David accords, the 
names of two prominent 

Palestinian professors 1 working 
in the U.S.. Dr Edward' Said " 
and Dr Waiid Khalidr. ’ vtere 
mentioned as being.. non-PLO ’ 
figures who might be acceptable 
to foe PLO and to IsraeL 


Beirut’s foreign currency 
reserves fall to $260m 


BY NORA BOUSTANY IN BEIRUT 


LEBANON’S foreign currency 
reserves have dropped to S260m 
<£240.7m) from $2.4bn just over 
two years ago, Western diplo- 
mats said in Beirut yesterday 
and there were further reports 
this week that the central bank 
was selling dollars, in small 
amounts, to increase foe supply 
of the U.S. currency. 

The country's dwindling 
foreign currency holdings have 
curtailed the bank’s ability to 
influence market trends, and 
there is growing concern over 
promised Arab aid. 

President Amin Gemayel is 
thought to have been assured 
that Saudi Arabia will do its 
best to help with economic and 


other aid. but it seems Saudi 
financial assistance may be con- 
ditional on foe repeal *' of 
decrees ■ restricting ' . non- 
Lebanese ownership .in real 
estate and newly established 
banks, in addition to a demon- 
stration that the country has 
achieved at least some stability. 

Mr Rafik Hariri. wl£o is' of 
Lebanese origin but carries a ' 
Saudi diplomatic passport.' car- 
ried a message to President ' 
Gemayel on Tuesday from King 
Fahd of Saudi Arabia, -and 
officials stressed that Mr Hariri 
and his Saudi backers . were 
insisting on the abolishment Of - 
several decrees passed in 1983 
under emergency powers.*-?-* v .*v 


Gandhi’s reform plans set 
for boost at state polls 


BY JOHN ELLIOTT IN NEW DELHI 
OVERWHELMING political sup- 
port far Mr Rajiv Gandhi, India's 
Prime Minister, is expected to be 
reaffirmed in the next few days 
when nearly three quarters of the 
country’s 380m electorate goes to 
the polls to elect assemblies in 11 
states. 

Mr Gandhi was swept to power 
with a landslide victory in foe coun- 
try’s general election at the end of 
December and is now expected to 
do badly is only one, or possibly 
two, southern states. 

The elections will reinforce his 
authority to pursue a wide range of 
economic and other reforms that he 
has been mapping oat in speeches 
in recent weeks. 

Many of these policies win be de- 
veloped in the country’s annnn] 
budget, which has been fixed for 
March 16. That day should mark 
the end of over four months of de- 
lays in foe making of detailed poli- 
cies and decisions. 

The delays started with foe as- 
sassination of Sirs Indira Gandhi, 
Mr Gandhi's mother, cm October 31. 
This was followed by the general 
election campaign Since then, 
widespread changes In top ministe- 
rial and civil servants’ posts, plus a 
spy scandal involving nearly 20 civil 
servants, has slowed down the ma- 
chinery of government. 

Negotiations of many major con- 
tracts have been held up and are 
only just restarting. Many Indian 
representatives of foreign compa- 
nies have found it difficult to gather 


information from their sources in 
foe Civil Service because rivfl ser- 
vants are being unusually reticent 
in the wake of the uncovery of the 
spy ring. 

By the end of March or early 
April, however, by which time fire 
Government’s annual statement on 
trade policy will also have been an- 
nounced, the decision- mu king is ex- 
pected to move back into top gear. 

The state elections start tomor- 
row in 940 constituencies in four 
states involving 9,900 can didates 
and 120m voters. Voting for 
1,584 constituencies in the rest of 
the states continues nast Tuesday. 

The elections will bring ur large 
number of new Congress l repre- 
sentatives to power because Mr 
Gandhi refused election tickets to 
more than 800 sitting Assembly 
members in an attempt to clear out 
the most corrupt and in efficient 
people from his Congress I party. 

The only major defeat for Mr 
Gandhi's party is expected in the 
southern state of Andhra Pradesh, 
where the Telega Desam regional 
party of Mr N. T. Rama Rao, a 
former film star, is expected to be 
re-elected to power. 

• Plans are being finalised for Mrs 

Margaret Thatcher, the UK Prime 
Minister, to meet Mr Gandhi in 
New Delhi at the end of a tour of 
south-east Asian countries -and Sri 
Lanka. It was amknmced ' in London 
yerterday foot Mrs Thatcher would 
“ahe her previously postponed 
tour of Malaysia, Singapore, In- 
donesia and Sri Lanka in mid-April 


South Africa unveils 
population programme 

BY ANTHONY ROBINSON IN JOHANNESBURG - 

™ AFRICAN Govern- whites had al mwrfyft.nan holnrc 

ment yesterday unveiled details of __TT^_ aU 7^ D ^7 ,, 3 

a new tong-tarn population-control 
programme, part of a wide-raneine 

rouimi rJt j . . , Y "p 


review of policy towards black 
urbanisation. 

Under foe new progr amme the 
emphasis has switched from re- 
duce on traditional birth control 
towards encouraging black urban 
development and voluntary birth li- 
mitation through higher living stan- 
dards. 

The aim is to limit population 
growth to a maximum of 81m oeo- 
■^ excluding the four -indepe* 
tr homelands, by foe turn of foe 
next century. The current popula- 
tion, excluding some 45m people in 
the homelands, is 28.4m. 

Dr Boot Schoeman, director of 
the population programme, the 


population replacement level j 
per cent to 248 per cent, -white, 
rate for "coloured" (mixed : £t 
©■tofkwas 3.4 per cent,andfoa 
blacks 54 per cent 

Studies had shown.-however.^t 
the growth rate for urban'Jala 
alone had dropped to foat of the - 
oured population. Tt is clear: t 
what we have to dn.is-tb lafcai 
to tease foe quality 
life. Dr Schoeman said. 

The South African* Governm 
has only recently recognised 
Permanence of a large black pa 
tation in “white” South . Africa 
now appears -to have mwwiWwi 
srif to a tong-term programme 
urban improvement for Marks 
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UK would boost its 
Japanese trade ‘by 
joining the EMS’ 


. BY JUREK MARTIN IN TOKYO 

BRITISH 'membership 'of the 
European Monetary System 
<^mid Bdp increase trade with 
Japan and Japanese investment 
In both the UK and the rest of 
Ihp Community, according to 
Sir James Cleminson, president 
of the Confederation of British 
ihdustiy. 

v: Sir Junes, who has been con- 
facring-with the Keidanren, the 
CBTs Japanese counterpart, and 
Other Industrialists here this 
week, saw two principal Japan- 
related advantages to the UK 
Joining - the EMS^ as recom- 
mended by the CBTs Council 
'■0 It should indicate to the 
Japanese that UK industry is 
.now confident that it can com- 
pete with West Germany and 
France and was, thus, a worthy 
potential partner and supplier. 
Ok The inclusion of Europe’s 
two leading currencies, sterling 
and the J>mark, in the same 
framework should lead to more 
handling of trade finance in the 
. Ecu mid other EMS currencies, 
thus minimising what he des- 
cribed as “the yo-yoing of 
exchange rates” that make life 
ad difficult for multinational 
corporations. 

Sir r James also saw a 
possible additional lew in try- 
ing to persuade' Japan further 
to liberalise Its financial system 
and bring it more in One with 
the market practices of London 
and New York. 

- He conceded that Mrs 
Margaret Thatcher, the British 
Prime Minister, still apparently 
sided with the Treasury in Its 
opposition w UK membership. 
But, he maintained, "‘political 
and business pressure is moving 
against the Treasury.’* 

- As weM as the endorsement of 
me m bership by a wide majority 
of the GBI Council, he said the 


Bank of England was now in 
favour of joining, as were some 
UK Cabinet ministers and a 
growing cross-section of politi- 
cal opinion. 

' The Treasury, be said, had 1 
previously maintained that the 
inclusion, of sterling in the 
EMS would lead to more fro 
quent changes in UK interest 
rates. But recent experience in 
defending the pound’s slide 
against the dollar seemed to 
disprove this. 1 
Overall, Sir James, after his 
first visit here, espoused a low- 
keyed analytical approach to 
commercial relations with 
Japan, a contrast, refreshing to 
the eyes of some observers, to 
the Sectoring complaints and 
dtpmandR that generally charac- 
terise discussions on trade 
friction, especially at present 
He acknowledged, for ex- 
ample, that it was not simply 
Japanese barriers which kept 
UK companies out of the 
Japanese market; many he 
said, had for obvious reasons 
decided to commit most of 
their available resources to 
Europe and to the U.S. 

Serious attention, he went on, 
should be paid — by both foreign 
authorities and the Japanese — 
to the problems of those com- 
. p anies already in the Japanese 
market which were still com-, 
plaining about discrimination. 
He thought it was very impor- 
tant that Japanese import con- 
sciousness be filtered . down 
from the top to middle manage- 
ment purchasing levels; govern- 
ment procurement policies also 
had a major role to play, though 
he admitted that." a brick wall ” 
seemed to have been erected 
around Japanese baying of 
defence equipment from any- 
where other than the U.S, 


Thais seek countertrade 


THAILAND HAS set new 
export promotion guidelines 
under Which Government 
agencies and state enterprises 
will ask countries exporting , to 
Thailand to reciprocate by buy- 
ing Thai products. Commerce 
Ministry officials said, Beater 
reports from Bangkok. 

" They • said the . cowrteirtradu 
policy adopted by the Cabinet 
last week will . apply to all 
tiMdfpg partners, and wiH not 
be used to discriminate against 
arty country. . 7 - ‘ 1 

lie Cabinet also approved a 


WORLD TRADE NEWS 


Commons committee 


proposal that different govern- 
ment agencies should in future 
coordinate their Imports to 
enhance their bargaining power 
The policy is part of That 
land’s export promotion drive : 
which the Government hopes 
will help cut the trade deficit 
to baht Mbn (£2JLbn) this 
year from a preli mina ry 
baht 70bn in 1984. Thailand's 
traditional big trade deficit with 
' Japan, which accounts for over 
half of its total trade ga p, is a , 
factor promting . the Govern- ( 
meat' to introduce the counter- 
trade practice. 


BY DUNCAN CAMPBOL-SM1TH 

FIGHTING talk accompanied 1 
yesterday's launch of the £ 
Commons Trade and Industry < 
Committee's report on the c 
Export Credits Guarantee 1 
Department (ECGD). “If the * 
spear is not sharp at the tip.’’ ] 
said Mr Kenneth Warren, the < 
. committee’s chairman, refer- ; 
ring to Britain’s export drive, 1 
“It does not matter how heavy 
it is behind." ! 

The . committee has left no 1 
doubt that, unlike the Matthews 1 
Report produced for the t 
Government in March, 1984, it ’ 
sees the ECGD broadly in Its 4 
present shape as the sharpest < 
available tip to spearhead UK ] 
exports. 

In presenting this condu- > 
sion, though, the report slightly ' 
belies the animated spirit which 1 
enlivened its cross- examin ation ' 
of a good many witnesses in 
November and December. Its 
conclusions, perhaps inevitably, : 
axe generally cautious and leave < 
the minutes of the committee's : 

Berlin-Consult 
in China meat 
packing deal 

By Lesde .Cofitt in Berlin 
WEST BERLIN’S finance 
chief Herr Gerhard Kmn has 
returned from a visit to China 
with a contract for the city 
owned Berlin-Consult engin- 
eering consultancy to build a 
s eco nd meat packing plant in 
a. Chinese province. 

In December Beriln-Con- 
snlt signed a contract with 
the authorities in Qfnhal pro- 
vince to build a slaughter 
house and meat packaging 
plant worth $20m. 

Construction Is to begin in 
May in Yangsu province of a 
meat packaging plant worth 
«5m which is to process 35 
tonnes of ham daily largely 
for export The Bank of 
China, Herr Kum said, had 
given a guarantee of payment 
for both projects so that fin- 
ancing problems are not 
expected. 

West Berlin's AMK exhibi- 
tion and fair company Is to 
. organise the first computer 
graphics exhibit in China to 
co-operation with the World 
Computergraphics Associa- 
tion. 

The exhibition along with a 
symposium is to be held next 
October 4 to 9 to Peking 

Some 60 Western companies 
are to display their products 
and. about. 300 Chinese 
participants are expected 


evidence to speak for them- 
selves. .' ^ 

example, is notably muted: We 
endorse the disquiet voiced m 
the Matthews Report,” it says, 
“ that a preoccupation with 
ECGD’s short-term cash difficul- 
ties could hinder taking an 
appropriate view of the longer 
term perspective. . 

The report has nothmg to 
say on the critical issue of when 
the short-term, as it were, 
becomes the longer term — 
though the committee took the 
Treasury to task last November 
over what one member des- 
cribed as “this wholly obvious 
point" Instead, the report 
almost outdoes the Treasury 
itself in insisting that the onus 
on the ECGD to run at " no net 
cost to public funds "isa 
formula to be applied only with 
the greatest flexibility. 

The report accepts that the 
nature of the ECGD’s long term 
credit insurance operations 
makes it difficult, if not impos- 


sible to be precise about the 
span of years over which net 
cash flow losses — as incurred in 
1983-84 and 1984-85 — might be 
acceptable. 

Again, the report recom- 
mends greater autonomy for the 
ECGD but makes few overt 
references to the many ways 
in which its witnesses urged 
that the Department, even while 
remaining within the civil ser- 
vice, should be injected with a 
far more commercial ethos. 
■■ There is a big difference," as 
one banker told the committee, 
“between a civil servant and a 
businessman." 

The report recommends that 
the ECGD be allowed to launch 
a recruitment drive at all levels, 
but does not record the com- 
mittee’s own view— expressed 
at the launch yesterday— that 
this should be accompanied by 
a drive to make the ECGD’s 
salaries roughly competitive 
with those available to its staff 

Criticism of the Treasury, for 


who move to the private sector. 

This was one of the problems 
addressed by the Matthews Re- 
port in urging that the ECGD 
be made a public corporation. 
The report rejects this idea out 
of a concern “that if ECGD 
loses the status accorded it as 
a Government department, this 
will be seen by outsiders as a 
withdrawal of Government 
support." The use of Treasury 
guarantees for innovatory 
funding moves— which have 
already proved a success in at 
least one instance — is not dis- 
cussed. 

The report makes clear the 
committee’s generally high 
opinion of the ECGD's staff and 
efficiency, though it accepts that 
relocating its Comprehensive 
Guarantee Department to Cardiff 
now appears a mistake. This 
ought to be rectified; it says, by 
yw oaTig of improving the ECGD’s 
technological faculties, most 
especially its communications 
equipment 


' Last the report's recom- 
mendations focus on the peri- 
pheral advisory work which the 
ECGD inevitably finds Itself 
doing for exporters under the 
present system. An inordinate 
amount of time is spent in this 
context helping smaller com- 
panies and the report suggests 

the British Overseas Trade 

Board do much more of this, 
preferably from offices located 
alongside the ECGD. 

Insofar as the report pre- 
sents only the positive conclu- 
sions of the Commons Com- 
mittee, however, it omis- 
sions imply reservations at 
least about several of the more 
striking points made by wit- 
nesses to the committee. For 
example, the report makes 
little or no reference to such 
fina nce questions as the 
desirability of some alterna- 
tive to flat-rate peanuums, the 
introduction of reinsurance or 
the possibility of investing 
ECGD reserves directly in the 


private sector capital markets. 

Above all, the committee has 
decided in its report not to 
comment on two ' particular 
criticism levelled at the ECGD. 
Executives of Citibank argued 
in their evidence that “ interest 
rate equalisation is superfluous 
and should be done away 
with,” in favour of some alter- 
native mechanism which might 
make Government assistance 
more discriminating: 

And second, executives from 
the UK clearing banks expressed 
some concern that the ECGD 
had recently begun to change 
its attitude and policy to cover 
applications, complicating rela- 
tions with the banks. 

The report does not touch on 
this directly; but it is clearly 
sympathetic to the view that 
the ECGD is performing a vital 
role under increasingly onerous 
constraints — which it hopes that 
imminent Government reforms 
might alleviate. . . 
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FLANDERS TECHNOLOGY INTERNATIONAL FAIR OPENS 

European high-tech gap bewailed 


Shakespeare heads the bill 
of BBC programme exports 


BY FRANK GRAY IN GHENT 

A SENSE of urgency over 
Europe’s loss of competitiveness 
in high technology trade has 
marked the opening this week 
of the biennial Flanders Tech- 
nology International fair. 

The fair, promoted as the 
largest of its kind in Europe, 
serves as a showpiece for the 
hundreds of high technology 
industries that have in recent 
years chosen to set up sub- 
sidiary units in the Flemish- 
speaking part of Belgium. 

Headed by Mr Gaston Geens, 
the Flanders Regional Govern- 
ment launched the fair two 
years ago and has used Belgian 
Government incentives to boost 
investment in the region, par- 
ticularly around Ghent, Bru gge, 
Ypres awH the eastern district of 
Limburg. 

The crowded corridors of the 
exhibition centre this week lend 
support to official claims of the 
fair's success. Some 730 com- 
panies and research groups have 
set up high technology exhibits 
this year, a 50 per cent rise on 
1983. About 60 per cent of the 
exhibits were staged by com- 
panies with. Belgian operations. 

But behind this facade were 
expressions of concern over 
Europe's continuing high unem- 
ployment and its need to close 
the technology gap with the U.S. 
and Japan. 



Mr Gaston Geens 
Mr Wilfried Martens, the 
Belgian Prime Minister, pointed 
out that in the past decade 14m 
new jobs were created in the 
U.S. and 3m in Japan, while 2m 
were lost in Europe. 

“ Between 1970 and 1982, the 
EEC lost 17 percentage points 
of world market share in high 
technology products while the 
U.S. and Japan gained 36 and 
38 points respectively,” he said 
at the opening of the fair. 

M Jacques Deters, the Euro- 
pean Commission President, 
stressed . the Community’s 
support for a common effort to 


build up the Continent’s high 
technology expertise. 

He said that in the next two 
years, the Commission would 
launch research and develop- 
ment programmes on radiation 
protection, basic tec hn i c al 
research, biotechnology, non- 
nuclear energy sources, reactor 
safety, thermonuclear fusion 
and radioactive waste. Within 
the next month, the commission 
is to submit a report evaluating 
the position of . European 
industry in production automa- 
tion, he added. 

M Delors emphasised the 
importance of the European 
Strategic Programme for 
Research and Development 
in Information Technology 
(Esprit). 

Commission officials pointed 
out that Esprit’s aim is to give 
a technological push within the 
Community to information tech- 
nology. 

The programme has been 
given a budget of Ecul.5bn 
(£9 15m) half of it from the 
Community budget and half 
from industry. 

The Commission recently 
gave a go-ahead for 104 col- 
laborative research projects to 
be undertaken under the Esprit 
umbrella. The projects will 
involve some 270 different 
European companies and re- 
search bodies. 


BY RAYMOND SNODDY 

YUGOSLAVIA HAS joined an 
increasing number of countries 
with the purchase this week of 
the British Broad ca sting Cor- 
poration’s dramatisation of all 
37 of Shakespeare’s plays. 

In making the announcement, 
Mr Bryon Parkin, managing 
director of BBC Enterprises, 
which groups many of the state- 
owned network’s commercial 
activities, said he hopes soon 
to have sold more than £ 2 m 
worth of BBC programmes. 

The BBC last night concluded 
four days of programme screen- 
ing at its annual Showcase 
event for television buyers 
from around Europe. 

This year’s event, which took 
place in Stratford upon Avon, 
coincided with the completion 
of the Shakespeare project, 
with the production of Titus 
Andronicus. 

More than 160 programme 
buyers from 25 countries, a 
record, attended some part of 
Showcase. 

Apart from buying all the 
Shakespeare plays— the BBC 
will sell only the entire package 
— Yugoslavia became the first 
Eastern European country to 
buy Threads, the drama docu- 
mentary on nudear war. Other 
BBC successes at Stratford in- 
clude Miss Marple, the Agatha 
Christie series, bought by West 


Germany, Finland, Spain, Italy 
and Greece. But Fawlty Towers, 
the John Cleese comedy, is fitiU 
selling well. It was bought this 
week by East Germany. Portu- 
gal and Spain — although there 
were rumours that the Clumsy 
Spanish waiter in the series 
might become M e xican for 
showing in Spain. Yes Minis- 
ter, the satire about the rela- 
tionship between a civil servant 
and his minister, has been sold 
to West Germany — in German. 

BBC Enterprises had a turn- 
over of £31J>m for the year to 
March, 1984, and more than 
£20m came from the sale of Tv 
programmes abroad. Sales in 
both UjS. and Europe increased 
by 50 per cent 

This year for the first time 
each buyer had his own booth 
complete with television set and 
medieval-style decorations with 
four channels to choose from 
from 9 am until 6 pm. 

The booths, with a total of 
150 television sets, were de- 
signed to give greater privacy 
and fewer distractions. Mr 
Anton Kjaedegaard of Danish 
Television said Showcase was 
the best organised market he 
had ever been to. , . 

National tastes and sensitivi- 
ties were dearly displayed in 
what buyers chose. The Scandi- 
navians were deeply impressed 
by BBC’s wildlife programmes 
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Pilots who land right 
in the city centre. 


Seethe country. 


not the douds 
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UK MINERS - ONE YEAR ON 


White House dismisses 


Ortega’s peace proposals 


Strike at 
Pan Am 
forces cut 


BY REGINALD DALE, Ui EDITOR IN WASHINGTON 


THE WHITE HOUSE yesterday 
rejected a new Nicaraguan 
peace lntiative, dismissing it as 
a propaganda attempt to thwart 
Ronald Reagan's plans for fresh 
aid to the anti-Govemment 
Contra rebels. 

The White House statement 
came in swift response to an 
announcement by Nicaragua 
that it would send home 100 
Cuban military advisers and 
institute an ‘Indefinite mora- 
torium" on new arms acquisi- 
tions. 

Mr Lary Speakes, the White 
House spokesman, said that 
there was ‘‘nothing in th so- 
called peace proposals," 
announced by Sr Daniel Ortega, 
the Nicaraguan President, on 
Wednesday night. "He has 
launched what appears to be a 
fairly sophisticated 'peace offen- 
sive’ to influence the U.S. Con- 
gress,” Mr Speakes said. 

The 100 Cubans mentioned by 
Sr Ortega were "but a token 
number of the 2,500 to 3,500 
Cuban military and security 
personnel and the 3,500 to 4,000 
Cuban civilians who are in 
Nicaragua," Mr Speakes said. 

As for the arms moratorium, 
Mr Speakes said that Nicaragua 
had already indicated that it 
would not be able to handle 
much more weaponry in the im- 
mediate future, because of the 
large amount it had already 
acquired in its build-up over 
the last few years. 

The Nicaraguan proposals 
- “appear to be a change with- 
out substance." Mr Speakes 
added. On Wednesday, the 
White House said that it would 
only welcome a new Nicaraguan 



Sr Daniel Ortega- 


initaitive if it met UJ5. con- 
cerns over “the military build- 
up, the subversions of their 
neighbours, their Cuban and 
Soviet bloc ties, and the. repres- 
sion of their people, the Church, 
the Press and democratic 
elements within -the country.” 
Tim Coo ne. adds from Managua: 

Presiden Ortega also announ- 
ced a third measure to ease 
tension in Central America. He 
said that “practical steps" are 
to be taken immediately to re- 
solve a diplomatic dispute with 
Costa Rica. Costa Rica is de- 
manding the release of a Nica- 
raguan citizen who was captured 
in the grounds of the Costa 
Rican embassy in Managua on 
December 24, having sought 
asylum there in fleeing from 
compulsory military service. 

This dispute has paralysed 
the four nation Contadora peace 


initiative in Central America 
and led earlier this month to the 
cancellation of a meeting he 
tween the Contadora Group — 
Colombia, Mexico, Panama and 
Venezuela — and the five conn 
tries of Central America. 

The peace treaty proposed by 
the Contadora group had also 
been foundering on Nicaraguan 
insistence that its foreign mili- 
tary advisers be removed only 
as part of a multilateral agree- 
ment involving the removal of 
all foreign military advisers 
from Central America, includ 
ing the U.S. advisers and mill 
tary personnel in Honduras and 
El Salvador. 

This latest unilateral step by 
Nicaragua therefore represents 
a considerable softening on its 
previous position and involves 
approximately 20 to 30 per cent 
of -the Cuban military advisers 
presently thought to be in 
Nicaragua. 

The U.S. had been demanding 
that Nicaragua carry out a three 
stage phased withdrawal of all 
its Cuban military advisers as 
a pre-condition for the further 
advancement of the bilateral 
talks between the two coun- 
tries. These talks were unilater- 
ally suspended by the U.S. In 
January. 

The moritorium on the Inter- 
cepter aircraft, according to the 
Nicaraguans, should also allay 
other UjS. concerns. In Novem- 
ber last year, relations between 
Nicaragua and the U.S. reached 
crisis point when the U.C. in- 
correctly claimed that Soviet 
MIG-21 jet aircraft were about 
to be delivered to Nicaragua. 


U.S. public opposes overthrow 


BY OUR US. EDITOR IN WASHINGTON 


AMERICANS remain strongly 
opposed to any U.S. involve- 
ment in attempts to overthrow 
the Sandinista Government, des- 
pite President Ronald Reagan’s 
strenuous campaign to marshal 
support for the anti-Govemment 
Contra rebels in Nicaragua, 
according to a national opinion 
poll published yesterday. 

The Washington Post/ABC 
news poll found 70 per cent 
against such American involve- 
ment, compared with IS per cent 
In favour and 12 per cent with 
no opinion. The level of oppo- 
sition was- as high as, if not 
higher than in similar polls over 


the last year and a half. 

The poll figures were released 
a$ General Paul Gorman, retir- 
ing Commander of U.S. military 
forces in Central America, told 
Congress that the Contras were 
incapable of overthrowing the 
Sandinista Government in “the 
foreseeble future,” regardless of 
whether they received further 
U.S. aid. 

Gen Gorman told the Senate 
Armed Services Committee that 
he still favoured resuming U.&. 
aid to the Contras, Suspended 
by Congress last yeSfr.'ao-’ds’ tcF 
keep up economic and political 
pressure and “bring the Sandi* 


nistas to a reckoning.** Asked, 
however, how long such pres- 
sure would take to produce 
changes in the Nicaraguan 
Government, he replied: 
“Years.** ' 


The poll showed overwhelm- 
ing opposition to U.S. involve- 
ment in attempts to overthrow 
the Government in all regions 
of tiie country and by all seg- 
ments of the population, includ- 
ing strong backers of Mr 
Reagan. Republicans o ppo sed 
Involvement by 60 to 26 per 
cent— against the Democrats* 
76 to 12 per cent. 


in flights 


By Terry Dodsworth in New York 
PAN AMERICAN, the U-S.’s 
third largest airline, was 
forced to trim its flights to a 
minimal level yesterday when 
its mechanics walked ont on 
strike in a pay dispute. 

The company said that it 
was continuing with selective 
flights to its main destinations 
using supervisory staff to 
stand in for the 5,750 
mechanics. Nevertheless the 
walkout had an immediate 
impact on the airline, reduc- 
ing New York flights to 
London, for example, from 
three to one a day. 

The dispute Is threatening 
to plunge Pan Am into a 
serious crisis at a time when 
It Is engaged on an ambitious 
expansion plan. Over the past 
four years, the company has 
lost $760m <£697m) culmin- 
ating In a 3207m net deficit 
in 1984, but it has been 
aiming to break back into 
profits again through a pro- 
gramme of reduced costs and 
revenue growth. 

Last September, when the 
company decided to revamp 
Its fleet in a deal with the 
European Airbus consortium. 
It stressed that the develop- 
ment programme was contin- 
gent on agreeing new conces- 
sionary contracts with its 
21.000 employees. 

Since then Pan Am ban 
been In continuous talks with 
its five labour unions, trying 
to negotiate substantial pro- 
ductivity improvements. It 
•greed a tentative contract 
with Its pilots only a few days 
ago. 


SEC official quits 


MR JOHN M. FEDDERS, 
head of enforcement at the 
Securities and Exchange Com- 
mission in Washington, 
resigned on February 25 
following widespread pub- 
lUeity about the physical 
abuse of his wife and Us 
growing financial difficulties, 
reports Stewart Fleming from 
Washington. 

The marital problems, and 
the violence which the 42- 
year-old Mr Fodders has 
employed against his wife of 
18 years, has been reported 
prominently in the Wall 
Street Journal and the Wash- 
ington Post this week partly 
as a result of divorce proceed- 
ings in a local court. 


Brazil ‘deluded over inflation risks’ 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


BRAZIL stands little chance of 
being able to reduce its triple 
digit inflation rate and its 
failure io do so may well im- 
pede a return to international 
creditwortlminvss, a former top 
International Monetary Fund 
official said in London yester- 
day. 

■“ Public opinion docs not 
seem prepared to pay the un- 
avoidable price for a genuine 
anti-inflationary strategy, delud- 
ing itself instead into belie ring 
that there must be some pain- 
less process of stabilisation,*' 
said Mr Walter Robichck. 
formerly head of the IMF’s 
Western Hemisphere division. 


In a generally gloomy assess- 
ment of the prospects for Latin 
America prepared for the board 
of Libra Bank, the London- 
based consortium bank, he 


warned that Brazil's incoming 
President. Sr Tancredo Neves, 
would be much more tied down 
by public opinion than iho pre- 
ceding military government and 
have much less room for man- 
oeuvre in economic policy. 

There is not much room for 
an appreciable decline in infla- 
tion which was running at an 
annual rate of some 300 per 
cent in January, he said. 

But unless inflation is brought 
down, "it is difficult to foresee 
a revival of confidence in the 
Brazilian financial system, and 
this could well spell a resump- 
tion of capital flight on a major 
scale, particularly if the ex- 
change rate and domestic 
inter est rates are not allowed 
to keep pace with the inflation," 
be said. 

On other countries Mr Robi- 
chck, who is now a private con- 


sultant. warned that the long 
term outlook for Mexico was of 
greater concern that that for 
Brazil, mainly because of its 
failure to improve productivity 
in agrcullurv, while Chile is 
headed for political change 
which could produce “an ex- 
tended period of instability dur- 
ing which it may well prove 
impossible to maintain reason- 
able economic policies.** 


Mr Robichek also warned of 
a deterioration in the credit- 
worlhines* of Colombia, one of 
only two countries in Latin 
America that has not had to re- 
schedule its debts. 

“Colombia can now be judged 
to be the country with the most 
critical balance of payments 
problem among all the large to 
medium-sized ones in Latin 
cep t ion of Peru,” he said. 


America, with the possible ex- 

This was due to its govern- 
ment deficit which in 1864 was 
only exceeded among similar 
countries in the region by 
Argentina and approximately 
matched that of Mexico and 
Peru. 

" Official exchange reserves 
are nearing exhaustion," he 
said, 

Argentina, he said, was the 
country among the lug four in 
Latin America that "should be 
the least attractive to foreign 
lenders." Divisive polities, con- 
troversial wage politic*, high 
public deficits and ihe fourth 
consecutive year of balance of 
payments deficit in 1984 mean 
that “one is hard pressed to 
find any incentive in the present 
situation for the savings of 
Argentinians, such as they are, 
to be retained at home." 


Soaring dollar 
pushes up 
U.S. trade deficit 


By Stewart Fleming 

in Washington 

THE HUGE U.S. trade deficit 
has begun to expand again 
under the impact of the soaring 
dollar and signs that American 
companies are stepping up their 
new orders. 

The Commerce Department 
reported yesterday that in 
January the trade deficit hit 
S10.3bn (£9.5 bn). This was 
sharply up from the ISbn re- 
corded in December and back 
to the level at which it was 
running throughout most of last 
year. 

Commenting on the figures, 
Mr Malcolmn Baldrige. the 
Commerce Department Secre- 
tary. said that he is now expect- 
ing that the trade deficit in 
1985 will rise to S148bn from 
the S123.5bn recorded in 1984. 
But private economists are al- 
ready predicting substantially 
larger numbers for the deficit 
in view of both the high level 
of the dollar which makes im- 
ports cheaper, and the apparent 
strength of the economy. 

January's trade deflcch was 
the largest since the 31L5bn 
recorded In September. 

The Commerce Department 
said yesterday that imports 
surged to S29.7bn in January, 
9.2 per cent higher than the 
December figure and almost 
equal to the peak of S29.8bn 
in September. Exports rose to 
a record high of S19.4bn. but 
this was nor a big enough rise 
to narrow the deficit. 


Mexico puts austerity package 
into effect after oil price drop 


THE Mexican Government has 
moved quickly to batten down 
the hatches in anticipation of 
future storms in the oil market. 

When oil prices fell shrply in 
1981, Mexico failed to heed the 
warning signs and rein In 
spending, instead borrowing an 
extra $20bn (£18.5bn) to make 
up for lost revenue. In res- 
ponse to much smaller oil price 
cuts earlier this month, how- 
ever, it has begun rapid imple- 
mentation of the SlJ!5bn 
austerity package it announced 
almost immediately afterwards. 

It has, for example, already 
moved to dispose of S3 of the 
236 public sector companies it 
plans to divest. 

The Government’s slimming 
down of the public sector — last 
year it returned 339 companies 
owned by the nationalised banks 
to private hands— has drawn 
heavy fire from nationalists in- 
side its own Institutional Revo- 
lutionarv Party (PRI). the left 
and largely PRI-contr oiled trade 
unions. „ 

Sr Carlos Salinas de Gortari, 
the Planning Minister, said at a 
press conference last week: 
“The state’s guiding role In 
development is not affected by 
selling off cashmere, soft drinks 
and high quality porcelain pro- 
ducers. Every peso in financing 
for a soft drinks concern is 


David Gardner 
looks at plans 
to slim down the 
public sector 
in the toughest 
measures for 
several years 


in oil revenue this year, follow- 
ing Mexico's recent cut of SI.25 
a barrel on its premium Isthmus 
crude and last month's inflation 
rise. 


competing with a peso for a 
school. We have to choose." 


State control over strategic 
companies like Pemex, the state 
oil monopoly, or priority com- 
panies, which play a central 
role in development plans, is 
constitutionally guaranteed in 
Mexico. 

Apart from the divestiture 
programme, lOObn pesos 
(£462m) is to be cut from non- 
priority investment and ISObn 
pesos from current spending, 
including a jobs freeze which 
Sr Salinas said would affect 5 
per cent of public sector jobs. 

This is the toughest austerity 
package since mid-1982, when 
government action came too late 
to stave off fi n ancial collapse 
months later. 

Sr Salinas said the package 
was justified by the $30Qm loss 


Consumer prices rose 7.4 per 
cent in January, the first time 
since the crisis began that a 
monthly rise has exceeded the 
same month of Ihe previous 
year. 

In anticipation of any further 
oil price fall or a rise in in- 
terest payments on its S96bn 
foreign debt, Mexico bas a con- 
tingency reserve of 200bn pesos, 
as well as international reserves 
of SSJjtan. Last year's con- 
tingency fund of 277bn pesos 
was massively overspent, 
largely due to higher-than- 
expected domestic interest 
rates. 


Mexico has an additional 
cushion in that its projections 
for interest payments on its 
foreign debt are set more tban 
two points above actual rates. 
Independent calculations show 
that this margin would, how- 
ever, be wiped out were oil 

S lices to fall by about another 
2.50 (applied as an average to 
Isthmus and Mexico's heavier 
Maya crudes). Mexico earns 
about Slfibn a year from its 
average l-5m barrels a day 
crude exports. 



Immense 


Impact 
on haulage 
industry 


By Walter Ellis 


One honourable loser is 
Alan Price, whose haulage 
company operates from 
Bargoed, north of Cardiff. 
When the dispute started, he 
had 30 lorries on the road, 
including three that were 
brand-new. Last week, getting 
six out and working was seen 
as a good day's work. Only 
eight of his 30 drivers still 
have employment. 


Mr Price did not ask his 
men to cross picket-lines, but 
came to believe that the 
Transport and General 
Workers Union bad blacked 
him anyway. A potentially 
lucrative contract In the 
Midlands was lost In the 
process, and he found ont 
only this month that the 
blacking was never official. 


What is undeniable is that 
the industry responded with 
great flexibility to the crisis. 
The National Coal Board and 
the Central Electricity 
Generating Board are known 
to have been deeply 
impressed by the . hauliers* 
response to the railmen's ban. 



The Prime Minister bas 
given a boost to lorrymen's 
hopes by expressing her open 
admiration of their private 
enterprise, and one of the key 
questions In the months ahead 
will be (he extent to which 
British Rail wins back its 
traditional business. 


Two companies which have 
sought throughout the strike 
to defend their own rights 
without infringing others’ are 
Richard Read (Transport) 
and G. M. Read, ran by 
Richard Read's brother. 
George. 


The Read family, based in 
Gloucestershire and active in 
South Wales as well as Eng- 
land for many years, has 
written Its own chapter In 
recent months In the history 
of British trade union law. 
Blacked first by the National 
Union of Mlneworkers and 
then by the TGWU. the 
Reads decided early in the 
strike to use the Prior-Tebbit 
laws to fight back. 


Last April, they obtained an 
Injunction in the High Conrt 
requiring the MJM not to 
Interfere with the companies* 
trucks going In and ont of the 
Port Talbot steelworks and 
not to threaten or abuse Read 
drivers. This injunction was 
ignored, and it was the sub- 
sequent legal battle that led 
to sequesl ration of the whole 
of the union's funds In South 
Wa'es. 


Next, In October, lorries 
laden with materials for 
British Steel were blacked by 
the TGWU at Cardiff docks. 
Again, an injunction was 
served, only this time the 
union hastily withdrew from 
the fray and undertook to 
avoid confrontation with the 
Reads throughout South 
Wales. 


“ Richard and I are not 
union bashers,” George Read 
insists. “ We are only seek- 
ing to secure jobs of our 
employees and ihrlr safety. 
We have been forced Into (his 
action in Ihe interests of 
keeping our business alive." 



How the CEGB stopped 


the lights going out 


BY MAURICE SAMUELSON 


THE STRIKE'S impact on 
Britain’s road haulage 
Industry, which has helped 
keep power stations and steel- 
works supplied with raw 
materials, has been intense. 


Some fleet owners in both 
England and Wales, and In 
Scotland, have undoubtedly 
made a tot of money by 
taking advantage of the rail 
unions' ban on the movement 
of -ore and coke. One 
Midlands contractor was 
reported to be well on the 
way to his second million. 


But for every man who has 
toughed it out, there is 
another who has suffered. 
Bankruptcies and closures 
have risen appreciably, while 
many companies are existing 
on the edge. 


ON CHRISTMAS EVE, Mr 
Peter Walker, the Energy Sec- 
retary, received a surprise pre- 
sent from Sir Walter Marshall, 
chairman of the Central Elec- 
tricity Generating Board. , 

It was a confidential disclosure 
that, although the worst of the 
winter might still lie ahead, so 
much coal was reaching power 
stations that he could start 
planning to reduce the amount 
iff oil being used during the 
miners’ strike. 

Confirming this disclosure a 
week later, a triumphant Mr 
Walker announced that it 
meant power supplies were 
secure not only for the rest 
of this winter but through next 
winter as well. 

Yet within weeks of Mr 
Walker’s boast there were at 
least two occasions When 
record electricity demand 
throughout the. country almost 
matched the available supply- 
Had this occurred, the Board 
might have blamed the arctic 
weather. Mr Arthur Scargill, 
however, might have rejoiced 
briefly like the already de- 
feated Germans on hearing of 
the death of Roosevelt. 

For despite Mr Scargill’s 
claim that he never predicted 
power cuts, the rest of the 
country was led to regard them 
as essential to a victorious 
coal strike. 

The possibility of power cuts 
was underlined by coal’s pre- 
dominance in the fuel mix of 
the electricity industry. Of the 
CEGB’s capacity 68 per cent was 
coal fired, compared with 15 per 
cent using oil, 9 per cent 
nuclear with the balance sup- 
plied by gas turbines and hydro- 
electricity. 

Of the Board’s 90 power 
stations when the strike com- 
menced, 50 were coal fired, pro- 
viding 32,000 Mw out of the 
total declared net capacity of 

51.000 Mw. The II oil-fired 
plants accounted for just over 

10.000 Mw with the nine nuclear 
stations producing less than 
4^00 Mw. 

But as the months passed, it 
became dear that this combina- 
tion gave the CEGB a surpris" 
ingly high degree of flexibility, 
in meeting its obligations to 
maintain continuous supply. 
This flexibility is among five key 
factors which enabled it to keep 
the lights on throughout the 
strike and a bitterly cold winter. 

• The record coal stocks at 
power stations and elsewhere 
when the strike began; 

•The -defiahee- of > the strike by 
power-station .workers and 
miners in the Midlands; 

• The elasticity of oil’s ability 
to replace coal; 

• The overwhelming, though not 
automatic, loyalty of the CEGB's 

50.000 employees; 

• The CEGB's canny policy of 
silence. 

Only the last three of the five 
factors listed above were within 
the CEGB’s control. While none 
of them in Isolation could have 
averted power cuts, all five 
combined deprived the strikers 
of a knockout victory. The role 
performed by the road haulage 
industry in keeping power 
stations supplied with raw 
materials has also been vital. 

Sir Walter Marshall and his 
colleagues must have rubbed 
their eyes in disbelief that the 
strike began with power 
stations holding record post- 
winter stocks of nearly 27m 


tonnes of coal- This was a third 
of the Board's normal- annual 
consumption of coal J 

could easily be stretched: further 
by putting some coaWred plants 
into reserve and using the oii- 
fired plants flat out 
The CEGB — with Government 
support — decided on March -8 
to maximise, its oil burn jat .any 


imuuuiut: , 

cost and within weeks it was _ 
systems go at the Isle of Grain 
and Lltlebrook power stations, 
long regarded as white 
elephants which should never 
have been built. 

Also hard at work were 
Fawley and Pembroke in the 
south-west, for years regarded 
as too costly to run for more 
than six hours a day. North oE 
the border, the South of Scot- 
land Electricity Bard switched 
on its own oil burning white 
elephant at Inverkip to export 
power to England. 

Meanwhile, the power stations 
on the working coal fields, 
clustered along the River Trent, 
were, as a power official put it 
“ jumping up and down on the 
ground.” a reference to the 



mountainous steam clouds en- 
veloping their cooling towers. 

The country’s power needs 
were thus being generated by a 
new alliance of the Midlands 
power stations and -the oil fired 
plants in the South. The nuclear 
power" • stations, although 
slightly reinforced as new 
capacity came on stream, con- 
tinued to contribute to the grid. 

The’ most flexible power 
stations, designed to respond 
quickly to sudden surges in 
demand, were the Board's gas 
turbine generators and its 
hydro-electric pumped storage 
units in North Wales. 

By far the cheapest “fuel** 
has been the water in the 
CEGB’s pumped storage stations 
at Dinorwig and Ffestiniog in 
Snowdonia. These plants use 
cheap night-time electricity to 
pump water from a tow reser- 
voir to a high reservoir, and 
the water pours down into the 
generating unit at peak demand 

All these steps were routine, 
however, compared with the 
dramatic increase in the amount 
of oil used by the CEGB to 


from supplying any of its coal- 
burning plants on the Thames 
from its 3m tonnes stockpiled 
at Rotterdam. 

The CEGB’s self control, .was 
characterised, by the wall of 
silence which the CEGB threw 
up' around Its Highly" geared 
London Press office. Within 
days, theboard also stopped dis- 
playing its daily demand total 
in the foyer of its headquarters. 

If this silence was meant to 
keep the power stations out of 
the thick of the fighting, it paid 
off handsomely. There were no 
pitched battles at their gates 
comparable with those at the 
steel works. 

But it has two other likely 
explanations: for all Sir 
Walter's bravado, and that of 
the ministers who echoed him, 
the Board's operations staff 
were never complacent about 
their ability to sustain power 
supplies; secondly, as tbe Board 
itself admits, the same battle 
might one day be fonght again 
a j}d its would-be challengers 
should know as little as possible 
about how it weathered this one. 


The new heat from the 
Coal Board’s kitchen 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


ONE OF the many lessons 
taught by the mlneworkers' 
strike is the similarity between 
National Coal Board managers 
and miners (many of them were 
miners, or sons of. grandsons of, 
nephews of, brothers of, 
miners). The managers, too, 
have had the painful experi- 
ence of being confronted by 
an elderly American whom 
they did not want as chair- 
man. Many are still un- 
reconciled to him ; some are no 
longer working for him ; others 
are becoming enthusiasts for 
him; few believe he, or more 
precisely the style of changes 
he has wrought or is planning, 
will go away. 

In the near-year of the mine- 
workers’ strike Ian McGregor 
has used the enforced leisure 
to begin to reshape the last- 
profit-conscious of Britain's 
state industries into what he 
calls, and is mocked by the 
mlneworkers 1 president for call- 
ing, a business. 

He started at tbe top. The 
Board, dominated by long- 
serving mining engineers, were 
replaced by a largely new one 
in which the majority Is now 
held by part-timers, old friends 
of the chairman, mostly success- 
ful businessmen with proven 
entreprenurial flair and an In- 
terest in management systems. 

Top doy-lo-day management 
was centralised in the office of 
the chief executive, composed 
of MacGregor and Mr James 
Cowan, his deputy chairman 
and former director of the 
Scottish area. The old post of 
director general, often heading 
up a department whose opera- 
tions were “shadowed" bv a 
Board member with titular 
(and duplicating) responsibility 
Tor it is gradually disappearing: 
. Mr MacGregor has tried, and 
in pan succeeded, to cut 
through the network of manage- 



Mr Kirk (left) and Mr Cowan. 


ment committees he found in 
the Board’s Hobart House head- 
quarters and which are a legacy 
of the 1970s. when Sir Derek 
Ezra created them in the 
interests of consensual manage- 
tnent, MacGregor, curiously 
enough, is also after consensual 
management: a 1979 “ Fortune " 
profile singled out this quality 
in the then chairman of Amax 
Corporation as the keystone of 
nis management philosophy. 

But the common description 
disguises wholly different 
approaches: crucially, Mr Mac- 
Gregor emphasises the primacy 
of strong leadership — a quail tv 
he extolled eloquently in his 
speech to the Institute of 
Directors' conference earlier 
this week— and sees its main 
task as setting, and gatnlne 

wh5h°, nC<f f0r ' a ! anRe 0f 6° a k 
which are pursued all down the 
lino. 

_ Tb”? Roals — much greater 
flexibility in both management 
structures and working prac- 
a strict orientation 
pr ? fils - lh G attempt to 
mould much more co-operative 


mining unions — are sometimes 
not wholly new but are always 
more vigorously pursued,. 

Two of his senior executives 
trapped at the sharp end of a 
strike, did not like the -heat in 
this kitchen and left witfrseme 
bitterness: Mr Geoff - Kirk, 
formerly public ' relations 
director, went last November 
after months of. seeing. -his 
SSXkJL. ^regarded . -and V his 
derided. Mr Ned Surtth. 

tUr F ctor Eefeeha of 

Janua^ 1 Elions, reared, in 


:JSL.. Br Wf!?._A^ociatioa: 'of 


— -"V. mm* a a L 4 bll 

. Management, which 

the corporate 


represents 

of middle and senior 
managers, has- not been • so 
wfuL dislodged: Mr — Alan 
seiStaU, 1 !? stubborn general 
h as for the past three 
QOietly lobbied:':; Mr 
TW?4 e f or Md the Energy 
Department for u less” auto- 
nW l »;- In ? re consultative.; Chief 
reSXno® °® ce: .,l w has Rot 

litS etof. M,scs But " *“ 







replace coal. The Government 
wm amply satisfied last summer 
to hear that the Board could 
burn oil at the rate of 700,000 
tonnes of coal equivalent a 
week, then regarded as the 
maximum. . , 

By November, it transpired 
that the weekly oil burn had 
mysteriously shot up . to lm 
tonnes of coal equivalent 
(TCE). As a result, coal was 
now required for well under 
half the country’s .electricity 
needs instead of the usual 80 
percent. 

This was achieved in mainly 
two ways. Some oil-fired power 
stations were performing 
beyond their official economic 
rate; and a lot of oil- was some- 
how being consumed in coal- 
fired stations. 

A third explanation; which 
was less rewarding for the 
CEGB, was that more oil was 
being used to light up those 
coal-fired plants transferred 
from base load operations to 
peak load only. 

Fear of antagonising various 
unions dissuaded the board 
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UK MINERS- ONE YEAR ON 


i! 


With the strike now almost a year old, FT writers talk to a striking miner and his family in Yorkshire 

and to the director of the National Coal Board’s north Derbyshire area 
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we 

didn’t win, 
at least 
;; we tried’ 

By DavW trfodfe T ; ’■ ; 

THERE ABE two television sets 
iatte&obany funny's lounge. 

:. OneJus no sound, the other has 
-HO picture. ••• 

/ - la the kitchen. there ere two 
cooker*.' The second, picked np 
. for£5, has been installed until 
there’s money enough to .repair 
v' the first. . 

.y.^JSWBWaeij the family says, 

. . the ; domestic appliances have 
n seemed to be in league with the 
Coal. .Board. Apart from the 
. tv 'and cooker," die past year 
. has iweu the demise of two elec- 
. trie , kettles, an. iron, vacuum 
7 - deaper-and lawnmower,-. 

' - But- , make-and-mend -has 
become second nature to. the 
. 'Dohertys since John, the duly 
y wage-earner, walked out of his 
. pit lsst Hareh with £75 of 
vsges.to Ids pocket and a firm 
7 belief that the strike would be 
shortlived: ■ '■ 

. " We- used to joke about it 

gt^on^migLJ^ ^three diste- KSTdSrii* 

.noBtu^ n$a Weiney it. butted at the local Salvation after John had defaulted on 
was cOminff. sooner or later, bnt Arnivimt 
- wC thou^lt would be 
'• in two pr^three weeks.” 

'• Xt is, -perhaps, surprising that 
'John.a.^4ryear-old underground 
worker, Remains an strike. Not 
nnly. ;lias' his pit — Kelltogley, 



Hr John Doherty (right) on picket duly at Gaseoigne Wood. 


prices offered by the sym- John’s average take-home from 
pathetic shopkeepers in tighter- £120. 

knit mining communities, the The family car was re- 
family has received only the possessed by the finance com- 


sooner or later, but Army centre — • and they were ' • Instalments, having 

it:wotudbe-all over not organised until three -paid off £800. 
months into the strike. 

The Doherty diet has been 
restricted: toast for breakfast, 
toast for touch, one one square 
meal . In the evening. All the 


already 


North Yorkshire — shown a sub- family, has lost weight The 
.stantial .? drift back ” in recent standing joke Is that when John 
weeks; be is also a relative new- and Sue celebrate the first 
comer to rite industry and does post-strike pay packet (“the 
not live toa traditional mining bins cap wajfO the steak will 
community- . ... be too rich for them.’ 

ArilSiW ^ for cash; the Dohertys 
ZmSSS i* c *£??i he £- have been living . on £41.72 a 


ing engineer by . trade, he 


Week, made up of £13.70 child 


turned .^0 raping in 1978 as_ a £18 02 supplementary 

short-term measure until the ^ aupi»u:u«aiuury 

' odl sector came out of 
He’S still waiting. 

-his wife. Sue.' and 
Metairie, li, and 
r moved to a new 

In SfeXbjr,'' about 

[fiom the nlt, less, than 
ihe strike began. 
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benefit for Sue and the children 
(after the deduction of -the £18 
“deemed" to be union dispute 
benefit) and, usually, £10 ex- . 
ponses paid to John for a double 
turn of daily picketing* 

• . hr addition, the Department 

_ __ of Health and Social Security 

jWhv-T-L; * verv . has* paid die council house rent. 
tmm> says 5 John o«20.02 a week. - . 

, ; - So, instead of John's weekly 

pre-strike take-home pay of £75, 
the family now has . had an 
additional £38.04 from the state 
plus £10 picketing money. How- 
ever, this comparison excludes 
the effect of the overtime ban, 
Wbleh preceded the strike by 


, says John 
'^made- die past year 
There has been no 
soup ldtriien- Tor miners nod 

for f ,aj| r-rite Rel- 

- - — centre- 


rim <jMdlt^en#~Cotr~ Aonr , months and.- which eat, 


Today, the family reckons it 
has debts of £1,200 because of 
the strike. 

• The bank foreclosed on a loan 
taken out before the strike and 
threatened to send in the 
bailiffs; the local water authority 
served two writs (with £48 
costs) . months after the 
Dohertys say they were assured 
not to worry if they found it 
hard keeping up £2 _ weekly 
payments. 

' Without concessionary coal, 

the solid fuel central heating 
has been out of commission- A 
neighbour lent an electric fire 
ad, during the very cold spells, 
the family camped in the kit- 
chen with the cooker’s gas rings 
lit for warmth. Though it has 
been a close call once or twice, 
Ihe electricity, gas and tele- 
phone have remained connected. 

What the children need most, 
say John and Sue, are new 
clothes and a- holiday: the 
family had one day in Bridling- 
ton, courtesy of a strike fund, 
but found the lack of spending 
money as embarrassment. . 

The other break was at Christ- 
mas, when rim Dohertys went to 
Sue’s family. in .Bradford, ti 


Although Sue supports her 
husband's stand, she does not 
see eye to eye with him over 
friends and neighbours in Selby 
who have broken the strike. To 
him, they are deserters: to her, 
they are exercising their demo- 
cratic right. 

John, Who had never been 
a trade onion member before 
he became a mnaier, is not a 
union official and would not 
consider himself an activist. 
But the strike has mined him 
into a harsh critic of the Gov- 
ernment, the media and the 
police. 

He picketed at Orgreave 
cokeworks (“to be arrested 
you just had to be there ") 
and he has been detained by 
the police, hut not charged. He 
says: YAt one stage, I got so 
bitter I gave up picketing for 
a couple of months. If I hadn’t, 
I -would possibly have ended up 
throwing bricks like the rest 
of them." 

As for the issue of un- 
economic pits, he knows that 
Kelltogley “Big X”— nas a 
secure future, but fears for 
the industry elsewhere, 
wonts his son to have 
chance of a pit job, should he 
so desire. 

John says: “I will look back 
on the strike with pride, because 
it will go down in history and I 
took part in it We tried to save 


How Mr ,3 ; 
Moses 
broke 
the mould 

By John Uoyd 

KEN MOSES stuck his neck 
out first The director of the 
Coal Board's North Derbyshire 
area hesitated for two weeks 
after the strike began: he had 
a few hundred men working 
in Boteover, and a handful in 
Shirebrook; and he thought 
seriously of sending the Shire- 
brook men home “ because of 
potential trouble in the 
future." 

But "1 came to the view 
that Arthur Scargill was going 
to have a once-and-for-aU crack 
at establishing that pits could 
not be closed for economic 
reasons. The only chance we 
had of not suffering that in- 
dignity was to get the men to 
come back to work." 

Mr Moses spent a further 
two weeks grumbling at his 
pit managers to identify men, 
as ebargehands, who might 
lead others back through the 
picket lines: he drew a blank. 
Then he changed his tactic: he 
decided to “ roll them back 
from the edges.” This meant 
concentrating his fire on the 
pits oo the Derbyshire coal- 
field’s periphery, where tradi- 
tions of solidarity were 
weakest— -especially those pits 
near to the border of working 

’Mft MiwgtlafrKhi.r u 

He began at Shirebrook pit; 
he had prepared a very large 
scale street plan of the village, 
marking those houses where 
men worked at the pit, where 
others worked at the nearby 
Wars op and where others 
worked at other pits. He identi- 
fied too where the other Shire- 
brook men lived— many of them 
actually had homes in Notting- 
hamshire. 

He then told his sceptical 
managers to visit them in their 
homes: sometimes dropping a. 
note first, sometimes simply 
__ mming up on tile doorstep. 
He The managers objected that they 
tie might meet counter-productive 
hostility. He told them: “The 
only thing you’ll need for this 
lob is a strong bladder for all 
the cups of tea you'll get.” That 
turned out to be ihostiy true: 
“They were glad to see him, 




Hr Kenneth Moses 


jobs, even if we didn’t win. At they didn’t know what was 
.... hi^i « happening." 


least, we tried. 


Mr Moses commissioned a 
survey of attitudes among his 
miners, found that intimi- 
dation at home was a major 
worry. He talked to the Derby- 
shire police and closer protec- 
tion eased the problem. But the 
drift bad: was terribly slow: a' 
strike nationally was largely 
solid outside Nottinghamshire, 
Leicestershire, and South Derby- 
shire; tiie miners* leadership 
kept winning concessions in 
successive talks: it seemed as 
though the union could win. 

He spent a “long difficult 
summer — I believe all managers 
should constantly question them- 
selves, and I had some hard 
questions to answer.” 

He had support at home and 
among his area colleagues but 
he got rough words in front of 
and behind his back from many, 
including his fellow area 
directors, whose areas had 
largely stayed solid and who saw 
his methods as irresponsible and 
damaging. The -industrial rela- 
tions professionals, steeped in 
a tradition of working through 
the national and area union 


lone cowboy. 

A chart in Mr Hoses’ Bol- 
sover offices shows when his 
difficulties began to lessen. In 
November, after the breakdown 
of negotiations at the Advisory 
Conciliation and Arbitration 
Service, the minimal week-by- 
week progress suddenly lifted 
upwards : North Derbyshire’s 
mlneworkers began to lose 
heart. 

By the end of the last year, 
North Derbyshire was being 
promoted by the NCB as the 
hammer of the NUM, as each 
week large numbers of mine- 
workers returned to work. 

Hr Moses had broken the 
mould ; others, who had at best 
doubted his tactic, were now 
following 

He was careful, throughout 
tiie months of cajoling his men 
bade to work, never to attack 
the union. “ I’ve never opposed 
the union as an idea; I’ve al- 
ways said, and I’ve meant it, 
that it is to our advantage to 
have a strong union properly 
led.” 

He has stayed touch with 
the area union leadership in 


leadership* often saw him as a.. Chesterfield, and though-the re- 


lationships are understandably, 
cool, the two sides have been 
able, -in recent times, to sort 
out individual cases of hardship. 

He has been unsuccessful, 
however, in persuading the 
Derbyshire NUM, to encourage 
the branch secretaries to go 
back to work and to give the 
leadership to their men once 
more: but he is adamant that 
he would prefer the elected 
leadership to any unofficial 
“ working miners ’’ leadership 
which might arise — as it has 
in neighbouring Nottingham- 
shire. 

“I’ve never £ven any pri- 
vileges to the working miners’ 
groups. The most they got is 
a day off without pay to attend 
to their business. I don’t want 
a class of leadership between 
them and the elected officials — 
though if the men elected 
different officials after the 
strike, that's up to them.” 

He is now conducting 
seminars with his managers, 
under-managers and deputies 
on their conduct once the strike 
is called off. “I’ve said, there 
must be no talk of victory, no 
victimisations, no picking on 
anyone who called someone else 
a scabby bastard. 

“I will not tolerate men not 
working together, I’ve said, if 
anyone refuses to work with 
another miner, either because 
he hadn’t been on strike, or 
because he has, then they're 
both up the road.” 

Mr Moses has come through 
one of the most difficult man- 
agement tasks any manager in 
any industry could have antici- 
pated. He is now understand- 
ably pleased with himself: and 
it is certain that others are too. 
Together with a handful a# 
other area directors — Michael 
Eaton, the North Yorkshire 
director, who was handed the 
potentially poisoned chalice of 
being the Board’s communica- 
tions chief; Albert 'Wheeler, the 
tough Scots director, and John 
Northard, the North Notting- 
hamshire director, Mr Moses is 
in line for higher things. He 
has shown the much-vaunted 
commodity of entrepreuneurial 
flair in adversity— -and when 
his chairman and the Cabinet 
look round for senior appoint- 
ments in the months ahead to 
cope with the challenges of the 
post-strike period, Mr Moses can 
expect to be in fine. 
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Pit managers prepare to reap their rewards 




BY DAW GOODHART, LABOUR STAFF 





AFTER A year of anguish and 
•conflict / beyond ’ their worst 
feus, many of Britain’s 175 jeot 

- Bery managers are preparing to 
reap their, reward; the right to 

' manage. - : 

\ Despite ihe disarray to the 
, jTOMr laying claim to. such a 
right will: not cmne easy to ah. 
ihduktxy which for 40 years has 
been the epitome of British cor- 
poratiam. • . 

•• Rational . agreements will 
’ continue to , dictate much of 
what they - do and Ihe unions 
will retain some power both 
‘ locally and nationally. . But 
wide trying not-to Uric their 
Ups too obviously, many mana- 
gers openly . welcome the extra 
authority tht will spring, from 
the>NUM*s evident defeat and, 
as important, the senior 
managements tough new decen- 
' tralistog business philosophy. 

Mr Bill Steele, manager of 
. shirdbrook in North Derbyshire 
• and a veteran of six Scottish 
and four other Derbyshire pits. 
-:- is blunt about it; " Too often to 
the past managers have con- 
ceded too modi and built up 
i problems for the future. Thats 
one of the reasons we're on the 
-position we are today. The 

- pendulum is now swinging the 

i^SSfa different glossjmit 
'-MrrArnold Vardy, from W to- 

Mpeg Also to North Deri&Mfin 


pot be getting " harder.” They 
will simply have their authority 
undermined less by senior 
management. 

«The strength of manage- 
ment depends on tiie support 
given from above and In the 
past we have been let down 
from above,” he says. For ex- 
ample he— like several other 
managexs-^as, until now, 
-always assumed that when the 
industry-wide dispute procedure 
went up from pit to area level 
it was tantamount to losing the 
case. 

** The system has taken a Jot 
of responsibility out of manage- 
ment’s hands and tiie coal-at- 
any-cot pokey has undermined 
the manager at the pit” But 
the hew regime at Hobart 
House — while certainly not to 
the liking of all managers— 4s 
a godsend to Mr Vardy. 

“At certain pits the NUM 
has battered management 
around the head, knowing that 
they . are tied by fear of haring 
the men out on strike.’ *he says. 
~ Mr Derek Law, from tiie more 
militant Silverivood; colliery in 
South Yorkshire where only a 
few dozen men are hack, is even 
more outspoken. Like many of 
the older managers, he Is a 
physical former face worker 
with, a bustling energy and a 
shrewd battalion commanders 
understanding of how men tick. 

He doesn’t mince his words 


about discipline- “ After the 
1974 strike I made the basic 
mistake of- not keeping a record 
of events. But now I’ve got a 
list of everyone that’s com- 
mitted misdemeanors in the 
dispute. Everyone will he seen 
individually and challenged. If 
they can’t explain themselves 
they won’t go back to their 
original job.” 

He continues: ‘We’ve got a 
faction of about 30 to 40 real 
militants and this is an ideal 
time -t ©sort these fellows out 
Before the stike we took a soft 
line and the result is we have 
trained leftwingers— we’ve even 
paid them to go to Russia and 
Ruslan College.” 

Of course, it’s easy to talk 
tough and, having struggled for 
a year in many cases to keep 
tiie pits open, it is not surpris- 
ing that ' som e bitterness t o- 
wards the NUM creeps in. But 
when pressed on parti culr local 
agreements that were conceded 
under pressure and which they 
would no Wtike to claw back, 
most managers protest that It 
was only other pits and weaker 
managers that suffered from 
wasteful custom and practice. 

Custom and practice: Ther e 
are a few reforms, however, 
that are widely expected and 
have already been implemented 
in some part-working pits. They 
include: stopping the practice 
0 funding shifts early; catting 


back on special payments such 
as working in water; ensuring 
people are paid for the jobs 
they are doing now and not the 
ones they did some years ago. 

The number of NUM com- 
mittee men who are effectively 
on fifil-rime union work wxH be 
cut baric, while the practice of 
losing a whole shift far a 
consultative meeting that may 
only take half an hour is 
unlikely to survive. 

- Mr Law also raises tiie issue 
of becoming more selective 
about who goes cm the produc- 
tion face. “ We have some real 
destroyers here and in the past 
we have simply tot them go 
onto the face— that’s got to 
atop." 

More bravado, perhaps, but 
Bill Steele is also adamant that 
'• we have an opportunity to put 
things right that want putting 
right." 

Strikes: Managers realise that 
introducing some of these 
changes will not be easy. 
Indede, while all seem to agree 
that another national dispute 
is ruled ont for the rest of the 
century, they also believe that 
the immediate aftermath of the 
strike could see a finny of local 
stoppages. 

In hard areas strikes will 
flare over working with strike- 
breakers, exacerbated by the 
fact that coal production and 
thus the opportunity to earn 


bonuses may not start for some 
months. 

NUM: At least a temporary 
change in the local NUM 
leadership is widely predicted 
— especially in those areas 
which originally supported the 
strike but where majorities 
have drifted back. Mr Eric 
Wilby from Wistow in North 
Yorkshire, where 80 per cent 
are working, says: “I would 
certainly anticipate changes in 
the NUM— the men have lost 
confidence to the leadership at 
all levels. But they have not 
lost loyalty to the NUM— that 
is about loyalty to one another.” 

Local NUM officials in many 
pits now also concede that they 
will he out to the cold for a 
year or two. Mr Steele, how- 
ever. supports their assumption 
that they will be back. “They 
will come back because they’re 
good at organ i si n g." 

Derek Law wants it both 
ways: "We’ve got to keep the 
silent majority going to branch 
meetings to make the policies 
but the Left-wing officials 
should stay in place because I 
don’t want them going down 
the pit and causing trouble.” 

The common boast of NUM 
officials that; with their know-., 
ledge of the men and agree- 
ments they are indispensable to 
the smooth operation of pits, 
has been rudely snubbed to 
some places. 
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Where many men have 
returned — while the local 
officials have stayed out — infor- 
mal representation has often 
been taken on by a new wave 
of activists. Erie Wilby says that 
those men who have been 
elected by workers to carry out 
safety checks— as the law 
insists — have also acted as 
informal union officials. 

Communication: One prop of 
the NTJM*s power as the sole 
communicator of management 
views is certain to be kicked 
away .forever in many pits. . 

Managers over the past few 
months have spent a lot of time 
on the telephone, persuading 
individual miners to return. 
When the men have come back 


they have got used to tailing 
to them direct in small groups 
or together to the canteen and, 
as Arnold Vardy puts it, “we 
have Sot a taste for it.” 

The exact nature of the new 
power relations to the pits still 
depends heavily on precisely 
how the strike ends at indi- 
vidual collieries. 

Managers where most min ers 
are now working say they have 
been pleasantly surprised at the 
relative lade fo tension between 
different groups of those back 
.at work — although many pits 
have a handful of early strike- 
breakers who have been excom- 
municated by the rest. Because 
of the slow drift back managers 
have generally been able to 
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spring returning workers 
among different groups which, 
they say, has lessened the re- 
sentment and the risk of sabo- 
tage. 

But few will predict how the 
atmosphere might change if 
the final 20 or 30 per cent of 
committed strikers come back 
together. Many of those to the 
final batch will have mates who 
have been sacked by the board 
and may want to take it out on 
someone. 

For managers such as Derek 
Law at Silverwood with only a 
tiny proportion of men working 
the problems could be even 
greater. “ There will be conflict 
here — no doubt about it — but 
that’s what they pay me for," 


it seems 


BY DAVID GOODHART, LABOUR STAFF 


THE MINERS' STRIKE in the 
Barnsley area has created 
wonderful opportunities for 
bargain hunters. The town’s 
Impress ve shopping centre is 
full of people flitting from one 
permanent sale to the next as 
retailers groan under the 
estimated 25 per cent cut in 
takings due to the dispute. 

The bustle gives the town 
a misleadingly normal feel. In 
fact the anonymous shoppers are 
far more likely to be working 
jn the black economy, under- 
going divorce proceedings or 
turning to crime as a direct or 
Indirect result of the one year 
stoppage. ’ . . . 

The .economic and social 
problems created for - the 
Barnsley district are consider- 
able but should not be 
exaggerated. As Mr Syd Kirby, 
president of tiie chamber of 
commerce puts it: “ People here 
have confidence to the future 
Its tiie present that’s causing 
u« distress:” ' „ 

In normal times about 17.000 
people— including one third of 
all working males— are 
employed by the NCB, the 


largest single employer is the 
area. At least 14,00 have been 
on strike for the last year which 
has taken nearly £ 100 m in wages 
out of the local economy or 
about £2xn a week. 

The retail sector has of course 
been hft hardest AH shops 
complain of the effects and a 
handful have dosed. But Syd 
Kirby adds: “The remarkable 
thing Is that half the shops to 
town haven’t closed.” 

But the large population of 
(to normal times) relatively 
high earning miners ensures 
a healthy future for Barnsley’s 
commercial centre at least in 
litfe'e,.. medium-term. The Wool- 
.worth’s rite in the shopping 
centre vacated just before the 
strike has already been snapped 
up for use by three separate 
multiples and a new extension 
to the centre is also progressing. 

The impact on the retail trade 
— as on everything else — has 
been more dramatic in the 
cluster of mining villages 
around the town such as Gold- 
thorpe and Grimethorpe. Over 
50 per cent of the working 
population in many of these 


villages have been on strike and 
the boarded-up shops and pro- 
liferating graffiti present a 
dismal picture of social decay. 

Fortunately for Barnsley, the 
coal Industry has nothing tike 
the same linkage with local 
manufacturing that is the case 
with, for example, the motor 
Industry to tiie West Midlands 
and there have been only a few 
lay-offs to mining equipment 
firms. As one official said: “We 
have realised we were not as 
dependent on coal as . we 
thought" 

Barnsley’s economic planners 
have also been enequtogtog as: 
much diversification' as'nraiblh' 
over recent years havingjargely . 
abandoned hope of' ■attracting 1 ' 
any major foreign or domestic' 
employer. Mr Patrick Goldie,' . 
manager of the Leeds Per- 
manent Building Society, says 
the strike will give an added 
impetus to that trend. 

Of the total working popula- 
tion about 50 per cent are 
employed to services and 
another 25 per cent to the non- 
coal sector with the biggest 
private employer being S. R. 


Gent, the textiles firm, with 
2£00 staff. But big employers 
are rare and a recent survey 
has shown that fewer than 25 
Barnsley firms employ more 
than 250 workers. 

That has not saved the area 
from above average unemploy- 
ment with a rate of about 16 
per cent in the borough council 
area— rising to over 25 per cent 
to the outlying towns. In 
Grimethorpe, of 100 school 
leavers last summer, only four 
went into jobs. 

Mr John Woodside from the 
Barnsley Enterprise Centre 
believes that the past few 
months have actually witnessed 
a small upturn to the non-cod 
economy— especially the small 
business sector. His main 
evidence for this is that the 
council’s latest batch of 12 
industrial units (out of a total 
of 55) have been snapped up 
far faster than previous units. 

But the council's £6m employ- 
ment strategy has, over the past 
three years, saved or created 
only 2,000 jobs. Since 1677 the 
NCB alone has shed 6,500 jobs. 

In that context, there is con- 


siderable sympathy with the 
miners' cause — if not with the 
leadership — among even the 
business leaders to the town. 

“The business and financial 
community have tried not to 
take sides — but of coarse, 
miners are good customers to 
normal times and we have stood 
by them," says Mr Goldie. The 
Leeds has actually had a good 
year despite the fact that over 
half his customers are miners. 
Although a minority have been 
making no repayments at all, 
most have been able to because 
of a wife working or employ- 
ment to the black economy. 

That unity has not always 
been evident inside the families 
of striking miners. Divorce has 
risen sharply according to the 
local marriage guidance service. 

Chief-Supt Herbert confirmed 
that crime has increased by 26 
per cent in the past year with 
a 36 per cent increase in 
burglary. The drunkenness 
figures are down, however, as 
are crimes of violence and the 
only major incidents arising 
from the strike have been in 
the mining villages. 


The council— dominated by 
miuws oi me moderate Left- 
spent £2 .7m on food 
vouchers and rebates of 
various kinds to miners and 
stands to attract grant penalty 
of £6.5m as a result “ We may 
have a lot of problems now but 
well bounce back in three 
months after the strike is over. 
We're a resilient lot," said 
Councillor leader Ron Rigby. 

One thing that will not bounce 
back is Barnsley's image. 
Always tarnished wrth the doth 
cap its now more than ever 
seen as “ Arthur Scargill’s 
backyard.” Along with the 
image of South Yorkshire 
County Council it makes for a 
militant turn-off to outside com- 
panies. 

Other things are stirring how- 
ever. Barnsley in the next few 
months Is taking tentative steps 
into tourism. And John Wood- 
side spots & change in the atti- 
tudes of some miners: “The 
coal industry has tended to 
suppress entrepreneurship. But 
a lot of miners who have spent 
a year on the surface have 
been looking at the future and 
won’t be going back to the pits.” 
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UNITED NATIONS’ FOOD AND AGRICULTURE DIVISION IS REFINING DROUGHT DETECTION FROM SPACE 

Satellite observers give disaster warnings 

BY PETER MARSH 


SCIENTISTS AT the United 
Nations' Food and Agriculture 
Organisation (FAO) in Rome 
are attempting to refine tech- 
niques In satellite observation 
to give an early warning of 
areas of Africa affected by 
drought. 

With pictures received seven 
times a day from sensors aboard 
the European Space Agency's 
Meteosat spacecraft, which 
hovers 36,000 km above the 
equator, the researchers can 
monitor the clouds (or lack of 
them) above Africa. 

Analysis of the cloud cover 
indicates rainfall over small 
cells of the continent measur- 
ing 100 km square. At present 
the readings are fairly crude — 
the pictures show whether rain 
Is falling in a particular cell 
and whether rain is light or 
heavy. 

With refinements in data- 
Interpretation techniques to 
give more specific information, 
researchers could build up a 
detailed picture of those parts 
of Africa suffering from water 
shortages. 

The information could give 
governments a better way of 
spotting regions hit by drought 
before people start to starve as 
a result of crop failures. 

The drought - monitoring 
exercise is one of a number of 
projects organised by the FAO's 


remote-sensing centre, which 
has an annual budget of about 
£1.8m contributed either from 
UN funds or from individual 
countries. 

In other recent work, the 
centre has: 

• Helped in a study in Yemen 
to pinpoint sources of ground 
water for irrigation. Signals 
sent from instruments aboard 
orbiting satellites give detailed 
pictures of geological features, 
from which scientists can work 
out the likely locations of such 
sources. 

• Worked in collaboration with 
Indonesia to predict the 
country’s likely rice harvest 
Due to lack of telecommunica- 
tions networks and the general 
difficulty of knowing what is 
going on over a vast and inhos- 
pitable area of the Earth, many 
developing countries cannot 
monitor agricultural develop- 
ment by conventional means. 
With satellite imagery, they 
can prepare forecasts of likely 
yields — which puts them in a 
better position to arrange trad- 
ing deals in crops with other 
countries. The FAO has been 
involved in another recent pro- 
ject to forecast the wheat har- 
vest in Turkey by remote 
sensing. 

• Studied with satellite images 
forest cover in Thailand, the 
Philippines and Madagascar. 


Many developing countries have 
little or no idea of the per- 
centage of their land areas that 
is covered by forest. Thus they 
cannot plan properly for the 
efficient use of woodland, for 
example, for paper or logging 
industries. Pictures from space 
give such countries the chance 
to monitor changes in forest 
coverage due to, for instance, 
excessive felling by settlers or 
natural disasters. Researchers 
in West Germany have used 
satellite pictures to monitor 
damage to trees caused by acid 
rain. 

• Set up a project in Sri Lanka 
to monitor the sea around the 
island to work out areas where 
fish are likely to breed. The 
information is useful in aiding 
planners when deciding on sites 
for new harbours. Similar 
fishery projects have taken 
place in Indonesia and the 
Philippines. 

• Organised training courses 
in remote-sensing techniques 
for about 200 people a year to 
help Third World nations to 
build up a corps of experts in 
this area. 

The FAO team uses data 
from a number of satellites. 
These include the Landsat 4 
and 5 craft operated by the 
U.S. National Oceanic and 
Atmospheric Administration 
(NOAA). The vehicles fly in 


orbits that take them over the 
North and South Poles at an 
altitude of about 700 km. 

As a result of the Earth's 
rotation, the satellites cover the 
whole of the planet’s surface, 
taking a “ repeat " reading of a 
specific segment of the surface 
roughly once a fortnight. 

They contain sensors that 
detect the radiation emitted 
from the Earth in a number of 
bands in the visible and infra- 
red parts of the spectrum. 
Signals from the sensors are 
transmitted to ground stations 
in about a dozen countries, 
which, in turn, send the infor- 
mation to users such as the 
FAO. 

Workers can turn the data 
into snapshots of the Earth's 
surface similar to ordinary 
photographs. With these, they 
can spot features such as roads, 
rivers and signs of human 
habitation. Such information is 
useful in cartography — maps 
for huge tracts of many Third 
World countries are either non- 
existent or years out of date. 

Infrared "pictures” of the 
Earth are useful because, for 
instance, diseased vegetation 
reflects less radiation of this 
nature than healthy trees and 
crops. 

In a similar way, a field of 
soya beans will have a different 
“ spectral signature ” to an area 


where, say, tomatoes, are grow- 
ing. Computerised analysis of 
radiation emitted from the 
Earth over a range of spectral 
bands gives researchers an 
insight into other aspects such 
as geological faults (which can 
indicate mineral deposits) and 
the location of warm currents 
in the sea (which indicates 
where fish are likely to 
flourish). 

A pair of UJS. weather satel- 
lites, also operated by NOAA 
and in similar orbits to the 
Landsat series, provides other 
useful data. From radiometers 
aboard the vehicles, workers 
obtain figures for the reflect- 
ance of radiation due to the 
chlorophyll in the leaves of 
plants and trees. With the 
data, scientists can work out 
the type of vegetation in speci- 
fic places — for instance, 
whether It is rangeland, forest 
or crops. 

The technique gives remote- 
sensing researchers a way to 
monitor, without leaving their 
desks, the spread of deserts. 

By a similar method, 
researchers can find out when 
countries in sub-Saharan Africa 
are likely to be hit by a plague 
of locusts- These creatures 
breed very rapidly in vegetation 
after heavy rainfall, whose pre- 
sence is indicated by readings 
from the U.5. weather satellites 


and ESA's Meteosat. 

Mr Denny Kalensky, a senior 
researcher in the FAO's remote- 
sensing centre, says that Images 
from outer space can be highly 
Important in aiding economic 
development in Third World 
nations. He stresses, however, 
that they are a tool to be used 
in conjunction with information 
from many other sources — 
ground and air surveys, geo- 
logical maps and so on. 

Hie centre buys Landsat 
information either from the U.S. 
Government or from the other 
countries that operate ground 
stations. Data from Landsat is 
sold either as reels of computer 
tape (from which the customer 
can obtain detailed information 
in several spectral bands) or as 
colour or black-and-white photo- 
graphs. 

A computer tape costs up to 
£4,000 (depending on the 
quality of the information) 
while a simple photograph nor- 
mally costs about £40. Each 
tape or picture covers an area 
of the Earth 185 km Square- 
Current revenues from sales of 
raw Landsat data total about 
£lSm a year. 

Data from the weather satel- 
lites and Meteosat are obtained 
free of charge, though users 
have to pay the considerable 
costs of setting up an Earth 
station and processing the data. 
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RACAL REDAC of Tewkes- 
bury bas launched a 
computer-aided design system 
(CAD) for printed circuit 
boards (PCS) which the com- 
pany claims can deal with any 
new PCB technologies or 
electronic components. It will 
also allow boards to be 
developed down to a fifth of 
their present size. 

Called Visnla, the system 
has been designed for use on 
32 bit workstations using the 
Unix operating system. It has 
been initially implemented on 
the Apollo Domain range, 
which allows workstations to 
be added as needed. 

Applications software Is 
provided for schematic lay- 
out, connection routing, board 
"tidying,” the production of 
design documentation, and 
post processing for feeding 
plotters, NC drilling 
machines, profilers and auto- 
matic test equipment 

Racal Redac says that the 
software has been specifically 
developed to cope with sur- 
face mounted components, 
boards with components on 
both sides, fine-line tracks and 
buried holes In multilayer 
boards (which can give up to 
50 layers). 

Furthermore, an advanced 
routing' algorithm has been 
developed which it Is claimed 
produces 100 per cent routing 
'or most boards. More on 
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Sensors 

Gas 


detection 

HARWELL’S Material Engin- 
eering Centre is to set up a 
research and development 
dob to develop a novel range 
of sensors to detect flam- 
mable gases such as 
hydrogen, hydrogen sulphide 
ethane and carbon monoxide. 

The centre wants to exploit 
a 1 new type of sensor tech- 
nology called voltage effect 
sensors. Specially treated 
semi - conductor materials 
generate a voltage when they 
come into contact with certain 
eases. Harwell hopes that 
these materials will form the 
of low cost sensors 
which will have application in 
the oil, gas, che mica l, process 
and mining industries. 

Harwell has identified she- 
promising materials for 
sensor contraction and will 
concentrate on production 
techniques for devices over 
the next two- years. The 
Department of Trade and 
Industry is to provide some 
ftrnds for the project with 
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INDUSTRIAL GROWTH 


Science 



ushrooms 


in Smgapore 

THE intrigoingly named Ever- Standards and Industrial 


bloom Mushroom is one of the 
first tenants of Singapore’s new 
science park. 

Headed by Dr Kokkheng Tan, 
who formerly worked at the 
University of Manchester Insti- 
tute of Science and Technology 
in Britain, die company is 
developing biotechnology pro- 
cesses to give a strain of 
mushroom that can be grown 
in Singapore’s warm climate. 

In the process, mushrooms 
and other fungi are grown In 
substrate of sawdust from which 
they pick up nutrient Success 
with the project would reduce 
the need for Singapore and 
countries with a similar climate 
to buy mushrooms from abroad. 
; The science park is on land 
'next to the National University 
of Singapore. The Government 
•is sponsoring the development 
■to produce a new culture in 
! the country of technical entre- 
preneurship, according to Dr 
.Vincent Yip, administrator of 
. the park. 

. So far about 10 small com- 
panies, the majority based on 
technical expertise supplied by 
foreigners, are either on the 
science park or are due to take 
up .residence shortly in leased 
buildings. 

The businesses work in disci- 
plines such as robotics, bio- 
technology, electronic circuit 
design and computers. Ulti- 
mately, the science park could 
accommodate about 60 small 
companies in purpose - built 
units. 

Dr Yip also hopes to attract 
to the venture large enterprises. 
Det Norske Veritas, a Nor- 
wegian shipping - insurance 
organisation, has already con- 
structed a S$14m (£5.6m) build- 
ing for a marine - technology 
laboratory. 

The National Computer Board 
and the Singapore Institute of 


Research (two Government- 
owned organisations) are due 
to set up their headquarters on 
the site. 

People employed by this 
mixture of small and large 
businesses will, so Dr Yip 
hopes, interact in such a way 
as to change the climate in 
Singapore relating to technical 
innovation. 

A second foreign innovator 
who has started a company on 
the science park is Professor 
Michael Hou, a Chinese- 
American specialist In robotics. 
He has set up Scientecb-Intraco, 
which will sell small robots for 
educational use In schools and 
colleges. 

The machines? working parts 
are relatively free of covers — 
so students can watch the opera- 
tion of the gears, drives and 
so on Inside the hardware. The 
company is backed financially 
by the International Trading 
Company (In trace), a trading 
organisation associated with the 
Singapore Government 

Plantek International, another 
company on the park, is 
researching into aspects of 
tissue culture to discover new 
breeds of plants. 

A consortium of established 
companies is Riving this enter- 
prise either financial or tech-* 
nical help. The companies are 
Sumitomo and Kyowa Hakko of 
Japan, Tata of India, Native 
Plants of Utah (a company in 
Salt Lake City) and Intraco of 
Singapore. 

Dr Robert Ting, a Chinese- 
American, has started on the 
Singapore sark a biotechnology 
business that will attempt to 
develop diagnostic kits for 
infectious diseases. Dr Ting 
formerly worked for the 
National Institutes of Health 
in the U.S. 


PROCESS CONTROL 


Texas Instruments 1 
automation plans 


TEXAS INSTRUMENTS has 
been developing for three years 
a comprehensive offering of 
industrial controllers, automa- 
tion solutions for the medium 
to small batch processing com- 
pany. and the means of inter- 
connecting its products to those 
made by competing companies. 

The company entered the pro- 
grammable controller market in 
1975 with the model 5TL This 
has since become something of 
an industry standard with sales 
exceeding 80,000 world-wide. 
Other, more powerful models 
followed and recently the com- 
pany completed the range with 
models 560 and 565. 

The 560 is designed to handle 
discrete product manufacture in 
applications such as machine 
control, materials handling and 
conveyors. The 565 meets the 
needs of discrete, batch and 
continuous manufacture. Both 
feature up to 8.192 inputs and 
outputs (the system is modular) 
and have operating speeds of 
2 f milliseconds per 1.000 words 
of ladder diagram. The units 
scan 64 control loops per 
second. 

Like all the other controllers 
from Texas, the 560 and 565 can 
be connected over the com- 
pany’s Tiway networking system 
either for data acquisition or for 
supervisory control by an 
operator, who can view plant 
conditions on colour displays 
using the CVU5000 operator 
interface. 

In addition, other makers of" 
FLC can be connected to Tiway 


via secondary adaptors, inch 
ing those from Allen Bradl 
Modicum and Cincinnati Mi 
cron. Similar adaptors t 
available for intelligent inst 
meats like weighing systems, 

It is also possible to conni 
robot controllers or compul 
numerical control (CN 
devices to the network inch 
ing Unimation, ASEA, IB 
Beaver, Deckel and certi 
injection moulding machin 
AU these work throu 
adaptors designed at Cranflc 
Institute of Technology, 
necessary, Texas will also supi 
a gateway to other networ 
performing industrial contr 
like the Fisher Controls Provi 

The company is thus able 
offer customers the means 
setting up advanced automati 
networks in both dlscr< 
product, and process man»r 
ture. Adaptors are available 
connect various control]! 
computers to Tiway. There a 
host software packages for l 

SSi95 ll tf^S->5- 

IBM Series One. Others - a 
under development. 

Texas has already suppli 
such systems to Europe 
customers including Volvo Cj 
* 3 P a JP l ^hop in Holland) a 
Piomblno Steel (a iwtHng wot 
J" It continues to bui 
teams to put these sma! 
medium systems in place a 
with 28 appoint 
JjjgJJ builders. More on 02 
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accused in ruling 
copyright laws 


UK NEWS ======= 


GOVERNMENT PLAN FOR TWO REGULATORY BODIES CRITICISED 

Bering Single watchdog for City urged 
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ByJC^GWFFlTHS 

TORD f$ acting anti-cpmpetitively 
and against the public interest in 
refusing to grant licences to make 
or sell its bodypanels, the Monbpo- 
- Qes and Mergers Commission has 

•• Last night, Mr Ale* Fletcher, the 
Consumer Affairs Minister, told the 

t House of Commons that he accept- 
ed toe fiiKfingB and would seek "ap- 
propriate undertakings" from Ford 
' oo toe issue. * -- 

; Alter a nine-month investigation 
into toe £3Sm-£45m a year busi- 
-n^ss, . toe' ' commission h»c con- 
cluded. however, that without -a 
t^tmgeqi the laws on copyright, no 
-powers east. to compel Ford to 
grant licences, and tons preserve 
competition in this sector. Ford is at 
present taking legal action against 
sewmiindepradeidxnanutactores 


to compel them to stop producing 
panels 'on toe bams that Us copy- 
rights aye being breached. 

"No satisfactory remedy is to be 
achieved under toe existing law as 
kmg as Ford is unwilling to grant li- 
cences,” toe commission said. It 
pointed out that the issues at stake 
extended well beyond toe immedi- 
ate Ford case, in that precedents 
be set for other rnf»y»fa»*t nr- 
ers to follow suit 

Its recommendations suggested a 
compromise nnijw which toe law 
nhfinH be ftbang ufl r es tri cting copy- 
right protection under toe Competi- 
tion and Registered Designs Act to 
a m«Titmmi five years from the 
present 15. 

Ibis would satisfy the interests of 
toe public, Ford and toe indepen- 
dent manufacturers in that it would 
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MPs say spending 
figures understated 

by max Wilkinson, economics correspondent 


allow Ford an initial monopoly to 
give it a return on its product in- 
vestment. There would, thereafter, 
be free competition, which would 
satisfy independent producers, 
most of whose business was con- 
cerned with cars more than five 
years old. 

In toe wn^nwtiTne , the preserva- 
tion of competition would depend 

on Ford's willingness to respect toe 

commission' s finding s and mbdify 

its position accordingly. 

Last night however, Ford gave 
no indication that it was willing to 
cha n g e its stance. It said toe legal 
actions would continue and that 
"any change in the law to limit de- 
sign and protection to five years 
would be damaging to us and could | 
have tor-reaching implications for 
toe whole of British industry” . 

Inquiry ordered 
into telephone 
tapping claims 


"OOffiS 


PUBLIC spending plans for toe 4 
nest financial year (1985-86) have ) 
risen much f^ster since 1983 than 1 
toe Governments figures suggest, 
according to the aU-party Treasury * 
and CSvU - Service committee, of ] 
MPS. . 

. In a report published yesterday ] 
on the public spending White Paper i 
(policy statement), the MPs say : 
that the Tret&ury estimated spend- 
ing to be ElfflJbn for toe next fi- 
nancial year, almost toe same as its 
estimate in toe 1983 White Paper. 

If a number of adjustments are 
taken into account,, they belieire 
mending plans can be shown . to 
have crept' upwards by about E8bn 
aver toe period. ■ 

These adjustments include allow: 
jmrpfnr the effect of abolishing the . 
pwtinnal insurance surcharge on 
toe nationatiaed industry accounts, 
and changed methods for paying 
benefits: The committee also in- 
dudes dtite interest in ito total, ah 
though toe Treasury does not The. 
committerhes also made an adjust- 
ment tor toe effect of sales of public 
assets on feejap e nd in g total ' r ■ ■ • 
The repwt'sw 

toe Govenunenifs intention; to keep 
a firm hold on spending restadpart- 
fy m its past' pe rform a n ce- B jW»v 


“We are concerned that toe White 
Paper is le«s helpful than it might 
have been in Interpreting toe past" 

The committee criticises the 
Treasury for not giving a dear ex- 
planation for its recent upward re- 
visions of toe net debt interest it ex- 
pects to be paying. This is now ex- 
pected to be £9bn next year, com- 
pared with toe estimate in the 1984 
White Paper, which put toe figure 
atCTJSbn. 

In general terms, the committee 
says the Government has consist- 
ently failed to meet expenditure 
targ et s expressed in- constant 
prices, despite a succession of up- 
ward revisions to toe plans. In 1983- 
,84, expenditure was. more than 
£llbn higher in 1988-84 constant 
r riw»< to an the 1980 White Paper 
had intended. 

After adjusting for net debt inter- 
est,' asset sales ami other factors, 
the discrepancy was about £17bn. 

> - The committee criticises the Gov- 
ernment for failing to foresee the 
p ppblftms which would arise from 
toe proceeds , of toe sale of council 
. houses and other capital receipts. 
Local authorities have been told 
that they may . spend only 20 per 
cent of toe proceeds instead of the 
preyipus 40 per cent . .. 


By Our Paritamentary Staff j 

ALLEGATIONS of unauthorised 
telephone tapping by the police spe- 
cial branch and M15 (counter espio- 
nage) service are to be investigated, 
Mr Leon Brittan, Home Secretary, 
told toe House of Commons yester- 
day. 

The inquiry, «mder Lord Bridge, 
the monitor of security ser- 

vice interception activities, will 
study allegations raised in a banned 
television programme that n ucl e ar 
disarmament campaigners and 
trade unionists were made a target 
of special surveillance. 

Mr Brittan said findings of the in- 
quiry would be made public “so far 
as that can be done without damage 
to national security." 

There was anger among Opposi- 
tion MPs when it emerged that the 
inquiry was intended to be restrict- 
ed to an examination of papers re- 
lating to telephone tapping autho- 
rised by Home Secretaries. 

This was only part of toe issues 
raised by the television progra mme , 
which was banned by the Indepen- 
dent Th fyrifwcHTig Authority on le- 
gal grounds. Mr Gerald Kaufman, 
Shadow Home Secretary, com- 
plained that toe scope of toe inqui- 
ry was far too narrow 


Pace of 
engineering 
recovery 
quickens 

THE RECOVERY in Britain’s bat- j 
tered engineering industries gath- 
ered pace last year. Output was 5 j 
per cent higher than in 1983 and 
□early back to the 1979 peak, ae- j 
cording to the latest Department of 
Trade and Industry figures. 

The electrical and instrument en- . 
gin ee ring industries led with a 12 
per cent rise in 1984 output, while 
the mechanical engineering indus- 
tries were flat, largely because of a 
21 per cent drop in production of 
mining equipment and a 16 per emit 
fall in agricultural machinery out- 
put 

By contrast, production of elec- 
tronic data processing equipment 
was up 39 per cent last year and the 
output of active and other electronic 
components rose 21 per cent In the 
fourth quarter of last year, output 
of the combined engineering indus- 
tries was 1 per cent lower than in 
the third quarter. 

The index of production for com- 
bined engineering stood at 104 in 
the fourth quarter of 1984, com- 
pared with 99 in toe fourth quarter 
of 1983 aod 100 in 1980. 

□ SINCLAIR VEHICLES expects 
to invest over ClOOm to bring into 
production by about 1990 electric 
vehicles which, it claims, will her- 
ald toe dprrnsA of the internal com- 
bustion engine. 

Sir Qive Sinclair said his compa- 
ny planned a fourseater electric 
car with a top speed of about 80mph 
wnri a range of “hundred of m il e s ." 
He was adamant that Sinclair 
would possess the tec hno l o gy, 
“even if we’re not quite there yet" 

Sinclair’s recently launched elec- 
tric vehicle, the C5, which has a top 
speed of 15mph, has met with criti- 
cism that it cannot achieve its 
claimed range of 20 miles. 

□ PEOPLE EXPRESS, toe low-fare 
airline flying between Gatwick air- 
port, London, and Newark, New 
Jersey, has been given approval by. 
the UK Civil Aviation Authority to 
raise its fares immediately to cover 
the recent fall in sterling against 
the dollar. The new single economy 
fare will rise from £122 to £154. 

Other transatlantic airlines such 
as Virgin Atlantic, British Airways 
and British Caledonian have asked 
for fare rises from April 1- 

People Express is to spend $17 5m 

on a new terminal at Newark which 

would be able to handle up to 38m 
passengers a year. 


BY JOHN MOORE, CITY CORRESPONDENT 

i ONE POWERFUL regulatory body and investments board, covering 


should be created to police Britain's 
financial services community, an 
influential City of London commit- 
tee urged yesterday. 

The Gty capital markets commit- 
tee, headed by Ur Nicholas Baring, 
m anaging director of Baring Broth- 


toe regulation of securities and in- 
vestments, and a marketing of in- 
vestments Board, covering the re- 
gulation of pre-packaged invest- 
ments such as Me insurance and 
unit trusts. 

"Separation into two bodies 


uucUkUi Ui uuuig amwua- — r — ” — ~ . , 

ers* has criticised government pro- would undoubtedly cause real prob- 
po sals for the creation of two regu- lems in drawing lines of demarca- 
latory bodies for improved investor tion, entail duplication of effort m 
protection. It argues that such a building up the necessary rnfonna- 

scheme could "cause real prob- tion base and risk the emergence of 
lems - ‘gaps' in the coverage of the final 

The Government's plans were framework, as well as confusion in 
outlined in January in a White Pa- the minds of those outside toe fi- 
ner (policy statement) in which it nandal community, argues toe 
was suggested that responsibility City capital markets committee, 
for authorising investment busi- It hopes that the securities and 
ness in the future and its supervi- investments board emerges as the 
sion could be given to one or more sole regulatory bo dy. 
private sector bodies run by individ- The committee, formed J* banfc- 
uals from service groups, ers, lawyers, members or the Urn- 
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nor (DOUCY aUUnHcmi ill wuiui iv ^ 

was suggested that responsibility Gty capital markets committee, 
for authorising investment busi- It hopes that the s ecuriti es wad 
ness in the future and its supervi- investments board emerges as the 
sion could be given to one or more sole regulatory bod y. 
private sector bodies run by individ- The committee, formed of buk- 
uals from service groups, ers, lawyers, members or the U>&- 

The White Paper envisaged the don Stock Exchange and fu nd man - 
creation of two bodies -a securities agers, while endorsing the propos- 


als set out in the White Paper, has 
told the Government that it is con- 
cerned about several key points of 
detail 

It has argued that the investment 
b usiness of life assurance and pen- 
sion funds should be brought within 
toe scope of the proposed regulato- 
ry structure. 

The regulatory structure which 
pmpr gpB should be clearly de fine d 
by function. A single self-regulatory 
organisation, or a division of toe 
securities and investment board, 
should cover only (me aspect of in- 
vestment business. But the commit- 
tee says that there should not be a 
proliferation of the board's divi- 
sions or self-regulatory organisa- 
tion. 

It says that toe larger part of self- 
regulation “could well be most ef- 
fectively handled by divisions of the 
securities and investments board.” 


The committee says that while it 
Is important to protect investors 
against the abuse of conflicts of in- 
terest, "these councils cannot be eli- 
minated as is implied by the White 
Paper. Conflicts of interest are in- 
herent in firms offering diversified 
financial services.” 

The committee urges that the sec- 
urities and investments board 

should have a range of sanctions, 
T nchiding the power to fine finan- 
cial service operators. The Depart- 
ment of Trade and Industry should 
have to undertake an investigation 
regarding a suspected crime, if re- 
quested to do so by toe securities 
and investment board. 

Mr Baring said last night that the 
government proposals left all the 
details “to be filled m by the regu- 
lators and the regulated. We have 
toe skeleton, but not all the limbs 
are there.” 


Electricity narrows industrial price gap 


BY IAN HARGREAVES 

THE GAP between gas and electri- 
city prices is continuing to narrow 
in favour of electricity. In spite of 
this , demand for gas last year grew 
more rapidly than demand for elec- 
tricity. 

The price of gas to industrial cus- 
tomers last year rose by 5 per cent, 
compared with only 2 per cent for 
coal 21 per cent for heavy fuel oil 
and no change for electricity, ac- 
cording to the government publica- 
tion Energy Trends. 

In the domestic sector, there was 
a much smaller range of price 
movements, led by coal and coke, 
up 0 per cent, followed by gas (up 4 
per cent), heating oil (3 per cent) 
and electricity 2 per cent 

The figures provide some back- 


ground to the Government's deci- 
sion to veto British Gas's proposal 
to buy $30bn of gas from Norway’s 
Sleipner field. It was feared that if 
British Gas had secured this large 
supply, it would have used its 
access to cheaper UK supplies vi- 
gorously to attack the industrial en- 
ergy market at the expense of both 
coal and electricity. 

Last year, British Gas supplied 
17.8bn therms of gas, a 3.1 per cent 
;n/»rpn<a> on 1983. Electricity output 
rose by only 2.1 per cent - to 246 
terawatt hours (million MWh). 

The figures also indicate the ef- 
fect on Britain's energy balance of 
the coal strike. Oil accounted for 43 
per cent of UK primary energy con- 
sumption in 1984, compared with 


only 34 per cent in 1983. Oil imports 
at 22.9m tonnes were more than 
double toe 9.9m tonnes in 1983. 

UK oil production reached a re- 
cord of 125.9m tonnes, up 9.6 per 
cent on the 1983 figure of 114Am 
tonnes. Overall primary energy de- 
mand in the UK fell last year by 0.3 
percent 

At the end of the year, coal stocks 
at power stations stood at 14.4m 
tonnes, down by 921,000 tonnes on 
the month and half toe level of De- 
cember 1983. Total stocks at toe 
year-end were 36.5m tonnes. Coal 
consumption in December was 6.2m 
tonnes. 

# Heavy trading losses by the Brit- 
ish National 00 Corporation- 
(BNOC) was “money well spent." 


the Treasury said yesterday, Dom- 
inic Lawson writes. 

Officials from the Treasury, the 
.Department of Energy, and the For- 
eign Office attempted to justify to 
the House of Commons energy com- 
mittee the Government's request 
that MPs should vote BNOC a fur- 
ther grant of £25m to cover toe cor- 
poration's trading losses in the first 
two months of the year. 

Last December, the committee in- 
vestigated an earlier grant of £45m 
to cover BNOCs trading losses and 
insisted that any further support 
tor BNOC would be unacceptable 
unless toe Government admitted its 
policy was to use BNOC to prop up 
oil prices. 


BP upgrades estimates of North Sea reserves 


BY DOMINIC LAWSON 

BRITISH PETROLEUM (BP) has 
upgraded its estimates of economi- 
cally recoverable UK North Sea gas 
reserves by 10 trillion (million mil- 
lion) cubic feet This is equivalent in 
■gj»> to toe t^thmi field, toe biggest 
UK gas field. 

Mr Colin Webster, managing di- 
rector of BP Gas International told 
members of toe House of. Com- 
mons' energy adect committee that 


toe increase was partly a reflection 

of a rapid rate of discoveries, and of 
successful appraisal of e ar lier dis- 
coveries. 

BP used the new figures as part 
of its strenous efforts , to persuade 

the UK Government not to agree to 

toe British Gas Corporation’s pro- 
posal to buy SSObnof gas in the mid 

1990s from Nprway’s S leipner gas 
field. 


This month Mr Peter Walker, En- 
ergy Secretary, vetoed the deal giv- 
ing as toe main reason an upgrad- 
ing of UK gas reserves by 6.2 trilh- 
on cu ft, about the size of the Sleip- 
ner field. BP’S assessment is more 
optimistic still however, and Mr 
Webster said that BPs new figures 
did not t ake account of any of the 
many North Sea gas discoveries 
ttumW dmn September last year. 


Mr Webster said that to meet UK 
gas demand from UK supplies to 
toe end of the century would re- 
quire the development of 45 new 
gas fields, totalling 27 trillion cu ft 

Mr David Brandi, director of 
Conoco, the UB. oil company, said 
the of companies prospect- 

ing for gas in the North Sea had 
resulted in a North Sea gas glut 
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Cinema/Paul Taylor 

When passion itself is a crime 


Dance with a Stranger directed by 

Mike Newell 

Country directed by Richard Pearce 

Qty Heat directed by Richard Ben- 

jaxnin 

Japanese Writers into Film 
Breakdance 2: Electric Boogaloo 

Swathed and shawled against 
the London smog, Ruth Ellis 
shimmers through the murk 
like some ghostly madonna, 
drawn Inexorably once more to 
the overgrown boy-child David 
Blakely, her lover and tor- 
mentor. Her “dance” with 
this stranger to all things 
beyond his class’s possessive 
instincts is, this time, a quick 
back-alley knee-trembler. 

Set in parenthetic relief mid- 
way through Dance With A 
Stranger, this short sequence at 
once evokes and collapses the 
old image of woman as either 
virgin or whore. An image 
upon which so many moral 
judgments have been founded 
—that passed infamously in 

1955 on Ruth Ellis being here 
at issue — is cordoned off aptly 
by screenwriter Shelagh 
Delaney and director Mike 
Newell, to be dismissed as an 
Insultingly inadequate key to 
the particular realm of passion 
they’re exploring. 

Their movie is no mere docu- 
drama re-run of the Last-woman- 
to-hang saga; nor a redundant 
attempt to renegotiate the 
balance between tabloid exploi- 
tation and abolitionist weepie 
first struck by the Ellis-inspired 

1956 film Yield To The Night 
Love in a cold dlimate is their 
subject. The haunting, obses- 
sive tune to which these 
strangers dance is that of 
desire. 

The “ pompous little pillock ” 
ttlakely (Rupert Everett) hears 
S only in Intoxicating snatches — 
and responds with a birthright 
greed for instant gratification. 
Its bluesy strains, however, 
underscore every fateful emo- 
tion and masochistic move of the 
more vulnerable Ruth (Miranda 
Richardson). Out of step with 
the class-coded rhythms of the 
austere '50s, reeling with 
desperate flamboyance towards 
the last of a series of half- 
expected betrayals and the 
crime of passion we already 
know she’ll commit, she's 
unaware that passion itself is 
to be nerceived as her crime. 

Unable to accept the respect- • 
able, repressed and repressive 
compromise offered by the dog- 
like devotion of long-term 
suitor Desmond Cnssen (the 
ubiquitous lan Holm, never 
better), she just won't let that 
tune be muted. Not by the 
smog, not by any of the era's 
other daustrophobically enve- 
loping dampers, visualised in 
shades of oppressive grey by a 
camera that has to hug the 
walls and crevices of Ruth’s 
cramped rooms and can find 
nredous little more room to 
breathe outside. 

From a stylised amalgam of 
the tawdry and the tacky 
somehow are etched the con- 
tours of a genuine tragedy — 
which is fleshed out and 




Sam Shepard and Jessica Lange 


Opera and Ballet 


WEST GERMANY 

Hamburg, Staktsoper: Zemlinaky’a 
rarely played Der Kreidekreia with 
Beatrice Nlehoff and Gafflermo Sw- 
abia. Der Liebesteank with Giu- 
seppe Taddei, Neil Shiooff and Ju- 
dith Bfegen. Der Rosenkavalier 
with Brigitte Fassbfinder as Octav-- 
lan Anna Tomova Smtow Hel- 
en Do nath. T a Bohdme, In Italian, 
with Deana Cotrubas, Anna Tbmo-. 
wa-Sintow and Bemd WeikL 

Frankfort, Open Der Ffiegende' 
Hollander with Dusja Vejamc as 
Senta: Don Giovanni with Jill Go- 
mez, Manfred Schenk and Paula 
Page; Der Zigeunerbaron conducted 
by Volkmar Olbrich. 

Cologne, Open La Gazza Ladra, with 
Carlos Feller and Janice 
Idomeneo with Delore Ziegler and 
Josef Protschka; Katya Kabanova, 
produced by Harry Kupfer. 


Stuttgart, WQrttembergische S taste- 
theater: Philip (Hass's Akhnaten 
produced by Acbim Freye, with 
counter-tenor Paul Esswood. 

.ITALY 

Borne: Teatro delTOpera: Three Bal- 
lets Taquita based on choreography 
by Marius Petipa, Isadora with 
Maya Plissetskaya and Carmen Sui- 
te by Roger Shedrin (481755). 

Milan: Teatro alia Scala; Zeffirellis 
new Swan Lake with choreography 
by Rosella Hightower, conducted by 
Lorin MaazeL (609128). 

Genoa: Teatro Camunale delTOpera: 
Marriage of Figaro conducted by 
Alexander Sander (54Z792). 

Palermo: Teatro Massimo: Don Carlos 
conducted by Peter Steinberg 
(581512). 

Parma: Teatro Regio: Samson and 
DalQa by Saint Saens conducted by 
Henri Gaflois with Fiorenza Cosset- 
to, Giandomenico BUa, Alessandro 
Cassis and Carlo Cossutta. (22003). 

Naples; Teatro San Carlo: Merry Wi- 
dow conducted by Daniel Oren with 
Raina Kabahranska, bGkael Melbye 
awH rinwipin Mazzucato and Max 
Bene GosottL (41 82 S6). 

Verona: Arena di Verona: dock’s 
Orfeo ed Euridioe conducted by 

.. Massimo de Bemart and directed by 

' Giancario CobeUi with scenery ana 
costumes by Maarado Balo. (23 520). 

VIENNA 

Slaalaeptr: JUstaff conducted by Zed- 
da with Loengar, Ludwig Mittscbe- 
va; Swan Lake choreographed by 
Nureyev; Susan Boccanegra con- 
ducted by Erede with Freni, Ghian- 


rov: The Barber of Seville conducted 
by Zedda with Ghazarian, Smua, 
Seine Ghiaurov. ^Usa 

monda choreographed by 
Volfcsoper: The Magic Flute; T1» «P* 
Viva La Mamma; land 
^ l jphdng Orpheus in the Under- 
world; Hello DoBy. 

PARIS 

Doctor Fanstas alternates wi th So We 
de Ballets, two premiers^ by young 

S^JShers.lSd Bintley anj 

NUsCbxiste, and Balanchines Cos- 
tal Palace at the Pans Opera 
(7425750). 

LONDON 

Royal Opera, Covent Garden: Bellini's 
1 Capukti E i Montecchi, which en- 
joyed a successful first Covent Gar- 
den showing last season, returns. 

with a new set of principals and con- 
ductor -Tatians Troyanos (long ab- 
sent from this theatre) and Kafaa 
Ricriarelli as Romeo and Juliet the 
Dane M b*—! Scbonwzmd in th e pit 
More of the Handel centenary pro- 
duction of Samson, with Jon Vickers 
returning to one of his greatest roles 
here after a gap of at least 28 years. 
(2401068). 

ihfihh National Opera, Coliseum: 
Count Ory, a perennial ENO favour- 
ite, returns with a largely new cast 
in d ucin g Isobel Buchanan, Jane 
Edward, and Anne-Marie Owens, 
but led by John Brecknock’s long- 
admired account of the title role. 
Last performance of Tristan, In 
which Kenneth Wooliam takes over 
the tenor role, and Lionel Friend the 
conductor's post; also further perfor- 



(8363161). , „ . 

jto«d Open Home, Cowent Garden: 
The Royal Ballet presents a triple 
bill featuring Bala n c hin e’s Ballet 
Imperial. MacMillan's Different 
Drummer and Ashton's Facade. 

TOKYO 


of Figaro- Toshi Center Hafl. (Wed, 
Thurs). (2834373). 

NEW YORK 

Metropolitan Opera (Opera House): 
Thomas Fulton con du cts . last sea- 
son’s new production of Ernani, 
starring Montserrat Caballe, ' Er- 
Y pnrino Usuto, Pablo Elvira and 
Paul PUshka. Die Meistersinger, 
conducted by James . Levine, fea- 
tures Mari Anne Haeggander, Ed- 
ward Sooter and David RendalL 
James Levine also conducts the 
premiere season of Nathani el Mer- 
rill's production of Porgy and Bess, 
fic^ignpd by Robert CHearn, with 
sopranos Grace Bumbry and Myra 
Merritt, bass Simon Estes and bari- 
tones Charles Williams, Gregg Bak- 
er and Bruce Hubbard, lincohi Cen- 
ter (3826000). 

Joffrey Ballet (New York State Thea- 
tre): A four-week season begins with 
an opening night gala and week 
long performances of the New York 
premiere of John Oanko's choreo- 
graphy of Romeo & Jufiet, staged by 
Georgette Tslngulrides with James 
Q pfi e M and Patricia Miller in the 
title roles (from Wed). Ends March 
3L 


heightened immeasurably by 
the startlingly-assured first- 
feature performance of 
Miranda Richardson as Ruth, 
conveying heart-rending 

hungers for social and sexual 
f ulfilmen t- from behind the 
war-paint glamour and the 
strangled squeaks of a would- 
be classless accent. She em- 
bodies abused passion like no 
one since Theresa Russell in Nlc 
Roeg’s Bad Timing — a film 
whose impolite audacity Donee 
With A Stronger goes an 
admirable way towards dupli- 
cating. 

Duplication's not the name of 
the game for Country, though 
— no matter how many pundits 
forward it as the latest entry 
in the burgeoning American 
M barnyard ” genre and no 
matter how bad the timing of 
its release here only a week 
after Places In The Heart 

While Robert Benton’s *30s- 
set drama reverently hymns the 
contention that These Things 
Are Sent To Try Us, for 
instance. Country shows the 
soil-rooted resolve of an *808 
Ohio farm-wife (Jessica Lange) 
being tested In an apparently 
more secular context The land 
her family has farmed for 
generations, now tilled by hus- 
band Sam Shepard, falls under 
threat when long-term federal 
loans are called in early .by. an 
anti - subsidy bureaucracy. 

Shepard retreats, hits the 
bottle, becomes a scarecrow 
outsider. Aged patriarch ‘W Il- 
ford Brimley turns on the 
recriminations. Lange sheds 
her tears, quietens her three 
kids, then fights back, even- 
tually activating a populist 
response, and receiving end- 
caption encouragement that 
Justice win Prevail. 

By which stage, though, it 
has become clear that agri- 
politics are actually a side 
issue to the film’s main concern: 
the restoration of the father 
and the reconstitution of the 
family unit. The sheep may 


have to be auctioned, but the 
lost Shepard must return. Not 
for nothing did Jessica Lange, 
the prime mover of this pet 
project, place it with an arm 
of the Disney organisation. It 
is as much to that studio's ideo- 
logy that possessory credit for 
Country belongs as to such 
other candidates as director 
Richard (Heartland) Pearce or 
writer / co-producer william 
Wittliff, whose previous screen 
work has similarly emphasised 
the essential famfiy/couzhry 
connection: Honeysuckle Rose, 
Barb arosa and Raggedy Van. 

Nobody, it seems, wants 
possessory credit for the pack- 
aging exercise that is City Heat 
Blake Edwards had the bright 
idea of reaming Clint Eastwood 
and Burt Reynolds in a cutesy 
thriller (“ Together Again! 
For The First Time!!!). He 
sketched a script entitled 
Kansas City Jazz, then made an 
early, unscheduled departure 
from a troubled set; leaving the 
pseudonym of Sam O. Brown 
(remember S.O.B.?) on the 
finished product Ace hard- 
boiled novelist Elmore Leonard 
contributed to the argot 
dialogue but must have declined 
a thank-you on seeing the 
eventual mess. Richard Ben- 
jamin picked up the various 
pieces, but not so you'd notice. 

The hot city is still Kansas,, 
and jazz still occasionally • 
accompanies the gangster-era 
shenanigans involving bosom 
enemies -Eastwood (a cop) and 
Reynolds' (an ex-cop private’ 
eye). In the putative plot, 
Richard Roundtree takes an in- 
voluntary multi-storey dive 
through * window, Madeline 
Kahn and Jane Alexander both 
get kidnapped, songbird Irene 
Cara meets a nasty road acci- 
dent. and gang heavies Tony 
LoBianco and Rip Tom take 
turns at trying to ruffle our 
wisecracking heroes’ implacable 
cooL CUnt’n’Burt meanwhile 
Impersonate Stan’n’OUle 

(badly), labour a predictable 


Joke about the respective barrel- 
lengths of their non-standard 
firearms, and marvel at each 
other’s dumb-box propensity for 
killing people and blowing 
things up. Frame the poster, 
forget the picture. It’s no loss. 

The National Film Theatre 
occasionally packages its 
seasons to only slightly different 
formulae. - One of its March 
programmes takes advantage of 
the recent upsurge of interest 
in Japanese literature to 
present an eclectic sampler of 
rarely-screened adaptations, in- 
cidentally hi g hli g htin g the 
literary contribution r to Kon 
Ichikawa's provocative oeuvre. 
The latter’s 1959 version of 
Tanizalri's novel The Key (NFT 
March 4; then Sheffield. Edin- 
burgh. Nottingham. Cambridge 

awH Cardiff) th ankfully 

banishes the aftertaste of Tinto 
Brass's recent soft-core travesty. 
Following some cherisbably out- 
rageous formal foreplay, to 
settle on an almost self-amused 
view of sexual pathology, it 
emerges as decidedly eccentric 
erotica. An aged, impotent 
antiques adviser, his young 
wife, his daughter and his 
rftctnr are locked into mutually 
manipulative patterns of 
pleasure: when one player 
expires, a suitably absurd fate 
awaits the rest. 

The only absurdity to the 
otherwise logical rip-off Break 
dance 2; Electric Boogaloo is 
that the plot structure is 
precisely that of the vintage 
Cliff Richard vehicle. The 
Young Ones (in the interim, it 
also has served Mark Lester’s 
exercise in trendsploitation. 
Roller Boogie). Yes, the only 
building in the neighbourhood 
where the kids can hang out 
end body-pop and break their 
necks in the name of funky 
terpslchore is under threat from 
property developers. Yes, 
there’s a fighting fund. And 
yes, they do indeed Put On A 
Show Right There. 


Theatre 

NEW YORK 

Cats (Winter Garden): SHU a sellout, 
Trevor Nunn's production of T. S. 
Ellofs children's poetry set to tren- 
dy music Es visually startling and 
cboreographically Mhm , but dnetie 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(239 8262). 

42nd Street (Majestic): An Immodest 
celebration of the heyday of Broad- 
way in the ’30s incorporates gems' 
from the original Bit* Rhirffln 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chores line. (977 9020). 

Torch Song Trilogy (Helen Hayes): 
Harvey Fiers tern's ebullient and 
touching story of a drag queen from 
backstage to Loneliness inco r porates 
all the wild histrionics in between, 
down’ to the confrontation with his 
doting Jewish mother. (944 9450L 

Dreamgiris (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate; 
the career of a 1960s female pop. 
group, a la Supremes, without the 
quality of their music. (239 6200). 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn’t sure before, 
playwright Nefl Simon can expect e 
long run of his funny as weQ as 
touching childhood reminiscences 
now that the Netherlander organisa- 
tion has generously decided to name 
the theatre after the generation's 
outstanding ' box office ■ draw. 


Bournemouth SO/Festival Hall 


Dominic Gill 


The Virgins’ Revenge/Soho Poly 

Martin Hoyle 


The Bournemouth Symphony 
Orchestra's concert under 
Rudolf Barshai opened on Wed- 
nesday with Alicia de Larrocha 
playing Mozart’s piano concerto 
K595. It was a performance 
that didn’t reach, .or even pos- 
sibly aspire to, the greatest 
Mozartian heights, but it had 
a directness and an honesty that 
was consistently appealing. Miss 
de Larrocha's reading was 
gentle, unostentations even to 
the point of diffidence; bat at 
crucial moments, especially in 
the finale, there was sparkle— 
and I specially liked her un- 
comonly simple, forthright way 
with the larghetio, clear and 
easy, without a trace of expres- 
sive affectation. 

Some day, though, shall we 
hear a team adventurous 
enough to give Mozart piano 
concertos, and particularly the 
late concertos, as they were 
almost certainly intended to be 
performed, with ensembles of 
solo instruments accompanying 
the solo piano? We know from' 
stirring contemporary orches- 
tral parts, for example, of K595 


that u solo ” in the score applies 
not to the solo piano (in any 
case a redundant indication) 
but to the strings — and that at 
all die most expressive pianistfc 
moments of the first and second 
movements were accompanied 
not by orchestra] strings, bat 
by a string quartet: sublime 
contrast, sublime effect! 

The evening’s other work was 
Mahler’s fourth symphony: an 
urbane, respectful, scrupulously 
observant account, by and large 
very well played, which had 
plenty of rhythmic vigour and 
careful pointing. Nothing about 
it. though had much presence; 
Barshai’s delivery had admir- 
able energy and exactness, but 
less sensitivity to the under- 
currents of the music, its ebb 
and surge, and subtle mesh of 
colour. Played carefully and 
beautifully, as the Bournemouth 
orchestra played it the ruhevoll 
third movement can't fail to be 
affecting; and if Barshai’s phras- 
ing had been a degree or two 
more generous and more yield- 
ing, it could have been power- 
fully so. 
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If those members of the male 
sex who inflicted pain on women 
over the past 8,000 years had 
had any inkling of the expia- 
tion their posterity would 
undergo in the 20th century 
fringe theatre, they might have 
desisted. On second thoughts, 
they might have redoubled 
their efforts. 

This 90-minute two-hander 
takes Philomela (her tongue 
ripped out by the brother-in- 
law who raped her; she fed him 
his offspring in a pie) and the 
rather wet Psyche (loved by 
Eros to the jealous annoyance 
of his mother Venus) as 
feminine prototypes. We see 

them first in an antiseptic 
future dishing out sexual relief 
on the NHS. In 2004, spending 
cuts have necessitated the 
choice between kidney 
machines and “ working girls.” 
The kidney machines went 
because, as they explain rather 
vaguely. H Governments like 
ours still can’t quite function 
without women like us.” 
(Why?) 

A classical vignette prompts 
jokes about Roman’s Revue Bar. 
blue movies for Caligula and 
Venus in blue jeans. We end up 
with Phil as a modern prosti- 
tute rearing the bastard son of 
a smooth-tongued politician (we 


have been here before countless 
times) whose crusade against 
kerb-crawlers is seen as double- 
dyed hypocrisy. The programme 
acknowledges help from thei 
English Collective of Prosti- 
tutes. who oppoes the cur- 
rent anti -kerb-crawling Bill. 
Throughout, the brutal male 
prototype — Tereus, the gangBter 
Terry, Sir Terence — looms 
viciously, poised to violate and 
torture. 

The lasting impression is of 
Annette Badland squeezed into 
corsets, bloomers, a mermaid's 
tail and a skeletal crinoline as 
she enacts the clients’ fantasties. 
Sheila Kelley’s down-beat Phil 
lacks the voice for a bitter-sweet 
ballad of youthful sexual 
betrayal that is far. 1 st too close 
to Brecht and Weill for comfort. 
Words and music are by the 
playwright Jude Alderson, 
founder of the Sadista Sisters. 

Among the confused and | 
shallow political implications is 
the suggestion that Church, 
State and Empire have been 
financed by prostitutes in peace | 
and war, which will come as a 
surprise to slave, serf, soldier 
and squire. There is also the 
implication that only women are 
subjected to suffering. This 
Is an error. I speak froxoj 
experience. 


A Chores Une (Shobert): The longest-' 
running mwfenl ever' in America 
has not only supported Joseph 
Popp's Public Theater for eight 
years but also updated the musical 
genre with its backstage story hr 
which the songs are used as audi- 
tions rattier than emotions. 
(2396200). 

The Real Hung (Plymouth): After 14 
months In London, Tom Stoppard’s 
latest giggle at the English intelli- 
gentsia, with a newfound a t ten ti on 
to the heart that beats beneath the 
veneer, directed at a fast dip by 
Mike Nichols. (238 6200L 

Glengarry Glen Ron (Golden): The 
Chicago cast from the Goodman 
Theatre provided David Mamet with 
a Pulitzer Prize for his latest work 
that pits fast- talking real estate 
sal e s men against the world and 
each other. (239 6200). 

Balm hi Gilead (Minetta Lone): John 
Malkovich's energetic but nostalgic 
revival of an early Lanfotd Wilson 
play brings back the wide-eyed, 
drugged out 1900s and 70s to the ac- 
companiment of Bruce Springsteen 
songs- (420 8000). 


in the Park with George 
(Booth): Inspired by the Seurat 
parting, Sfopbai Sondheim fesb- 

lnn« a rmretcnl with dOtS end dt Mrb*** 

of song that end too soon bat work 
well with Tony Straiges's pretty set 
and James La pine's book which 
changes gears m the second act 
(2398282). 

Noise* Off (Brooks Atkinson): The 
closest Broadway gets to the British 
forte tradition is fii«« import of Mi- 
chael Frayn’s funny hnekgfaqpi view 
Of all the wlamining doors "nd drop- 
ping drawers. (2453430). 

La Cage anx Folles (Palace): With 
some tuneful Jerry Herman songs, 
Harvmrnerstein's adaptation of the 
French film manages/barely, to cap- 
ture the feel of the sweet and hilar- 
ious M iu ww hi gh- Irtelri tig 

Anri ■ gaudy «-twtnn« . numbers. 
(7572626). 

CHICAGO 

Rkhes to Ragtime (Pheasant Run): 
World premiere of John Raager and 
Ed Flesch's view of scams and test 
talkers by combining Scott Joplin 
fames with O, Henry characters. 
Ends Mar 31(2617943). 

On the Raxale (Absolute): MMiaa! 
Leavitt directs the local debut of 
Tom Stoppard's interpretation of 
the Johann Nestroy farce. Ends Mar 
31(3275252). 

LONDON 

Noises Off (Savoy): The funniest play 
for yean in London, non with an 
Improved third act Michael Blake- 
more's brilliant direction at back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 


Starlight Express (Apollo Victoria): 
Andrew Lloyd Webber's rdlerskat- 
ing folly has 10 minutes of Spielberg 
movie magic. Bn exciting first half 
and a dwindling reliance on 
indiscriminate rustling around. Dis- 
neyland. Star Wars and Cats are all 
i n fluenc e s. Pastiche seme nods to- 
wards rock, country and hot gospeL 
No child is known to have asked for 
his money back. (834 8184). 

On Your Tom (Palace): Rodgers and 
Hart’s 1938 musical Is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There’s a Small Hotel, Glad to 
be Unhappy ed the WnimioMw bal- 
let for slaughter on Tenth Avenue. 
(437 6834). 

42ud Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jerry Orbacb, but David Mer- 
rick’s tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 


Mother Courage (Barbican}: Fine RSC 
presentation by the design team of 
Cats - John Napier and David Hor- 
sey - with Judi Dench as a scaveng- 
ings mnidc hall and finally moving 
Courage pushing her elaborate cart 
of stage machinery through the 
Heavyside Layer. Howard Davies 
directs, good support from Trevor 
Peacock. Stephen Moore and Zoe 
Wanaxnaker. (628 8795). 

Two Into One (Shaftesbury): Donald 
Sinden Michael Williams head 
the cast of a blissfully funny force 
by Ray Cooney In the old Whitehall 
tradition. An irate manager, Lionel 
Jeffries, declares: Thera’s far too 
much sex going on in tins hotel, and 
I'm not having any of it” Not to be 
'missed. (3795399). 

Waste (The Pit): Riveting RSC revival 
directed by John Barton of Gran- 
ville Barker's 1907 once-banned play 
about a politician destroyed by an 
adulterous liaison leading to an 
abortion, a death and a suicide. Da- 1 
niel Massey, Judi Dench. Charles, 
Ray. Tony Church and Mark Dig- 
nam in a stellar cast (62887951. 

Coriolaims (Olivier): Peter HalTs best | 
production to date at the National, 
lan McKellen a splendidly historic 

’ thing or war, thrilling use of the 
Olivier's arena architecture, Irene 
Worth never better as Volumnia. In 
all, a thoroughly lucid exposition of ; 
a great complex play with an 
NT company that for once resem- 
bles an ensemble. (9282252). 

The Hired Man (Astoria): Worthwhile 
new musical of Cumbrian agricultu- 
ral and war-time life, based on a 
novel by Mehryn Bragg. Persuasive 
anthems, nurehei and chorales 
composed by Howard GoodaU, with 
a high standard of singing mu~ 
skaf direction. Lyrics and bookless 
secure. (7344287). . 

Hie and My Girl (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest wartime musical hit 
with Robert Lindsay in the Lupino 
Lane role emerging as the best new 
musical star since Michael Craw- 
ford. (8387811). 

LitUe E yolf (Ly ric. H a m me rsmit h): Ib- 
sen’s powerful drama of retribution 
strongly acted by Diana Rigg, Ro- 
nald Pickup and Cheryl Campbell 
but flawed by a pedestrian design. A 
great play not seen in London for IN) 
years. (7412311). 

The Lonely Road (Old Vic): Anthony 
Hopkins and Samantha Bggar in 
Schnitzler’s affecting play oTmenuh 
ry and regret, old age and lost love, 
played, a little obviously, as a Freu- 
dian casebook. Amid all the aliena- 
tory mumbling and white screens, 
Hopkins has a few strong moments 
of still, expressive desolation. Again, 
a collector's item. (9287616). 


Music 
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Top prize to 
Shirley Gee 

The seventh annua] £3.000 
Susan Smith Blackburn Prize 
has been awarded to British 
Playwright Shirley Gee for her 
.play Never in my Lifetime. 
about the British army and the 
Catholic population in Northern 
Ireland. 

Previous winners include 
Mary O’Malley (Once a Catho- 
lic), Nell Dunn (Steaming) and 
Caryl Churchill (Fen). Never 
in my Lifetime had a small 
small production at the Suho 
Poly Theatre, London, and there 
are plans for a New York pro- 
duction by Alexander Cohen 
in 1986. 


Exhibitions 

LONDON 

The Royal Academy: Mare Chagall - a 
fell retrospective (organised by the 
academy in association with the 
P hi lad el p h ia Museum of Art, to 
which it travels later in the year) of 
the work of one of the most popular 
masters of mod e r n ism, still at work 
in his 99th year and last survivor of 
the artists' Paris of its great period 
before the first world war. 

Chagall, for all his popularity, has 
remained a maverick artisL idiosyn- 
cratic and independent, and hard to 
categorise We now see, however, 
that he has always been a good art- 
ist, and at times, most notably in 
that first time in Paris after 1910, a 
great one. The work of his extreme 
old age, moreover, does him more 
than credit, representing no felling 
off in its technical command or im- 
aginative authority, hut simply a 
restatement of the poetic images 
and ideas that have always haunted 
him and be has made his own - the 
soaring and floating lovers, the 

ClOWnS mnrini«n«. floWC T S 

and trees, and that strange, colour- 
ful domestic bestiary of cocks and 
hens, goats, cows and asses. 

PARIS 


Holbein the 
(1497-1543): Thanks to the acquisi- 
tions by Louis XIV, the Louvre 
boasts one of the richest and rarest 
collections of the court painter of 
Henry VOL Five of his master- 
pieces, portraits of Erasmus and 
Anne of Clews among others, re- 
trace his artistic development, ac- 
companied by several drawings of. 
equally prime Importance. Tbs exhi- 
bition is completed by paintings 
from the royal collections thou ght, 
mistakenly, to be by Holbein. 
Iznrvre. Pavilion de Flore. Porte 
Joujard (2803926). Closed Toe, Ends 
April 15. 

Odilon Redon. Some 500 ofls, drawings 
and pastels given by An and Su- 
zanne Redon show the symbolist 
painter's anguished isolation from 
the mainstream of impressionist 
painters while he follows the tor- 
ments of his imagination a nd the In- 
spiration of his dreams. Musee d’Art 


and Essai, 13 ave President Wilson 
(7233653L Closed Mon. Ends 
April 30. 

NETHERLANDS 

S. Jc wunm de Mesqulta: Prints, draw- 
ings and decorative designs trace 
the career of this exponent of Art 
Nouveau who managed to combine 
simplicity and crispness of Use in 
his woodcuts of people and wHimsfe 
with the bizarre extravagance of the 
a sensitivisticr drawings — fevered 
caricatures with a surrealist tinge. 
Amsterdam, Jewish Historical Mu- 
seum. Ends March Z0 (closed Mon). 
A smaller exhibition of the sensi- 
tivistic drawings runs concurrently 
in Rotterdam, Boymans'vnn Betx- 
ningen Museum. 

WEST GERMANY 

D&ssddorf. Kunsthalle Grabbeplatz 4: 
The early Rhineland Art between 
1918-1945. Until the mid-1920s 
Dusseldarf dominated the renewed 
cultural life of the entire Rhineland. 
Among the artiste are von Nauen, 
Caznpendonk, Klee, Zschokke. Ma- 
tare, Moll, Schnurr, Flechthelm 
Ernst, Dix and WoUhelm. One part 
focuses on problems of Immigrants 
and cultural life under the Third 
Reich. Ends April 8. 

Berlin, Akademto der Kfinate, 10 Han- 
se a twen w eg 130 paintings and 70 
drawings from between 1945 and 
1984 by Rupprecht Geiger, the Ger- 
man painter. Ends March 17. 

Hamburg, Museum fur Kunst und Ge- 
werbe I Stein terplats Plastics only 
has 400 objects of piratic from salt- 
shakers to wireless sats from 1880 to 
I960. Ends April 5. 

Hamburg Kunstverein, Gfockengiesa- 
ernralk More than 120 oil paintings 
cm paper from 1949 to 1987 by Jo- 
seph Boys. This is the first time 
these wans have been sliown to the 
public. Ends March 31. 

ITALY 

Venice: Museo Gorier: Cezanne, Mon- 
et. Renoir, Van Gogh, Gauguin, Ma- 
tisse and Picasso from the Hermi- 
tage in Leningrad and the Pushkin 
In Moscow. Ends April 14. 

Syracuse (Sicily} Palazzo BeDomm An 
important collection of paintings fay 
Caravaggio: Focal point is the huge 
paintiagTha Burial of Santa f jy?" - 


patron saint of Syracuse — painted 
in 1608, when Caravaggio returned 
to Sidly after 14 years in Rome. Un- 
til Easter. 

Rome: Palazzo Venezia: Rome 1300 to 
1875 - Art of the Holy Years. A huge 
and splendid exhibition of paint- 
ings, man uscripts, medallio ns, 
sculpture connected with the holy 
years which have taken place every 
50 or 25 years since Boniface VUTs 
first in 1300. Of particular Interest is 
Caravaggio's The Conversion of San 
PhcIo (whkh belongs to the Odescal- 
chi family, and is not normally on 
public view) and the Veronica by El 
Greco, recently discovered in the 
Capncdne monastery in Toledo. 

Ends ApriL 

WASHINGTON 

National Museum of American Art; 49 
works by five 19th century black 
artists bighUgh a show of a little-, 
known area of American art. It re- j NEW YORK. 

minds the world of Joshua Johnson. I ™ . .. _ ^ 

feeflret recognised blade American ( Avc y *}sh- 

portrait painter, Henry Ossawa Tan- 1 coa rinct i n g, 


Trio Silk-Ensemble Orchestral de Fa- 

• ris: Beethoven, Smetana, Schubert 
(Mon). Salle Geveanj 563 2030). 

Nome! Orchestra Ph i lfm r nU Hiiqne 
cgniinctivi by Michel Corboz with 
Ensemble vocal de Lausanne: Bach 

• - Saint Matthew Passion (Mon). 
Salla Pteyd (5810830). 

Shirley Verrett recital. Christian Ivai- 
di. piano: Mozart, Strauss, Brahms 
’ (Mon). Theatre de FAthenee 
(7426727). 

Bnmo RJgptto, piano: Haydn, Ravel, 
Chopin (Mon). TMP-Chatelet 
(2334444). 

Orchestra National de France conduct- 
ed by Garcia Navarro. Christa Lud- 
wig, Mezzo. Yuri Egorov, piano: Mo- 
zart, Mahler, Beethoven (The). Salle 
Pleyel (524 1516). 

ITALY 

Beam: Teatro OKmpico: The New 
Quartet Mozart Boccerini and Bee- 
thoven (Wed). (393304). 

Rome: Oratorio del Gonfolone: (VIcolo 
della Sdmia 1/B) Quartette Cam cr- 
ista co Veneto. Handel, Bach and 
Galuppi (Thur). (855952). 

Milan: Teatro alia Scala: The soprano 
Edita Gruberova. Wolf and Dvorak 
accompanied by Friederich Haider 
(Mon). (809128). 

VIENNA 

Bach’s Matthauspassion with the 
Vienna Bach soloists, the Chorus Vi- 
ennensis and the Vienna Boys 
Choir, conducted by Ernst Wed am. 
Konzerthaus (Tue). 

Vienna Symphony Orchestra conduct- 
ed by Christoph von Dohany. Stra- 
vinsky and Tchaikovsky. Musfkvm> 
ein (Wed and Thru*). 

WEST GERMANY 

Frankfurt, Alte Open Frankfurt’s Ra- 
dio Symphony Orchestra under Eli- 
ahu Inbal and pianist Rudolf Buch- 
binder plays Mozart and Mahler 
(Fri). 

LONDON 

Orratt Rhoden, piano: Scarlatti, Bach. 
Schubert, Balakirev and others. 
Queen Elizabeth HaU (Iue). 
(9283191). 

Medici Stting Quartet: Beethoven, 
Bush, Cbwie and Tippett. Purcell 
Room (Tue). (9283191). 

Gerard Souzay, baritone, accompanied 
by Robin Bowman. Beethoven. 
Brahms, Ravel and others. Wigmora 
HaU (The). (9352141). 

London Mozart Players conducted by 
Jane Glover with Anthony Rolfe 
Johnson, tenor and Simon Callow, 
narrator. Mozart Royal Festival 
HaU (Wed). (9283191). 

NELP Chorus and Nemano Percussion 
Ensemble conducted by Michael 
Klbblewhite. Rossini and Stravins- 
ky. Queen Elizabeth HaU (Wed). 
Imogen Cooper, piano: Schubert Wig- 
more Hall (Wed). 

TOKYO 

London Phnhmrmonia Orchestra, con- 
ductor: Simon Rattle. Berlioz, De- 
bussy, Shostakovich. Shows Wom- 
ens College. Hitomi Memorial Hall 
fnie): Brahm^ Haydo, Britten, Sib- 
elius. (Thur). (4038011). 

Yomhni Nippon Symphony Orchestra, 
conductor: Karl Munchinger. Men- 
delssohn, Beethoven. Tbkyo Kosei 
Nentan^Hall (Shinjuku). (Wed). 


ner, a student of Thomas 
and neo-classical sculptress Edmo- 

nla Lewis. Ends April 7. 

New YORK 

Treasures from the New York PubSe 
library: 280 works chosen from one 
of the five best library collections in 
the world may cover Amaica better 
ttian Europe, but the inclusion of a 
Gutenberg Bible, the Tickhill Psal- 
ter and French bindings supple- 
ments Americana, such as examples 
« Melville's work, announcements 
of the discovery of the New York, 
and one of the earliest globes. 

May 24. (42nd & 5th Avj. 

CHICAGO 

^ J^titute: 82 great architectural 
drawings cover the last five centu- 
ries in this show lent by the Royal 
14 British Architect. Ends 


TOKYO 


Laager piano. Copland, 
Bartak, Brahms (Tue). Erich Leina- 
dorf conducting. Julliard Strine 
Quartet, New York Choral ArtisS 
Handel, Schoenberg, Debussy, Ber- 
boz. Tchaikovsky (Thur). Lincoln 
Center (8742424). 

Canegfe Hall: National Symphony. 
Rafael Ftuhbeck de Burgos conduct- 
mg. Mstislav Rostropovich, celk>. 
Rossini. Prokofiev Berlioz (Tue)- 

Bettodam MhAjST SS 

Cordon co n du c ti n g, the Orpheon 
Chorale. John Alter tenor. All-Liszt 
Programme (Wed): Rotterdam PM- 
barmomc James Conlon cooduct- 
fag. Ho rack? Gutierrez piano. Jana- 
cek, Tchaikovsky (Thur). (2477459). 

WASHINGTON' 

National Symphony (Concert Hall): 
Fops concert with Chet Atkins 
(Wed); Mstislav Rostropovich con- 
“Ucung, Leon Fleischer pi«wn Ber- 
hoz. Ravel, Shostakovich (Thur). 
Kennedy Center (2543776). 

CHICAGO 


landscapes). n eni 7 M ** ar conducting. Mozart, 

sakomftsoke {ner^STcKAK; R*feel Kubelik con- 

td). Ends Mar 31. ^ All Bruckner programme 

(Thur). (4358122). ^ K 
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IWe're On Une 

CSK, Japan’s leading computer multiservice company, is on line to the 
future. Our lines prove it The past ten years has been a fame of progress 
mdexpansion for CSK During this period we have achieved compound 
annual growth rates of 31 . 4 % for revenues, 43 . 5 % for net income and 
26 . 3 % for net income per share. Our proven ability to meet customers, 
evolving needs by developing sophisticated computer services will keep 
these lines on a steady upward course. , J „ 

Also proceeding on a steady course is CSK’s policy of establishing a 

higher profile in the international business and financial communite. 
nigner m « A /r„w.v. i i qqc: _ wp moved to the First 


Section ot me lOKyo otock. zr 

to tnaVe its shares more readily available to investors around the world. 


A Record of Creativity: The CSK record is one of 
future-oriented creativity. It is a record that has kept us 
in the forefront of Japan’s computer services industry. 
Our creativity — the creativity of our employees —enables 
us to anticipate emerging trends and prepare for new 

We n pfrh imagination with dedication to develop new 
ways to process, use and transmit information. The goal of 
our ongoing quest is to take full advanta ge ot th e oppor- 
tunities afforded by advances in computer lardware. From 
our strong foundation in computer services, including 
prog ramming and software development, we are ex- 
panding into such fields as integrated data-base services 
and satellite communications, 
positioned for Growth: We have set ambitious 
growth objectives and are now striving to achieve them. 
In the past year, for example* we took several steps to 


strengthen our position in many of the key markets of 
tomorrow. We established the CSK Research Institute to 
spearhead our work on artificial i nt e lli gence and related 
topics. We acquired a company to guide our entry into 
the household market for computer-related services. We 
joined with other firms to form an enterprise that will 
concentrate on value-added networks. 

CSK has given high priority to establishing the 
solid financial base necessary to support our business 
expansion and diversification. Strong cash flow and em* 
dent management have kept us completely free of both 
short-term and long-term debt for the past three years. 
The success of our corporate plann ing is illustrated by 
a recent study in which CSK placed tenth among all 
Japanese enterprises, ranked on the basis of a balance of 
size, growth, profitability and financial soundness. 

CSK - a company to watch for. 



complttbr servces aDRFOWiON 

17R. Shinjuku Sumitomo Building, 6-1 , NishhShinjuku 2-chome, Shinjuku-ku, Tokyo 16041 , Japan Tel : (03) 344- W 1 1 

TUB CSK Annual Report, Financial Feet Book and other information may be obtained by contacting Takashi Iwata, Director, Accounting and Finance Department. 
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Cable hopes 
deferred 


1TAP — the Information Tech- 
nology Advisory Panel — is soon 
to present a second report to 
the Prime Minister on cable 
television in the UK. The report 
will come on the heels of the 
Cable Authority’s announce- 
ment this week that It is adver- 
tising cable franchises In seven 
new areas including London's 
docklands. Itap's first report in 
March 1982, sparked off a heady 
euphoria about the jobs and 
turnover which would be 
generated by the cabling of 
Britain. The Government 
became convinced that consumer 
interest in more TV channels 
could be used to finance an ex- 
pensive new electronic infra- 
structure. Two-way cable links, 
it was hoped, would soon usher 
in a science fiction world of 
home banking and shopping. 

These dreams have so far 
amounted to very little. Even 
the straightforward provision of 
cable facilities for entertain- 
ment has proved hard to 
finance; few homes have 
received new cable links. The 
national “electronic grid" which 
ministers once talked about 
remains a far off aspiration. 
Although the Cable Authority 
is bravely proceeding with new 
franchises, most of the 11 
winners of the original pilot 
franchises in 1983 still face 
very serious financial and 
marketing problems. The 
fragile economics of cable were 
dealt a heavy blow by the 
abolition of ZOO per cent first 
year allowances in last year’s 
Budget: 


of a franchise although not the 
central issue it was when the 
pilot franchises were awarded. 
If It is accepted that the provi- 
sion of entertainment through 
cable TV has little necessary 
connection with the creation of 
a hi-tech communications in- 
frastructure, the case for Impos- 
ing constraints is unclear. Why 
not allow companies to use the 
cheapest, tried and tested U.S. 
“ tree and branch ” technology 
even in formations which can- 
not be upgraded to provide 
interactive links ? 


Initiatives 


The question now is to what 
extent the Government should 
amend its original approach to 
cable. It is accepted that 
Itap's initial proposals for the 
creation of an electronic infra- 
structure ignored commercial 
realities. The Department of 
Trade and Industry was carried 
away with enthusiasm for in- 
formation technology and the 
hope that British companies 
could soon be at the cutting 
edge of a new industry with 
world-wide export possibilities. 
The Government sought an un- 
workable compromise: it set un- 
duly exacting technical stan- 
dards for what was ostensibly a 
market-financed, entertainment- 
driven Industry. A hi-tech 
national grid was and still is. 
feasible but it was unreasonable 
to expect cable TV companies 
to provide it without public 
monev. 

If the present stagnation of 
cable operators is to be over- 
come. the Government will need 
to consider Initiatives. Should 
it relax further the techno- 
logical constraints on cable 
firms? The Cable Authority 
argues that the application of 
advanced technology should re- 
main a "factor" in the award 


A second question is what the 
Government should do to relieve 
the cash-flow problems of cable 
franchise holders. Some groups 
have lobbied for guaranteed or 
low interest public loans to 
finance the installation of the 
advanced switch technology 
necessary if serious trials of 
interactive services are to be 
possible. Yet if it is accepted 
that cable is primarily about 
the supply of new types of 
entertainment the case for 
special help drops away. There 
is no obvious reason why cable 
operators should get more assis- 
tance than any other industry. 
The easiest compromise — tax 
benefits — is ruled out by the 
commitment to fiscal neutrality. 

A third and more complex 
issue concerns the relationship 
between cable companies and 
British Telecom. When the de- 
bate about cable erupted in 
1982, It was pointed out that 
BT (then state-owned) would be 
the logical supplier of interac- 
tive services through its exist- 
ing national network of under- 
ground ducts- Yet once minis- 
ters opted for the private sector 
piecemeal provision of cable, a 
new question arose: at what 
price should BT be obliged to 
make available its underground 
ducts to the private operators': 
With BT privatised, it is un- 
clear how much influence White- 
hall should bring to bear. Some 
compromise is necessary but it 
is not obvious how much BT 
should assist the pro vision of 
more TV entertainment 

The Government feces several 
tensions in its communications 
policy. Cable operators cannot 
be regarded both as free com- 
mercial agents and yet also 
under an obligation to provide 
an electronic infrastructure for 
the com unity. The Government 
cannot regard BT as a free 
agent yet also dictate the terms 
on which it interacts with cable 
operators: Nor can it ignore the 
important ramifications for 
cable of its decisions on 
satellite broadcasting — which 
are also ostensibly in the hands 
of independent agents. The 
challenge will be to find the 
right balance between commer- 
cial freedom and “ national 
interest ” obligations for private 
companies. 


frn he BIG Inquiry now 
w I will be — who lost the 

X miners’ strike?” says 

Jim Slater, general secretary of 
the National Union of Seamen. 
“But there is no question about 
who lost It — it was the lack of 
support in the country.” 

A candid admission from a 
leading TUC left-winger — but 
a crucial one. The strike is 
now reaching its first birthday. 
A year ago today, the National 
Coal Board announced the 
closure of Cortonwood colliery 
in Yorkshire — and 9.000 
miners there and at nearby Bull- 
cliffe Wood walked out almost 
immediately. Next week sees 
the anniversary of Mr Ian 
MacGregor’s tabling of pro- 
posals to cut the industry’s 
capacity by 4m tonnes. 

Together, these events com- 
bined to spark off Britain's 
longest-ever major national 
strike. Now the strike appears 
to be approaching Its end. It is 
clear that the miners could not 
have given more: those who 
came out have remained more 
solid, stayed out longer and 
endured more hardship than 
any other large group of British 
workers 

The sheer scale of this extra- 
ordinary endurance has been 
matched only by the tenacious 
determination — founded on a 
complex of historical, political, 
theoretical and industrial rea- 
sons — of the Government to 
resist it. 

But this government has 
always blended, most success- 
fully, its ideology with popu- 
lism: its stiff opposition to the 
miners is rooted in a belief 
that the British public is hostile 
towards militant trade unionism, 
and to this strike in particular. 

The Conservatives were swept 
to power six years ago on a wave 
of public revulsion towards the 
effects of the strikes of the 1978- 
79 “ winter of discontent.” 

Public opinion then was dear 
and decisive; normally, pnblic 
attitudes towards trade unionism 
are more complex, often contra- 
dictory. 

Poll evidence shows that the 
public tends to see unions as 
institutions central to demo- 
cracy. except when their 
members strike. They tend to 
be seen as too powerful, except 
when people are asked about 
their own unions: they are seen 
as weak, ineffective, not power, 
ful enough. As the playwright 
Michael Frayn put it: "Public 
opinion, so far as I can tell, 
unquestioningly concedes the 
right of men in a free sodety to 
withdraw their labour. It just* 
draws the line at strikes.” 

Opinion polls have both 
charted, and contributed to, the 
miners’ strike and its mounting 
failure. Back in June, the public ■ 
was reasonably evenly divided: 
41 per cent supported- the coal 
bo aid, according to MORI, while 
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The year the miners 
lost the people 


By Philip Bassett, Labour Correspondent 


35 per cent backed the miners. 
Some 23 per cent were unde- 
cided, or backed neither. 

By August, after a summer of 
picket line violence, judgment 
was shifting: 46 per cent backed 
the board, 30 per cent the 
miners. By the end of tbe year, 
the position remained the same. 

Trade unions tend to be 
suspicious of polls. Their direct 
access to union members cuts 
across unions’ traditional struc- 
tures of representative demo- 
cracy, potentially undermining 
unions’ raison -d'etre: more 
problematically for many 
unions, they keep showing 
results often directly contrary 
to what union leaders osmotie- 
aily discern their members 
want. 

Arthur Scar-gill is no excep- 
tion. Throughout the strike, he 
has appeared unconcerned 
about public opinion, preferring 
to concentrate on appealing to a 
narrower electorate — the pre- 
dominantly young miners who 
became the strike’s key 


activists. But the miners’ presi- 
dent gave to the public an im- 
pression that he couldn't 
concede control even to them: 
having been turned over in 
three ballots since taking office 
in 1982. Mr ScargiLl was blamed, 
rightly or wrongly, for prevent- 
ing a ballot oo the strike. 

The lack of a ballot has run 
like a sore through the strike. 
“ BaUotitis,” Mr Mick McGabey, 
the union's vice-president, 
dismissed it as, but the public 
didn’t agree. Marplan found in 
July that 79 per cent thought 
the miners should hold a ballot 
on strike; by August, MORI 
found the proportion as high as 
92 per cent 

Mr Robert Worcester, MORI'S 
mana g in g director, views the 
failure to ballot as crucial. “The 
thing that makes me weep,” says 
Mr Worcester, “ is that Scar gill 
did not commission a private 
poll before he cast his strategy 
In concrete, to find out that he 
could have won the thing with 
a then-statutory majority of 55 


per cent. 

“ That would have legitimised 
the whole thing, and the whole 
course of the dispute would 
have been vastly different" 

Choosing not to ballot especi- 
ally for a union with a long and 
honourable tradition of ballot- 
box democracy, seemed to 
the public unfair, and wrong. 
Just as it was decisive in the 
union, it was, too, in shaping 
public attitudes, which appeared 
to reach firm conclusions, on a 
number of issues: 

• Personalities. Mr MacGregor 
was backed, initially, but his 
of the maladroit handling of the 
dispute lost him support For 
Mr Scargill there was little but 
vehement and increasing public 
hostility. Judgment on Mrs 
Thatcher was more evenly 
divided, but on Mr NeQ Kinnock 
it was clear: a poor perform- 
ance. For Mr Kinnock in 
particular, perhaps the most 
distressing measure is the 
slump in his support among 
trade unionists: from a satisfac- 


tion rating of 46 per cent at the 
start of the strike, to 33 per 
cent now. Support for the 
political parties has broadly 
kept in line with support for 
tbeir leaders. 

• The strike. From the start, 
there was suspicion of wbat the 
strike was about Marplan 
found in July that a massive 
72.9 per cent thought the strike 
was politically motivated, with 
only 19.4 per cent seeing it as 
primarily an industrial dispute. 
Most people thought it point- 
less in any case. At intervals 
throughout the dispute, Gallup 
asked voters whether at its end, 
they thought individual miners 
would be better or worse off: 
the results were remarkably 
consistent — in November, for 
example, as many as 83 per cent 
thought a miner would be worse 
or no better off after the strike 
was over. 

• The coal industry. Tradi- 
tional support for coal remained 
strong. MORI found in June 
that 73 per cent of the public 


wanted either a greater 
emphasis on coal rathe r t han 
nuclear power for electric'ty 
generation, or the pre-strike 
blend of a high dominance on 
coal. But by the end of the 
vear the public had clearly not 
taken the NUM*s argument: 
only 12 per cant thought all pits 
should be kept open, regardless 
of whether they are economic 
or not, and almost half thought 
the Government should seek to 
close all uneconomic pits. 

• Violence. Opposition to the 
tactics of some of the miners 
remained consistently high 
throughout the strike. As the 
violence mounted over the hot 
summer, disapproval grew. 
Gallup found in July that 79 
per cent of the public dis- 
approved of the methods being 
used to prosecute the strike. 
Seventy-eight per cent thought 
the methods irresponsible, a 
measure of that change in the 
public’s attitudes towards the 
miners was that 10 years before, 
in the 1974 strike, only half had 
thought so. . „ 

Again, despite Mr Scargill s 
consistent criticism of them, 
the public throughout- the 
strike backed the police. At the 
height of the picket line 
violence. 71 per cent thought 
the police had handled the 
strike well; by October, only 9 
per cent thought the police 
were to blame for the trouble. 

So, in the public’s eyes, what 
will be the strike’s legacy to 
trade unionism ? Despite the 
strike’s failure, the public still 
sees unions as too powe rful — 
64 per cent did so in a Septem- 
ber Gallup poll. The same poll 
found that 69 per cent fell that 
trade union leadera are out of 
touch with their members. 
Sixty-four per cent, according 
to MORI, feel that most unions 
are controlled by a few 
extremists and militants. 

Four-fifths now oppose un- 
official strikes. Though a 
majority of 51 per cent is stfll 
against the Government using 
troops to break strikes, 42 per 
cent now approve — some of 
them strongly. Sixty-three per 
cent support no-strike deals — 
including 62 per cent of union 
members. 


John Lyons, general secretary 
of the Engineers’ and 
Managers* Association, who 
opposed the strike on behalf of 
his power station members, 
sums it up. “ There was very, 
very deep opposition right 
across the country to the way 
that the strike has actually been 
handled,” he says. 

“ The failure of Arthur 
Scargill and the NUM's leader- 
ship .to get general support n 
a result of the way that the 
strike has been conducted. 1 
think that the miners’ leaden 
will have to ask why tha 
happened.” 


“WE’LL SUPPORT yon ever- 
more! ** the KUH activists 
still sing to Arthur ScargilL 
Periiaps-they wQl; but with 
more than half the union 
now back at work, it is clear 
that, increasingly, the union’s 
members won’t, or can’t— and 
mostly, other union members 
never have. 


THE ISSUE THAT HAS HAUNTED THE STRIKE 


Management of 


The signs were clearly 
there from the start, had Mr 
Scargill and the rest of the 
NUM leadership chosen to 
read them. Back in January 
last year, two months before 
Che strike even started, a 
MORI poll among miners 
found that 68 per cent 
thought the union should not 
call a strike to follow the 
overtime ban, which had then 
been in force for three 
months. 


The NUM decided not to 
ballot: crucially, a MORI poll 
in March showed it was wrong 
not to take the risk. Sixty-two 
per cent of miners — wen in 
excess of the 55 per cent then 
required under NUM rules — 
were then in favour of a 
strike; by April the figure 
had risen to 68 per cent 
But the seeds of the NUM’s 
problems were also there. A 
majority— 53 per cent — of 
Nottinghamshire miners made 
ft clear they would not strike; 
since then, they haven’t. And 
even though nationally they 
were in favour of striking, the 
miners were sceptical of its 
value: 63 per cent thought the 
strike would not stop the NCB 
from Implementing Its pit 


closure programme. 

- — By July, with the warm 
weather and the tide running 
in the NUM’s favour, a Harris 
poll found that 74 per cent of 
striking miners said they 
would stay out indefinitely; 
by this month, a private NCB 
poll showed that 86 per cent 
now wanted a quick settle- 
ment. 

Hardship was clearly part 
of the reason— but the re- 
fusal of most trade unionists 
. to support actively the miners 

- was clearly another. 

As the strike got under 
way, MORI found that trade 
unionists were divided over 
its basic Issue: 47 per cent 
supported It, 49 per cent 
opposed It, while 13 per cent 


were undecided. But asked to 
- translate this lnto^ practice jr-TO 1 ' 
per cent said they would not 
be prepared either to go on 
strike or take any action in 
support of the miners with- 
out the NUM holding a ballot. 
Support for a ballot was 
strong (89 per cent), but 
even if one had been held, a 
majority (52 per cent) said 
they would still take no 
action in support. 

Tbe TUC Congress in 
September pledged Britain's 
unions to a detailed pro- 
gramme of specific action to 
support tbe NUM, including 
the blacking of all coal, coke, 
and oil movements. At the 
same time, poll evidence 
showed that only 29 per cent 


of union members would not 
cross nriiiers! picket lines, as - 
few as 7 per cent would take 
part in industrial action In 
support of them, and only 2 
per cent would join an 
Indefinite strike. Half felt 
■their own union should give 
no support to the miners. 

By last week, a MORI poll 
showed no change In the posi- 
tion. despite constant entrea- 
ties from Mr ScargOL Worse 
still for the NUM. as many as 
70 per cent of all trade 
unionists do not view as 
“scabs” those miners who 
have crossed the picket lines 
and gone to work. 

As late as yesterday, Mr 
Scargill was still calling tor 


Industrial action from other 
onions to win the strike — tout 
his speech In Castleford, 
West Yorkshire, earlier this 
-week may set the tone for the. 
recriminations from the left 
when the strike is over. 


Mr Scargill said, with 
regret, that “while we have 
11m trade unionists within 
the TUC the tragedy has been 
that, unlike supporters of the 
Tory Government, our sup- 
porters have not been In the 
fight supporting this union 
Uke their supporters.” 


Finally spelling out one of 
the lasting messages of the 
strike, he concluded: “When 


strike, he concluded: “When 
history comes to examine this 
dispute, there will be a 
glaring omission— the faei 
that trade unionists have bees 
standing on the sidelines.” 


export credit 


Taking the 
Lange view 


THE LATEST report on 
Britain's embattled Export 
Credits Guarantee Department 
arrives with a timeliness not 
always associated with Commons 
all-party committees. Yet 
another ECGD review — marked 
confidential for a change- 
should be landing on the Trade 
Minister’s desk later this month. 
The Commons report is all the 
more welcome as a reminder of 
the constraints imposed on the 
ECGD by its status as a civil 
service department. 

At the same time, though, 
the Commons Report has not 
exactly clarified the ECGB’s 
predicament Last year, the 
Govrenment rejected the unani- 
mous recommendation of its 
own ECGD study — the Matthews 
Report — that the department be 
made a public corporation. The 
Commons Report has endorsed 
this rejection, on the flimsiest 
of grounds that the credit 
markets are too myopic to spot 
a Treasury guarantee when they 
are shown one. A public cor- 
poration, it is argued, would 
therefore have to risk losing 
the status of a sovereign credit 
risk. 

Again, the Commons Report 
offers few if any guidelines for 
the practical resolution . of the 
perennial dilemma for tbe 
ECGD: how should it reconcile 
Its need to operate at no net 
cost to the taxpayer with its 
need to foster exports In the 
national interest.? 

The report's implicit answer 
Is that losses today are the 
price of jam tomorrow and the 
priority should be simply to 
encourage a more commercial 
ethos in the department. But 
this poses its own dilemma: how 
are ECGD civil servants to 
behave like private sector 
bankers and underwriters 

Most disconcerting of all, the 
report's enthusiasm for the pre- 
sent operations of the ECGD 
inevitably jars with the un- 
comfortable fact that the 
department is caught in a cash 
flow crisis. 

At least three areas of 
ECGD's operations appear to 
warrant urgent attention. First, 
the recent haemorrhage of 
high-calibre staff to the private 


sector must be stemmed and 
reversed. Most of the abundant 
comment on ECGD's staff has 
been favourable; but its doors 
have been revolving more fre- 
quently in the last year or two 
Second, small companies with 
their eyes on export markets 
are in danger of being dis- 
couraged by rumours o£ immi- 
nent ECGD cutbacks in this 
area. The Trade Minister could 
do much to reassure the small 
business sector by suggesting 
as soon as possible what might 
be done to streamline the 
various departments offering 
services for the exporter. 


Strategy 

And third, a similar exercise 
of reappraising objectives and 
priorities might be launched 
within the main trading activi- 
ties themselves. The pros and 
cons of turning tbe ECGD Into 
a public corporation were 
obviously finely balanced last 
year — but the change was 
never more than a means to an 
end. namely a more flextible and 
commercial approach. 

The same goal could now be 
tackled by allowing the ECGD 
to contemplate a range of finan- 
cial innovations. An encourag- 
ing start was made in this 
direction last December, when 
the ECGD guaranteed an inter- 
national bond issue for a pri- 
vate export credit company. 
Reinsurance policies and in 
Independent, capital markets 
Investment strategy could also 
now be appropriate, given the 
right staff. 

Such moves would do much to 
change the ECGD's spots and 
leave it looking something ijfc e 
a private sector beast The 
timing of this change, finally, 
might provide an apt oppor- 
tunity to look again at the whole 
business of flat rate premiums 
on ECGD cover. As the Byatt 
Report pointed out there are 
no a priori economic grounds 
for hie indiscriminate govern- 
ment subsidies implicit in the 
flat rate system. Restricting 
the ECGD more closely to its 
traditional insurance role might 
even be added to the list of 
innovations for review. 


David Lange, the rotund and 
acerbic Prime Minister of New 
Zealand, revealed in London yes- 
ten— y vfhy he would never allow 
Anglo-New Zealand relations to 
grow sour, despite Mrs 
Thatcher’s public criticisms of 
his anti-nuclear policy. 

“In what other country could 
I go out on the street without 
any bodyguards, and breakfast 
on bacon sandwiches with brown 
sauce, paying only £5.25 for 
three people?” he asked. 

Not all countries would base 
their good relations with Britain 
on the quality of its cuisine, 
but for Lange, who insisted that 
the relationship had never been 
better, it was clearly a decisive 
factor. I 

“We are mates, and we still 
seem to many a lot of them.*' 
said Lange, who has an English 
wife. 

Lange had an equally original 
view of New Zealand’s quarrel 
with the U.S., which has been 
angered by his refusal to allow 
nuclear-armed and powered 
ships to visit New Zealand ports, 
and retaliated by refusing to 
share intelligence Information. 

"We can live with that.” 
Lange commented blithely. “IT 
:lic tt s. really warned atta'-t* 
us, won d cut uff Dallas 

and The A Team. - 


Men and Matters 


displayed considerable know- 
ledge of it. He also said of her 
view of the miners’ president: 
“I think she took the view that 
the dispute was promoted by . 
Mr Scargill." 

Fearful of “ Queen Blames ! 
Scargill ” headlines Bucking- 
ham Palace quickly issued a 
statement making it clear that | 
such conversations were pri - 1 
vate. and that there was no I 
question of the Queen taking 
sides over an industrial dis- 
pute. 

The Times issued another 
statement saying that what the 
conversation had been about 
was the idea that the miners’ 
dispute now seemed to be 
focussing upon Scargill — 
rather than being prompted by 
him. 

As ever, Scargill got in the 
last word. Told of the conver- 
sation between the Queen and 
RonUedge be flinched not an 
inch: “The responsibility for 
this dispute lies with the gov- 
ernment and the National 
Coal Board." ' 



lions of dollars that Pickens 
and his friends hove made out 
of their oil deals over the past 
year, he could easily finance a 
campaign for the top job in 
Texas. And there must bo 
plenty of senior executives in : 
the more sleepy oil companies , 
who would wish him well in 
bis fight His departure from 
the oil patch would make their 
lives a lot more peaceful. 


“ I’ve counted them all out — 
and I've nearly counted them 
all back.” 


Queen’s move 

Relations between Buckingham 
Palace and The Times, on the 
other hand, became a little 
strained yesterday when, for the 
first time in the year-long dis- 
pute, the Queen dipped a toe 
into the murky waters of the 
miners' shrike. 

During a tour of the paper's 
London offices to mark its bicen- 
tenary the Queen spoke to Paul 
Routledge. the paper's labour 
editor. Normally Routledge 
would have been in Sheffield 
to cover the meeting of the 
miners' executive. But he had 
been asked to stay in London 
to play bis part in tbe carefully- 
planned Royal tour. 

Questioned by reporters 
later, Routledge said the 
Queen had taken a serious in- 
terest in the strike and had 


Open account 


Nobody is quite sore when, if 
ever, the Liechtenstein flag 
last flew In London. But one 
was fluttering in Devonshire 
Square yesterday as the Bank 
of Liechtenstein prepared to 
mark the principality's first 
bank in the City. 

The London subsidiary opens 
today, with Malcolm Wells, for- 
mer chairman and chief execu- 
tive of Charterhouse Japhct, at 
the helm. Not surprisingly, 
there is sensitivity to Lilliputian 
references, even though the 
entire territory of Liechten- 
stein (plus a good chunk of 
Switzerland) is captured in a 
photograph lining one office 
wan. 

Liechtenstein hanking is not. 
Wells stresses, merely about i 
setting up newspaper publishers' j 
trusts in Vaduz. The new Lon- 


don operation is hoping to 
handle the assets of wealthy 
people who want to keep their 
money in that country. But 'it 
will also be dealing in the 
money and foreign exchange 
markets, lending and underwrit- 
ing securities, backed by £ 10 m 
in capital. 


Pickens is no newcomer to 
Texas politics. He was heavily 
involved in rounding up support 
for the Rcagan-Bush presiden- 
tial campaign in the state in 1 
1080, and again last year. Two | 
years ago, he headed the push ; 
to get Bill Clements. Texa’s first 
Republican Governor, re-elected. 
But Clements, founder of 
Sedco, the oilfield sendees 
group, was defeated partly 
because he was regarded as the 
candidate of “big oil.” 

Pickens can hardly be called 
a friend of the oil companies. 
But he is still cautious about 
his chances of unseating the 
Democrat incumbent. 44-year- 
old Governor Mark White. 

If Pickens is to stand, he will 
have to make a decision before 
the end of the year. A the 
moment, he says it is “unlikely." 
But then be haid that about Ills 
take-over bids for Gulf Oil and 
Phillips Petroleum. And he is 
keeping bis options open. “We 
will be watching Governor 
White” he says, “and if an 
opportunity presents itself, we 
may get serious." 
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Pickens’ bid? 


“I do not dodge a fight as you 
well know, but Z do not like 
poor odds, especially when it Is 
going to be expensive — maybe 
S15m.” 

T. Boone Pickens, the 56- 
year-old Texan who has done 
more than anybody to restruc- 
ture the U.S. oil business over 
the last 18 months, was specu- 
lating on American television 
about tbe possibility of making 
another takeover bid — for the i 
Governorship of Texas. 

Given the hundreds of mil- 


Cover story 

Swaziland. the land-locked 
southern African kingdom, has 
decided that wives will no 
longer be allowed to wear the 1 
pants — at least, not in public. ! 
Legislation is pending which 
.will forbid women from wearing 
trousers la public places, a move 
which, hoteliers fear, may curb 
the country's tourist trade. 

Fortunately fro men, there 
are no plans to prohibit them 
from wearing skirts. Swaziland's 
national dress for men is a 
colourful wrap-round skirt com- 
plemented by a feathered bead- 
dress. 
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POLITICS TO-DAY THE EUROPEAN LEFT 

A mellower view of the U.S. 


Lombard 


By Malcolm Rutherford in Rome 


MR ANDREI GROMYKO, the 
Soviet Foreign Minister,- was to 
Italy this week. Since the break- 
down or the Geneva talks on 
intermediate nuclear fbxeee it 
was his first visit to a West 
European country that tiaa gone 
ahead with deployment 
Apart from some sightseeing;' 
he visited the Italian Govern- 
ment arid the Pope. But he did 
not see much, of the Italian Com- 
munist Party, which most be the . 
only Communist grouping^ cap- 
able of coming to tuff power- by 
democratic -election. 

. It is- doubtful whether the 
Italian. Communists were sorry 
to miss him, for the striking fact 
about the Italian party is -how 
. strongly anti-Soviet . it has be- 
come. m any case, many of its 
^leaders were involved in Rome 
ta a conference on the United 

- States and tbe European. Left. 

: These ■ conferences on UB. 
European relations were set up 
. fa. the 1370s when, it seemed 
that fte Communists might he 
abopt to take power in Portugal 
. and, mare importantly, Italy, 
and that the U.S. could over- 
react 1 either: by 'withdrawing 
from E u rop e or by engaging in 
a counter-revolution. 

. The outcome has been rather 
different. The Communists 
.have shared power in France, 
hut dojOOt look to. have much 
of a future. In Italy they are 
Still waiting at the door.- Mean- 
while, however, the party is con- 
tinuing to evolve ia a distinctly 
Western-oriented way. Indeed 
.: ft is now seeking alliances with 
other European parties of the 
left. Socialist and Social Demo- 
crat as well as Communist. 
What if hopes IS that the Euro- 
pean Left as a whole can have 
a dialogue, first among itself 
and then with theU.S. 

. Ond of the architects of Ibis' 
..process is Slg: Giorgio Napoli- 
tano. the ' head of the Com- 
inmist grbup in the Italian 
Parliament, and foreign, affairs 
expert. . In the last year nr so, 

. he has been feeding a delega- 
.tion to: -.foe North Atlantic . 

- Assembly, tfre coosnltafewe par- 

THametttary bod^ of Hath. The 
Italian Christian Democrats had 
long sought' to keep title Gom~ 
inicustg out; but hnw sow . 
broken through. Sig NapoRfano 
calls for the standardisation of - 
Wato egcfrineBt.aind a greater 
Europea n ^veice in the Atlantic. 
w««ni» along with. foie other 
parties, . - 
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The Soviet Foreign' Minister, Mr Andrei Gromyko, visited the Pope while in Borne this week. But he did not see much of 

Slg Giorgio NapoUtaao, the rraUa^ Communists’ parliamentary leader. 


- Yet tt would be wrong to 
attribute all the impetus for 
change . to the Italian Com- 
munists. There seems to be a 
desire for unity among the 
wider European Left, This 
week’s conference was hosted 
by the Italian Socialists. One 
. of the most pro minen t parties 
attending was the West German 
Social Democrats who still 
exude a certain that 

. they wfll return to- office in the 
no Moo-distant future, though 
perfcap$ as a more left-wing 
party than under Helmut 
Schmidt. 

Also present were the French 
Socialists anti communists, the 
Dutch Labour Party, the Danish 
Social Democrats and. an array 
at Socialists and Communists 
from, the smaller countries 
from Greece to Finland. 

Both wings of the British 
Labour Party were represented: 
the Right by Mr George Robert- 
wo, the number two spokesman 
on foreign affairs, and the Left 
-b? Mr Stnaert . Holland, the 
spokesman on development. 
Indeed; It was perhaps the 
Bxitidi delegation which caused 
most confusion since they 
appeared . to give rather dif- 
ferent views of Labour's new 
defence policy, both of them 
quoting Mr Denis Healey in 
their reports. Even Mr Robert- 
son, who is facing reselection 
trouble in Ids Glasgow con- 
stituency, is now going round 
saying that he Is to the left of 
the Italian Communist Party. 

' 1171181 came out of it aH7 The 
American participants received 


the very strong impression that 
all the talk about the European 
Left going neatral or even paci- 
fist is greatly exaggerated, 
though there were residual 
doubts about Labour In 
Britain. 

’ Most of the Europeans did 
not seem to be particularly anti- 
American, although clearly 
much will depend how Presi- 
dent Reagan handles his Stra- 
tegic Defence Initiative and an 
invasion of Nicaragua would be 
fatal. 

The principal reason fort his 
mellowing of the European 
left’s view of the UB. seems 
to be near-total disenchantment 
with the Soviet Union. It was 
widely a^-eed that Moscow has 
nothing left to offer. The Soviet 
system is no longer even seen 
as a potentially at tr a ctiv e model 
foT Third World countries in 
distress. There was no trace 
of tiie idea of equating the two 
superpowers and regarding one 
as bad as the other. 

Arms control is crucial. The 
European Left believes that the 
UB. must accept nuclear parity 
with file Soviet Union, if only 
because the Russians win not 
agree to anything less and will 
go on striving to keep up with 
whatever the Americans do. 

The West German Social 
Democrats feel tins most 
strongly, perhaps because they 
are closest to it. They still 
believe in the Ostpolitik of the 
early 1970s said that it can be 
pursued by a series of 
steps without the 


Eastern countries. But there is 
not ft hint of neutralism in 
their approach. 

It was striking that at a con- 
ference of left-wing European 
politicians only the odd Ameri- 
can tried to raise the so-called 
German question. It seems to 
me that the re-emergence of 
the German question is an 
invention of academics and 
quasi-academics. The politi- 
cians are more realistic. What 
the West Germans want is 
continuing progress in reduc- 
ing East-West barriers, none of 
which needs to be very 
dramatic but which will have 
cumulative effects over time. 

“There will be no liberation 
of Eastern Europe,” said one 
of the leading SPD representa- 
tives, “and no crusade. The 
only approach is to provide 
leeway for the gradual evolu- 
tion of Communist systems ” 

France is an exception, even 
a maverick: a Socialist govern- 
ment which insists on main- 
taining a strong national 
nuclear defence. The rest of 
the European Left on the 
Continent however, seems to 
have become reconciled to this. 
Their main point is that 
French nuclear policy should 
not be allowed to get In the 
way of co-operaUon in other 
areas. Indeed, there is a kind 
of family relationship among 
the continental Left which 
does not quite extend to 
Britain. It is the British, 
rather than the French, who 
are regarded as eccentrics, 
though not without consider- 
able interest 


Defence is a bold subject for 
the European Left to seek to 
tackle. Internal divisions on it 
have seriously undermined Left- 
wing parties over the years, and 
not only the British Labour 
Party. It has been a key element 
in Dutch politics for more than 
a decade. What is new is the 
attempt by the European par- 
ties to approach it together. 

Some of the outcome so far 
is astonishingly conventional, 
though it must be added that 
this is still very much a voyage 
of discovery and the main fact is 
that the European Left has 
never tried it collectively before. 
Many of the arguments advanced 
this week will be familiar to 
anyone who has ever attended 
conferences on European 
defence, East-West relations or 
relations between Western 
relations or relations between 
Weston Europe and the UB. 
during the past 20 years or 
more — conferences which have 
had little or nothing to do with 
the Left and very small Left- 
wing participation. 

For example, the Left has 
picked up the idea of a Euro- 
pean pillar of the Atlantic 
alliance. It talks about new 
institutions fox European con- 
sultation or the resuscitation of 
old (Hies like the West Euro- 
pean Union, It wants more 
consultations with the UB, but 
recognises that these can come 
only if Western Europe can 
speak with one voice. It wants 
a European identity. 

All those are the cliches of 
the trade. Indeed, Europe is 


Finding a home 
for the panel 


littered with institutions set up 
to create better Intra-European 
and cross-Atlantic co-operation. 
Most of them are fairly mori- 
bund. In Rome nobody even 
mentioned the European Parlia- 
ment, despite three days of dis- 
cussions. 

Three points stand out, how- 1 
ever. The first is that this Ini- 
tiative has come from the Left, 
much of which used to be either 
against defence or preferred to 
pretend that file subject did not 
exist because it was politically 
embarrassing. 

The second is that the Left, 
at least as represented here, 
appeared to accept the existing 
structures. There was no attack 
on Nato as such, only a view 
that it ought to be improved. 
The strongest attack on Ameri- 
can policy came not from the 
Continent, but from Mr Holland 
of the British Labour Party. 

The third point was that, as 
the talks went on the Europeans 
realised there were certain steps 
they could take together. For 
instance, they could be more 
active in pushing a collective 
view at the Conference on Dis- 
armament In Europe in Stock- 
holm. They could try a more 
united approach to the talks on 
mutual force reductions in cen- 
tral Europe in Vienna. And 
they could seek to put new life 
into the Helsinki Agreement 
and might be able to co-ordinate 
their policies to the Third 
World. 

The plan is to hold another 
conference shortly, probably In 
America, and to tell UB. Con- 
gressmen that the European 
Left does have a view of the 
world that deserves to be beard 
and is not necessarily anti- 
American. 

It was a good start, but one 
was left with the impression of 
how far there is to go. Mr Klaas 
de Vries, of the Dutch Labour 
Party, asked file Americans to 
understand that Europe was still 
discovering itself. He sounded 
« bit like Mrs Thatcher telling 
the joint meeting of the UB. 
Congres 10 days ago that 
Europe has ben through its big- 
gest turmoil and upheaval since 
the fall of Rome and was only 
now coining to terms with it 

In other words, Europe Left 
and Right might be beginning to 
think along similar tines about 
developing a European per- 
sonality. But it could stffl be 
about 20 years too late. 


By Richard Lambert 


‘'Ageing watchdog seeks new 
kennel. Teeth a little shaky at 
times, but still capable of a 

nasty growl.” 

It is not at all obvious where 
the City Takeover Panel is going 
to fit in the new statutory-based 
framework for investor protec- 
tion in the UK. Members of the 
Panel will be preparing their 
thoughts on the future within 
the next Sew weeks, but it 
already seems apparent that the 
present informal arrangements 
for supervising takeover acti- 
vity are going to have to be 
modified. 

The Panel works — generally 
rather well — because It is in the 
interests of the merchant banks 
which play the takeover game to 
have a sympathetic referee who 
is in a position to set acceptable 
standards of behaviour. But the 
players have been getting much 
more competitive in recent 
years, and as the stakes have 
grown bigger, the banks have 
been more willing, to test the 
limits of the Panel’s authority. 

Conditions seem bound to get 
rougher still as newcomers troop 
on to the field. Since the Panel 
will no longer be dealing with 
practitioners whose activities 
are largely confined to the City, 
its sanctions will not be taken 
for granted in quite the same 
way. 

Moreover, there will be a new 
power centre in the British 
securities market — the Securi- 
ties and Investments Board, an 
agency which the Government 
plans to equip with statutory 
powers to regulate a wide range 
of investment management 
activities. Unless the Panel can 
associate itself with this new 
body, in some way, its indepen- 
dent authority might wither 
away. 

But how to make the link? 
The Government has said that it 
would be willing to consider 
statutory backing for the Panel 
if that was felt to be helpful. 
Such a move might be bureau- 
cratically convenient, since it 
would allow the Panel to be 
slotted neatly into the new 
statutory framework. But most 
of the virtues of the present 
system would he lost in the pro- 
cess. 

Although the Takeover Code 
Is becoming more legalistic. It 
still reties on the observance 
of a set of broadly based 
general principles: practitioners 


have to follow the spirit as well 
as the letter of the rules. The 
Panel's executives spend a large 
part of their time providing In- 
formal guidance. They can res- 
pond quickly to changing events 
and are willing to bend the 
rules when that makes obvious 
sense. 

Such a system could not work 
if the rules were set in statutory 
concrete, and subject to chal- 
lenge in the courts . Evidence for 
this can be seen in the UB-, 
where the Securities and Ex- 
change Commission’s interests 
in takeovers is largely confined 
to disclosure requirements. The 
SEC has been unable to respond 
to growing disquiet about the 
unsavoury takeover tactics 
which have been hitting the 
headlines with Increasing fre- 
quency in recent years. Statu- 
tory rules to protect the invest- 
ing public are one thing, hut 
laws aimed at regulating the 
conduct of merger activity are 
another. 

As an alternative, one sug- 
gestion Is that the Panel could 
be taken over by the Stock Ex- 
change, and merged with the 
quotations department Into a 
new sleuthing agency. This was 
put forward yesterday by the 
City Capital Markets Committee. 
The trouble is that the Takeover 
Code extends to all public listed 
companies, including those 
traded on the over-the-counter 
markets, and it is not certain 
that the Exchange will be able 
to retain its position as the dom- 
inant central market In the 
years to come. Even In the brave 
new world, it might well be 
difficult for a Stock Exchange 
agency to regulate the beha- 
viour of merchant banks which 
were not its members. 

Some way has to be found to 
keep the Panel as an indepen- 
dent, non-statutory agency while 
still ensuring that it is able to 
enforce its authority in a much 
more competitive world.. The 
answer might be to make sure 
that all the relevant self-regula- 
tory organisations which will be 
authorised to conduct as invest- 
ment business by the new Secu- 
rities and Investments Board 
are also members of the PaneL 
Then the board could insist that 
these organisations make it a 
rule that anyone who wants to 
run an investment business was 
first to promise to obey the Take- 
over Code. 
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^*t® udget Tetters to the Editor 


From Mr D. Fettes 
■ Sir , — Enough has been writ- 
ten in the past weeSx about the 
wisdom of milking the pensions 
cow to support the Govern-' 
mentis -financial requirements.. 
Mure important in the exposure 
of panic which & created each 
year by the arebafd cloak of 
secrecy surrounding the Budget.' 
Last year, we had the abolition 
of life assurance relief which 
was rumoured and then proved 
to b« correct. This was followed 
by two rumours in May and 
November concerning, pensions, 
neither of which proved, to. be 
correct There must; however, 
be many, people and companies 
who entered into pension 
arangements last year before 
they were ready. 

Now we are experiencing the 
same rush to the pensions coun- 
ter. Minds are concentrated on 
the consequences of life with- 
out pensions tax relief and in 
many cases money which would 
otherwise be invested back into 
the business and industry is 
befog poured into pension 
arrangements — could - it be 
unnecessarily? 

Surety the time has coxae for 
Chancell ors to enter into con- 
sultation with representatives 
of industry and the business' 
world so that we can benefit 
from an ordered approach to 
the future of the coun- 

try, rather than having to divert 
attention from business to 
sporadic and frenried bursts of 
activity to beat changesrin legis- 
lation which might never take 
place. 

Although the insurance com- 
panies are delighted with the 
current level of pensions acti- 
vity, these knee-jerk reactions 
to rumours must be counter 
productive in the long term. 
David Fettes, 

Lucas Fettes * Partoer?- ^ 

301-305 Huston Road. NWL 

Predictions cm 
pensions 

From the Government Actuary 

'Sir,— John Cullen’s letter 
(February 28) dealing with the 
projection of pension costs re- 
quires some clarification. Be 
highlights differences between : 
the figures in the Government ; 
Actuary’s quinquennial review 
of the National Insurance Fana 
published in 1382 and those in 
the background P^perfor 
inquiry into provision for retire- 
ment entitled “Population, pen; 
son costs Ijmis^ero^ 

incomes,** pub fished in 138*: 

The maindiffcrence is _tb^t 
the later estimates use 
based population Projections 
rdther than the 1979-based 
Lures used for the qutoQU«> 
Tiiai review— in each case the 
latest available at tb® °me of 
making forecasts. The Jwi 
based projection allow for the 
jrsmlts of the 1SW- census, and 
■ - Also assumed rather lower birth- 
rates in future- Obviously these 


changes would alter the demo- 
graphic balance as foreseen for 
ttoyflsr'tOK, and thus foe pro- 
jected c ontributi on rate for 
state pensions- 
It should not be necessary to 
say that the projections are 
made as an independent exer- 
cise and are certainly not de- 
signed to sttit any particular 
paint at view. Estimates of. the 
far future will be revised from 
gum to time, but foe first para- 
graph of my background paper 
points out that iff spite of these 
uncertainties “the general pat- 
teen ot substantial Increases in 
emerging pension payments dur- 
ing foe first quarter of foe next 
century is secure." 

Edward Johnston, 

22, Kingsway, WC2. 

Twenty wasted . 
years? 

From Mr A, Testier 
Sir,— -Mr Peter McGregor 
(February 21) keeps on pontifi- 
cating— now against the 
Treasury and some weeks ago 
against Mr Samuel Brittan. Yet 
Nedo, bis own so disappoint- 
ingly, ineffective organisation, 
completely escapes criticism. 
For what has Nedo achieved In 
these Mst 20 years? It has piled 
mountains of reports upon firms 
instead of convincing them; one 
by one, of the need for greater 
productivity, of taking design 
much more seriously and at 
investing more in export promo- 
tion. In all these vital areas 
Nedo has been angularly 
ineffective. Did the Treasury 
prevent It from achieving these 
objectives? Now Mr McGregor 
— by implication — blames the 
Treasury for not doing the work 
which he and his colleagues so 
signally foiled to do over the 
past wasted 20 years. 

Andrew Tessler, 

Silverwood, 

Park Copse, 

Dorking , Surrey. 

Architects’ 

fees 

From the President, % 

Royal Institute of British 
Architects 

Sir,— Mr L. T. S. Iittman 
(February 21) nxakes stato 
men is about foe cowtoctoi 
architects and the RIBA that 
are misconceived and need to 
be corrected- 

Architects arc normally com 
missioned by their 'ctimits to 
design bui l d in gs. wWpb they 
often do in MUaboration jrith 
other consultants. 'Hieirdesign 
is shown in .drawings and speci- 
fications from which others may 
then build. 


The actual construction work 
is normally the subject of a 
separate contract between a 
client and a builder whereby 
the builder undertakes to cany 
out and complete the prescribed 
works for an agreed sum of 
money and within an agreed 
Qtml Should the builder fait 
in fob, foe client may be 
entitled to recover dama g es . 
The architect is not a party to 
tire building c o ntr a ct, but may 
be named i n it a nd have to carry 
out io oconyp duties in 

connection with, it- These 
duties include inspecting the 
eonstrnctian and certifying pay- 
ments due. 

Architects* fees for their 
design work and subsequent 
administrative services are a 
matter for agreement between 
client and architect at the out- 
set. They will often, though not 
invariably, be dutsed as a per* 
centage of the. c on s t ru ction cost 
of foe boOding works. 

Circumstances may arise, 
such as changes in foe client’s 
requirements or delays in con- 
struction, which involve the 
architect in extra work and 
expense. Where the reasons for 
this extra work are beyond the 
architect's control, additional 
fees will be due. In no circum- 
stances would the RIBA sup- 
port, as suggested by Mr Litt- 
mon, claiming of fees for extra 
work caused by an architect's 
own misjudgment or Inade- 
quacy. 

Michael Manser. 

66, Portland Place, WX. 

Profit sharing 
and jobs 

From the Managing Director, 
Copeman Peterson 

Sir,— Samuel Brittan (Feb- 
■ maty 25) has done an important 
service in analysing Professor 
, Martin Weitzman's proposal for 
> paying employees two-thirds of 
the added value. 

I have two comments on this 
proposal. It would go hard on 
capital-intense Anns unless 
some Mud of dividend or in- 
terest was deducted from foe 
calculation of added value, in 
respect of all the company's 
capital, regardless of whether 
such dividend or interest was to 
be paid. Weitzman appears to 
have overlooked foe fact that 
the successful firms are the 
ones which grow and which 
largely generate their own 
capital for growth. If two- 
thirds of their added value was 
paid in wages, their growth 
could be stunted. The total 
e co n omy is made up of growers, 
stagnant® and decliners. Cut 
the growers and you cut the 
total economy rather badly. 

Employee share s chem es arc 


better thaw bonuses 

because they share foe rein- 
vested profits of successful firms 
with their employees. This is 
motivational and it does not 
stunt the growth. Also share 
schemes are outside the con- 
tract of employment The TUC 
agreed to tills la 1978, so that 
the schemes avoid the Truck 
Act of 183L 

It is better therefore on foe 
whole If firms pay market rates 
of wages and s a larie s , trying to 
keep union negotiated rates at 
idmqar levels and providing 
extra reward for employees in 
successful firms through share 
schemes. There are Individual 
company cases where a cash in- 
centive bonus is the right 
polity, or a choice between cash 
and shares, but for the economy 
as a whole it could be a disaster 
to abandon share schemes and 
put In cash schemes which auto- 
matically passed a major slice 
of foe added value to em- 
ployees. 

George Copeman. 

10, Buckingham Place, SWL 

Haying a 
lew jars 

From Mr S. Devenish. 

Sir, — Mr Conn old (February 
26) presents a minority view 
on the subject of the style of 
glass chosen by individuals 
from which to quaff their beer. 

Having spent several years 
in diverse parts of foe world 
where local tradition demands 
that one drinks beer from a 
glass slightly smaller than, that 
provided in most homes as a 
container for toothbrushes, 1 
believe that the shape and 
style of container Is important 
to the enjoyment of the drink. 

Since tipplers tend to be 

creatures of habit a change in 

foe shape of foe container 
from, say, a handled mug to 
a straight glass may necessitate 
a change In stance— no serious 
connoisseur would sit, as one 
is required to do in most 
“ Eurofizz Palaces,” when there 
is room to stand. 

In short— leave us our choice. 
It’s one of the few derisions a 
person can make today which 
is sot considered sexist, racist 
or taxable and to some of us 
it is an important part of the 
pleasure of “having a few 
jars." 

& M. Devenish, 

67, Blocklands Road, 

Beckenham HfU, Kent 


Hie pound at 
ninety cents 

From the' Chairman, 

Allans of Duke Street 
Sir,— We wonder and worry 
about pound-dollar parity. It 
seems, to have escaped the 
notice of our financial writers 
that Americans making VAT 
free purchases were actually 
baying foe pound for not more 
than 90 U.S. cents or even less 
during the last two weeks. 
Alan Hershman, 

56-58, Duke Street, 

Grosvenor Square, Wl. 
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Turn of the century Liverpool was a powerhouse 
of industrial activity and invention. There, in 1901, Frank Hornby 
devised the system of nuts, bolts and girders that we know as Meccano! 

At the same time and also on the banks of the Mersey, 
we were in our adolescence — and much too busy to concern ourselves 

with a toy like Mr. Hornby’s. 

Eighty-four years on, in our hundredth year in the UK, 
we have no such teenage inhibitions. In the North Sea, our £400 million 
tower of steel is one of Britain’s newest oil production platforms. 
Built with the best of contemporary British technology and know-how, 
the platform’s component parts were assembled offshore in just 23 days. 
That’s a near-record for the North Sea. 

And not a bad time for the playroom floor, either. 


Mobil 


• ■ • V 





UK energy 
group sees 
market 
value 
halved 

By Alexander NicoU in London 

BURNETT & Hallamshire, the Brit- 
ish coal, oil and property group 
which was a London stock market 
star in the 1970s, saw its market 
value more than halved to £25m 
($27m) yesterday after disclosi ng 


that it was holding talks with its 
bankers on reducing debt 
The group's share price, which 
had lost 20p on Wednesday on ru- 
mours about the talks, fell a further 
7 Op to dose at 65p. The drop was 
reminiscent of a £43m slide in its 
market capitalisation to £7 3m in 
October 1983, when the company's 
problems first became apparent 
The marke t believed that Burnett 
had been overcoming troubles en- 
countered after a rapid series of ac- 
quisitions. But Burnett said yester- 
day that it was "holding discussions 
with its principal bankers with a 
view to seeking their co-opera ti on 
in achieving a reduction in the over- 
all indebtedness." 

A further shock to the market 
was delivered in the company’s dis- 
closure that its attempt to reduce 
exposure to Californian property in- 
terests, one of its major problems, 
would probably take "some time to 
achieve." 

Burnett had also suffered losses 
at a South African coal-mining as- 
sociate, Rand London, which has 
recently returned to profit after 
several years of losses. Most recent- 
ly, Burnett’s coal mining activities 
in the UK have been hit by the min- 
ers’ strike. 

The company’s difficulties are in 
marked contrast to the heady days 
of international expansion overseen 
by Mr George Helsby, who attempt- 
ed in a series of acquisitions to 

the company a prominent in- 
ternational energy group. 

Shortly after Mr Helsby’s sur- 
prise retirement in 1983, Mr Eric 
Grayson, the new chairman, shat- 
tered the markets illusions with 
news of the problems in California, 
where the property market 'had 
weakened significantly. 

Pre-tax profits slumped from 
£30m to £8 An in the year ended 
last Marrh and contracted further 
in tiie first half of the year. 

The market interpreted yester- 
day's news to mean that a capital 
reconstruction could be under dis- 
cussion. 

Background, Page 28 


EEC minis ters fail to 
find enlargement deal 


BY QUENTIN PEEL M BRUSSELS 


EEC foreign ministers last night 
abandoned their latest attempt to 
agree a common negotiating posi- 
tion for the next round of talks with 
Spain Portugal on membership 
of the Community, after failing to 
resolve their differences on fishin g. 

They also suspended their efforts 
to find a solution to their immediate 
Ecu 2bn ($1.34bn) budget deficit in 
the current year, to the . financing of 
Britain’s promised Ecu lbn reduc- 
tion in budget contributions in 1985, 
and on how to draw up a p ackag e of 
spending plans for the Mediterra- 
nean regions. 

The abortive talks ended early 
last night after several senior min- 
isters, including Britain's Sir Geof- 
frey Howe, Herr Hans-Dietrich 
Genscher of West Germany and M 
Roland Dumas of France, were pre- 
vented from attending the extraord- 
inary meeting by the belt of fog 
across Northern and Central Eu- 
rope. 

The failure to make significant 
progress that all the issues 

will have to be finalised at the 
planned marathon four-day meet- 
ing of the ministers from March 17 
to March 20, when negotiations 


with Spain and Portugal are also 
supposed to be concluded. 

There was some hope, however, 
that the compromise agreement on 
budget Vi"""” 1 reached in Paris by 
President Francois Mitterrand and 
Chancellor Helmut Kohl would pre- 


dent of the EEC Council of Minis- 
ters, mynHwi the discussions af- 
ter it became dear that a new efibrt 
at com pr omise was stm unaccept- 
able far the major fishing nations. 

The latest Italian proposal seeks 
to fix a two-stage entry period for 


vide the basis of a settlement of the Spanish boots, with very tight 
- • “ restrictions daring an initial 8 to 10- 

year phase, followed by progressive 
relaxation nntii the year 2002, the 
end of the p«igfing Common Fisher- 
ies Policy. 

The deal, however, stm appears 
too generous for the five principal 
fishing nations - Britain, Denmark, 
France, Ireland and West Germany 
- to accept They remain committed 
to a plan agreed last December, for 
a 10 year period of near total exclu- 
sion, open to renegotiation after 
eight years, but providing for an ex- 
tension to a full 15 years if those ne- 
gotiations fail. 

The issue is a crucial one for the 
Spanish Government which has re- 
jected a 10-year transition as com- 
pletely unacceptable. It maintains 
that EEC fears over the likely effect 
of the Spanish fleet on their own 
fishing industries, are exaggerated. 


that problem when talks resume. 

There remains an. important Brit- 
ish objection to any deal which 
would tie the financing of its re- 
duced budget payments to ratifica- 
tion of the accession treaty for 
Spain and Portugal. Such a deal, as 
presented by West Germany at the 
meeting, could mean that no money 
would be available until 1986, if the 
enlargement talks drag on beyond 
the end of March. 

The discussions on the terms of 
the enlargement were suspended 
by Sig Giulio Andreotti, the Italian 
Foreign Minister and current presi- 
dent of the EEC Council of Minis- 
ters after it became dear that a new 
effort at compromise was still unac- 
ceptable to foe major fishing na- 
tions. 

Sig Giulio Andreotti, the Italia n 
foreign minister and current presi- 


So far as the gilt-edged market is 
concerned, the budget must seem 
rather small beer compared with 
the wwniial surprise raid from foe 
inland Revenue, which brokers 
nowadays keep pencilled into their 
diaries for foe last week in Febru- 


ary. 


ICI breaks £lbn profits barrier 
after petrochemicals tumround 


Bull cuts 
loss and 
hopes for 
break-even 
this year 

By David Marsh In Paris 

BULL, the state-owned French 
compute group, hopes to break 
even this year after cutting its net 
loss to FFr 489m (947 An) last year 

from FFr 625m in 1983, MJacqw* I & ^ confined 

Stern, foe chairman, said yestei* 1 toSe K: special case of tax-free 
- gilt trading by the building socie- 

ties. This time foe Revenue has 
gone straight for some of the mar- 
kets most profitable business - the 
traditional bond-washing trade 
which allows gross funds to receive 
dividends white net funds enjoy the 
same coupon as capital gains. 

As a form of transaction which 
depends solely on a peculiarity of 
the tax system, bond -washing was a 
natural target for the Revenue, to 
say nothing of a Chancellor with 
ambitions to reform the fiscal sys- 
tem. To tax the semi-annual inter- 
est on the basis of a daily accrual is 
a logical way to end a hoary abuse, 
for foe tax treatment does nothing 
more than mirror the way that the 
longer-dated stocks are priced by 
the market - inclusive of interest 
for the number of days elapsed 
since foe last dividend. 

It may be asking a bit much for 
foe new tax scheme to save foe Ex- 


the lex column 

Time to bring in 

the washing 



tel 


BY TONY JACKSON, CHEMICALS CORRESPONDENT, IN LONDON 


ICI yesterday became foe first non- 
oil company in the UK to report 
profits in excess of £lbn. The chem- 
icals giant reported pre-tax profits 
for 1984 of £L034bn (SUlbn), an in- 
crease of two-thirds on foe year be- 
fore. 

Mr John Harveyslones. ICTs 
chairman, said: These are the third 
set of figures on which I have re- 
ported as chairman. The first I de- 
scribed as lousy, the s ec ond as im- 
proving. These figures are reward- 
ing - they are evidence that we are 
one of fo e wor ld’s, most successful, 
and profitable chemical compa- 
nies." - • •- 

The tone at yesterday’s London 
press conference to unveil ICTs de- 
tailed results was suitably celebra- 
tory. With a touch of novelty, the 
proceedings were beamed by satel- 
lite to French journalists in foe Eif- 
fel Tower and to a West German au-’ 

dlence in ICTs Frankfurt offices. 

The results’ announcement 


brought an immediate rise in the 
ICI share price, which rose 18p to 
874p. The mood was not shared in 
Wall Street, however, and Ameri- 
can gening when the market 
opened there bit London sentiment 
The shares closed in London at 
835p, down 21p. 

By far the biggest contribution to 
the profit increase came from the 
once- troubled petrochemicals and 
plastics business. The division 
swung from a C7m loss in 1983 to a 
profit of giaftm - a tumround of 


Mr Harvey-Jones underlined the 
note of caution on the current year. 
"We're modestly pleased with the 
first quarter so far.” Well all be dis- 
appointed if we don’t do better in 
the full year, but a lot depends on 
foe behaviour of the dollar." Ex- 
change rates, he said, had helped 
profits by about £100m in 1984. 

Mr Harvey-Jones said ICI shares 
were still 25 per cent undervalued 
against the rest of foe market T 
don't know why. Maybe foe rest of 
the market’s doing so much better 


more than £250m over . too. ^^ncns t&T& non^il 

company to report profits of mote 


years. 

The net-dividend —which ICI cut 


in 1980 - has been raised by a quar- 
ter to 30p, though that is still short 
of foe 1979 figure in real terms, 
however. "It wouldn't be right to 
push it up that far just yet," Mr 
Harvey-Jones said. “We have to 
move in line with profits and our 
cautious expectations on foe fu- 
ture." 


than £lbn, it is not likely to be long 
alone in doing so. BAT, foe tobacco 
and financi al services group, re- 
ports in a month's time, with its fig- 
ures swollen by the takeover of 
Eagle Star insurance group. Ana- 
lyst are confident that it will report 
profits of about Q.25bn. 

Details, Page 28; See Lex 


SKF profit surges in stronger markets 


BY DAVID BROWN IN STOCKHOLM 


SKF, foe Swedish roller-bearing 
and engineering group, yesterday 
unveiled a profits surge for 1984 
when it benefited from restructur- 
ing and stronger markets. 

The group lifted pre-tax profits to 
SKr lJ32bn (5140.4m). compared 
with SKr 379m the previous year, 
while income went ahead by 10.4 
per cent to SKr 18.03b n. Operating 
results after depreciation were up 
by 55 per cent to SKr 1.44bn. 

The board has applied for govern- 


ment permission to increase the 
dividend on its A and B shares by 
SKr 1.50 to SKr 8.50. 

Mr Lennart Johansson, manag- 
ing director, who has announced 
that he is retiring, predicted that 
profits would improve this year. 

He added that a slowdown in foe 
American market, which accounts 
for 23 per cent of turnover, should 
be compensated by an upturn in Eu- 
rope which generates some 60 per 
cent of sales. 


Profits in the ball and rollerhear- 
ing division, which generates the 
bulk of group sales and profits, 
jumped by SKr 516m to SKr lbn. 
European sales continued to im- 
prove, while sales overall rose at 
nearly double the 5 per cent growth 
for foe world market, although 
prices remained relatively weak. 

The steel side staged & turn- 
round. On sales up by 23 per cent to 
SKr 2^5hn, the division produced a 


profit of SKr 83m, against a SKr 
20m loss. 

The cutting tools division also re- 
corded a profits rise, and there 
were improved results from the 
group's other product ranges. 

Mr Johansson, 64, is to become 
chairman of the Federation of 
Swedish Industry next month. His 
successor is Mr Mauri tz Sahlin, cur- 
rently deputy director, who has 
headed foe groin's European bear- 
ing operations since 1978. 


Hilton denied licence 


BY WILLIAM HALL IN NEW YORK 


HILTON HOTELS, foe internation- 
al hotel chain which owns New 
York's Waldorf-Astoria, has been 
denied permission to open a S300m 
hotel and casino complex which has 
already been built in Atlantic City, 
New Jersey. 

The derision is a serious blow for 
Hilton, one of the world's prestige 
hotel groups. It comes only two 
days after Resorts International, 
another hotel and casino group, had 
its Atlantic City licence renewed 
despite strong opposition from New 
Jersey's attorney general and the 
director of the state's division of 
gaming enforcement 

On Wall Street Hilton shares Dell 
sharpty following the decision, to 
dose 52% down at 559%. 

The New Jersey Casino Control 
Commission said Hilton was “un- 
suitable" to receive a licence to op- 


erate foe casino complex - sched- 
uled to open in May - citing alleged 
links with organised crime. 

Mr Barron Hilton, the group's 
chairman, said it would appeal 
against the decision and was confi- 
dent “that the overwhelming evi- 
dence in support of licensing of the 
Hilton organisation will ultimately 
prevail." The company had co-op- 
erated in every respect, he added. 

Hilton already operates three ca- 
sinos in Nevada, the traditional 
home of the UJS. gambling industry, 
and gaming generates around two 
fifths of its profits. 

The new Atlantic City Hilton was 
designed to be foe cornerstone of a 
major expansion of Hilton's gam- 
bling operations, and its turnover 
was expected quickly to equal that 
of the company’s casinos in Las Ve- 
gas and Reno. 


UK closes loophole 


Continued from Page 1 
in recent years to a current annual 
figure of about E3G0m (S325m). 

The tax loophole is to be closed 
by calculating the accrued interest 
earned on holding a bond to its sale 
date and subjecting that accrued in- 
terest to income tax. Accrued inter- 
est will be calculated on foe same 
basis as is done at present by the 
London Stock Exchange for short- 
dated gilts. 

The annminwnwpnt lame only 19 

days before the next British budget 
The new rules will be incorporated 
into the Finance Bill to be proposed 
at that time but will be retroactive. 
With the Conservative Govern- 
ment's overwhelming majority in 
the House of Commons it is ex- 
tremely unlikely that this legisla- 
tion will not be passed. 

Government officials have made 
it clear, meanwhile, that foe budget 
will w»niAin nn substantial reforms 


either in foe taxation of pensions or 
in capital gains tax, both of which 
would have had a further major im 
pact on foe stock market 

Brokers doubted yesterday 
whether the move would raise foe 
£300m in lost income tax suggested 
by the Inland Revenue, since they 
expect it to trigger a shift in prefer- 
ence towards gilts which offer a 
high proportion of capital gains 

A greater proportion of new is- 
sues are expected to be low rather 
than high-coupon stocks, while foe 
measure win boost significantly the 
relative attraction of index-linked 
gilts, the brokers said. 

Several brokers reported that 
they expected the ruling to reduce 
turnover in the market severely, 
since the attraction of holding parti- 
cular stocks for short periods would 
be significantly reduced. 


day. 

He said the company was recov- 
ering faster originally planned 
from its previous years of losses 
and low investment This was a re- 
sult of sharp productivity increases, 
continuing capital injections from 
its state shareholder and wide- 
spread renewal of its product line, 
especially in professional data pro- 
cessing systems and office commu- 
nications networks, over the last 
two years. 

The company, which lost FFr 
L35bn in 1982, expects to be in prof- 
it in 1988. 

M Francis Loren tz, foe man a gin g 
director, said last year's recovery 
was more marked than apparent 
from the raw figures as the 1983 
loss, not including special items 
(principally income from the sale of 
its previous stake in Olivetti) was 
FFr 900m. 

Consolidated turnover last year 
rose 16A per cent to FFr 13.6bn, 
with sales rising faster in France 
than abroad because of above-aver- 
age growth of the domestic market 
Foreign sales made up 36 j 6 per cent 
of last year's turnover against 37.5 
per cent in 1983. 

M Loren tz said that in cash flow 
terms the group improved results 
by FFr Ubn between 1982 and 
1984, turning in a positive perfor- 
mance of FFr 573m last year 
against a negative FFr 530m in 
1982. 

This year's turnover is expected 
to rise 17 per cent Bull kept 19 a 
heavy investment effort last year, 
boasting spending on its industrial 
and commercial network by 74 per 
cent to FFr l.lbn. Research spend- 
ing rose 8 per cent to FFr L4bn- 

- Investment this year will-total 
FFr L45bn and research spending 
FFr L55bn. 

M Lorentz said aid from foe state 

- totalling FFr lbn last year - was 
necessary to maintain heavy invest- 
ment at the same time as a strong 
sales growth rate “in order not to 
compromise our long-term future.' 

This year, foe Government is to 
provide another FFr lbn in capital 
to continue restructuring Bull's bal- 
ance sheet Growth was financed 
last year without r eco urse to extra 
borrowing, and financial charges as 
aproportion of turnover fell to 5 per 
cent from 8 per cent in 1982. The ra- 
tio is expected to drop to 4 per cent 
this year. 

The company’s own capital re- 
sources totalled FFr lflbn at end 
1984 against a negative figure of 
FFr 47m in 1982. 

Last year’s net loss was struck af- 
ter foe company made provisions of 
FFr 65m for its small stake in Trilo- 
gy, the troubled Californian super- 
computer company. 

Bull stressed yesterday it would 
be continuing its new policy of in- 
ternational collaboration - both 
over products and over harmonisa- 
tion of standards. 

M Stern has been one of the main 
architects of European .efforts to 
agree joint computer standards as 
part of a bid to combat foe domi- 
nance of IBM. He made dear Bull's 
continuing scepticism about sweep- 
ing international alliances with 
companies in the telecommunica- 
tions field but promised that Bull 
and other European companies 
would show they were capable of 
audacious” partnerships in 1685. 
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ment has done an exceptional job of ■' 
reducing break-even levdsrn tt* . 

commodity areas, footing ^re- 
sources towards foe growth active . 
ties and conserving cash- 

Last year ICI produceda return • 

on capital employed of 18.9 per cent ^ 
compared with 13.7 per cent foe 

^Thi^year foe growth in profits ' 
will be nothing like so uniform and ~ 
a forecast of £1.15bn pretax must 
be tentative at this stage. . 

While a prospective p/e ofTJ 
might take due account of flatten 
earnings in 1985 and 1986, the! 5.2 . . 

per cent yield scarcely does justice - 

to a company which covered I its "... 
dividend more than twice on a u*a ^ 
reckoning last year and is general ; s . : 


their high-coupon neighbours „ 

though perhaps not by as much as ^ net Pas h from its operations at 
yesterday’s prices might suggest rate of around Elm a day. 
Index linked, foe only genuine low 
coupon longs, will retain much of pjgons 
the 2-point premium which opened 


up yesterday, however. 

ICI 

ICTs billion pound profit had be- 
come part of Qty of London folk- 
lore even before the end of the com- 
pany’s financial year, so yesterday’s 
muted response to profits of Elbn 


Fisons has been issuing equity 
with' enthusiasm of late but even 
yesterday’s one-for-five rights issue 
- the second in two years - could 
not sour foe market for a sparkling 
set of 1984 results. No further evi- 
dence was needed that the group 
i»wn sustain growth independent of 
acquisition and control its tax pay- 
ments; and it took little time to sur- 


. The market did raise a 

chequer anything like the £30 Dm mornillg ^ soon quietened down 
currently washed out of its grasp, when Wan street started selling 


pre-tn ™ only to ^ eyected. ~ wfll imply 


but it may still cut deep into the 
profitability of gilt-jobbers and bro- 
kers. 

On a large but typical transaction 
- between £50m and £100m - it has 
been quite possible for a life compa- 
ny to save Cl .5 m of tax, while foe 
jobber takes out as much as 
£300,000, and the broker's commis- 
sion comes to a mere £20,000. 

It is impossible to estimate pre- 
cisely how much of the market’s 
turnover is created by tax avoid- 
ance, although some large brokers 
admit that it could be generating as 
much as a quarter of their gilt- 
edged commission income — a very 
profitable fraction of the business. 

Houses with a heavy dependence 
on gilt-edged may be uncomfortably 
exposed by. the loss' of the dividend- 
ducking business. It is not much 
consolation that commissions in the 
new market were going to be very 
thin in any case. 

Those who are planning to act as 
market makers will worry, more- 
over, at losing the twiceyeariy 
spells of liquidity which this fax- 
dodging has given to the less active 
stocks in foe market. 

First thoughts on foe changed at- 
traction of different stocks are no- 
toriously unrealiable. Low coupon 
stocks are more attractive than 


and the shares finished the day 21p 
lower at 835p- 

The share price movement was 
puzzling. Fourth quarter profits 
were well up to expectations at 
r9JMm - 46 per cent ahead of foe 
previous year - and the group is by 
no ’"wms despondent about the 
current year. This was, after all, a 
marvellous set of results. 

It is worth recalling that two 
years ago the City was almost 
unanimous in expecting 1984 profits 
of between £600m and £650m. For 
such a large company to beat those 
forecasts by such a wide m a r g i n is 
no mean achievement, even allow- 
ing 

exchange markets. 

. Last year currency movements 
might have added £70m_to profits-, 
via ICTs balance of trade and an- 
other £3Dm through foe translation 
of overseas earnings. Volume gains 
averaging 8 per cent across the 
chemical operations have provided 
an exceptional boost to foe cyclical, 
businesses - petrochemicals and 
plastics have turned from losses to 
profits of £138m in a year - and foe 
strong profits from oil largely ref- 
lect circumstances beyond ICTs 
Control- 

While Id has enjoyed its fair 
share of luck, however, the manage- 
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Arosa (Sw.) _ 

Avoriaz (Fr.) 
Davos (Sw.) . 
Gstaad (Sw.) 
Igls (Au.) __ 
Isola (Fr.) 
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EUROPE 

80-120 cm Worn patches on some slopes 
140-180 cm Slush in afternoons 
30-180 cm Good snow on upper pistes 
35- 70 cm' Slush on lower slopes 
5- 50 cm Soft snow on most runs 
90-145 cm Conditions improving, crowded 
8- 64 cm More snow badly needed 

95-200 cm New snow on hud base 

50-190 cm Good skiing above 2000 m 

25-240 cm More snow needed 


jf mnManeortijfc 

C-Oom* D-UitoJt f-Ttk Fg-Fofl B-ftrfi S-Sun 
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La Plagne (Fr., 

Murren (Sw.) .. 

St_ Anton (Au.) 

St. Moritz (Sw.) 50- 80 cm More snow needed 

Verbier(Sw-) 85-195 cm Good piste skiing 

Zermatt (Sw.) 30-100 cm Fresh snow above 2000 m 

European reports from Ski Club of Great Britain representatives. 

THE U.S. 

Aspen (Col) 40- 53 ins. Packed powder; 100% runs open 

Stowe (Ver.) _ 30- 40 ins. Powder, 21% runs open 


Boehringer 
buys stake 
in Genentech 

8y Our Financial Staff 
BOEHRINGER INGELHEIM Inter 
national of West Germany has paid 
S40m for a 4.9 per cent stake in 
Genentech. the US. biotech nolog y 

group. The privately-owned 

German pharmaceutical company 
bought 750,000 shares in a private 
placement at 553.41 a share. 

Boehringer Ingelheim has been 
working with Genentech for several 
years on various projects. 

Negotiations about closer co- 
operation on cancer therapy were 
about to be completed, the German 
company said yesterday. This 
would involve acquisition of a li- 

cence from Genentech for new sub- 
stances. Genentech has synthesised 
tumour necrosis factors and is stu- 

dying their use as anti-cancer 
agents. 

Boehringer Ingelheim has an ex- 
tensive marketing network outside 
West Germany. Its world-wide sales 

revenue is understood to have 
reached about DM 42bn (SL25bn) 
last year, against DM 383bn in 
1983. 

Most of its revenue comes from 

pharmaceuticals, with major sales 

in the U.S., West Germany and 
Japan. 
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no dilution in earnings this year. 
Thanks to some quite aggressive 
buying, foe share price recouped all 
that it had lost in a week of rumour, 

closing 18p up at 300p. 

With Bison's borrowings net of 
cash equivalent to only a third of 
their equity, shareholders might 
have been spared foe call; fait they 
have every reason to trust in their 
management’s skill at acquisition 
and the depressed state of foe UB. 
hospital equipment market has 
turned up some tempting targets. 
The same is not true of the U.S. 
pharmaceuticals market, but Fi- 
son's three main allergy drugs are 
well established there and growth 
of at least 15 per cent this year is 

JTTulaiE^fo 


tsOion> 






vision, which all but doubled profits 
last year, Fisons can clearly dp 
more to peat than simply put it in 
bags. 

If this year is fairly pred ic ta b le, 
implying profits of up to nOm and 
taxable at 24 per cent, a longer view 
requires judgments whether two 
new allergy drugs being tested will 
work and whether foe cardio- 
vascular treatment can gain market 
share. Having burned its fingers 
when proxichromil had to be 
dropped at foe last moment, Fisons 
is keeping mum; while the share 
rating, at 13 times 1985 earnings, al- 
so suggests caution. 
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• - By Our Toronto Correspondent 

SEAGRAM^ the Canadlaa- ba re d -li- 
:otdt group, is to sell its Canadian 
-au and gas subsidiary Texas Pacific 
Oil C anad a as well as other CanatE- 
energy interests to'Wesfodast 
t Transmission of Vancouver, a lead- 
; Mg western • Cain *6^" gas pipeline 
Opera to r. . 

.Abe pordtose price is CS12L5m 
i).; The sate is conditional on 
[ by the boards of both com- 
and; the. conclusion of a de- 

„ s agreement. 

-Seagram disposed of its U.S. q3 
and gas properties in 1980.1tsubse- 
qoentlybought a 2? per cent stake 
In the D1&. ml co m p a n y Conoco but 
eafliangedtois interest in 1881 for a 
2&per cmd-Judding in toe -UjS,- 
chemicals group Du Pont,. 

-/ S ea gram ’s Canadian ori and gas 
properties include 210,000 acres of 
prodoring and exploratory lands in 
ABiertft add British Columbia. Cur- 
rent daily production is 2,400 bar- 
rels of bE and lOJhn -cubic feet of 
natnralgas. 
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boosts profits 
in first quarter 

. By Our Financial Staff ' 

J.P. STEVENS, toe major U.S. tex- 
tiles grotqL boosted first-quarter 
' set profits faag S3-8in»or 21 cents a 
stare/to SILBm, or 68 cents. The 
ri a fo e ame -from a S16.4m sale of a 
aabsdiary. : . - v - - 

- ■ ^xcftuBng toe gain and ' & 24.7m 
charge for toe closure of two textile 
pbiwte and other restructuring 
costs, first-quarter income was at 
about break -even, while sales fell 
from S52Q.7m to $440 Jm. 

, The company said it cbnthxued.to 
experience mixed . results, with 
some businesses- ddhig' reasonably 
well and Others poorly. ' 

Thu ^apparel furies efedaons 
were most directly affected by toe 
recent*' singe.' m te xti l e -impacts, 
which were ug.fi -par cent jn 1884.. 
This canaed-"pninful redarffons in 
capacity. kst jobs, and reduced pay- 
checks in. toe industry” and led to 
toe flrsfcquarter charge. 
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Gotaas-Larsen 
surges ahead 

By Oiir Fbwndal SM - 

GOTAAS-Larsen, toe ' Bermuda- 
based shipping concern, boosted 
19B4 net profits to S224m, or 22.02 a 
share, from 53.4m, or 31. cents, in 
2863, with careful cost controls off- 
setting "poor market conditions. 

In the fourth quarter, net earn- 
ings rose from 52.7m, or 25 cents; to 
SLln, or 37 cents. Revenues 
slipped from S40Am to 539.8m but 
rose for toe year from 5152.7m to 
S17L9m. 


PRIVATE INVESTORS MAIN TARGET IN ‘DIVIDEND SWITCHING’ CLAMPDOWN 


UK announces new tax plan for gilts and bonds 


BY BARRY RILEY AMD CLIVE WOLMAN IN LONDON 


BRITAIN'S Inl a nd Revenue yester- 
day announced plans to tax the ac- 
crued income on government gilt- 
edged securities and other bonds 
which it hopes will mark 'the end of 
a 58-year legal battle against “bondr 
wasMng." 

Hie technique of bond-washing, 
or “dividend stripping" as it is more 
commonly called by its practition- 
ers, is aimed at avoiding the pay- 
ment of income tax on bond-hol- 
ders' dividends. This is achieved by 
converting -inrym^ into capital 
gains.’.... 

Private investors and insurance 
companies are the' main targets of 
the UK Chancellor's action in 
clamping down cm tax: swi tching in 
gilt-edged and other types of inter- 
est-bearing securities. 

There could, however, also be a 
big impact on toe markets them- 
selves. Many market practitioners 
were apprehensive yesterday that 
turnover could be quite sharply af- 
fected, although toe burden will not 
fall evenly and some sectors such 
as low coupon and index-linked 
gibs could see higher activity. 

Traditionally, the lug life assur- 
ance companies have been the ma- 
jor operators in the tax switching 
market, which revolves around divi- 
dend payment dates. For medium 
and longdated gilts the London 
Stock FWhawgp mair^g available a 


special dealing facility in which the 
bonds can he traded either cum or 
ex dividend during a three-week pe- 
riod up to the dividend date. 

This means that an investor has 
been able to buy special ex, and 
hold for a year and a day (at which 
. point capital gains become tax-free) 
before selling cum dividend. This 
procedure means that the investor 
will have received only a single 
half-yearly dividend effectively con- 
verted into a tax-free capital gain. 

Private investors normally con- 
centrate on shorts - with less than 
five years to redemption - where 
the capital risk is lower. In toe ab- 
sence of a “special ex" facility in 
shorts, they hold for 18 months 
rather th*n a year, talring in two 
dividends. 

„ Alternatively investors may op- 
erate in the local authority bond 
market, where by selling cum divi- 
dend on the last day before maturi- 
ty they turn income into capital 
gains, which are taxed at a much 
lower rate for wealthy individuals. 

This kind of. activity has in- 
creased since toe Government 18 

m rvnfrh<: ag o blocked to the 

offshore "roll-up" funds which were 

Specifically Tnarlrptprf n nchn ro for 

their tax benefits. 

- Private investors are now expect- 
ed to turn in greater numbers to 
low gilt-edged, to index- 


linked gilts which jumped in price 
yesterday morning. 

Leading insurance companies 
were arguing yesterday that the 
benefits of tax-based switching 
have in any case been declining in 
recent years because of the growth 
of their pensions business. Income 
received by pure life funds is tax- 
able at 37J5 per cent, but pensions 
business is tax free, and in practice 
funds bear a composite tax charge 
which might only be, say, 20 per 
cent 

Pension funds thems elves have 
been a rapidly growing factor in toe 
gilt-edged market, and on the face 
of it they are unaffected by yester- 
day's ruling. Nevertheless some 
fund managers expressed anxiety 
that returns would in practice be 
slightly depressed because there 
would no longer be the opportunity 
to buy “cheap" dividends from net 
funds who wished to avoid receiv- 
ing them. 

These benefits were described by 
a Scottish life assurance man as be- 
ing useful, but not really substan- 
tial in scale. They have been enjoy- 
ed by the pension funds at the long 
end of the market and probably by 
the discount houses at the short 

pnH 

Elsewhere the tax changes will 
have important effects on the gilt- 
edged unit trusts, a small but highly 


visible sector of the gilt-edged 
investment community. 

The unit trusts were warned in 
1983 by toe Inland Revenue about 
excessive trading activity and since 
then they have operated somewhat 
uneasily on the basis of unwritten 
understandings wito the tax men. 

The threat has been that a unit 
trust which overtrades will be taxed 
as a trader - as banks and b uilding 
societies already are - and will 
therefore be liable to corporation 
tax on both income and capital 
gains. 

Nevertheless, some gilt-edged un- 
it trusts aim at capital growth rath- 
er than income, and those following 
this policy will now pay more tax. It 
is likely that income on these trusts 
will rise and capital growth will be 
reduced. Indeed, it is possible that 
toe growth funds will be driven off- 
shore. 

For the stock market practition- 
ers, both brokers and jobbers, toe 
latest Inland Revenue move adds 
an extra level of uncertainty to 
prospects which are already domi- 
nated by the total restructuring of 
toe gilt-edged market set to be 
brought in by toe Bank of England 
some time late next year. 

The fear is that the liquidity of 
the market will be reduced under 
toe new tax regime, at a time when 
many new market-makers will be 


scrambling for a share of the busi- 
ness. 

It was being pointed out yester- 
day, however, that some tax-based 
tr ading would continue on the basis 
of toe exemption from capital gains 
tax after a year. 

The optimistic view was that toe 
market might move over to a much 
more active UJ3. style of trading. 
On this argument tax-based switch- 
ing would be replaced by a much 
greater readiness on the part of in- 
vestors to take short-term views 
about interest rates and other mar- 
ket-sensitive factors and deal 
accor dingl y 

On gilts, local authority bonds 
and most other corporate bonds, the 
value of the dividend is known six 
months before the payment is due, 
so the price of toe bond rises gradu- 
ally in anticipation of the payment, 
and falls sharply when payment 
day arrives, typically once every six 
months. 

To avoid income tax, the investor 
sells his bond just a day or two be- 
fore the dividend payment date. 
The inflated price of toe bond at 
that date will normally give him a 
capita] gain on his bolding, but 
bonds held for more than one year 
are exempt from capital gains tax 
(CGT). Even those sold after less 


thufl a year wifi often escape CGT, 
thanks to the many offsets and ex- 
emptions permitted. 

For the device to be effective, just 
before the dividends are due buyers 
must be available who are exempt 
from paying income 

The Government made its first 
legislative attempt to crack down 
on this form of tax avoidance in 
1927, and there have been attempts 
of growing complexity every few 
years since then to make the anti- 
avoidance provisions more effective 
- but wito scant success. In 1980 a 
court ruled that several of the provi- 
sions did not apply to basic rate tax- 
payers. 

Under the new tax rules, which 
will be fully operational only by 
February 28 of next year, the inter- 
est on bonds will be treated as ac- 
cruing on a day-to-day basis be- 
tween the dividend payment dates. 
The seller of a bond will be liable 
for income tax on the interest 
which is deemed to have accrued tty 
the date of sale. The purchaser will 
be allowed to offset the same 
amount against his next dividend. 

The new rules will apply to all 
forms of fixed and variable rate in- 
terest stocks, whether UK or for- 
eign. but not to Treasury or local 
authority hills. 


Penney 
earnings 
drop 17% 
in quarter 

By WlOam Hall in New York 


J. C PENNEY, toe third biggest 
U.S. retailer, yesterday reported a 
17 per cent drop in its fourth quar- 
ter net income to 5216 m. The 
group’s disappointing performance 
is a further sign that the Christmas 
holiday season in the U.S. did not 
live up to expectations for retailers. 

J. C. Penney says that the fourth 
quarter, which normally accounts 
for over a third of its annual sales, 
was hit by the need to take heavy 
markdowns when the anticipated 
surge to seasonal demand did not 
materialise. 

It says that the effect throughout 
the retailing industry was a b uild * 
up of inventories and extreme com- 
petitive pressures, which accelerat- 
ed mariulown and promotional ac- 
tivity. The company’s inventories at 
year-end were 10 per cent above 
plan but are targeted to be back in 
line by the end of the first quarter. 

For toe full year to January 26 
1685, J. C. Penney’s net income fell 
6.9 per cent to 5435m. or 55.81 a 
share. Sales for the fuD year rose 
11.4 per cent to S13.5bn. 


Canadian 
bank back 
in black 

By Our Toronto Correspondent 

BANK of British Columbia re- 
turned to profitability in the first 
quarter of fiscal 1985, with net earn- 
ings of CSUm (5830,000), or 2 cents 
a share, in the three months to Jan- 
uary 31. In the year to October 31 
1984 tiie group reported a loss of at 
mosiCS7m. . 

Mr . Edgar Kaiser, who was ap- 
pointed riiairmmi last September 
as -’part H. efforts to rev itali se toe 
bank, ascribed the improvement to 
toe recent restructuring of toe 
Vancouver-based bank’s finances. 
There included private and public 
share issues, which have increased 
Bank at BCs share capital by 
CSBOm. 

Assets totalled CSSbn, which are 
almost unchanged from toe previ- 
ous year. Both deposits and ad- 
vances fell slightly. 

Bank of BCs recent problems 
stemmed largely from its heavy ex- 
posure to toe depressed western 
Canadian zeal estate market 


• National Bank of Canada lifted 
net earnings to CS39fim, or 93 .cents 
a share, in the three months to Jan- 
uary 31, from C$2&6m r or 75 cents, 
ayear earlier. 

The bank, at present a favourite 
pmnng Toronto banking analysts, 
has raised its dividend from 20 to 23 
cents. Assets rose by 15 per cent in 
the past year to CS19.8bn on Janua- 
ry 31. 


Mobil holds up vetting 
of Canadian purchase 


BY BERNARD SIMON IN TORONTO 
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ACROSS THE ATLANTIC 
£9 ft 

Before you break the sound barrier on the way 

to your travel agent there’s something you should 
know. To qualify for a £99 Concorde flight you have to 
sail first class to New York aboard QE2. 

It means you have to go through 5 days and 
nights of sheer leisure and unrelenting luxury 

You can sail on either April 29th. May 27th or 
June 14th. This part will set you back from £1410. But 
after alL a single Concorde fere between New York and 
London alone will normally set youback£l288. 

So so ahead. Break the sound barrier: Contact 
Cunard at 8 Berkeley Street. London WlX 6NR or call 
the number below. 


01-491 3930 

A member of the Trafalgar House Group. 


MOBIL appears to be challenging 
the Canadian Government’s policy 
towards foreign investors by declin- 
ing to submit a recent acquisition of 
Hanariian assets for nffiHwi approv- 
al 

An official of toe Foreign Invest- 
ment Review Agency (Fira), which 
screens all new foreign investments 
in Canada , said that Mobil had not 
yet submitted an application for 
clearance of its purchase of Canadi- 
an Superior GO, a subsidiary of Su- 
perior Ofl of the UjSl which Mobil 
acquired almost a year ago. 

Under Canadian law. toe screen- 
ing process is mandatory not only 
for direct foreign takeovers of local 
companies but also for transfer of 
control from one foreign investor to 
another. 

The law does not stipulate any 
time limit for the submission of in- 
vestment proposals. The Fira offi- 
cial said: "If we haven’t heard from 
Mobil in three or four months, we 
might start pushing them.* 

A Mobil official in New York said: 
"We’re having talks with Fira at toe 
present time." He declined to elabo- 
rate. 

The Canadian energy ministry al- 
so refused to comment on the issue, 
which comes at a time when the 
new progressive Conservative Gov- 
ernment in Ottawa is anxious to at- 
tract foreign investment, especially 
in the energy sector. 

The Government has submitted 
proposals to parliament for a new 
foreign investment law relaxing the 
vetting process. But even under the 
new law, Ottawa's approval will be 
required for indirect acquisitions in- 
volving assets of more than CS50m 
(S36m), well below Canadian Supe- 
rior's assets. The company’s inter- 
ests include an indirect controlling 
stake in Fakonbridge, the large 
nickel producer. 


Mobil appears to be concerned 
that, the Canadian Government will 
make its approval of the Superior 
acquisition dependent on nonditiona 
■similar to those laid down for two 
other recent acquisitions in the oil 
industry involving the UB. compa- 
nies Texaco and Chevron. 

Texaco was allowed to take over 
Getty Oil's Canadian interests in re- 
turn for reducing its stake in Texa- 
co Canada from 90 per cent to a 
maximum of about 80 per cent Tex- 
aco also committed itself to a capi- 
tal and exploration budget in Cana- 
da of at least CSL.7bn over the next 
four years. 

Chevron has agreed to raise its 
equity interest in its local Canadian 
operations by at least 20 per cent by 
the end of 1989 In exchange for gov- 
ernment approval of its purchase of 
Gulf Canada, toe Canadian subsid- 
iary of Gulf Corp of toe US. 

Mobil's Canadian subsidiary, Mo- 
bil Oil Canada, is the only integrat- 
ed oil company in the country, 
which is wholly owned by a foreign 

chumhnlHnr , 

The conditions set by the authori- 
ties in the Texaco and Chevron 
cases have surprised some oil in- 
dustry leaders, after the Conserva- 
tive Government’s commitment to 
reversing measures which discrimi- 
nate against foreign energy compa- 
nies. 

Mr Donald Mclvor, chairman of 
Imperial Oil Exxon’s Canadian sub- 
sidiary and the largest integrated 
oil company in Canada, said: "Na- 
tionalism is a long-term phenomen- 
on in this country. It is never very 
deep below the surface.” 

Fira, whore name will be 
changed to Investment Canada 
once the new foreign investment 
law is passed, has not rejected any 
foreign investment proposals since 
the Conservatives took office last 
September. 


Brazil’s leading pulp producer privatised 


BY ANDREW WHITLEY M RIO DE JANEIRO 


THE PRIVATISATION of Aracmz 
Cetulose, one of the most successful 
state-controlled Brazilian compa- 
nies and the country’s leading pulp 
producer, was due to be completed 
yesterday. 

An associa tion of two leading pri- 
vate entrepreneurs, Erling Lorent- 
zen and Carl Fischer, is buying a 
controlling holding in the pulp pro- 
ducer through the purchase, for 
590m, of shares held by BNDES, 
the Brazilian state development 
bank. 


Sous Cruz, toe giant Brazilian 
subsidiary of BAT industries of the 
UK, will continue to hold a 25.5 per 
cent voting holding, remaining as 
the second largest shareholder in 
what has been a highly-profitable 
enterprise. 

The company disclosed yesterday 
that profits in 1984, after taxation 
and accounting for inflation, came 
to Cr 208.7bn ($66m), of which 31 
per cent will be distributed in the 
form of dividends. 

Souza Cruz, which holds a near 


monopoly position in toe Brazilian 
cigarette market and is diversifying 
rapidly into other agro-industrial 
areas, is understood to have been 
interested in increasing its holding 
in Aracruz Celufose, but a clause in 
the original shareholders agree- 
ment prevented control passing in- 
to the hands of a foreign-owned 
company. 

The selling of Aracruz Cehiiose is 
the most important result to date of 
the outgoing Figueiredo Govern- 
ment’s struggling state company 


privatisation programme. As the 
programme was launched at a time 
of generally low corporate profits - 
resulting from the recent severe do- 
mestic recession - few of the state 
run manufacturing companies on 
offer attracted serious bidders. 

The pulp and paper sector has, 
however, been exceptionally strong 
in recent years, largely because of 
thriving exports. Export earnings 
last year were 5775m, half as much 
again as in 1983. This performance 
is not likely to be repeated in 1985 


Datapoint files anti-trust 
suits against Edelman 


BY OUR FINANCIAL STAFF 

DATAPOINT, the Texas computer 
company, has filed suits in US. dis- 
trict and state courts alleging viola- 
tion of federal anti-trust law by Mr 
Asher B. Edelman, the New York 
arbitrageur who is seeking to re- 
place toe company’s board. 

The laws u it, filed in San Antonio 
against Mr Edelman, a group of 
partnerships he controls and cer- 
tain other individuals, claims that 
by replacing the board they would 
be creating interlocking director- 
ships with two other companies, 
Mohawk Data Sciences and Man- 
agement Assistance. 

Datapoint said both companies 


compete directly with it in the com- 
puter equipment market within the 
context of the Qeyton Act 

Mr tivigiman is liquidating both 
groups, after taking control of them 
last year, and lias promised to do 
the same if he wins control of Date- 
point He is a director of both com- 
panies, and four of bis nominees to 
toe Datapoint board are also mem- 
bers of toe Management Assistance 
board. 

Earlier this week Datapoint an- 
nounced a net loss of 515.8m, or 79 
cents a share, for the second quar- 
ter, compared with profits of 81.3m, 
or 45 cents, a year earlier. 


Banca Nazionale dell’AgricoItura S.p.A. 

(incorporated with titrated liability in the Republic of Italy) 

London Branch 

('licensed deposit-taker; 

U.S.S75, 000,000 

Floating Bate Depositary Receipts due 1991 

With effect from 1st April 1885, Manufacturers Hanover 
Trust Company. Singapore Branch, has been appointed as 
additional Paying Agent for the above Issue in accordance 
with Condition 5 of the Conditions of the Receipts and iis 
specified office will be:— 

Manafactnren Hanover Trust Company 
Shell Tower. 33 /34 th Storey 
58 Raffles Flaw 
Singapore 0104 


NEW ISSUE These Debentures hove not been registered under the United States Securities Act of 19.13 and may nor FEBRUARY 1W5 

' “ be offered or sold in the United States of America or to nationals or residents thereof. 

These Debentures hating been sold, this announcement appears as a matter of record only. 
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THE ROYAL BANK OF CANADA 

NOTICE OF PARTIAL REDEMPTION 

TO THE HOLDERS OF9’/2% DEBENTURES DUE APRIL 1 , 1988 OF 
THE ROYAL BANK OF CANADA 

NOTICE IS HEREBY GIVEN, pursuant to the provisions of the Trust Indenture bearing formal date of April 15. 1971 (as 
supplemented) and to the Third Supplemental Trust Indenture bearing formal date of March 31, 1976 (herein collectively referred to as 
the "Trust Indenture") between The Royal Bank of Canada (herein referred to as the "Bank”) and Montreal Trust Company (herein 
referred to rathe 'Trustee"), as Trustee, providing Inter alia for the creation and issue o f 916% Debentures of the Bank, that CS1 ,623.000 
aggregate principal amount of 9%% Debentures due April 1, 1988 of the Bank in coupon bearer form in the denomination of C$1,000 
each tearing the distinguishing letter "E" and the under-mentioned distinguishing numbers, namely: 



Money. You worked hard for it Of course it should weak hard 
for you. 

A lot of people have good ideas about how to do that But when it 
comes to sheer, breadth of knowledge, they can't touch your local 
newsagent 

Because your local newsagent has at your disposal Britain's most 
experienced and most reliable source of information and advice for foe 
private saver and investor. Investors Chronicle. 

It gives a weekly focus on personal finance in its Money Monitor 
pages plus the essential news, analysis, comment and statistics on 
companies and markets around the world 

And for new investors, there's something extra. Our newly 
launched “Be ginn ers* Guide" series tells you step by step everything 
you need to know about investing and saving. 

Investors Chronicle. The trusted counsellor. 

Available every Friday. At your local newsagent 


Your newsagent 
Afinancial mastermind 


CmONKIE 
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Asko takes 27% stake in raises 
U.S. supermarket chain 

BY JOHN DAVIES IN FRANKFURT By Laura Raun In Amsterdam 

ASK° the West German retailer, over Ihe Start retell group, which to S^ial^ba^fn 1 thT 

has taken a stake m a West Ger- operates m Texas and New Mpico. to Gi .3 per oea^ manage- lands, lifted its earnings 8 per 
man-owned supermarket and Fun's has been revamped from a shareholote^iiicto^e^^ cent to 1 08.3m. ($23. 6m) in 
stores concern in the Uix, as part of loss-maker into a profitable chain ment eseoiirves, m»n up from FI 100.6m the 

its strategy of vigorous expansion, of more than 90 supermarkets and per coot &-zkn’s nhiel previous year. 

A aim Whtffc loc* VM, maria a ilisAnimt chuuc with tntfll ssikss Dr Helmut WBHUCTi V s *. Dunirint financial markets 



its strategy of vigorous expansion, of more than 90 supermarkets and per coat ^ a aim’s chief 

Asko, which last year made a discount stores with total sales Dr Helmut s cma 

public share offer and moved from revenue of $740m last year. The executive, has rntoca _____ 

the second-tier to official trading on group is aiming at sales of $85Qm keen to JjAture 

the bourse, has taken a 27 per cent this year and more than $lbn next tions in the uh as aj 

interest in Supermarket - Develop- year. with the Leibtewid 

ment Corporation (SDQ. Asko’s stake resulted largely The Asko enw- 

The U.S. company was set up in from a capital increase, but it has headquarters m SaarorucKHL jwa 


Asko’s stake resulted 


The US, company was set up in from a capital Increase, but it has headquarters m oa*™iw-*«** 
1979 as a vehicle for the Leibbrand an option to acquire a further 8 per chains of general, doming 
family of West Germany to take cent The Leibbrand family interest itryourself stores 

UBS in SwFr 560m funding 


BY ANTHONY MdDERMOTT IN ZURICH 


IMPROVED PROFITS and The tot 
dividends together with a gramme rfa 
SwFr 560m ($198m) financing a rocuit c 
operation were unveiled y ester- 
day by Union Bank of Switzer- Placements, 
land, one of the big three Swiss The bank 
commercial banks. profits for 


The total funding pro- 
gramme rises to SwFr 560m as 
a result of planned private 


The bank indicated that net 
profits for 1984 had improved 


The bank, which late last year by 15 pet cent to SwFr 583m. 
disclosed plans to take a major It had earlier forecast a good 
stake in London stockbroker year for 1984. The dividend is 
Phillips and Drew, is to raise going up to SwFr 115 per 


Buoyant financial markets 
helped raise commissions and 
other income by 8 per cent to 
VI 4 69.6m. although overall 
revenues rose by only 2 per 
cent to FI U86bn from 
FI l-82bn. 

Interest income was virtually 
flat at FI l-39bn, os narrowing 
interest rate .margins (the 
difference betwe enlending and 
, -m m borrowing fes) offset increased 

linnilUT business volume. 

11B nil 1 rlti» NMB pared its loan loss pro- 

visions by 4 per cent to FT. 530m 
last year, from FI 616L6m in 
1983. which was a high water 
The provision for risks, losses maT k for a Dutch hanks’ general 
and depreciation rose to contingency funds. — , 

SwFr 534m. For 1983, pro- NMB, which is 22 per cent 
visions totalled SwFr 444m, up owned by the Dutch Govern- 
15 per cent on the 1982 ment, historically .has been 
not-aside more domestic oriented than 

Algemene Bank’ Nederland .and 

The improvement in _ profits Ampler da m-Rotterdam . Bank, 
was in part due to net interest ^ tw> i arge st Dutch hanks, 
earnings, which increased by In recen t years, however, Nl£B 


more than SwFr 400m via a one- bearer 


against 


for-12 rights issue. SwFr 110 paid for 1983. 

Rationalisation Kronebankei 

at German out reasons f 
Brown Boven 

By John Davta in Frankfurt TffE gj^g of ^ C0 Uapse of 

BROWN BOVERJ of West Kronebanken, Denmark's 

Germany is pressing ahead with seventh largest commercial 
further cost-saving and ration- bank, were sown when the bank 


14.7 per cent to SwFr l-33bn. has been expandin, 
and net commissions, up 13.6 operations 

per cent to SwFr lOSbn. exoanded in Urug 


Kronebanken chief spells 
out reasons for collapse 

BY HILARY BARNES IN COPENHAGEN 


THE SEEDS of the collapse of associated companies — which 
Kronebanken, Denmark’s were the main cause of Krone- 

seventh largest commercial banken's collapse, 
bank, were sown when the bank The chairman told sta a re- 


alisation measures to improve was created in 1983 by the 
the international competitive- merger of two regional banks, 
ness of its electrical engineering Mr Ole Retoft, Kronebanken's 


has been expanding overseas, 
with operations begun or 
expanded in Uruguay, Hong 
Kong and Singapore last year. 

The bank left- its 1984 divi- 
dend unchanged at FI 8 a share. 
The balance sheet total -grew 
by 8 per cent to FI 68.3ba at 
the end of 1984. 


Norwegian . 
plastics group 
holds payout 



operations. 


chairman, yesterday 


The company, which is 56 meeting of 5,000 shareholders authorised commitments were 
per cent owned by the Swiss- who greeted the chairman's not run down In accordance 
based Brown Boveri concern, report in solemn silence. with the board's instructions, 

increased its profits last year One of the two banks, and that the bank did not 
as a result of rationalisation Frederiksborg Bank, had ex- realise that some of the com- 
efforts and interest rate in- ceeded the legal limits for com- panics it was dealing with 
come although it has not yet mltments to a single customer * were associated with Flexplan. 
disclosed profit or dividend at the time of the merger. Mr Kronebanken's 1984 losses 

details. Betoft said. It was these com- totalled DKr 1.3bn ($109m) 

It said yesterday that labour mltments — to a civil engineer- exceeding its capital and 

costs arising from union nego- “g company. Flexplan. and reserves, 

tia tions would be more of a 

burden this year hut intense , » , , , 

Neste m ethylene venture 

costs being passed on entirely gy ©UR STOCKHOLM STAFF 
through price rises. 

The Mannheim-based group's NESTE, the Finnish state- alcohols among other things. 


NESTE. 


Finnish 


f the holders that some of the com- UU1U3 pajuui 
janks, mitments to .Flexplan or its _ i 

iken's associates were never authori- Gfester .in . .. . 

Id a sed by the board, that the SECURUS INDUSTRIER. a 
aiders authorised commitments were Norwegian chemicals and plas- 
man’s not run down lu accordance tics group, more than doubled 
with the board's instructions, turnover last year, to NKr 503m 
tanks, and that the bank did not ($52. 7m) chiefly because of 
i ex- realise that some of the com- acquistions during the year. 

• com- panics it was dealing with Profits at NKr 42.3m, before 
comer ■ were associated with Flexplan. tax and end-year allocations, 
r» Mr Kronebanken's 1984 losses were about 30 per cent tip on 
com- totalled ■ DKr 1.3bn ($109m) rht» previous year, but Some 

ineer- exceeding its capital and NKr 4m below the forecast made 
and reserves. last autumn. The dividend is 

unchanged at NKr 4.20 a share. 
t -m . The group's important acqufc- 

'nVIPTlP VPnfllirP Sitlons last year were Teknisk 
U J 1CUC TvHUIIC Isolering. a Scandinavian firm 
AFF making insulation Jer industry. 

offshore and shipping, and 
state- alcohols among other things, Thermacon Industries of the 
; and which buys some 70,000 tonnes Ujs. The latter, now a wbolly- 


Kronebanken’s 1984 losses 
tailed - DKr 1.3bn (S109m) 

ceeding its capital and 


Neste in ethylene venture 


sales revenue declined 3 per owned oil, petrochemicals and which buys some 70,000 tonnes U.S. The latter, now a wholly- 

cent to DM 4.82bn ($ 1.45m) shipping group, has announced of . propylene from the Esso owned- subsidiary specialises 

last year. plans to build a SpJ 330m cracker each year. It had 2984 in the Insulation of laiwe stor- 

The inflow of new orders was ($l3.8m> ethylene terminal and sales of SKr 520m, and a.produc age . . fwr hnfct orw cold 

4 per cent up at DM 5.38bn, storage facility on the south- tlon capacity of 120.000 tonnes^ liquids. • - 


with orders within West Ger- west coast of Sweden, together 


liquids. - 


MONEY 

Of the experts who offer 
advice, one stands apart 


many rising as much as 22 per with Ni 
cent.' - - • - ' wegtan 

Brown Boveri has been gain- Swedish 
ing ground again after a setback Kemi. 
several years ago. Group net The n 


with Norsk Hydro, the Nor- 
wegian energy group, 'and the 
Swedish _ state-owned Berol 




The move is aimed at secur- 


profit recovered sharply to tag an independent source of 
DM 18J6m in 1983. after drop- ethylene supply following the 


ing to DM 7.36m In 3982. 


breakdown 


negotiations 


The dividend was cut from between Esso (which currently 
DM 8 to DM 6 a share on its owns Sweden’s 340.000 tonne 
1981 results and was maintained capacity cracker) . on the one 


at this level for 1982 and 2883 
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Vi Per Col Currency Linked/ 
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wMch the abara-me utl oned Bond* max br con- 
ecrud Into (hare* at Coronwn Stack of uw 
Carapaaj baa been adfeatad afftetl** aa of March 
1. 1B8S. Japan Tima, from Yen 889 M par ilan 
of Common Stock to Yea SO&Sdr per aim at 
CsmiMn Stock. 

ITO-mUM CO, LTB. 
Br TSa Bank of 
IhiatConpaiv 
■llhMK 

Dated: Kareh 1,1985 


NOTICE TO HOLDERS OF 

fTO-YOKAOO CO., LTD. 

7J Per Cent Convertible Booda 
Due 1980 

Panara at to Cwrfitian StCHai) af thg Tkrme and 
, ConditMoa under vhieh ttw abm-meaimed 
Brada am toned, nance to harot? eiven m 
falkwK 

. *■ Th* Compafly haa mad* a free dutnbij- 

ban nf atom of it. Common stock to (hare- 
haldert of record aa at Fchniaty 28. 19tfl in 
* jta rraa af I new iliare br cacti Id 

■MTU ML 

. . *■ ..AecwdimtA the ntiwmin price at 
wUch the abw mentioned Bondi mar bo con- 
wr«d bio akarrs of Coro mot, Such of the 
kan adjntod aArctMe aa at 
March 1. 1988. Japan Time, froen Yen 87LM per 
“ V « 7«S0 pra- 


hand and Neste's Unifos subsi- 
diary in Sweden together with 
Norsk Hydro (which had hoped 
to buy the facility) on the 
other. 

The move to construct a new 
terminal should "speed Esso's 
decision on whether or not to 
divest the cracker,” says Mr Per 
Knut. the Unifos managing 
director. 

In a related announcement, 
Neste is negotiating the pur- 
chase of a 50 per cent stake in 
Beroxo, the Swedish state-owned 
producer of softening agents for 
FVC production and Oxo 


Standard Bank Import ! 
and Export Financo l 
Company Limited 
£50.000.000 | 

GnradMnsaitogRaia Ratal daiinz [ 
" — *r — 1 — mrdity numniaad < 

MUpantoMsItotocwriaW Mtoraa W 1 


The Standard Bank of 
South Africa Limited 

In accordance with the 
previsions of Iho Notes notice 
« rate of 


The Republic of Italy 

US $500,000,000 

Floating Rate Notes due 1999 

In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest tor the first Interest 
Period from March 4, 1985 to September 4, 1985 has 
been established at lOV* per cent, per annum. Interest 
payable on September 4. 1985 will be US $527.08 for 
each US $10,000 Note and US $13,177.08 for each 
US $250,000 Note. 

Agent Bank 

Bank of America International Limited 

Febfuajyas. 1985 
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jro.ttMooca-.LTD. 

ijr The Book at Tbkyo 
Rim Company 



Dated: March 1, 1988 


PETROLEOS MEXICANOS 

U.s. $150,000,000 

37 -%% Bonds due 1994 

Notice « hereby given pursuant to Condition a,- t ' 
and Conditions of the Bonds that any Bradhn&L ■ ?- Terms 
exercise the option to have Bonds redeeJnSw^^f'’ w,sh,n 9 ,e> 
I, 1985 may lodge fhe by ! he ls f uer 00 June 

Bondholder's Option to Redeem therec^ dj£ SSLJd ^ rf 
Options must be made between April 2, 1985 to mL o^iooe 
be delivered to any Paying Aaent <« 

arrangements may *"*onde, or 

CEPEL Luxembourg. r °° 9h Eur °-Clear, Brussels or 

Man* J, 1985 

By: Glibanlc, BM. tond*. PHncipa! P^ng A g ^. OVBAHtO 


"‘'■N. ■ 
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International Bank for Reconstruction 
and Development 

S 2 SQfiOOjm 

U.S. Dollar Floating Rate Notes Due February 1994 

For the interest period 
28ih February, 1985 to 31st May, 1985 
the Notes will carry an interest rate of 8.8977 per 
annum with a coupon amount of S227.19 per 
$10,000 Note, payable on 31st May, 1985. 

Bankers Trust Co mpa ny, London 
Fiscal Agent 


V 

Korea Exchange Bank 

£ 100 , 000,000 

Floating Rate Notes due 1994 

Convertible it the option of the holders into Ui nSll*, 
Denominated Roaring Rate Notes. duT WM 
In accordance with the provisions of t he Nates. s. u ^ 

B«ven that the Rate of Interest for the se^d * »* r * b 7 

The r„°n n 28 A May 1985 *I as b *« fixed "e e “ „„L Per,od 

£ ?o°r up t°h"e A sssSfTBt z p SA«a rSsr 

accordance with, and against eerdfiJfiSn K d proild e S # i n C, rii l * d m 
of the Global Notes, on 28th fSy ]9M iS?,- * ht ter . m . 1 

Euro-cfear or CEDEL. as tht eusM. accoun ' »l*h 

to such interest. y b • of the P*™" entitled 

Manufacturers Hanover Limited 
Agent Bank 
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Discussing a diem's needs In the international capital markets are four Morgan bankers. From left, Phelps Montgomery, Banking Division; 
Harry Roundell, head. Private Placement Advisory; Walter Gubert, head, and Erica Hickman, International Fina nc i al Management 



In 1984 the international capital markets contin- 
ued to grow spectacularly. New-issue volume in 
the international bond market alone reached $108 
billion— nearly double the size of the U.S. corpo- 
rate bond market This growth reflected a broad 
and growing range of financing opportunities for 
issuers in the international capital markets. 

The Morgan Bank concentrates on helping 
issuers take advantage of these opportunities. Last 
year Morgan Guaranty Ltd, our Eurobond under- 
writing subsidiary, was lead or co-lead manager of 
the high est volume of Eurobonds underwritten by 
any U.S. firm for all issuers, in all currencies. 

Significantly, these issues have been consist- 
ently well received by investors. This record of suc- 
cess will increase market demand for our clients’ 


unities in the future. 

lehind Morgan’s strong performance is the 
inuely comprehensive set of capabilities that we 
: to vrorkfor the long-term interests of our clients. 

3 Inno vativeness. In a poll last fell by Euro- 
ney magazine, participants in the worid’s capital 
rkEts voted Morgan the most innovative bank m 
h the inte rnati onal bond and syndicated loan 


markets. . . . 

□ Int ernatio nal arbitrage. As a major partia- 


Eurobond rankings— 1984 
All issues, all currencies 

No. of Dollars in 

Rank Underwriter issues n»Hltnw« 

1 Credit Suisse First Boston 78 $12,243.8 

2 Morgan Guaranty 33 5,965.2 

3 Morgan Stanley International 47 5,470.6 

4 Salomon Brothers International 31 4,981.3 

5 Deutsche Bank 49 4,736.8 

6 Merrill Lynch International 26 4,165.9 

7 Goldman Sachs International 24 2,493.3 

8 Nomura 33 2,288.9 

9 S-G. 'Wazbuig . 23 1,836.5 

10 Basque Nation ale de Paris 10 1,756.2 

11 Dresdner Bank 23 1,749.8 

12 Banque Paribas J5 1,460.4 

13 SBC International 15 1,373.6 

14 Soctete Gen&ale 12 1,333.4 

15 Lehman Bros Kuhn Loeb Int'l U 1,287.8 

16 Orion Royal Bank 20 1,179.5 

17 Daiwa Europe 22 1,170.3 

18 Commenbank 18 1,141.6 

19 Nikko Securities (Europe) 17 1,079.0 

20 Barclays Bank 2 950.0 

Source: IFR Band Database (International Financing Review) 

Sole lead managers receive fiill amount of the issue; 

joint lead managers receive equal amounts. 


pant in the capital, credit, and local currency mar- 
kets— as well as in worldwide foreign exchange, 
government bond, and bullion markets-we find 
many ways to exploit intermarket arbitrage oppor- 
tunities for clients. 



The Morgan Bank 


□ Swaps. Morgan is the only intermediary that 
can act with equal proficiency as either principal 
or agent in rate and currency swap transactions. 
Our strong capital position, reflected in Morgan’s 
AAA/Aaa credit ratings, enhances our role as prin- 
cipal and can reduce client costs and risks in the 
swaps we arrange. 

□ Secondary markets. Our commitment and 
ability to make active secondary markets for the 
issues we manage encourage market receptivity to 
future issues. 

□ Distribution. With more than a century of 
experience in the international markets, Morgan 
has developed a broad, efficient distribution capa- 
bility which translates directly into more cost- 
effective financings for our clients. 

Measure our performance. Let us compete for 
your mandate. You’ll find we deliver imaginative 
services in the capital markets with the same high 
quality and skill that have long been hallmarks of 
all Morgan banking business. 


Morgan Guaranty Ltd, 30 Throgmorton Street, 
London EC2N 2DT 

Morgan Guaranty Trust Company, 23 Wall Street, 


New York, NY 10015 


Member FDC. IncorpCratad fcmtad RaOisy m l*t U-SA 


v 










Metal Box America, Inc 


wholly-owned by 


Metal Box p.l.c. 


$55,000,000 

Commercial Paper Program 


Direct-Pay Letter of Credit Support 
provided by 


National Westminster Bank PLC 


We acted as financial advisor anti are pleased to bare been selected 
as the dealer for this commercial paper program. 


Merrill Lynch Capital Markets 


February 1985 


This announcement appears as a matter rf record only, \ 





Norsk Hydro a.s 


(Incorporated in the Kingdom of Norway udtb Smiled liability) 

Note Issuance Programme 


We are pleased to have hem selected as 
a dealer for this programme. 


Merrill Lynch Capital Markets 


February 1985 


& Schraders 


Schroder Asia Securities Group 


announce a change of names 
to take effect from 1st March 1985 


to 


Schroder Securities 
(UK) Ltd 


9 Devonshire Square 
London HC2M 4 YL 


Telephone: 01-623 3322 
Telex: 8812251 


Schroder Securities (Hong Kong) Ltd 

B.CC. House Tokyo Representative Office 

16th Floor Daiirmisu Building 

10 Queen's Road, Central 8-14 Nihonbashi 3-Chotne 

Hong Kong Chuo-ku, Tokyo 103 

Telephone: 5 -211660 Telephone: 03-274 4131 

Telex: HX85339 Tdex:l33509 


NOTICE TO HOLDERS OF 


IT0-Y0KAD0 CO., LTD. 


&%% Convertibia Debenture* 

Dne August SI. 1988 


Coorcrtible Debentures 
Due August 81. 1996 


o Section 3-MI) of tin Compaq,' » 
dated as of Jular 1. 1978 aad July j. 

inalK rriMuqrm tiMabowtaeouancd 


BflLimpactwrin r*Ulunts 
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1. The Cmofmar baa made a free datrlbo- 
tfaaof*b»r«rfiuC(«tn>DnSt«*iM>u 


a I racard mof fabryy 38. attic Ja^ax atiba 


rata of 1 mm obara Br aaeb 10 ihanul 

9 Accordingly, lha wgny rt m prieaa at 




«—wrtrd into ahacea of Co maop i . .. . 

Cmnpany baw lawn aijjimndcffarnmaa of March 

L»SjapanrMM.fH» YaaSUOp^ibamaf 

Comma Biort a>Y raTta&<h » JjmTCimw 
Stock to- the HA Camertibk Debenture* Dm 

A«S*3J . ISM 1* &wa Y«n9l9i0 per <* 

Qammop Start wYtBSaWpar atoofCap moa 

Stack ter the 5U% CccmtMt Ocbaotsm Doc 
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Dated: March 1, 1965 


We are pleased to announce the following appointments: 


Special Limited Partner 


JAMES X BARM 
HOWARD S. BERL 
FRH5ERICH. COHEN 
NOELT.G. DELANEY 
HENRY L DRUKER 


ROGER D. ELSAS 
RICHARD P. UBRETT1 
JOHN R. MANAHAN, JR. 
JOEL H. READER 
DANIEL SCOTTO 


L. F. ROTHSCHILD, UNTERBERG, TOWBIN 

MEMBERS au. LEASING EXCHANGES 


55 Water Street, New York. New York 10041 


Financial Times Friday March 1 1985 


INTL. COMPANIES & FI NANCE 


G. J .Coles 
lifts payout 
after interim 


advance 


By Michael ThompsonJNoef 
hi Sydney 


G. J. COLES, Australia’s largest 
readier and its tenth biggest 
company, is raising its interim 
dividend from 7.5 cents a share 
to 8 cents on the strength of an 
82 per cent improvement in 
net profit to A$64.5m 
(U.S.$452m) for the six months 
to January 27. 

Coles is linking with Bank of 
America to form a new 
Australian trading bank, one of 
16 announced this week. They 
hope to open 25 retail banking 
outlets in Coles’ stores within 
two years. 

Coles sales in the interim 
period totalled A$3.12bn, up 
nearly 14 per cent. Tax was 10 
per cent higher at A$56J3m. 

Lend Lease, one of 
Australia’s biggest property 
concerns, saw a 24.5 per cent 
Increase in Interim net profits, 
to A$2lm (ir.S414.7m), and is 
boosting interim dividend from 
8.75 cents a share to 14 cents 
a share. There was an extra- 
ordinary profit of A$13.4m. 
Interest costs for the half year 
rose from AS2.Gm to A$&2m. 
Pre-tax profit was A$33m 
(A£28m previously). 


Go-ahead for 
Macquarie 


By Our Sydney Correspondent 


ALMOST unnoticed among the 
roster of big names awarded 
Australian banking licences this 
week, Macquarie Bank — only 
the second private Australian 
trading bank formed this cen- 
tury — was yesterday authorised 
to open shop by Mr Paul Keat- 
ing, the Federal Treasurer (Fin- 
ance Minister). 

Macquarie is Hill Samuel Aus- 
tralia In new guise. Eighty per 
cent of the new bank’s floating 
shares are held by 12 Australian 
institutions, and remainder by 
will Samuel, London, and fay 
management and staff. 

As well as fall banking ser- 
vices, Macquarie will offer speci- 
alist flwawMai and takeover 
advice, underwriting and place- 
ment of securities, foreign cur 
rency management, bullion 
trading, futures brokerage and 
interest rate hedging services. 

Shareholders’ funds of Mac- 
quarie Bank are Af50m 
(UJLSSSm). 


Sumitomo Chemical pays 
dividend as profits triple 

_ Un tho 1 nadir] 


TOKYO — Sumitomo Chemical, 
one of Japan’s leading chemical 
companies, said yesterday that 
record net income for 1984 
would allow ft to resume paying 
a dividend for the first time 
since 1981. 

The company said its uncon- 
solidated net income more than 
tripled, to Y14.3bn (*55.lm) 
from Y4.lbn a year earlier. 
Sales rose by 6.8 per cent to a 
record Y704bn from Y659bn. 

Earnings per share rose to 
Y9.17 from Y2.65, Pre-tax profits 
more than doubled to a record 
Y48.58bn from Y18.17bn. 

Sumitomo Chemical said it 
plans to pay a final dividend of 
Y5 a share. It last paid a divi- 
dend of Y3 a share in 1981. 

The rise in net came despite 


an increase In extraontinory 
losses due to 

pany’s suppo« fo* tr0 ?i bl M 
affiliates in particular it 50 
per cent-owned Sumitomo 
Aluminum Smelting unjt- 

The company said Japan’s 
chemical industry enjoyed a 
“ remarkable improvement in 
its business environment during 
the year, the cobbined result ot 
an increase in demand for pc“0* 
chemical products, a stabilisa- 
tion of feedstock prices and 
progress In industry-wide 
rationalisation measures. 

Sales of industrial chemicals 
and fetilisers, accounting for 
nearly half of all sales, rose by 
10.2 per cent to Y350bn from 
Y3l7bn a year earlier. 


cos- 

its 


_ shiseido, the leading 
metics manufacturer, said 
consolidated net income for the 
vear to November 30 rose by 
3 per cent to Y15.3Sbn from 
Y14v94bn a year earlier. 

Profits before taxes and extra- 
ordinaries gained 5.6 per cent 
to Y38.47bn from YS6.4Zbn. 
Sales increased 2.4 per cent to 
YS68bn. Earnings per share, 
however, fell to Y65.92 from 
Y7L77. 

As previously reported, 
Shiseido’s unconsolidated - net 
during the fiscal year edged upu 
0 6 per cent from a year earlier 
to Y12.4Zbn, or Y53.18 a share 
Sales gained 1-7 per cent to 
Y323bn- 
AP-DJ 


Share placement by Shaw Bros 


BY DAVE) DODWEU. IN HONG KONG 


SIR BUN RUN SHAW, head Of 
Shaw Brothers, Hong Kong’s 
largest and oldest film maker, 
yesterday mounted a public 
placement of shares in the 
company which will dilute bis 
family stake to about 68 per 
cent and will raise HKJ 196.6m 
(US? 252m). 

Shaw Brothers, which bas 
dominated Hong Kong's film 
business lor more than 50 years, 
aims to place with undisclosed 
institutions 65.54m shares at a 
price of HK93 apiece. 

The company has at the same 
time forecast aftertax profits 
for the financial year ending on 
March 81 of HKt llOm. com- 
pared with HK$103.6im last 


year. The company Is recom- 
mending a total dividend of 10 
cents a share, up from 6.7 cents 
last year. 

Sir Run Run Shaw empha- 
sised yesterday that he and his 
family intended to maintain 
their long-standing control over 
the company. The placement 
amounts to about 16 per cent 
of Shaw Brothers’ issued share 
capital, and nearly doubles the 
number of shares in public 
hands. 

Shaw Brothers became a 
public company in 1971, and 
remains Hong Kong’s only pub- 
licly quoted film maker. The 


Hongkong and Shanghai Bank- 
ing Corporation, the group’s 
only substantial outside share- 
holder since ft went public 
is understood to have sold, its 
6 per cent shareholding -in the 
company as part of the place- 
ment procedure. 

Apart from making 52 fi lm s 
last year— one-third of Hong 
Kong's total— Shaw Brothers 
has a growing interest in 
making television programmes. 
In October last year, it bought 
an 8 per cent holding in HK- 
TVB, one of Hong Kong’s two 
leading television stations, for 
HK$lS4m- It plans to make 
more than 3,000 hours of tele- 
vision programmes this year. 


Sentrachem falls into red at half-year 


BY JIM JONES IN JOHANNESBURG 


LOSSES ON synthetic robber 
manufacture, increased finance 
charges, the weakness of the 
rand and higher forward cover 
costs combined to push 
Sentrachem, a leading South 
African f-hnmfraln group, firmly 
into the red in the six months 
ended December 3L 
First-half turnover, however, 
rose to R487m ($243m) from 
R442m. Nevertheless, the first 
half’s operating profit before 
tax and finance charges, slipped 
to R37Sm from R44.1m. At the 
Interim a net loss of R8J7m was 


recorded against a net profit of 
R13m previously. 

Financing costs rose to R56m 
2TOm R33-5m In the correspond- 
ing period of 1983. As a result, 
a first-half pre-tax loss of 
R15Rm was sustained against a 
first-half pretax profit of 
Rl&5m and a total pretax profit 
Of R22m in 198334. 

The company said that had 
the Afprene synthetic rubber 
plant not been consolidated, the 
group’s first-half pre-tax profits 
would have been about R60m, 
which would have represented 
a 5 per cent improvement on 


the corresponding period of 
1983. 

For the group as a whole, 
trading conditions are expected 
to become more difficult in the 
c u rre n t half year, but it hopes 
to contain forex losses so as to 
have a better financial perfor- 
mance than in the first half. 

A per share loss of 9.8 cents 
a share was incurred in the first 
fialf against gaming s of 21.4 
cents for the previous year as 
a whole. The Interim dividend 
has been passed — last year an 
interim dividend of 8 cents was 
paid. 


This aammmtxmerti appears as a matter qf record ordy. 



AGutl+WntemComp«ny 


U.S. $250,000,000 


Associates Corporation of North America 

Euronote Issuance Facility 


Arranged and coordinated by 
MORGAN STANLEY INTERNATIONAL 


Underwriting Banks 


SWISS BANK CORPORATION 
BARCLAYS BANK pic 
MIDLAND BANK pic 
BANK OF MONTREAL 


BANQUE NATIONALS DE PARIS 
CANADIAN IMPERIAL BANK OF COMMERCE 
DR a§& AMSTERDAM-ROTTERDAM BANK N. V. 
BANQUE PARIS A S IBJ INTERNATIONAL 


LASALLE NATIONAL BANK 


SUMITOMO FINANCE INTERNATIONAL 

Tender Agent 

MORGAN STANLEY INTERNATIONAL 


Tender Panel Members 


ALGEMENE BANK NEDERLAND N. V. 
BANQUE BRUXELLES LAMBERT S.A. 
BANQUE PARIBAS CAPITAL MARKETS 


AMRO INTERNATIONAL 

Limited 


CREDIT SUISSE FIRST BOSTON 

Limited 

IBJ INTERNATIONAL 

Limited 


BANK OF MONTREAL 
BANQUE NATIONALS DE PARIS 
CIBC LIMITED CITICORP CAPITAL MARKETS GROUP 

GOLDMAN SACHS INTERNATIONAL CORP. 


DRESDNERBANK 

AktmagemUeetutt 

KIDDER, PEABODYINTERNATIONAL KLEINWOST, BENSON 

LEH «itZJ^!5^^Tl 0NAL MrosBAmmi^AnoHAL 

MERRILL LYNCH CAPITAL MARKETS MIDLAND BANK pic MORGANGK^TEIX&CO. 

MORGAN STANLEY INTERNATIONAL 
NATIONAL AUSTRALIA BANK ^™N ^DERS INTERNATIONAL 

SUMITOMO FINANCE INTERNATIONAL SWISS BANK CORRORA^ INTERN ATIOSAL 


MORGAN GUARANTY LTD 


Loan Agent 

SWISS BANK CORPORATION 


December 298b 
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FINANCIAL TIMES SPECIAL REPORT 


uectronics in Scotland 

Lack of indigenous growth mars the dazzling economic impact of electronics 



RECENT DEVELOPMENT & EXPANSION 


* C 


IBM (U-S-MatradwHen ef perioral 
ceapitttr prodnedn 
National SciuicuuihictM' (U&) — 
expansion 

digital EqaJpTBCOt (U.S.)— nqn» 
fjrtn 

Honc?wen latornutloa System 
(U.S.)— expansion 





*3 e. ; . 

i- 2e 


Sr." 

i 2 : pa-. 


^ — tfia • .. 



p* w* .n * s ‘ 



vf K:=; - K?l53 
r - ~~? lV 

«- -• 

nn i cv- > 

i(|iJ f _ ^ -ii 

alf-year 


’trrr.T.'r.;-: 

?"•-? i* : p. 
txr-. - 

~.r- yc- -.r 
hi.: 

a-Ji :-:rrr 

\>rJT : 

r vs*: :;• j 
v- r ;/ > 

<= 1.\c rrTpc 

•*r /-\r.ys 

t til :■ f 


THE ELECTRONICS Industry 
has:, provided a>much-needed 
sturtse > - over the Scottish 
economy. Plants, manufacturing 
semi-conductors, personal com- 
puters or tititormatiott systems 
are providing new. light for a 
country:' often associated with 
grey industrial decline. . - : 

. -Tthas. brought - jobs and 
■ heJped-.' r- change -.- the often- 
defeatiat attitudes about Scot- 
land’s economic prospects. But, 
unlike California's 1 -’’Silicon 
valley , which it . so wants to 
emulate, growth has not been 
spontaneous. Some shoving h as 
been necessary to 'get this 
industry going. 

More ..than 30 years since 
multinationals like IBM,- Honey- 
well sindV Burroughs set up 
plants, opinions vary ■ on how 
fast it is- going and how much 
pushing . is . still needed, from 
government ■ backing. 

'Growth is__re aching the spon- 
taneous "take-off point. Com- 
panies-: are!- moving In to service 
the big-names, with, skills, equip- 
ment and supplies. Thisls the 
type . of-; proliferation promoters 
see as' the sign of “critical mass.” 

'Vet, some deeper -doubts are 
being expressed. ... Hitherto, 
-arrival of foreign companies and 
moire jobs have .been so welcome 
that ii has been unfashionable, 
almost ungrateful, to criticise 
developments. Today, criticisms 


Doubts cloud sunrise 


are beard about the way the 
industry Is heading, possibly a 
sign of the - strength of elec- 
tronics in Scotland. There is 
talk of. failure of expectations, 
structural problems, - of mis- 
placed incentives and fears of 
increased vulnerability in world 
markets^ 

- But- the impact of electronics 
still dazzles. .It employs some- 
thing like 42,000 people in about 
300 companies. Growth is 
possibly faster than ever, with 
investment estimated at more 
than' $lbn at 1980 prices. It 
ranks alongside Scotland’s other 
sunrise industry. North Sea oil. 
as. a fundamental force for 
change in the economy of a 
relatively small, country of 5m 
people. 

Like North Sea oil, electronics 
is dominated by foreigners: 
most jobs are with big multi- 
national companies. These have 
been attracted as a way of 
fostering growth of servicing 
companies, creating new mana- 
gerial skills, and generating the 
vital jobs. 

Most important is the con- 
viction that through these 
companies a new growth in 
indigenous companies would 


This survey was written by Mark 
Meredith in Edinburgh, with 
reports on semiconductors and 
personal computers by Jason 
Crisp in London. 

follow. It has not worked out 
quite like that. 

The Scots are becoming good 
at inward promotion. To the 
envy of other countries — not to 
mention other parts of Britain 
—Scotland takes a highly effi- 
cient and Imaginative approach 
to attracting foreign invest- 
ment. Having a relatively small 
centralised economy makes it 
easy to pool resources and see 
the results quickly. 

The Scottish Development 
Agency, a quango which has 
taken a role in finding new 
directions for industry, teamed 
up with the Scottish Office to 
bring in the Japanese and 
Americans through “ Locate in 
Scotland " campaigns. 

These combine the promotion 
of the SDA and the grant- 
giving capabilities of the Scot- 
tish Office. Working from a 
consultant’s blueprint drawn up 
at the start of the decade, a 
selective approach has been 


taken to develop key speci- 
alities with good growth poten- 
tial. like personal computers 
and semiconductors. 

Purely manufacturing com- 
panies in the U.S. and Japan 
have not been discouraged 
from moving to Scotland but 
those ready to encourage 
research and development 
receive the most attention. 

The SDA says Scotland now 
has Europe’s highest concentra- 
tion of wafer fabrication for 
computer chips. This sector 
alone employs 4,500 and is 
expected to increase to 6,500 by 
1986. 

• Motorola, National Semicon- 
ductor, and General Instruments 
arrived in the late 1960s and 
early 1970s, and NEC, Bun- 
Brown, Hughes Microelectronics 
followed. 

• IBM manufactures more than 
lm personal computers a year 
for the European and Middle 
East markets in Scotland. 

SCOTTISH COMPANIES 


• Wang Laboratories has 
opened a $55m office automation 
plant on the campus at Stirling 
University. 

• ACT is bringing on stream a 
$l3m plant at Glenrothes and 
Digital Equipment is expanding 
its Ayr plant. 

Yet, for a variety of reasons, 
the prospects for California-type 
growth in electronics are 
limited. 

Firstly, product development 
takes place on only a modest 
scale. Managers In many multi- 
nationals are not posted here to 
develop new equipment, so 
there is no reservoir of 
engineers working on new pro- 
ducts who are ready to break 
away and make a better gadget 
by themselves. 

“ The type of management 
often found in Scotland simply 
does not encourage the spin-off 
of engineers that is seen in 
California,” according to one 
critic. Companies like Hewlett 
Packard, NCR and Motorola are 
exceptions, with a local manage- 
ment encouraged to develop 
new lines. 

The number of indigenous 
companies that have spun off or 
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grown alongside the big com- 
panies is also fewer than had 
been hoped. The SDA says 17 
companies started between 1979 
and 19SL 

Because the industry still 
seems to require the stimulus of 
government through bodies like 
the SDA, it is the agency and 
Government which gets the 
criticism. The Alvey programme 
by the Government to develop 
the next generation of computer 
has been attacked by the Scot- 
tish Electronics Technology 
Group, a body of industrialists 
and academics, for putting too 


much money into big companies. 
They partly blame this lack of 
incentives for the limited num- 
ber of home-grown companies. 

The changes in regional aid, 
reducing the amount of auto- 
matic grants available to in- 
coming companies, also worries 
some companies. There are 
fears too that Scotland’s heavy 
concentration on the personal 
computer and semi-conductor 
market could also prove risky. 
Fluctuations in the market for 
both these products and Uie 
softening of the U.S. market 
could mean these two sectors 


are too exposed. 

Another shortcoming is the 
use which Scotland makes of 
the electronics industry. This 
remains an area of some 
exasperation for official bodies 
trying to preach new technology 
to traditional industries. 

A concerted effort is under- 
lay — a nd, regretably, needed — 
to push electronics at the off- 
shore oil industry in the next 

wave of developments of oil 
and gas fields. The opportuni- 
ties for applications are there 
but the rate of take-up has 
proved disappointing. 
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SLOWLY AND with some hesi- 
tation, Scotland's indigenous 
electronics companies are com- 
ing into their own. 

The planners' dream was to 
see a crop of small Scottish 
companies servicing the needs 
and applying or developing the 
products of the big multi- 
nationals which have moved in 
over the past decade. 

But the number of Scottish 
start-ups between 1979 and 
1981 has reached only 17 out 
a total of 300 companies in the 
sector. Many feel the figures 
should be much higher by now. 

And many of these companies 
are foreign, like the multi- 
nationals they serve. They in- 
clude names such as Shin-Etsu, 
the Japanese manufacture of 
silicon set up in Livingston to 
supply surrounding semi-con- 
ductor plants. Or SCI from 
Alabama, moving in to Irvine 


New Town to produce compon- 
ents. 

Expectations for a truly Scot- 
tish industry have possitiv 
been too high. The make-up of 
the electronics industry, with a 
high proportion of manufactur- 
ing, has not produced the hot- 
house atmosphere for real 
creativity in new products and 
services The chief priority has 
been jobs, and this is what the 
big foreign companies have 
delivered. 

Software 

Only fairly .recently have 
Scottish software houses 
appeared op the scene. But once 
set up, they want companion- 
ship. “We need a number of 
companies in advanced develop- 
ment to feed off each other.” 
says Mr Martin Ritchie, of 
Spider Systems in Edinburgh. 

The closure of ICL's software 


house at Dalkeith, near Edin- 
burgh, in 1982 was possibly a 
blessing in disguise. Rather 
than move south, I CL . em- 
ployees formed two software 
companies: Spid er and Office 
Work Stations (OWL). A third 
ICL-related company, ESL, 
collapsed last year. 

Both surviving companies use 
contract software work for 
computer companies to finance 
product development. OWL 
markets software packages to 
handle documentation and 
Spider has developed ways of 
monitoring and handling local 
computer networks. Another 
company, Raand, is also in the 
network field. 

The Scottishness of the 
industry is a significant sign of 
health— a pointer to the right 
kind of progress rather than a 
bit of industrial nationalism. 

Showcase companies include 
Prestwick Circuits in Ayr and 


Irvine, producing printed cir- 
cuits boards; Fortronic in. Fife, 
forming a network of com- 
panies around a line in banking 
terminals; and Graphic Infor- 
mation Systems in Livingston, 
with an image analysis compu- 
ter; and Kineticon in Fife, 
making semi-conductor testing 
equipment 

Others are GL Group in Edin- 
burgh, with communications 
systems; Scintronics of Living- 
ston, in medical electronics; 
and Lattic Logic plus Wolfson 
Microelectronics, two Edin- 
burgh companies in integrated 
circuit design. 

Moratorium 

There are signs that some in- 
digenous companies are making 
contact with each other— the all- 
important process of synergy. 

This year will probably see a 
stock-taking among the Scottish 
• companies. The Government 


has imposed a moratorium on 
grants for innovation which has 
considerably reduced backing — 
and it Is looking hard at who 
is getting what is left. 

Some managers feel that 
grants and the drive for inward 
investment tilts against in- 
digenous companies. Mr Hugh 
Smeaton, managing director of 
Fortronic, says there is an 
imbalance in the assistance 
from government through aid 
schemes. 

“There could be more incen- 
tives through areas such as 
government procurement,” he 
says. 

Local companies can also find 
their business being squeezed 
by multinationals. 

The industry has formed a 
lobbv group, the Scottish Elec- 
tronic Technology Group, which 
took to task the Government’s 
Alvey Programme to develop 
the next generation of com- 
puters. 
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If Lindsay had been a bit more of an 
entrepreneur; history might have remembered his 
lightbulb. 

But he was too pure a scientist And too 
canny a Scot 

Possessing the cheapest means of burning 
the midnight oil C*Half a farthing per week”) meant 
more to Him than feme and fortune 

However; the historical record of Scottish 
achievements, in electrical engineering and 
electronics, shines brightly enough without the 
lightbulb. 

It includes electrical insulation, the electric 

clock, m ile reproduction, the TV video recording 

and the discovery of solitons. 

And, most important. Maxwell's theory of 
electromagnetism. The comer stone of electronics 
technology 

Lindsay 
in 1835 


The skills obviously have been passed 
down. Scotland now has a commanding position in 
the European electronics scene. 

Its universities are internationally renowned 
in opto- electronics, artificial intelligence and 
very large scale integration (the next generation of 
microchips). 

Its comp anie s are among the world leaders 
in computer graphics technology, interactive video 
systems and banking termi nals . 

And it has the largest concentration 
of volume wafer fabrication this side of the Atlantic. 

Altogether there are over 250 electronics 
companies in Scotland, employing more than 40,000 
people. And the growth seems unstoppable. 

So if you want to set up in electronics, or 
relocate, and you don’t know where to start .... 

Think of the symbol for a bright idea. 

X 

Locate in Scotland. ^ 

It could be die best idea you’ve ever had. 

SCOTTISH DEVELOPMENT AGEN’CY. 17 COCKSPCRCTMET J-CJJpOlS’ 5W1Y5BL 

TELEPHONE FREEFONE SCOTLAND. TELEX istfilOlS. 
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SEMI-CONDUCTORS 


First choice for cuts 


SCOTLAND’S bullish semi- 
conductor industry received an 
unaccustomed setback last 
November. One o£ the leading 

microchip manufacturers. 

National Semiconductor, an- 
nounced it was delaying its 
£100m programme to expand 
production in Greenock. 

The move was not surprising, 
as ttie semiconductor industry 
was entering one of its regular 
slumps. It reminded the 
Scottish authorities th at t he 
country’s microchip industry is 
an offshore operation for UjS. 
and Japanese companies. That 
means when it comes to making 
cuts— such as in capital invest- 
ment — places like Scotland are 
the first to suffer. 

Nontheless Scotland h as h ad 
remarkable success In attract- 
ing semiconductor producers. It 
boasts 80 per cent of UK micro- 
chip production and more than 


20 per cent of European capa- 
city. Six companies — National 
Semiconductor, NEC (formerly 
Nippon Electric), Motorola, 
Hughes and Burr-Brown — have 
wafer fabrication plants in 
Scotland. 

The fact there are six lead- 
ing semiconductor producers in 
a comparatively small area has 
also attracted supplier com- 
panies. The close proximity of 
sources of raw materials such 
as silicon, pure gasses and 
packaging has added strength 
to Scotland's microchip industry, 
and will also make it easier for 
the country to woo further 
manufacturers. 


Handotai of Japan, one of the 
world’s leading producers of 
very pure silicon; Berkely Glass- 
lab, which will make sophisti- 
cated quarts glassware for 
wafer fabrication; and Indy 
Electronic*, which is setting up 
a contract assembly and test 
operation for Integrated circuits. 

According to the Scottish 
Development Agency, more 
than £400m has been invested 
Jn the Scottish semiconductor 
industry- It claims the country 
manufactures more microchips 
per capita than any other In the 
world and that the annual turn- 
over of Scottish-based facilities 
is more than £3 50m. 


Within the last year a number 
of new companies have an- 
nounced plans to set up plants 
in Scotland to supply the micro- 
electronics . man u facturers. 

These Include Shin-Etsu 


Ordering 
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Scotland Is clearly vulnerable 
to project delays— such as at 
National Semiconductor — a 
symptom of the switchback 
fortunes of the semiconductor 
industry. 

The extremely volatile short- 
term trends are a product of 
changes in demand and stock 
levels from customers and the 
extraordinarily high levels of 
capital investment made by pro- 
ducers. In one year sales can 
soar 50 per cent and waiting 
lists for popular products 
stretch Into months wife com- 
panies double and treble order- 
ing. 

The next year, when capacity 
matches demand, customers* 
stocks are dramatically reduced 
and multiple ordering dis- 
appears as components become 
available on demand. However 
the important point Is that the 
underlying trend of the indus- 
try has been one of steady and 
strong growth. 

So while Scotland has seen 
delays before, like those at 
NEC’s wafer fabrication plant, 
the likelihood is that projects 
will go ahead. In NEC’s case 
the company increased its 
planned investment by £50m be- 
cause of the delay so it could 
start 6 in wafers rather than 
fee 5 in ones originally planned. 

However fee semiconductor 
industry is still struggling 
through one of its deepest re- 
cessions— albeit after one of fee 
biggest booms. There are 
indications that the U.S. indus- 
try may have passed the bottom 
of the trough while Europe is 
still in difficulty. 

Competition in Europe is 
fierce at all times as domestic 
manufacturers compete with 
fee UJS. and increasingly with 
fee Japanese. It is probably 
good news for Scotland. 



ARTIFICIAL INTELLIGENCE 


Graduating into industry 


THF NEXT generation of com- 
puters, designed to act more 
like humans, could think like 
Scots. The country Is one of 
Britain’s centres for fee devel- 
opment of artificial intelligence 
or "knowledge based systems.” 

The import&Bce of AI is that 
it establishes a research and 
development base drawing on 
Scotland's academic resources. 


tute has grown out o f th e 
fi lial intelligence department of 
Edinburgh University, and the 
Turing Institute has been 
formed as an associate of 
Strathclyde University m G1 as- 
cow. They are supported oy 
Se Scottish development 
Agency, the main industrial 
promotion body, and fi gure *” 
toe Government's Alvey project 


Scotland's academic resources, "JZ'ZZ nSration 

and that it Is a branch of elec- to develop fee next generau 
crooks which encourages appli- of computers. 


Electronics are gradually being applied by Scotland’s 
other “ sunrise ” industry, offshore oil 


cations to industry. 

AI is moving out of its 
largely -university environment 
into industry. There are,' for 
instance, companies offering 
systems which could allow oil 
groups to feed In all factors in- 
volved in deciding whether to 
exploit ru offshore field. 

The oil companies are wary 
and conservative, preferring to 
leave a multi-million dollar 
decision Kke this to senior man- 
agement Artificial intelli- 
gence could enable industry to 
put fee wisdom of everyone 
from fee accountant to .fee 
marine palaeontologist into a 
computer to aid decision- 
malting. 

Scotland has two institutes 
serving industry in knowledge- 
based systems: the Artificial 
Intelligence Applications Insti- 


Attraction 
Support from the 
directorate provides training 
services for industry. a™* 
journeyman scheme at oojn 
Edinburgh and Glasgow wu 
allow managers from industry 
to work with scientists at arti- 
ficial intelligence projectstor 
six months or more to study 
possible applications. 

Funding also comes from 
industries and local authorities 
which use fee institutes. 
the French oil company, for 
example, is sending an engineer 
to study in Edinburgh. 

Dr Austin Tate, assistant 
director of knowledge-based 
planning systems at fee Edin- 
burgh institute, has briefed 
Locate in Scotland, the govern- 
ment-backed programme to 


attract foreign companies, on 
toe advantages of investment m 
Scotland’s electronics r esou rces- 

“ This might be an attraction 
to a producer of silicon chaps, 

intelligence 
department at Edinburgh, 
meanwhile, has one of fee 
Twain recipients of Alvey funds 
for fee development of very 
large scale demonstrators for 

^WhalT motivates commercial 
growth for this new area Is its 
oromising business outlook. 
According to DM Data, a US. 
research company, world 
market for projects lmted;to 
artificial intelligence could use 
from an estimated $75m inl98S 
to move than $3bn by 1980. 

AI will be used for develop- 
ing voice-activated system^and 
visual and voice recognition 
Its applications to Industry 
gives fee most hopes, as appli- 
cation of electronics in general 
has been disappointing in fee 

Pa Even traditional industries in 
Scotland, winch have been in 
decline over fee past genera- 
tion, coaid benefit from in- 
creased options provided by 
artificial intelligence to im- 
prove efficiency.. 


PROFILE: FERRANTI 


Foundation stone with special feel 


FERRANTI IS a foundation 
stone In Scotland's elec- 
tronics industry. The Scottish 
division of this big UK cent 
pany has risen alongside the 
multinationals which arrived 
here after the war, providing 
something of a model for the 
way the planners would like 
to see this Industry grow. 

The company, developed 
out of a former g yro scopic 
gunaight plant; has spawned 
new businesses as Its range of 
activities has Increased. It 
has also — in spite of a rela- 
tively low turnover of staff — 
produced some of the 
engineers who have gone out 
on their own to create new 
products and services. 

It is Scotland's largest 
electronics company, with 
more than 8,000 employees. 
Last year it accounted for 
nearly 45 per cent of the UK 
company’s turnover and half 
its profits. In five years, sales 
have trebled to £200m com- 
pared with £452m for the 
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; GLASGOW & 
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UNIVERSITIES 
Over 1,100 Science- 
related graduates. 

• Glasgow University is 
at the leading edge of 
opto-electronics research. 

* Strathclyde University 
is breaking new ground 
in the development of 
microprocessor 
communication systems. 

Establishment of a 
science park will ensure 
dose links with 
industry. 


EAST KILBRIDE NEW TOWN 
The statistics on East KSbrtde Scotland 
make interesting reading. Wb’ve attracted 
more American investment than any other 
Scottish location. We’re at the heart of 
"Silicon Glen", wife over 200 Electronics 
companies within a 50 mile radius. 

The Development Corporation operates 
a "one-door system" in pkmt location- We’ve 
Britain's highest levdoffinandal incentives. 
Our sophisticated transportation network 
gives anmedia be access to European 
naarisets. Scotland's five uni vers iti es are 
a ll wi thin one hour’s distance, anever- 
deepCTung pool of graduate labour. In short,, 
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and the Wolfson Micro- 
Electronics Institute 
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ries. Edinburgh 
has one of only two 
university based wafer 
fabrication units in the UJC 
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whole company. 

The expanding range iff 
civilian products cultivated 
out of military projects led 
last year to a separation of 
fee Scottish operation into 
two divisions: Ferranti Indus- 
trial Electronics and Ferranti 
Defence Systems. The rest of 
the company has already been 
divided along product rather 
than geographic lines. 

Ferranti has a special feeL 
It is run largely by engineers 
whereas accountants would be 
more prominent in other 
companies. The engineer who 
has oversell its growth as 
well as Its diversification is 
Mr Donald MeCallum, a quiet 
Scot in his final year before 
retirement 

He Is chairman of both 
Scottish divisions, hut the 
restructuring has meant giv- 
ing up executive control of 
defence to assume authority 
for running electronics. 

Mr McCaHum’s remit in- 
cludes the offshore group of 


Ferranti, one of the more 
exciting areas for applied 
electronics with a new wave 
of offshore development 
under-way. 

"It will be the biggest 
market and biggest area of 
our business. The needs in 
the North Sea are going to 
require higher levels of tech- 
nology than were available to 
oil companies in 1971 and. 
1972 and there should be uses 
for a military technology,” he 
says. 

Offshore business has 
proved a useful spin-off 
opportunity for Ferranti ’s 
Inertial navigation system 
used' on military aircraft. 
The gyroscope base for the 
navigation equipment has 
been adapted into a tool 
which can be lowered down a 
drill hole to give an oil com- 
pany the exact location of a 
drill bit 

The military base has been 
a formidable reference when 
It came to meeting the strin- 


gent demands of oil com- 
panies, which has often been 
a difficult market for British 
companies to penetrate. The 
company’s Argus computer is 
a good example. It has been 
a successful offshore control 
system developed from tech- 
nology used on a weapons 
guidance system. 

"The oil industry has to 
be fairly conservative because 
of its enormous investments 
and considerable risks, but I 
don’t think we have found it 
a more difficult market than 
many others,” says Mr McCal- 
lum. 

The lasers developed in 
Dundee, as part of the profes- 
sional components division, 
also have a base In weapons 
guidance systems, and are new 
sold into areas such as metal 
cutting and welding equip- 
ment 

Mr MeCallum is among 
those with worries about the 
development of electronics in 
Scotland. - OvoNpedalisatioay 



Donald MeCallum: Scottish 
divisions chairman of Ferranti 


too few Scottish developed 
products, and shortcomings In 
training are vulnerable areas, 
he feels. 

“ There Is too much empha- 
sis on manufacturing silicon 
chips and not enough on put- 
ting them to applications 
more appropriate in generat- 
ing lasting jobs,” he says. 

He echoes fears that Scot- 
land has paid too much atten- 
tion to development of semi- 
conductors, concentrating on 
manufacturing rathe^. than 
research and development. 


INVESTMENT 


Small-timers struggle for backing 


OVERSEAS investment in high 
technology companies in Scot- 
land has topped flbn over the 
past three years. The past year 
has been a good one lor US. and 
Japanese companies setting up 
or expanding bases in Scotland. 


Investment Is no problem for 
the big companies moving into 
Scotland but It Is for the small, 
possibly indigenous, company 
setting up in Silicon den. After 
30 years of growth in the sector, 
fee electronics engineer working 
out of his garage is still not 
popular among the financial in- 
stitutions. 


technology companies. 

The aim will be to take an 
equity stake in companies 
which might want to set up In 
Scotland. The Scottish American 
Venture Enterprise (Save) is 
expected to raise between 910m 
and |25m. mostly from Scottish 
and other UK pension funds, 
insurance companies, invest- 


Over the past few years ven- 
ture capital has taken root how- 
ever. Wife fee maturing of 
electronics has come learning of 
risk ass^i^me"' by snnv» vnrew 
of capital. The emphasis *n 
small business development has 
also spawned "hands-on” man- 
agement with institutions pro- 
viding direct assistance to small 
companies in areas such as 
accounting. 


The number of venture 
capitalists is increasing. They 
include 31 Investors In Industry, 
owned by fee clearing banks 
and the Bank of England, and 
fee Scottish Development 
Agency, which acts as the 
central Industrial promotion 
body. There is a growing 
number of investment trusts, 
including funds managed by 
Ivory and Sime in Edinburgh 
and Murray Johnstone in 
Glasgow. 


As fiwanrfal Institutions have 
improved evaluation of high- 
tech investment risks, however, 
many have looked to fee US. 
market for the greatest range 
of growth prospects. Small 
Scottish companies could hope 
to provide only a small part of 
an Investment trust’s interests. 


The thrust of electronics pro- 
motion in Scotland is to create 
an indigenous industry serving 
foreign companies using Scot- 
land as their European base. 
Some companies Just start- 
ing up cannot readily tap the 
large amounts of money avail- 
able. 


Venture capital is stiQ largely 
directed at levels of Investment 
worth £200,000 or more, accord- 
ing to Mr Ross Peters of Murray 
Johnstone. 

Recently, however. the 
Government’s Business Expan- 
sion Scheme h&s helped provide 
smal loans to new companies. 

A significant step in the 
investment field was taken this 
year by the Scottish Develop- 
ment Agency, which announced 
plana for a privately-funded 
offshore unit trust for venture 
capital investment In U S. high 


merit and unit trusts. 

The SDA which is funded by 
the Government, will not take a 
stake in the venture but act as 
manager for the funds, drawing 
on the resources of its invest- 
ment team and its U.S. offices. 

Dr George Mathewson, SDA 
chief executive, said: “SAVE is 
designed to tap the flow of funds 


from Scottish and other UK in- 
vestment institutions into the 
traditional US. securities mar- 
ket and c hanne l these through 
the highly-developed venture 
capital sector into promising 
high technology companies 
which in time, are likely to con- 
sider a European manufacturing 
or support base. 
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BUSINESS 


£200,000 RAF 
Total Avionics 


Briefing System 


A £200,000 contract to develop 
a Total Avionics Briefing 
System (TABS) for fee RAT'S 
Jaguar aircraft has been 
awarded to Ferranti Defence 
Systems, Display Systems 
Department, Edinburgh. 
TABS will be based on an 
updated version of the 
original Ferranti Autoplan — 
a computer aided mission 
planning system. The new 
system wlU use a flight 
approved Portable Data Store 
(PODS) which has been 
designed to interface with the 
programme loading unit of 
the FIN10M navigation and 
weapon aiming computer on 
board fee aircraft 


£3m gunsigbt orders 

Repeat orders in excess of 
£3m have been placed by 
Machine Tool Works OerUfcon- 
Buh tie Limited, Zurich for 
GSA Mk3 gun sights produced 
by fee Electro-optica Depart- 
ment of Ferranti Defence 
Systems, Edinburgh. The sight 
will be fitted to fee towed 
Oerlikon 35 mm twin field air 
defence gun, type GDF. 

Briefly . . . 

A £6m order for Seaspmy HKJ 
radar equipment produced by 
the Radar Systems Depart- 
ment of Ferranti Defence 
Systems. Edinburgh, has been 
received for fee Aguata Bell 
212 ASW maritime helicopters 
of a NATO customer. 

After evaluating proposals 
from nine competing suppliers 
of CAD/CABE systems Graf, 
fenstaden. part of the French, 
Xnielautomatisme Group bos 
sele cted the Ferranti CAM-X 
system produced by Ferranti 
Infographics, Livingston. 


£4m offshore success 


Ferranti Offshore Systems 
(FOSL) has been awarded 
contracts with a total value in 
excess of £4m by Total Oil 
Marine pic for fee supply of 
control systems to the Alwyn 
North drilling and production 
platforms. 

These orders follow fee con- 
tract received last year for 
the m anagement and engin- 
eering of fee overall 
Instrumentation and control 
system for the two Alwyn 
North platforms situated In 
deep water about 100 miles 
east of the Shetlands and 
linked by a bridge. 

The drilling and production 
platform module yards will 


take delivery from FOSL dur- 
ing 1985 of process control 
systems from Controle Bailey, 
Paris and emergency shut- 
down and fire and gas systems 
from -Ferranti Computer 
Systems, Cheadle Heath 
Division. A supervisory com- 
puter system from Ferranti 
Computer Systems, Wythen- 
shawe Division will also be 
installed on the production 
platform. 

Overall co-ordination of this 
unique project — the first 
offshore UK fully integrated 
instrumentation and control 
system -—Ja being handled by 
a dedicated FOSL project 
team based in West Limdom 


SPACE 


Perfect performance 


The Ferranti Inertial Measur- 
ing System made fn Edin- 
burgh which Is a vital part 
of fee overall guidance and 
control system of fee Euro- 
pean Space Agency’s Ariaae 
satellite launcher has once 
again performed perfectly. 

The 12th launch of Ariane 
from Kourou in French 
Guyana on February 8 was 
described by Arlanespace as 
a striking success.” Two com- 
merclal satellites were put 
teto accurate geostationary 
orbit: ARABSAT for the Arab 
League and BRASILSAT for 
the South American continent 


This latest success maintains 
™ e faultless performance, 
Tocord of Ferranti equipment 
“L. aU thc space Projects in 
which they have been involved 

FeraSi* £5^ tw eaty years, 
re IV’S&S? rosat, 

Spaeelab. 
?«rniM compon- 

r£^ntu? de Duade « were 
chosen for the 
Olympus satellite due to be 
launched by Ariane in 1987. 


The good news is 


Selling technology 
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IN SCOTLAND 3 


FINANCIAL TIMES SPECIAL REPORT 


PERSONAL computers 




at the 
end 


.^EHE .RECENT- and dramatic 
otk in Britain’s home com- 
Voter, industry will almost 
*“5. «»ercussions In 

- crisis is .not 
affecting the more important, 
■and rather more stable, market 

lor business personal com- 

puters. 

. A large number of personal 
Computers, business and home, 
are made in Scotland and repre* 
sent an important section of the 
.country’s electronic*; industry. 
The main production Is of twit 
personal computers, Applied 
Computer Techniques' Apricot 
. ran ge and small Winchester 
'dish drives by Rodime. 

- Scotland can also boast the 
largest number of home com- 
puters produced outride the 
-TuS. Timex, in Dundee .has. been 
the main sub-contractor for 
Sinclair Research, Britain’s 
leading supplier of cheap home 
computers. - 

■The crisis in the home com- 
puter industry has cast doubts 
bn whether Scotland ■ should 
seek more businesses. , in 
personal computers, 

. Nervousness '‘ T 

-This - crisis has involved 
Priam, a major distributor, and 
Otic, a home computer supplier, 
going' into, receivership. - Last 
month Acom, one of; the lead- 
ing home and . education com- 
puter companies with annual . 
sales of nearly £L00m, had to he 
rescued by Olivetti, the Italian 
computer and office equipment 
group. 

. Shock waves have been felt in 
Scotland. Sinclair Research, the 
company -founded and largely 
owned by Sir Clive Sinclair, 
postponed deliveries from, sup- < 
oilers because of . high stocks 
rid poor prospects- for ‘■.the 
market this year. . 

■ The situation has been 
exacerbated by the nervousness 
of retailers who are reluctant to . 
restock because of the. weak 
market and-becanse they are in 
a : strong negotiating position. 
Cuts by Sinclair Research 


have meant postponement of 
orders at Times in Dundee. 
The predominantly electro- 
•mech anical watch producer has 
been. able. to preserve- a con- 
siderable number of jobs by 
.turni ng its elf . into an electronics 
.subcontractor for Sinclair a nd , 
will feel any cuts sharply. 

Scotland has more stability in 
production of business personal 
computers. This market is still 
volatile as there are still more 
’"jppliers than are expected to 
survive. Bat the overall 

business . is expected to grow 
strongly and steadily. 

Scotland is in an e n v iabl e 
position, with IBM, ACT and 
Rodime producing in the 
country . . IBM dominates the 
business personal computer 
industry, almost as much as It 
does mainframe computers. It 
is market leader in the U.S. and 
in most European countries. 

• ACT, Britain's fast-growing 
computer group, is particularly 
strong in the UK. ACT and 
IBM, between them, dominate 
the flourishing UK market for 
personal computers and have 
broadly si mitar shares. 

. ACT has started a major drive 
into export markets including 
West Germany and France. 
Earlier this year it started sel- 
lingin the U.S. through Apricot 
Incorporated, a company set up 
with $20m raised from institu- 
tions, existing ACT shareholders 
and ACT itself, which bolds a 
20 per cent stake. 

The third success story is 
Rodime, set up three years ago 
by several former Burroughs 
executives, which has grown 
rapidly and is quoted in the 
U.S. The company has strong 
U.S. links ,and resembles an 
American company. A substan- 
tial part of . its sales are to the 
U-S. personal computer indus- 
try but it also supplies ACT 
which is just down the road at 
Glenrothes. - 

Tn««far as anything is certain 
in the still adolescent personal 
computer industry, Scotland has 
captured three of the best bets. 
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Disk drives being made at Glenrothes by Rodime, one of Scotland’s success stories 


OIL INDUSTRY 


Technology takes control 


erior 
Electrodes 

Tested bg - . ■ 
Stc^e-of'the-Art 
Technology 


Our extensive range of electro-chemical 
sensors are designed to work with ail 
makes of pH/mV meters. 


SIMPLY (N THE 1 LEAD 


pH Umfted; Station Road. AuchtecmucMy, FBe. 

. Scotland. KYT4 7DP. Tel; (03372) 8871 Tetoe 76598. 


PANEL DISPLAY SYSTEMS 


FROM 

START 

TO 

FINISH 



Total Design. 

Vutext Fascia Manufacture. 
Integral Switching. 

(memBrahe or fuB key button) 

Electronic Display. 

(LBMJCD/BeetrokimkioseBrrQ 

Associated Drive Circuitry. 

mro 

UOrONROAD,HOWWOOO.JOlff4STONE.BENFR£WSHWERWtAS 
TELEPHONE: 05057 5151 [6 Ones) TELEX 779654 (HowooaG] 


IT HAS been an uphill battle 
getting oilmen in Aberdeen to 
speak to electronics engineers 
from Scotland’s Central Belt. 
Here, one might think, is the 
place to apply mud of the 
experience gained by the elec- 
tronics industry over 30 years. 

Both rides have approached 
each other cautiously. The oil- 
men in Aberdeen are deeply 
conservative about the machin- 
ery they use offshore. They fear 
“ downtime ” — delays due to a 
technical failure — which can be 
counted in tens of thousands of 
dollars a day. 

The electronics company in 
the south on the other hand has 
often not been interested in the 
offshore market. Many com- 
panies specialise in areas such 
as semi-conductors and office 
equipment and their managers 
are not expected to apply pro- 
ducts to the offshore field. Most 
companies are not looking for 
new products and applications, 
however rich the prospects. 

But the scene is changing, 
partly because of the big 
rewards in offshore contracts 
and the technological evolution 
of the work. Pressure to apply 
the resources of Scotland's 
electronics industry to oil has 
intensified into something like 
a campaign. 

The current wave of offshore 
contracts is the opening file 


electronics industry has waited 
for. Technology was insuffi- 
ciently developed in the early 
1970s when offshore platforms 
were first installed. 

Now computer technology has 
come into its own in areas such 
as instrumentation and control 
systems. The all-important fire 
alarm system, once a panel of 
lights covering a control room 
wall, can be reduced to a 
screen flashing the location of 
a problem and possibly propos- 
ing the most efficient way of 
coping. 

Behind such devriopments is 
a growing awareness that the 
UK must develop the high 
technology side of offshore oil. 
It must use experience gained 
in more than 10 years’ work in 
some of the roughest waters yet 
challenged. 


Opportunities 


A survey by consultants 
Atkins Planning for the Scot- 
tish Development Agency esti- 
mated that the world oil 
market, worth $38bn in 1984. 
would rise to $58bn in 1988 
and $77bn in 1995. The North 
Sea and offshore UK fields 
alone could yield an additional 
90 fields by the turn of the 
century, according to Esso. 

Opportunities for Scottish 
companies were in exportable 


VERY LARGE SCALE INTEGRATION 


Arrival of the 
special breed 


A NEW breed of electronics 
engineer Is growing out of file 
Scottish electronic Industry’s 
orientation towards Very Large 
Scale Integration — standard 
jargon for bringing numerous 
electronic functions down to the 
level of die chip. And chips is 
one of the strong areas of the 
industry. 

The big names in the world 
semi-conductor market are in 
Scotland: Motorola. Na tional 
Semiconductor, General Instru- 
ment and NEC of Japan. 
Hughes Microelectronics and 
Burr Brown are also In the 
field of wafer fabrication. 

According to the Scottish 
Development Agency, nearly 
5400m will have been spent on 
developing Scotland's fabri- 
cation base by 1986. This area 
employs 4,500 people out of 



Capacitors 
fibre Optics 
Gate Arrays 
Memories 


Micro Computer 

Microwave 

Relays 

Semi Conductors 


NEC 

NEC Electronics (UK) Ltd 


Carfm Industrial Estate, 

1V£C Corporation. 


the 42,000 in Scottish elec- 
tronics. 

But s emi-con ductors present 
a problem. The sector is in the 
words of the trade, too much 
of a mono-culture. There is a 
lot of manufacturing and too 
little design work. 

Nearly 80 per cent of UK 
integrated circuit output is from 
Scotland. An impressive figure, 
but if the industry is to really 
make its mark, more work is 
needed in the design and 
application areas for the 
industry, the planners say. 

Signs of change have emerged 
however, and the much- 
awaited specialised engineer 
has arrived on the scene. 

“We are trying to change a 
mono-culture into a multi- 
culture,” says one of them. Dr 
John Grey, managing director 
of Edinburgh-based Lattic 
Logic. 

The company, formed in 1982, 
developed the world’s first sili- 
con compiler, a system which 
converts a function worked out 
in terms of random logic Into 
the patterns for producing inte- 
grated circuits. Five companies 
have followed Lattic into this 
field — all of them in the U.S. 

Commercial 

The company is small, with 
a turnover of about £500,000 a 
year and has produced a num- 
ber of software programmes for 
use by semi-conductor manufac- 
turers or other equipment 
manufacturers. 

The custom chip, known as 
Applications Specific Chips 
(ASIC) spurred Wolf son Micro- 
electronics to move out of 
Edinburgh University this year 
to go fully commercial 

Wolf son, under Dr David 
Milne, its managing director, 
offers microchip consultancy, 
contract development and plans 
to handle everything from 
design to sales for customers 
seeking relatively small 
volumes of specialised 
integrated circuits. 

Wolfson’s future is based on 
projection that the special chip 
is expected to form one third 
of the market this year and up 
to 50 per cent by 1990 as the 
range of electronics and 
applications continues to 
Spread. 

Wolfs on retains its contacts 
with the microelectronics re- 
search facilities of Edinburgh 
University, although it is inde- 
pendent 

Milne feels that whatever the 
vagaries of the semiconductor 
sales In the U.S., the market In 
the rest of the world will con- 
tinue to grow “with varying 
degrees of dynamism.” 


high technology areas, Atkins’ 
report said. It considered Scot- 
land’s electronics industry as 
the promising ground for 
development 

Looking at the industry and 
the considerable backup from 
the eight Scottish universities, 
the report picked the most pro- 
mising areas as: 

• Subsea Inspection, main ten- 
ant! repair. 

• Remote control and auto- 
mation. 

• Downhole drilling equip- 
ment 

• Submersibles. 

• Underwater navigation and 
location. 

• Underwater communication. 

• Underwater construction and 
welding equipment. 

A clutch of Scottish com- 
panies are already in the game. 
Osprey Electronics, based in 
Wick, developed an underwater 
television camera. Banchory 
Instruments sells safety system 
alarm monitors and recently 
has marketed a computer-based 
event record system to trace 
faults in machinery. 

Lelbnitz-Lann, of Nairn, 
moved out of contract work for 
oil companies into developing 
its own product range of equip- 
ment to allow television pic- 
tures from remote vehicles on 
the sea-bed to be overlaid with 
expert commentary. Equipment 
like this, common to the tele- 
vision newsroom, has required 
some adaptation for the 
cramped and rugged environ- 
ment of an offshore survey ship. 

The company is also working 
on ways of processing signals 
from several underwater 
cameras for transmission to the 
surface. This cuts down on the 
number of cables for television 
monitoring. 





















Expertise in Electronics 


Tvnst Corporation - Dundee DO 23 J 0 - Scotland 
Telephone 0382 819211 -Telex 76239 


CARNTYNE 

ELECTRONIC 

ENGINEERING 


❖ 


KIN LOCH 
ELECTRONICS 


Harness us for your Harnesses 
May we populate your boards? 

ESTABLISHED SUPPLIERS TO UK ELECTRONIC FIRMS 
LARGE AND SMALL 
Approval being sought to BS 5750 

CARNTYNE ELECTRONIC ENGINEERING LTD.’ 

138/140 CoHnest Street. Glasgow G33 4JD 

KJNLOCH ELECTRONICS LTD. 

Burnheod Rood, Port Glasgow PAM 5XQ 


Which location would your 
computer recommend? 
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LIVINGSTON 

5C0TLRND 


' t... 

-\ « / 




It would probably tell you that your Of course, before your computer 

most logical move is to Livingston, in the . could make any recommendations, 
heart of Scotland’s Silicon Glen. you’d need to feed it a lot more 

This young town has already informatioh. For all the facts, send 
attracted almost 200 thriving companies, the coupon today. 

Including N.E.C., who regard 


Livingston as the best location 
in Europe,- and Burroughs, 
who’ve expanded 100% since 
setting up here. Shin-Etsu, 
Mitsubishi Electric, Johnson & 
Johnson, Sperry, Burr Brown 
and N.L. Industries are a few of 
the others who’ve experienced 
similar success. 


To: James Pollock, Commercial' Director, Livingston Development 
Corporation, Livingston Vlfest Lothian EH54 6QA. Tel: 0506 414177. 

Name 


Position 


Company 

Address. 
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LIVINGSTON 

Europe's most logical location. 
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THE PROPERTY MARKET BY MICHAEL CASSELL IN DALLAS 



America’s biggest developer keeps building from the bottom up 


AS CHIEF EXECUTIVE of make it look beautiful-’* From bousing, industrial - and more for himself. Some old-time the 101 partners is in business cloistered in some isolated head- to us first- KeP*® . „ ro tally confident in our ability 

Trammell Crow, America’s lar- the top, the results of the com- research and development pur- colleagues used to say he was for himself. Beyond the quarters office; they are made a very Dig iac to compete effectively against 

gest property developer, Don party's local endeavours — like poses. It was warehousing on “in business to own the world” partners, all l,40Q employees can by the locally based operating uams aaae. . . them. We have no problem 

Williams is ultimately respons- the 33-storey San Jacinto Tower, which the company's fortunes and Forbes magazine recently participate in a profit-sharing partner who is attuned to the The .company, wmra « getting funds and we re pretty 
ihio for S7hn worth of real the 34-storey Diamond Sham- were firmly based. Crow was estimated his own private trust based on a stake In every momentum of the market, has years ago came perilously ^ developing. We will not 

of mount jMnimfprf hr fb 


ible for $7bn worth of real the 34-storey Diamond Sham- were firmly based. Crow was estimated his own private trust based on a stake In every momentum of the market, has years ago 

estate. This year he has an- rock Tower and the 40-storey the first developer to landscape wealth at over fSOOm. fourth new project constructed, cultivated local, key decision- to dlsaste 

other $2.3bn worth on the draw- Bryan Tower — can be seen in the grounds around them, the Beyond the development com- All of the operating partners makers and has gained the con- jog debt. 


the first developer to landscape wealth at over $5 00 m, fourth new project constructed, cultivated local, key decision- to disaster because ot moun- ^ dominated by them, 

the grounds around them, the Beyond the development com- All of the operating partners makers and has gained toe con- ing debt, reckons it nas s* _ u Crow himself is 
first to hide unsightly loading party, Crow controls the Dallas are drawn from the ranks of ^enceofUie Payers' in that itself a hard act B of takes something of 

k,». »h. »a mi» A* U..W n— . * ** i riH, ** wiihnma adds. shows every intention oi now 7U ana . •* 


ing board. As in every previous every direction. first to hide unsightly loading pany, Crow controls the Dallas are drawn from the ranks of fidence of the P*ayei 

year, he will pay himself just When the company’s latest bays *ud ^the first toput the Market Center Company (gross the company’s leasing agents, city," Williams adds. 


518,000 — " the same as our 53-storey development on Ross executives’ offices— complete assets around $2bn) and the who first have to prove them- 


to prove them- williams emphasises the need keeping up the pace ^ ilways^on** haw^'^tc? 1 provide 
ofthe toughest t0 get new employees involved According to Williams- W ways ^ ^ happy to 


with windows— in the front of Trammell 


Residential selves in one 


^3*j2~la! a 2B “SKS? «tr^ht ..ww: “W. «5t_ them . « « ® ItSch of his tim s is spent 


newest Harvard recruit.” Avenue— -complete with six- with windows — in the front of Trammell Crow Residential selves in one of the toughest to get new employees involved According to Williams: we . . . 

It is only fair to point out storey waterfall and hanging the building. Companies (gross assets over real estate brokerage markets in the development process are nowhere near throti^h. r or wwe . . 

that Williams, the 43-year-old gardens— is finished, Trammell Crow also quickly realised $lbn). The affiliated operations m the world. “We are looking straight away: “We want them a start we can grow by furtner p«cn 

former lawyer who has already Crow’s downtown Dallas office that he could build his ware- extend to housing, hotel, medi- for the entrepreneurial spirit, to experience the total develop- penetration of the markets we upon, -wuw 

been in the Trammell Crow hot portfolio will exceed 5m sq ft houses even before he had cal, agricultural and other real a creative mind, a temperament ment process, including project already know well. In Dallas, pursues 

seat for eight years, will even- But it will still remain a small found tenants to fill them, estate projects. Beyond the that thrives on Challenge, a management, construction man- for example, we own a lot or oouax 

tualiy get to take home some- part of th e company’s total in- Today, the practice is common- UA, there are interests as far value system that prizes hard agement and building manage- rea i estate but we still only rraae mwis 

what more than his latest busi- vestment package. place but once it was regarded afield as Canada. Brazil, Frank- work and a sense- of risk,” meat. have about 5 per cent of tne around intr • 


ness school graduate. 

As an equity partner in Tram- 
mell Crow, Williams’ annual 
income can be safely assumed to 


as a foolish, risk. It used to be furt and West Germany. 
Private customary for the banks to 

rr “ lc withhold credit until long' Giants 

The Trammell Crow Com- ‘ leases had been signed with 


have a few more noughts on pany, just one private, indepen- tenants but Crow convinced Aioi 
the end of it, but be is quick dent entity in the chain of funding partners that his land Crow’s 
to point out that the runaway residential and commercial real and buildings were sufficient spawn 


’ vv ^ ains ? ays ' “If a person has to be involved total market. In — r „ 

When the agent has proved i n leasing the building, it’s only are only represented m three Dazzling 
nn.iSn? ^, ffE natural that he should be sub-markets. His mot spectacular creation 

1 • iWOlWd in site selection, the u We can also grow in entirely to date. however, lies within 
design of llie building and costs. geographical areas. Despite D f Trammell Crow head- 

Irf mp^mnrp because he knews better than 5f e competition. there is plenty Sers in Dallas. A dazzling 

“W wbft It is gtting tj> lease S ’ ta place. Sfoi London’s own Crystal 


sucS of the om w * ssrsasa- hsU. up by ZSUSra eWgients. The .se«nd asd toe* development WSK aWKVSM °‘?°£ d &w Jemey *™*. fnd a 

heads derives from the “ bot- Crow family interests, now the right note in a rapidly fourth-largest private, real Each project becomes a separate expected.” York and wew Jersey. ^ j, palace ana cmwu™« ™ a 

.... » moronninanr ctv?« own?, leases and manages 175m onandinrr ecnnomv. His tenants estate companies in the TJ-S. — partnership, often involving we can extend th 8 bright white 


toms up" management style owns, leases and manages 175m expanding economy. His tenants estate companies in the TJ-S. — partnership, often Involving 

which offers the same oppor- sq ft of commercial property in loved the results and the money Lincoln Property and the some outside equity. _ . . 

tumtv to every newcomer. 86 U.S. citie&_ The empire started to roll in. Vantage Companies — were Williams continues: “The Marketing 


tumty to every newcomer. oo u.o. ernes, ane empire 

The extent of that success stretches from Washington and 


Today, the industrial port- started as partnerships, with company gives the individual 


LTV Center in the heart of sequence in 


southwest. 


product we develop and we are steel . glass, it is called 

Ifarkrtmv particularly ken to increase the In j oniar t and has just been com- 

riamcuug dumber of shopping centre pleted t0 provide a spectacular. 

Trammell Crow Company developments.” 1.5m sq ft showroom for the 

ckons that it is. first and fore- fl __ pnts that the information processing and com- 

«*. • marketing WSmissUon. estate munlratious todustnera 


Dallas, the town where, nearly Certainly America’s biggest gm sq ft of retail space, modern America 


srs^a : •sssrss sssrsr -as w-sr-sr-c-H. gaas» , KS!KS 

sq ft of office space and over downtown developments in accumulated appreciation of the C ^S? anrt eSJ^wdiv by the big U.S. Institutions is a Encouraged by its success — 

8m sq ft of retail space, modem America — like the property and utilise the tax arrfiitectiirf to^ut- factor which the market can 350, 000 visitors are expected 

I 1 a „ g, ng Pmhomrffirn ronter In Can kAnrrCtr nf m «1 AM.l. leaves me drcoueLlute IU «ut v “ - n... -1 1 _ I. -aut chirinno 


40 years ago, ex-serviceman developer, Trammell Crow, Another 16m sq ft of floorspace Embarcadero Center in San benefits of real estate owner- ripvr>t „ q enor . no longer ignore. But he says this year— Crow is now studying 

Trammell Crow first built him- might well also be the nation’s is now in the construction pipe- Francisco, the Peachree Center ship— all without any capital “ establishing it holds no fears for a private the prospects for similar pro- 

11 . V- .... l 1 ...1 A«mAr m,A L.. ..,. 1 . in Atlanta mil Iho Allon Cpnter rnnMViApiAn TO. UlOUS resources lO »WUU91«U6 11 “ . , T>arie anri 


self a grain warehouse and then largest Teal estate owner, line. The company has nearly in Atlanta and the Allen Center contribution. 


went on to build the beginnings Around 150m sq ft of the total 12,000 tenants. 


in Houston. 


of an empire. 


portfolio is held outright by the Trammell Crow himself, the Don Williams says there is and the more valuable the 


•sweat’ with ’sweat equity’ 

and the mnra volniMa - tk* quiremems. 


I™* martettienS and con^mer rompany which.. by virtue of its 


fl Crow 
believes 


size and experience, is itself possibly, London — where a pre- 
nothing less than an institution, vious plan for a Docklands trade 
** The major fund, are getting centre came to no thin g- _ ^ 


represents Trammell management. 


Crow's latest contribution to the Within the total portfolio. 


downtown skyline. The develop- there is 140m sq ft of accom- IIUUIUIMUC in IIU U«|«CU unnin, AW* a muui n*wuw **wu* ■ mnu wjr ueig us tuuuuiuees Ul uuk wuwiw. .hi wApiiuw — • •- - — - — tknmcoltrOS q,n.net 

ment budget included $20m “to modation given over to ware- he has made untold millions system which ensures each of layers of corporate executives premises they naturally come If they want to turn wemseive* »nsg t 


on the 12-man management and no secret formula" to ex- ne Denents. has got its tenants, n oeueves me *_ -, n Dallas, there will be 

board, owns between 15 per cent plain the company’s achieve- “Real estate is an entre- In looking after them: "Once ken on real estote but :most_ of " ga Ve him little 

and 50 per cent of every build- ■ merits. The answer, he suggests, preneurial activity. The best we get them in the buildings, them have rarely deretoped re^ tiww f ° su«^s. Trammell 
ing ever built For every dollar lies in the commitment and hard decisions in our business are not we look after them. When the estate for themselves ana bare cnance record might 

millionaire he has helped create, work which stems from a mad fcy tiers of committees or time comes to expand their hafi to rely ° n outs A^f ^u. £ f s cm£es t otherwise 


An air conditioned Headquarters 


office building of 85,000 sq. ft. 


in the most central location for 


Finance, Commerce and 


Government, adjoining Tottenham 


Court Road underground station. 



CASTLEWOOD 


HOUSE 



New Air Conditioned Banking Building 

TO LET 


Richard Saunders A Partners 


Bernard Thorpe 


and Puti tars 


London W1 S R0PT 01-4996353 


^=V 7 Weatherall 

Green & Smith 

22 Chancery Lane London WC2AHT 

01-4056944 


27-32 Old Jewry London EC2R8DO 
Tet 01-606 7461 Telec 886042 



SW>7 

St James’s Square 

London swi 


13,500 sq.ft Prestige Office 
BuildingTbLet 


Sbr farther deUibeonUd* 


BAILEY, POSNER & PARTNERS 

&rw^VJuea&6 a tCB t Cg nwN lB 
7 Howw Street, London W 1 RSHH. 

Td: 01-629 4640 


One of the most prominent locations 
in the Greater London area. 

2 superb industrial/warehouse units 
39,610 sq ft & 45,230 sq ft 
with high office content 

Available Autumn 1985 ' 



DEBENHAM 
1 TEWSON & 
CHINNOCKS 


Jones Lang 

non aa » 


BELGRAVIA/VICTORIA, S.W.1 

7,000 sq. ft. OFFICE BUILDING 


CAR PARKING - SUPERB PERIOD REFURBISHMENT 
AU. AMENITIES - LONG LEASE AT FIXED GROUND RENT 
PRICE - £1J5M 

(CURRENTLY S1.66M) 

For further details write Bo* T6K3 
Financial Timms. 10 Connor Straet. London EC4P 4BY 


COMMHICIAL- AND INDUSTRIAL 
PftOPKRTY ADVERTISING APPSARS 
mm FRIDAY. The raw l> ULSO 
ear SIMM* CtOHt Centtmet rm. 


AUCTION 


IJB A. INVESTMENT 
LET TO 

SUBSTANTIAL P.L.C. 


IMPRESSIVE 

DEVELOPMENT 


To be held on Tuesday 26th March 1985 at 3.00 p.m. at the 
London Auction Mart. 61-65 Great Queen Street London WC2. 
SIX FREEHOLD COMMERCIAL PROPERTIES 
(unless previously sold) - 

bwanetf ftusme toa. 

NEW MALDEN, High Street, Surrey. 

RetaH and Residential Investment loom 

Rent Review 1987 4 ,WU 

NEWCASTLE-UPON-TYNE Westsata Read. T>m A Wear 
Restaurant and Office Investment Pan vacant 9 J500 

Rent Review 1985 ' 

JiM AwikMHn. unWaUn.Ht.cMli ( 0 SS»I 2 MI| 

UTTOIt, Chapa! Street Bedfordshire 

Office Investment with Good Covenant Tqnarrt oe mn 

Rent Review 1985 <ts,50a 


NEWCASTLE-UPON-TYNE, Grainger Street Tyne A Wear 
Good RetaH Premises woh Vacant Possession 
in Etay Trading Location 


KINGSTON-BY-PASS 


Pre-let to Qualifying Occupier 
Building Works Virtually Complete 


SALFORD. Chapel Street Greeter Manchester 

Shopping Parade and Office Investment 

Rent Rewews from 1 985 

Jort tauenen S«(w Iren, lUnchrVtr P61 SlZai^ 

GLOUCESTER, Eastern Avenue. Gloucestershire 

• Warehouse Investment w«h Good Covenant Tenant 
Rent Review 1986 

MDvHMa » ow e TwoT>wMwa«wi e— «■< . 



Edward survcyor * 


MINCING 
LANE EC3 


4,700sq.ft. 

approx. 

High Quality 
Offices 
Immediately 
available 

TO BE LET 


l lerrin: 

J ).l.v 





IEp 




FREEHOLD £4-25 


Erd man r - r - - L, ““" v " x oao 


01-629 8191 


IRAPsJT 




5 AUMSM tendon WIV 5 B 
' Tab ffl-629 8501 
Wee>298H3 



Robert NoHEt Co. 
ChMlwed Suveyom 


BERMONDSEY TRADING ES TATE 

ARCH 4 Rotherhithe New Road, SE16 


UGneewHa. 
London WKBJE 
01-499 OS 79 





rt : f.t 1 i ; 1 4 ;■ f i ; 1 7,> : « ■» J 


REFUfIBISHEO RAIL ARCH WAREHOUSE 
New Lease available - 1.528 Sq rt - Rent £c.„ 2 
Heetlnv - 3-Pheee Electrlciiy - Good Parking and Unlo.ding 
Aoply: 

FRANTHORNE INVESTMENTS limited 

0mb0rn T ™»- l- Ro«L London SE3 9DW 

Tel: 01-tS 7407/8/8 - Telex: 888544 


PROPERTY 
MONTHLY wvffv, 


OUT NOW 

SPECIAL REVIEW— 

AOZSKSb*. 


• r P?us wouc ‘ h « v Wrlle 

-«VS?route the 

l4 *’ Reet London BJZA 

01-353 9171 
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On the instructions of 
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Pirt of the Land Securities Group 



FEN C H UR C H 

STREET 


EC 


J 


ir*,. 
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iRi 

Nh:». " 
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* 

j. . . . ; 

Kr 
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I-c.r.f'o-* r "'. .. 
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NEW BUILDING TO LET 
52,500 sq. ft approx, 
of air-conditioned offices 
with ancillary space 
in Prime Location 


Sole agents 


ors 23 College Hill London EC4 
Telephone: 01-236 36U 



South Ear 

v’a^V 

m-'-t 


Modem , ... 
Production and Warehouse facility 
85.000sq.ft. total ori 3 -7 acres 

■ Bin tiH>ay warehouse ■ High specification throughout 
• >Only 10 years-oid ■ Expansion landjavailabte 



--p 

kJv. -.1 


FOR SALE FREEHOLD 

SkJldrd EHis 


. : Vfi :-v V vWg &*° . : 

■ Berkeley Square House, London WIX.6AN 
Telephone: 01-629 6290 


"Mr" — 1 ■■■■’ 

wr.\ y.-y.yi 
kv: TfS | 

The use ur.T I 

130 sc ft 

»n*.er.t 



^FPTiT.F 


1 


onesLaS 


.v 



Herring 

Son gn3avv_ 



mS3cs£ 

Lj 70 out#- 
*PP«* 
i^hQtt* 6 * 5 
Off*** 


Chartered Surveyors 

01-734 8155 = 


Are yoa seekiag to raise * 
Fleams freet year Property Assets? 

We tav* /clients w?#i substantial funds 
leaking Sale or Lesmebsack transaction* or 
Outright purchase of property wd holding companies 

All enquiries in strictest confidence to M. J. Canmford, ARICS 


m 




A development by g^ DImsdale Devdopuents (S.E.) Ltd. 
in conjunction with Hembro Life Avwrance pic. 


COLNE 


HOUSE 



edwardsymmons 


161.014348454 




WATFORD 





25^100 sq.f t. 

SUPERB AIR CONDITIONED 



SUMMER 

1985 

Full details from 


MARTIN RAMIREZ 



@ Sampsons 

ISSJS 0923-37711 



RICHARD THORNE 


MICHAEL 

LAURIE 


0/20 GRAFTON ST 
LONDON WDC4DD 

01-4937050 


CENTRAL LONDON 


FREEHOLD OFFICE 
PROPERTIES FOR SALE 
Two New Developments 

f Around Private Courtyard) 

4,000 sq.ft, approx, each 

ir Would Combine - 8,000 sq.ft approx. 

★ Private Car Parking 
ir May Consider Lease Basis 

Apply: Joint Sole Agents 


® clive lewis 
©‘partners 

16 STRATTON STREET 
M/WFAIR. LONDON W1X5FD 

4991001 


25/26 Albemarle Street, 

Magnificent Self Contained 
Air Conditioned Offices 


o 

Aiirjtiivi - an«J -p.icn ciV.r.t.'nc li.ill 


G 

( .immI nJi'.irai Shmujili' •!« 
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dive lewis & partners 

01-4991001 


ALPINAM APARTMENTS 
NEW CAVENDISH STREET 
LONDON. W1 

Elegant Serv lead Apartment* 
Very Central 

Deily, short, long booking* 
accepted 
TEL: 01-638 2821 
TELEX: 884130 - Any 6 me 


Offices To Let 


100% TAX ALLOWANCES 
25 YEAR OVER-RIDING PLC LEASE 

LETCHWORTH 

PROTEA BUSINESS CENTRE 

• Established industrial location * 

• Site cost: £225,000 

• Net rent £S1 ,360 p.a. 

PRICE £1.080,000 s.t.c. 


Baring, 104-106 Leadenhall St. 

L, London EC3A 4AA 

Houston 

& Saunders 01 621 1433 


New self-contained accommodation 
available late 1985 

Suitable for Hi-tech, R & D 
and service companies 

Showroom, offices and ancillary production space with 
on-site car parking and service area 
Approx. 8,240 sq.ft including 3,600 sqit showroom 
Area could be Increased by 
approximately 2 .000 sqJt 


| Phoenix Beard I* & fcfc Kf l rf » i 


Edvard 

Cushion 


NcCantobeiY 

KENT 

8.1 ACRE 
INDUSTRIAL 
REDEVELOPMENT 
SITE 

4 Rural location close to the 
Ring Road 

Suit construction of buildings 
up to 150,000 sq ft. . 



Freehold 

GEORGIAN OFFICES 

3J000 to 5J500 SQ FT 
Available individually >t 
50UTHERNHAT WEST 
EXETER 



chum, just tiMjto ifflQM 101 mbowi 

Superb MW Ofht«s .1 •366-9.195 M. J*. 
To Let or. For Sale- Own Car Pan'- 
Ootsio* railway aradae. »Jj{l -EgS u »- 
Leonard Grew l> Co. 01-248 6047. 

MEW OFFICE* central HlBh WvCpfnM- 
1 00.000 M. n. McarlDD camolcrtlon. 
Smith a. c*. Hion Wycombe 5ss7i. 


Investment r or Sale 


SITES URGENTLY REQUIRED 
FOR THE FOLLOWING 
NURSING HOMES 
with 0.5 acre or more 
SHBTHtED HOUSING 
20-40 Unite 
OLD PEOPLES HOMES 
New Building or Conversion* 
Eelsting properties w>th sufficient 
land (or a nursing horns or sheltered 
housing development especially 
required. 

MEDIC HOMES LIMITED 
17 Market Place. Cirencester 
Glos GL7 2PB - Te>: 0285 3229 


ILFORD 


Opposite British BaB Station 

a» 000 / 16 , 000 sq.fK. 

OFFICES 

125 Yfear Lease For Sate 


DE CODOT COLLI! 

01 606 1455 


URGEITLY REQ’D. 

HEATHROW AREA 
AfiOO SQ. FT. 


FREEHOLD 

WAREHOUSE 

on behalf oh 

Adams Express Freight Ltd 
Details to; BVA 


MELLERSH 

HAFttDHMG 

^T~499 0866 


MITCHAM 

MODERN SINGLE-STOREY 

FACTORY /WAREHOUSE 

SQ, 27,750 FT. 

(Capable of being increased. 

to 40,500 sq It) 

ON SITE OF OVER 14 ACRES 
Eaves height Bm in clear space 

TO LET 

Apafy Sola Agams: 

DRUCE & CO. 
01-484 1252 

(Ref HN} 


SEVEK SISTERS 


100^ TAX RELIEF 

MAIDSTONE 
NR. EASTBOURNE 

heathfibjd 

HAYWARDS HEATH 

FROM £30,000 

Braxtons: 0825 5066 


GUERNSEY C.l. 

A very well situated large 
Freehold Rural Hotel for sale In 
the Channel Islands 
at around £550,000 
For /wther details contact: 

Box Financial Times 
TO Cannon Sr. London E C4P 4BY 


IB A Investments 


100% LRA£ 

in London at Hendon, Mitcham and Park Royal 
on established industrial estates. 
UNIQUE FACILITY FOR 
TAX RELIEF ON LAND CONTENT. 
Finance available. 

Phone Stephen Williams on 01-831 82-14. 

TARGET * 


TARGET GROUP PLC 


100% IBA’s 

PRIME SOUTH-EAST LOCATION 
(M20/M25) 

Excellent specification. With tenants or bank rental guarantee 

' Tel: I. S. Hudson on 0992-554333 


freehold 

I.B.A. SCHEME 

in the Borough of 

WINDSOR 

Completion by 
25th March 1985 
For sale in lots of 
£600,000-£1,100,000 
to yield 7J% 

Principals only apply in 
toritino to: 

Triumph Properties Ltd. 
St Andrews View 
Penritb, Cumbria 




100% TAX RELIEF 

UNDF1ELD 
ENTERPRISE PARK 

WEST SUSSEX 
HIGH QUALITY UHITS 

Only 2 left from £63,500. 
BRAXTONS 0825 5044 
ROGER HARRIS A CO. 

0444 450967 


PROBABLY THE BEST 
IBA DEAL GOING 
Bernard Thorpe and 
Partners 
01-499 6353 
or 08833 2375 
Earl and Lawrence 
01-486 4711 


100% IBA* 

Si% 

SEVEN OAKS 

Bernard Thorpe & Partner! 
01-499 4351 

Grahame King A Partner* 
0732 459192 


ALPINE 

BUSIHESS CEHTRE 

100% IBA 
B UNITS 

Apply: 

BAIRSTOW EVES 
0277 226222 



100% I.B.A.S 

Prime London locations 
Hayes & Wandsworth 
£87,500 upwards 
Rental guarantee 

PALMANO & PARTNERS 
01-636 6255 


IBA 

50% Investments 

M25 Location 
Pic Rent Guarantee 
Prices— £245,000 
to— £630,000 


Phoenix Beard 

2 Ctandoa Sweoi. Cavontfah Square 
London W1M DEH 
01*3234681 


You've looked at the rest 
Want the best? 

ISLEWORTH 

£90,000 each 
100% Allowances 

■||1F Q£) Mistletoe 
■ ML Jr 23D Properties 
T*> Limited 

Phone 01-499 3366 


WEST LONDON 

100% I.B.A.s 


Pre-Let or Rent Guarantees 


01-499 4353 refi RCC 


IBA INVESTMENTS 
ask for the Anstruther IBA list 
of nine estates Including a 17% 
net yield on SE Enterprise Zone. 

Freepost SW 9S7 
01-352 4877 
Telex 8952387 Mergers 


100% IBA FARNHAM SURREY 

LAST BLOCK REMAINING 
Ciao.ooo-Clj million 
Highly tax officiant Individual 
umta or antira block purchase 
Rental Guarantees 
Prominent town centra position 
Conner.* 

John Got*. Commercial P ut 
Weller Eggar - Tel: (0ZS2) 71*221 


ALTON. . HAMPWiina-— .sow _.i.m.A.*» 
armlJabkt until March ’B3. Si* new 
ledutvtal unit* JJ00 M-.tt. Huh 

apecl fiction incorporating 20% o«;ce*. 

IWMuion May 1085. _ All eooulrtes 
WELLER EGGAR. TM: Farnham 11M) 
7T8221. 

HEMCL HEMKTUD. Superb meOern eliCe 
bauoino, Garaae block, law car Mrk, 




l 


m.-. Jtl . .. f 
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FRENCH KIER 
CONSTRUCTION 
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European/U.S. acquisitions 


Why delinquency is 
a common problem 


BY CHRISTOPHER LORENZ 


AS THE red-faced top brass at 
Midland Bank, Racal, Thyssen, 
Olivetti and Elf-Aquitaine 
struggle to sort out their way- 
ward American subsidiaries, 
they possess at least one crumb 
of comfort — they are not alone. 

Whether it be the travails of 
Britain's Imperial Group with 
the Howard Johnson hotel, 
chain, the tribulations of 
France’s Schlumberger with 
Fairchild in Silicon Valley, or 
the traumas of Germany’s 
Tengehnann with the A and P 
supermarket group, the list of 
delinquent European acquisi- 
tions in the U.S. Is depress ingly 
interminable. 

With the transatlantic take- 
over wave still rolling despite 
the strength of the dollar, the 
score is bound to rise over the 
next year even If a miracle 
happens and Midland, Racal. 
Thyssen, Olivetti and Elf all 
manage by then to restore the 
fortunes of (respectively) 
Crocker Bank, Vadic, Budd, 
Docutel and Texasgulf. 

What goes wrong with so 
many of these bold moves into 
the world's largest most attrac- 
tive and supposedly lucrative 
market? 

The factors are many and 
varied, ranging from the dis- 
regard of basic principles of 
acquisition to the unexpected 
difficulties of owning an enter- 
prise thousands of miles awav 
from home, in a very different 
culture. Companies with long- 
established transatlantic sub- 
sidiaries can bear witness to 
that — just ask Unilever about 
its US. problems with Lever 
Brothers or, in the reverse 
direction, Gillette about its un- 
ruly European offshoots. Even 
within the frontiers of Europe 
itself, things can be even worse; 
the faHure rate of trans-Euro- 
pean takeovers is probably even 
higher than the transatlantic 
variety. 

For many recent entrants to 
the American scene, the prob- 
lems are all-embracing, to the 
extent of near suffocation. They 
have foiled to take sufficient care 
in evaluating potential acquisi- 
tions, either in terms of the 
candidate's strengths and weak- 
nesses, or of their own ability 
to contribute skills and re- 
sources to the new subsidiary. 


And they have botched' the 
highly sensitive process of inte- 
gration. both immediately after 
the acquisition and In the 
ensuing years. 

Gosta Bystedt, chief execu- 
tive of Electrolux, the Swedish- 
based appliances multinational 
which is one of the foremost 
takeover specialists anywhere in 
the world, says that “doing 
acquisitions Is very much, a 
matter of experience.” He des- 
cribes his first — Electro Helios, 
a local Swedish group — as “ a 
disaster." Tbe planning of 
finance and resources was all 
right, he says, " but the human 
aspect was wrong. We learned 
the hard way bow to handle 
people, and it took five years 
really to digest the acquisition." 
As the new parent of Zanussi, 
the troubled Italian washing 
machine giant, Electrolux will 
have to apply all the wealth 
of expertise it has earned since 
those early days, via a spate of 
acquisitions in almost every 
major western country. Includ- 
ing the U.S. 


Excesses 


One of the ways in which 
Electrolux has scored abroad is 
in almost always making acquisi- 
tions in technologies, products 
and markets which are related 
quite closely to those of its basic 
businesses. A barrage of 
academic research, gathered 
over the past two decades, 
points to the conclusion that 
related diversification Is easier 
to handle than forays into 
"unrelated” areas. Hence, after 
the wild diversification excesses 
of the 1960s and early 1970s, 
the recent spate of divestments 
on both sides of the Atlantic 
(and across It), as many com- 
panies have moved “back to 
basics.” 

But “relatedness” Is a 
more elusive and misleading 
characteristic than most 
managers realise. “ Counter- 
intuitively, related European 
acquisitions in the U.S. go 
wrong more often than un- 
related ones,” claims X>r 
Philippe Haspeslagb, a business 
school academic at Insead in 
France and Stanford in Cali- 
fornia. who is currently mount- 


ing a large research study Into 
the success and failure of take- 
overs made between Europe, the 
U.S. and Japan. 

Tbe reason for this apparent 
paradox, he says, “is that com- 
panies which make unrelated 
investments of .an essentially 
financial nature tend not to 
make the easy' assumption that 
they know the business. Nor 
do they go for cheap acquisi- 
tions, in the belief that they 
will be able to torn them 
round.” This is one of the 
reasons for the success, con- 
trary to the new conventional 
wisdom about conglomerates, 
of many American takeovers by 
diversified holding companies in 
Europe. 

In banking and retailing, on 
the other hand, Haspeslagh 
argues that many European pre- 
dators making “related" 
acquisitions have forgotten— or 
not even realised — that “ the 
game in the U.S. is different.” 

Not only is it usually far 
more competitive than back 
home, but It is frequently 
organised differently. As 
Haspeslagb points out. “many 
European retailers have made 
the mistake of looking at the 
U.S. as a national market, 
whereas in fact it is highly 
regional.” The Belgian retailer 
Delhaize has been successful in 
its strategy of buying com- 
panies with strong regional posi- 
tions, such as Alterman Foods 
in Georgia. But, like Imperial's 
takeover of the ailing Howard 
Johnson fh»in, . Tengelmann 
went for A and P because of 
the latter's wide spread of 
stores, and in spite of its weak 
market position. 

“ Europeans consistently over- 
look how competitive the U.S. 
market really is,” confirms Hugo 
Uyrerhoeven, a senior professor 
at the Harvard Business School. 

“Time and again they Invest 
too little, too late," he com- 
plains — both in new products 
and in marketing resources. 
“ They spend an enormous 
amount of money paying well 
over the odds for an often 
mediocre company, but then 
they refuse to invest enough in 
the development of sales 
channels. In supporting dealers, 
and In advertising the product 
or service.” . 



Uyterhoeven also sees an in- 
herent conflict in tbe scale 
of operation needed to create 
a viable position in the U.S. 
markets, and the status of the 
U.S. subsidiary in relation to 
its European parent. To be 
viable in tbe US. on a national 
scale — which is what many 
Europeans attempt, in spite of 
the dangers — a company may 
need to gain 5 per cent of the 
market. Yet this can be equiva- 
lent in size to a fifth or a 
quarter of the market In the 
parent company’s own country 
— even more if Its base is not 
In a large European market, hut 
In Sweden, Switzerland or the 
Netherlands. 

The result, if the attempt is 
reasonably successful, is a U.S. 
subsidiary which dwarfs any 
other operating company within 
tbe entire group, and resents 
being treated by headquarters 
as a junior partner. Communi- 
cation suffers, and the expected 
"synergy” between apparently 
related businesses fails to take 
place. 

This problem is compounded, 
says Haspeslagh, by the frequent 
European failure to anticipate, 
and cater for, differences in 
culture — not only the corporate 
variations which can dog any 
takeover, but more deeply- 
rooted gulfs between national 
cultures. The most obvious mis- 
take here is to dilute American 
executive incentive schemes 
towards less generous European 
levels — this is a sure way to 
lose good managers. 

But there are also more 
subtle dangers. mainly 
associated with the less col- 
legiate nature of American cor- 
porate hierarchies. Because they 
fail to recognise the over-riding 
power of the chief executive 
In American organisations. 


many European companies find 
it remarkably difficult to estab- 
lish and maintain effective 
transatlantic co-ordination, says 
Haspeslagh. “Rather than try- 
ing to work laterally at various 
levels down the organisation, 
they often need to channel 
everything through the CEO. 
They can throw him out if he 
'does not produce results, but 
in the meantime he must be 
given Independence.” 

The tension that this creates 
can become particularly acute 
when — as is often the case 
— the European parent controls 
less ' than 100 per cent of the 
U.S. company. Whether the 
stake is 51 per cent or 90 per 
cent, “most Europeans are sur- 
prised at the extent to which 
the CEO can use his respon- 
sibilities to minority share- 
holders as a way of sustaining 
his independence,” according to 
Haspeslagh. This was evident 
last year in a bitter battle over 
Shell’s attempt to buy out the 
minority holdings in its U.S. 
offshoot. Shell OiL 


Power 


- Closely allied .to these strains 
is the slowdown in decision- 
making which frequently occurs 
within an American company 
after it is acquired from Europe. 
Effective monitoring and con- 
trol systems obviously have to 
be erected, as has been borne 
out yet again by Midland’s 
problems with Crocker, and 
Ra cal’s with Vadic. 

But if the controls are exces- 
sive they can not only demo- 
tivate local U.S. management 
but impair the subsidiary's 
competitiveness. This seems, 
for example, to have occurred- 
at Fairchild. Even the simple 


existence of a time difference 
between Europe . and the U.S. 
can seriously cramp effective 
communications, Uyterhoeven 
claims. 

If the European parent de- 
cides, for whatever reason, to 
inject a number of its own 
managers into the subsidiary, 
even more problems can arise. 
-Not only are local staff demo- 
tivated still ' further, ■ but the 
Imports may not be up to the 
task in hand. "European com- 
panies seldom bring in their 
all-star teems — such peop>. 
want to stay back at head- 
quarters, where the power ties,” 
says Uyterhoeven. This can be 
a major barrier to the promo- 
tion of people in both directions. 

Many of these traps are not 
exclusive to European takeovers 
In the U.S.; they also apply in 
the reverse direction. Whether 
they have expanded Into Europe 
through greenfield investment 
or takover, many American com- 
panies have burned their fingers 
by failing to understand local 
conditions. Against the success- 
ful examples one can set a whole 
raft of disappointments or 
failures, including Campbells 
Soup, Kraft, Honeywell, General 
Electric and (until recently, at 
least in Britain), General 
Motors. 

Just as some of these longer- 
established American multi- 
nationals have learned the bard 
way how to manage In the very 
varied cultures and markets of 
Europe, so more European 
companies need to recognise 
the peculiarities of doing busi- 
ness in America. They are 
greener at the game of trans- 
atlantic takeovers than their 
American cousins, but . the 
balancing act they must learn 
is just as tricky. 


Book review 


How to be a Fully 

Effective 


are you "doggedly deter- 
mined to have one J 
satisfying lives ever-had by any 
SSST&ing that ever «UwI 
on the face of this . ^ 

so. this collection of half-truths, 
platitudes and prepackaged 
aphorisms could be just th 
thing for you. 

What you need is unreservedly 
to embrace the "execupower 
principle!" It will help you 
treat triumph and disaster with 
equanimity, to cultivate an 
inner calm, a sense of purpose 
and adventure.” Of course it 
won’t be easy all the time. Lue, 
we have the author’s word for 
it can be hard, but “ yard by 
yard, inch by inch, it’s a cinch. 

This is Dr Kushel’s third, or 
maybe fourth, book. He has 
a flourishing practice as a 
management consultant and he s 
.nterviewed 550 Fully Effective 
Executives (FEES) before writ- 
ing this treatise. So someone 
must appreciate his approach. . . 

FEEs always " pause, choose 
md stay positive ” (remember- 
ing. of course, that “nothing 
jvwr happens by osmosis ”)■ ■ A 
lense of “ inner reality ” guides 
rhem and helps them to keep a 
jense of perspective when all 
iroiind them have lost theirs 
md are going bananas. FEEs 
are the land of people who 
know to say to themselves when 
things are going really badly. 
“ I always keep my resume up- 
dated and ready for action. Itrs 
Plan B time.” 


It’s not exactly that the 
author is wrong. No doubt it 
does pay to stay calnvto tiaten. 
to make up your “tu* quickly 
and have a realistic sense of 
vour imitations and your com- 
nany’s. What dtdls - the 
senses in books tike this is the 
way the message is packaged 
and unfailingly accompanied by 
doubtful graphs and matrices. 

Dr Kusbel says that a mere 
4 per cent of all executives we 
the execupower principle fully. 
The rest in varying degrees, are 

overwhelmed by self-defeating 
thoughts or irrational fears. 
Howdoes the author know? 
WelL he has “conceptualised 
inductively ” bis principle, 
which, I think, means that be 
has listened to a lot of people 
and found out what they have 
in common. 

Like so many of the other 
self help primers that managers 
are offered, it is all beguilingly 
simple. Perhaps it is. But next 
time Fve got six things to do 
by lunchtime m try the Calm- 
ing Self Talk Method. ITI 
“ experience my spinal column, 
realise that "my buttocks are 
very heavy and tired, pause 
for 10 to 15 seconds, “balance 
my inner compass " and 
“ awake completely relaxed and 
refreshed." Or not, as the case 
may be. 

The 495 by Dr Gerald Kushel. 
Sidgwick & Jackson. £7.95 

David Bell 


Business 

courses 

Product management, Bradford. 
March 24-29. Fee: £430. Details 
from University of Bradford 
Management Centre, Heaton 
Mount. Keighley Road, Brad- 
fond, West Yorkshire. BD9 4JU. 
Tel: 0274 42299. 

Introduction to forecasting, 
London. April 22-26. Fee: £330. 
Details from Department of 
Management Science, Imperial 
College of Science and Tech- 
nology, Exhibition Road, Loudon 
SW7 2AZ. Tel: 589 5111. ext 
7123. 

Executive secretaries, London. 
April 15-17. Fee: £375 + VAT. 
Details from Monadnock Inter- 
national. 79 St John Street. Lon- 
don EC1M 4DR. Tel: £53 5909. 
Telex: London 299180 


Gth national conference on com- 

ST SoSSTSS? m?! 

Details from the Conference 
Manager. Conference Communi- 
cation, Monks Hill, Tilford, 
Farnham, Sur rey. GU10 2AJ. 
Telex: 858823 TELBUR G. 

The FT euromarkets In 1985 
conference, London. April 1-2. 
Fee - £517.50. Details from the 
Financial Times Conference 
Organisation, The FT Euro- 
markets in 1985 Conference, 
Minster House. Arthur Street. 
London EC4R 9 AX. Tel: 01-621 
1355. Telex: 27347 FTCONF G. 
Preparing to go public, London. 
March 28. Fee: ESC Members 
£141.45; Non-members £166.75. 
Details from European Study 
Conferences, Kirby House, 31 
High Street, East Uppingham. 
Rutland. Leicestershire LE15 
SPY. Tel: 0572 S22711. Telex: 
341352 EURCON G. 


International Property 


AUSTRIA 

RECREATIONAL 

AREA 

125,000 square metres 

FOR SALE 

Officially sche duled for above development 
(“ KURGEBIET ”) and approved for sale to foreign 
buyers. Six miles from Autostrada Munich/Salz- 
burg/Villach. Fully opened up by asphalt road but 
no through traffic. Water, electricity, telephone on 
site which is completely fiat, surrounded by beautiful 
green and quiet alpine scenery, no neighbours, 860m 
above sea level, climate, air and water absolute top 
quality. 

Highly suitable for establishment of medical 
recuperational and/or holiday centre. British owner 
takes payment any currency any country. Immediate 
sale en bloc only as low as: — 

Austrian Sdiillings 350.- per sq. metre 
or Deutschmark 50.- or equivalent in 
US dollars, £ sterling, Swiss francs, etc. 

Please apply for further details to my solicitors: Messrs. 
Gradischnig & Gradischnig, A-9500 Vtilacb, Moritschstr. 7/3/11. 
K&rnten, Austria. 


Attention Real Estate 
Marketing Organizations. 

Major Florida developer with condo- 
hotel projects in Orlando, Florida, USA and 
Costa del Sol, Spain with inventory of 
approximately $150 million is seeking services 
of megor real estate marketing organizations 
to market these projects internationally, "fop 
commission, first class sales material and top 
support to qualified groups. 

Please write 
with full 
details: 


Bob Goodman 

3550 Biscayne Blvd. 

Suite 600 

Miami, Florida USA 33137 



FOUNTAIN 

FORESTRY 


FORESTRY IN 
NORTH AMERICA 

MEN DON BROOK FOREST 
VERMONT 

971 acres 

■ Beautifully situated within 
- popular skiing area. 
Excellent hardwood crop will 
provide immediate income 
■ -and good capital growth. 
River frontage. 

8340,000 


('Mlacl: 

b N llowcll. Fount jin Fi)re*lr> Ltd. 

3T Queen Anne Street . London W1M WB. 
Phono hi t>i] uw.v 


USA investments 


100% IBA 


LAST FEW IN AREA 
AT 

MILTON KEYNES 

8% 

projected yield 

POINTON YORK LTD 
01-631 3015 


HC ttudMflnvd, NQtT 1 luVurv ufk 
fron t. Fnttiotet, 4i aDvhnfnu, Guftran. 
ftwd mrtimuni 

'5 W-M0.WM). D»mlCH 
2° Atenue G. Henri. 1200 

Bruueli BetBliim. Tel. 32.2.77133 H. 


Company Notices 



Gencor Group 

Gold Mining Companies 

DIVIDEND DECLARATIONS 

NOTICE IS HEREBY GIVEN that dividend* have been declared by the 
undermentioned companies, payable ra member* registered at the dose of 
business on 16 March 1985. 

The register* of members of the companies will be closed from 18 March 
1985 to 29 March 1986, both daya inclusive. 

Tbe dividends era declared in the currancy of the Reoublic of South Africa. 
Paymenta from tbe United Kingdom office will be made in United Kingdom 
currency at the rate of exchange ruling on 22 April 1985, or the first day 
thereafter on which a rata of exchange is available. 

Dividend warrants will be posted on 3 May 1986. 

In the case of non -resident shareholders, taxation of IS per cent will be 
deducted. 

The lull conditions of payment may be Inspected st or obtained from the 
London office. 


The companies 
mentioned era 

Incorporated in the 

Republic of South Africa 

Class of 
shera/iiock 
unit 

Dividend 

No. 

{Interim] 

Amount par 
a hare/ stock 
unit 
(cants) 

B reckon Minas Limited 

Ordinary 

46 

40 

Kinross »0m** Limited 

Ordinary 

3* 

150 

Loslfn Gold Minns Limited 

Ordinary 

41 

46 

Uirisol Gold Mines Limited 

Ordinary 

11 

76 

WVbiko Break Mines Limited 

Ordinary 

B0 

230 


BY ORDER OF THE BOARDS 
PER PRO. GENCOR (U.K.) LIMITED 
London Secretaries 
L_ J. Baines 

London Secretaries: London Transfer Office: 

30 Ely Place Hill Samuel Registrars Limited 

London ECTN bUA 6 Green coat Place 

London SW1P1PL 

28 February 1905 


Society Generate 



U.S. $250,000,000 
Floating Rate Notes 1990/1995 

For the six months 4th March. 1985 to 4th September, 198S 
the Notes will bear an interest rate of 107ie% per annum 
and the coupon amount per U.S. $100,000. will be U.S. 
$5,334.72. 

Agent Beak 

Samuel Montagu &Co. Limited 


INDUSTRIAL BANK OF 
FINLAND LIMITED 
UA 1S.OOO.OOO 

7% 197S/19U GUARANTRD 
BONDS 

On hetarronr 15. IMS Hoods for me 
amount or UA 1.SOO.OOO lave been 
drawn l a M prana of a Notary 
rvonc for redemo t ion on AerU 5. 


5. IMS and 

11.740 to 13.23* lacL 
Asmara oal rts nd lnai UA 1UMMD. 

Thrfiifji evert 
. KJtEOIETBANK 
IA. LnunBOMVMttt 


NOT ICt IS HEREBY GIYBN 
mant of Ho InMraM In rna 
S'l". UbmcitmI - " - 

dm on lit Anr 

tv mow Loan Stock Holders on tna nnywtnr 
ae Oom o. Badness on ijo March Tees.' 

By Ordar of tt*> Board. 
H. E. T HOMA S. 
127 Dale Street. -oweear i>. 

LIVERPOOL L2 2jJ- 

1st March 1 BBS- 


MEEITNG Of UNITHO LDERS ON 

IS FEBRUARY 1983 
A the a dove meetJne oi anKhotdera to 
consider modernisation amendments to 
the Trait Dead of tbe above Trust, the 
ratine was as toiloim.- 

"* 1: 171% M ram. 

against: Z.07L of rate# can. 

N °‘ ' SP.snfc of rates cost. 

sv tbe resulted majority of of wm 
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CHSMKAL NnrYORK COUP. 

u - s is«-sg B iS?ES i gsE , ?ajr^ • 
K. SSebTSSSrsaS 

lees to March nth. 1Wi_ lb# TSOtes 
:arry an Interas* rate Of a oer conr 
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Contracts and Tenders 


IVORY COAST 

Ministry of Public Works, Construction, 
Posts and Telecommunications 
National Office of Telecommunications, 
Ivory Coast 

INTERNATIONAL INVITATION TO TENDER 
NO 32M/M/ONT/DFB/M/Q31 

1 — Objective 

The National Office of Telecommunication* (ONT) invites Inter- 
nationa! tenders for the supply, installation and connection 
to the telephone network of an SPC digital locaf/transit 
exchange of 10.000 lines, extendable to 60.000 lines, in Abidjan 
and other optional exchanges or cqulpntent as may be required 
by the ONT. 

2— Finance 

Finance for the project is assured jointly by the African de- 
velopment bank (ADB) and the Ivorian Government. 

3— Tendering conditions 

The tender is open to manufacturers and suppliers of digital 
exchange systems in member countries of the ADB and 
whose equipment is produced in these countries. The digital 
exchanges offered must have been already proven in service. 

4— Tender document collection 

The tender documents are available to be collected from: 
SERVICES DES MARCHES 
BUREAU DES APPELS D OFFRES 
HEME ETAGE PORTE 11-04 
POSTEL 2001 
ABIDJAN 

on payment of 200.000 FCFA by -cheque or bank order, signed 
by the manufacturer or supplier, made payable to: 
"OFFICE NATIONAL DES TELECOMMUNICATIONS DE 
COTE D’IVOIRE" 

5 — Return of tenders 

The tenders must be delivered not later than 17.30 on the 
3 June 1985 to: 

DIRECTION DE L'OFFICE NATIONALS 
DES TELECOMMUNICATIONS 
SERVICE DES MARCHES 
BUREAU DES APPELS D'OFFRE5 
HEME ETAGE PORTE 11-04 
POSTEL 2001 

6— Enquiries 

All enquiries during the preparation of tenders must be made 
in writing or by telex to the “service des marches” for 
administrative information- and to the " Department de la 
production, projet plateau ill, panel 2001," concerning all 


other matters. 

POSTEL 2001 
ABIDJAN 
01 B.P. 1838 
COTE D'IVOIRE 
TELEX: 23790 OR 23758 


DIRECTOR NATIONAL OFFICE 
OF TELECOMMUNICATIONS 


Public Notices 


THE 

SCOTTISH AGRICULTURAL 
SECURITIES CORPORATION 

pie 

10j% Debenture Stock 1989-91 
Notice is hereby given ttisi the 
REGISTERS at dm CORPORATION'S 
above msmlgrted Debenture Stock' 
win bn CLOSED lor TRANSFER end 
• ■— tram the 18(h to 
29th March, 19B5 both days mglu> 

31V#. 

By Order of Iks Board 
H. J. McTurit. Secretary 
48 Palmerston Pines 
FHInburpb EH12 GBR 
1st (Mar eft. 1985 


Personal 


THE MARRIAGE 
BUREAU 

(HEATHER JENNER) 
124, Now Bond Street, W1 
01-429 8434 
(Ext. 1959) 


Conferences 


hakrogati cmtnReNCK centrx. 
Nans VorVc car ranker details of tha 
facilities offered tel: (Mlai GO i. 


MANCHESTER INTERNATIONAL 
AIRPORT AUTHORITY 

PROVISION OF 
FINANCIAL SERVICES 

Interested parties are invited to make application 
to be included on a Select List of tenderers to 
provide financial services (bureau de change 
and/or banking) on a concessionary basis at the 
Airport for a 7 year period commencing 1st 
November 1985. 

Applicants should provide details of their present 
operations in financial and staff terms, experience 
of working in Airports or similar locations and latest 
set of company accounts. 

App l icati ons shoul d bo forward to die Chief 
Executive (A/AA), MXAJL, Manchester Airport, 
Manchester, M22 SPA^ to arrive by 15th March 1985. 


MANCHESTER MTBMffnONAL ARPORT 


FINANCIAL TIMES 

PUBLISHED IN LONDON & FRANKFURT 
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. A big drive starts this year to obtain a better' 

, deal for the disabled already at work and 
to improve the outlook for the provision of jobs 

Towards a fairer deal 
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THE MQNOGLOT British sales 
representative, scouring Japan 
for orders without being a]We 
to : speak 12 words of. (be 
language, is a handicapped 
person at work. 

So, for. that mattmyls the per- 
sonnel manager' who has to 
reach for a disability aid — spec- 
tacles — in order- to read a 
potential recruit's job - applica- 
tion form.' 

These are' not normally 
regarded as examples of dis- 
ability. Declining eyesight and 
failure to speak Japanese are 
handicaps which tend to be 
tolerated. But, physically and 
mentally - disabled jobseekers 
.often have a different 
experience. 

If the application reaching 
the spectaderdependent per- 
sonnel manager is 1 . from a 
disabled’ person, there te a dis- 
proportionately ' high ' chance 
that it will be rejected— even 
though .many- disabled people 
can and do make a full contri- 
bution in employment : 

This year sees a major effort 
to obtain -a . better deal -for the. 
disabled at work, and in search 
Of jobs. - 

The Manpower Services Com- 
mission has, with the support 
pf the. Government and both 
sides of industry, launched a. 
code of . good practice on the 
employment of disabled people, 
and will be^ campaigning to get 
Ihe.' principles, behind the- code 


„ ; By ALAN" PIKE 

accepted throughout industry 
and commerce. 

' On March 21 the TUC will 
hold a seminar in London to 
launch a new guide on the 
employment of disabled people, 
telling trade unionists what 
they should do to give the dis- 
abled a fairer deal. In April, 
the Royal Association for 
Disability and Rehabilitation’ te 
_to conduct a campaign aimed at 
employers. “ 

Meanwhile, the Government is 
reviewing the effectiveness of 
the quota legislation under 
which employers with 20 or 
more workers are generally 
expected to include at least S 
per cent of. disabled people 
among their workforces. 


Difficulty 


Disabled people who lose 
their jobs are likely to Temain 
unemployed for twice as long 
as other jobseekers. Because 
of their difficulty in finding 
work' they often have to accept 
employment in unskilled, low 
<paid occupations which do not 
reflect their true experience or 
ability. 

Evidence suggests that a 
luge, number of companies, 
particularly at senior manage- 
ment level, believe that they 
do. or at least should, treat dis- 
abled people on an equal basis 
with other applicants when job 
vacancies arise. Actual recruit- 
ing; however, is often carried 





TREVOR HUMPHRIES 

Dr David da la Mona (left), a victim of polio, designed thi* computer-based staff training room for the London Electricity Board which won the board a Fit for Work award tor employing qualified disabled 

people. With Dr d« la Mona am hie assistants Doug Pell (centra) and Geoff Bloom 


out below senior management 
level, and misunderstanding 
about the capabilities of dis- 
abled people and sheer 
prejudice often take over. 

The new code of practice 
recognises these two levels of 
responsibility— part one is 
directed at company directors 
and senior managers, while 
part two tells personnel and 
other line managers how to put 
policy into practice. 

Under the code, employers 
are urged to involve all man- 
agers and staff, through appro-- 
prlate consultation, in the 
development of a "sound and 
effective policy” towards 
employing disabled people. 
Disabled job applicants should 
know that they will be con- 
sidered solely on their ability 
to do the job, while the com- 
pany should develop a policy 
for retaining employees who 
become disabled in suitable 
employment. 

The latter point is particu- 
larly important It is not always 
appreciated, as the TUC will be 
stressing in its guidance to 
unions next month, that the 
majority of disabled people 
develop their disabilities 
during working life. 

A third element of the code 
of practice stresses that em- 
ployers . should develop the 
skills and potential of disabled 
employees to the full by ensure 
ing that they receive training 
and promotion opportunities 


accor ding to their abilities. 

The code of practice is volun- 
tary, and supplements em- 
ployers’ legal obligations. In 
broad terms, the law requires 
employers with 20 or more em- 
ployees to Include among their 
staff a quota of registered dis- 
abled people — usually 3 per 
cent. An employer who is below 
quota may not engage anyone 
other than a registered disabled 
person without first obtaining a 
permit to do so from the local 
Jobcentre. 

Quota legislation 

Companies employing more 
than 250 people are also re- 
quired to include information 
about the employment of dis- 
abled people in their annual 
reports. 

The quota legislation is the 
subject of some controversy. 
When Mr Norman Tebbit was 
Employment Secretary, he 
decided that it should remain 
in force for the time being. Its 
effectiveness is now being 
assessed by the MSC before a 
further report to ministers. 

One drawback to the legisla- 
tion is that a large proportion of 
disabled people do not register 
under the Disabled Persons 
(Employment) Act’s voluntary 
registration scheme. 

Indeed, there is no certainty 
how many disabled people are 
either employed or seeking 
work — particularly since many, 
like those suffering the effects 


of heart attacks or mental ill- 
ness, do not conform with the 
standard public stereotype of 
the disabled. 

There were more than 
200.000 known disabled people 
registered with Jobcentres 
before the abolition of compul- 
sory registration in 1982, and 
there are probably more than 
lm disabled people in the 
workforce. Nearly 70,000 dis- 
abled people found work 
through Jobcentres last year, 
and MSC services to the 
disabled cost £112m. 

Another deficiency of the 
quota legislation is that, even 
if employers were to observe 
it in a mathematical sense, it 
carries no guarantee that dis- 
abled people will be given fair 
consideration for promotion 
and training opportunities. 

The TUC regards the legal 
requirements of the quota 
legislation as " somewhat 
limited,” and accepts that there 
are serious inadequacies and 
difficulties In the enforcement 
of the quota scheme. But it 
does value the existence of the 
legislation as giving official 
backing to the principle that 
disabled people should have a 
fair share of available jobs. 

If insufficient registered dis- 
abled people can be found by 
a particular employer to fulfil 
the quota — one of the criti- 
cisms that is sometimes made 
of the legislation — the TUC 
urges union negotiators to 
persuade companies to take on 


disabled people who are not 
registered. 

A year before the appearance 
of the code of practice the Con- 
federation of British Industry 
produced its own guidelines — 
"Employing Disabled People” 
—which advise employers on 
how best to help disabled and 
handicapped people seeking 
work. Many of the suggestions 
in the CBI document, like the 
introduction in companies of a 
stated policy on the employment 
of disabled people, are taken up 
in the official code. 

The CBI regards the quota 
scheme as out of date. It would 
welcome a voluntary approach, 
using encouragement and infor- 
mation to persuade employers 
to take on more disabled 
people. The threat of sanctions, 
says the CBI, is unlikely to 
improve the response rate of 
reluctant employers. 

Given the doubts about the 
legislation, is there a case for 
making the more ambitious, far- 
reaching code of practice statu- 
tory rather than voluntary ? Mr 
Bryan Swindell, head of the 
MSC’s services for the disabled, 
says that the commission con- 
sidered a legally enforceable 
code in 1981, but it failed to 
find favour with organisations 
representing disabled people. 

“ The law is a minimum base 
line. The code invites em- 
ployers to take on obligations 
beyond the minimum require- 
ment It is never easy to change 
attitudes, but the message we 


are trying to get to employers 
Is that If. they simply keep to 
the minimum legal require- 
ments they will lose the oppor- 
tunity of employing some excel- 
lent, dedicated people.” 

Exhortations 

MSC exhortations to employers 
to give disabled people fairer 
opportunities are backed up by 
a range of specialist services 
and financial support. A Dis- 
ablement Advisory Service has 
recently been established to 
help employers understand 
what is involved in recruiting 
disabled people and point them 
towards a series of special 
grants which are available. 

A starting point for the work 
of the service is to stress that 
many disabled people can be 
employed and can do normal 
work, without the need for any 
special facilities. 

Another new service which 
the MSC plans to pilot this year 
is the Vocational Assessment 
Team. A group of specialists 
from medical, industrial and 
social work backgrounds will 
spend tip to two weeks with a 
disabled person helping him or 
her draw up a personal plan for 
the future. This might involve 
getting work experience, train- 
ing, education or joining the 
Community Programme. Areas 
where the pilot scheme is to be 
introduced include East Ham in 
London, Wrexham and Gilling- 
ham. 


One of the major annual cam- 
paigns to draw employers’ atten- 
tion to the need to give disabled 
people fair opportunities is the 
Fit for Work Awards scheme. 
The latest awards were pre- 
sented by the Prime Minister, 
and she used the occasion to un- 
veil the code of practice. 

Obviously, not all disabled 
people are able to obtain or 
retain work in the normal em- 
ployment market, and last year 
the Government contributed 
£71m gross to the provision of 
sheltered employment for the 
severely disabled. - 


Sheltered jobs 

The bulk of this went to fund- 
ing Remploy — the publicly- 
owned company which provides 
jobs for nearly 9,000 of the 
15,000 disabled people in 
sheltered employment— -and the 
remainder to local authorities 
and voluntary organisations. 

Although the people in 
sheltered employment are 
severely disabled they— tike 
disabled workers In outside 
organisations — make a real and 
major contribution to the 
economy. As Remploy, Britain's 
biggest employer of severely 
disabled people, remarks in one 
of its publicity brochures: "To 
those who think that the 
severely disabled work only at 
weaving baskets, the kind of 
work that Remploy does comes 
as something of a shock.” 
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If you’re responsible for employing people - you’ll have a 
responsibility for employing disabled people too. 

Are you as professional as you would like to be? 

Everyone means well and wants to do their best 

But it’s not easy without expert practical advice and hard 

information. 

That’s why this Code is for you. 

It’s a new reference book that is different and comprehensive. 
It’s supported by the Government, the CBI, the TUC and 
organisations representing disabled people. 

In it you’ll find sections covering financial help, company 
policy legal responsibilities, recruitment and selection, 
integration, training and career development, sources of 
practical advice and a good deal more 
It’s an invaluable guide to help you to help disabled people. 
And you might be surprised what a great help they can be 
to you. 

For your free copy just post the coupon or phone 0742 704512. 
Manpower Services Commission, 

Disabled People’s Services 
RoomW1030 



ivwui v* ilWi^s'fSi Mnn powor 

Moorfoot, Sheffield SI 4PQ IttliSi Services Commission 

P Please send my free copy of the Code of Good Practice | 
■ on the Employment of Disabled People. ■ 

J NAME „ ■ 
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ADDRESS ' I 
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PROFILE: REMPLOY 


By ALAN PIKE 


Competition but 
no redundancies 


REMPLOY directors and em- 
ployees take pride in the fact 
that they operate in the real 
industrial and commercial 
world. They win orders not out 
of charity but because of the 
quality of their products and 
services. 

The report from Remploy, 
Britain’s government-sponsored 
company which provides shel- 
tered employment for severely 
disabled people, could be that 
of any conventional business. 

" The company maintained its 
growth of sales during the year, 
achieving a 13 per cent increase 
over the previous year. This 
was a good performance against 
the general economic back- 


ground where ^price levejs in- 


creased by only about 5 per 
cent. 

" What made this growth 
more remarkable was the large 
amount of structural change 
within the company; some 24 
oat of 94 production units were 
engaged in a major change in 
the type of product. 

“A Four-Year Plan has been 
developed through the partici- 
pation of ail levels of manage- 
ment. This plan aims to in- 
crease sales in existing success- 
ful areas of business and to 
substitute more profitable busi- 
ness for (hose activities which 
are the cause of the present 
deficit-” 

As these references from the 
annual report illustrate, the 
commercial spirit is motivating 
a drive within Remploy to in- 
crease efficiency by moving into 
new areas of activity. 

The Disabled Persons Em- 
ployment Corporation, as Rem- 
ploy was known in its first few 
years, was set up 40 years ago 
under Ernest Bevin’s Disabled 
Persons (Employment) Act at 
the end of World War EL Air 
Commodore George Venn, its 
first Executive Director— who 
died last year at the age of 91 — 
laid the foundations of the com- 
pany with the aid of a sir^le 
civil servant seconded from the 
Ministry of Labour, and a dis- 
abled ex-serviceman from the 
Eighth Army. 

In 1946, the new corporation's 
first factory opened at Bridg- 
end, South Wales, to be 
followed by 35 more in 1949. 
Today, Remploy provides em- 
ployment for nearly 9,000 dis- 
abled people in 94 production 
centres and some homework 
units. 

It is managed by a 16-strong 
board — seven executive direc- 


tors and the rest drawn from 
industry, the trade union move- 
ment and social services. 

“We are a commercial busi- 
ness which happens to employ 
disabled people,” says Mr 
Donald Barnes, Remploy's new 
businesses director. *' We never 
n«sir customers to do us a favour, 
and give us orders because we 
employ disabled people. We 
sell professionally and win 
business only if the price, 
quality and delivery are right.” 

This said, Remploy is 
obviously not entirely like any. 
other company. Severely dis- 
abled people cannot be ex- 
pected to have the same pro- 
ductivity levels as fit workers — 
they are expected to offer at 
least one-third of the output of 
the able-bodied — and this 
Ttipana the company requires 
government subsidy. 

Last year this amounted to 
some £44m but the net cost to 
the Exchequer, after account is 
taken of factors like income 
tax paid by Remploy employees, 
works out at about £10m. 

The fact that Remploy is a 
fully-fledged, genuine trading 
organisation shows in its turn- 
over, which is about £G0m. It 
also shows in its list of custo- 
mers — a huge collection of 
household names including 
Boots, British Rail. Debenhams, 
Esso. GEC. GKN. Habitat, ICE 
Marks and Spencer, the 
National Coal Board, the 
Netherlands Government. J. 
Sainsbury. the Post Office, 
Thom-EMI and Unilever. 



Aid for 


job 

promotion 

schemes 


Hugh ftouttedg* 

Mr Donald Barnes, executive director of Bemploy, examining 
the work at the Acton factory. 


Three groups 


Remploy is organised into 
three main trading groups 
covering furniture and medical 
equipment; packaging and 
assembly and leather and tex- 
tile products. Because of the 
need to provide employment 
near to disabled people’s 
homes, the company has a large 
number of relatively small fac- 
tories scattered throughout 
England, Wales and Scotland. 

Products apd services sup- 
plied by Remploy are as varied 
as its list of customers suggests. 
They include furniture, wheel- 
chairs, immersion heaters, 
travel goods, bookbinding, 
carton and box manufacture 
and food processing. Remploy 
bath supplies own-brand goods 
for customers and 1 manufac- 
tures and markets its own pro-, 
ducts. ' ■ 


The company tries to gear 


activity in its factories with the 
industrial culture of particular 
areas. So in the West Midlands, 
Remploy factories have often 
supplied the motor industry, 
and in the East Midlands have 
been involved in the knitwear 
trade. 

In spite of the changing for- 
tunes of many of the industries 
it supplies Remploy has never 
— unlike so many of its custo- 
mers — made employees redun- 
dant 

This is partly because of the 
efforts of a strong and active 
training department which is 
available to equip workers who 
would risk redundancy with 
new skills. It is also becaiux: 
of a new policy to overcome the 
effects of decline in some of the 
traditional Remploy areas of 
activity, like furniture manu- 
facture, with a programme to 
exploit new markets. 

Two of the first diversifica- 
tion ventures were into horti- 
culture and ice cream produc- 
tion. Remploy is now the 
largest contract manufacturer 
of choc ice bars in the UK. 

Since early last year, Mr 
Barnes and a small team have 
been working full time on the 
identification of new businesses 
for Remploy. 

Specialist laundry services, 
the printing and processing of 
latex-based products, establish- 
ment of clean rooms in Rem- 
ploy factories to produce hos- 
pital dressing packs under 
sterile conditions and a cook/ 
chill food preparation unit are 
now being developed. 

"We have to get. into new 
areas of activity as the economy 
changes,” says Mr Barnes. This 
need coincides with an increas- 
ingly commercial outlook which 
has developed in Remploy over 
the past ten years. 

" Our experience and repu- 
tation help us to attract part- 
ners in new business ventures 
— it can often be more econo- 
mic for customers to work with 
Remploy on part of an opera- 
tion than provide their own in- 
house facilities. There are, 
for example, two or three 
national catering organisa- 


tions interested in working 
with us on the food prepara- 
tion project” 

Another aspect of Remploy 
which Is similar to other more 
conventional companies is its 
industrial relations structure. 
Many Remploy employees are 
trade union members, and 11 
unions are represented within 
the company. Three sets of 
negotiations take place— -for 
manual, clerical and man- 
agerial grades. 


Bonus payments 


The manual unions agree an 
annual Remploy rate for fac- 
tory workers, and this is then 
topped up for many employees 
by a job rate and bonus pay- 
ments. At present the basic 
rate is £7 0-172 per week. 
Average earnings are around 
£85, with some workers receiv- 
ing above £100 for a 38} hour 
week. 

In Remploy factories today 
the proportion of workers who 
fit the frequent public percep- 
tion of the disabled-^KiOple 
with limbs amputated or con- 
fined to whe elchairs — is a rela- 
tively small one. About 42 per 
cent of Remploy's workforce 
are. nowadays suffering from 
some form of mental or nervous 
handicap, and the proportion of 
employees with non-physical 
disabilities is growing. 

A doctor is attached to each 
Remploy factory, and links are 
■mflinrn»n<xi with local social 
services authorities. But as 
Mr Trevor Owen. Remploy’s 
managing director — who joined 
the company from Id — 
stressed in a speech to a con- 
ference on “Ethical Issues in 
Caring,” Remploy is not essen- 
tially a caring organisation. 

"Yes. we have to care and 
we do care. But we don’t let it 
show too much and care is not 
primarily what we offer to the 
people who come to us. 
Severely disabled people are of 
course entitled to be cared for 
if they want to. The lesson to. 
be learned from Remploy. is. 
that most of -them prefer to 
work.” 


JOHN SULLIVAN leads the 
Manpower Services Commis- 
sion's Disabled Advisory Service 
team based at Welwyn Garden 
City, Hertfordshire. 

The DAS, set up. two years 
ago to complement the MSC’s 
provision for .the . disabled, is 
aimed specifically at employers. 
Staff such as Mr Sullivan give 
companies advice on the assis- 
tance which is available to 
employers of disabled people — 
like, for example, grants 
towards the coot of converting 
premises or equipment 

The files of the Buckingham- 
shire and Hertfordshire area of 
the service covered by Mr 
Sullivan and his colleagues 
illustrate how, often for a very 
small capital outlay, disabled 
people can be given special 
assistance wbieh sometimes 
transforms their working 
liyes; 

• £40 for a talking calculator 
for a Youth Tr aining Scheme 

trainee 

• £1,200 for an engineering 
inspector’s closed circuit tele- 
vision 

• £1,732 for an electric wheel- 
chair for a project engineer 

• £500 to provide a telephonist 
with- a speech output system 
on the switchboard 

• £3,500 to install a passenger 
lift at the workplace of a 
disabled stock control clerk 

• £2,900 for an electric eye 
system, which translates print 
into moving needles to be read 
by the fingertips, for a blind 
secretary. 

Although much of the equip- 
ment is relatively standard, 
each case for which it is 
supplied is unique. Disabled 
people who have benefited 
from the Disablement Advisory 
Service in Mr Sullivan’s area 
include Mr Jeremy Browne, a 
blind solicitor at Chesham. 
Herts, who is the secretary of 
the Society of Blind Lawyers. 



Mrs Rhode Gamut b secre- 
tary to a British Telecom 
senior executive in a 

specially-planned office which, 
through advanced electronic 
equipment and a modified 
computer, lets her use her 
fingers as otheixwould nse 
their eyes. Beeinse she is 
blind Mrs Carratt reads 
Information, on a word- 
processor through a speech- 
processor, Braille terminal 
and an Optacon electronic 
reader. She also uses Tele- 
com Gold, Prestel, u- Torch 
computer and * specially 
adapted typewriter. Her boss, 
Tony Knight, selected . Mrs 
Carratt from several appli- 
cants and then worked In his 
spare time to help modify the 
office equipment for her 
needs. A grant was available 
towards the Braille terudnaL 


CHARITIES 


By DAVID CHURCHILL 


Sponsors of many 


training courses 


Office manager 


f/5 IS HOW IBM GIVES 
BUND PEOPLE THEA&UTY 
TO USE A COMPUTER. 




THIS IS HOW IBM GIVES 


BLIND PEOPLE THE ABILITY 



TO USE A COMPUTER 




The talking terminal is just one 
of the many ways IBM is helping the 
disabled at work. 

By modifying the standard IBM 
3278 screen a voice synthesiser will 
actually read back what’s displayed on 
the screen to a blind person. 

If necessary it’ll pronounce the 
words separately, or even spell each 
word, identifying capital letters. The 


talking terminal was developed for world 
wide use by IBM’s British development 
laboratory at Hursley near Winchester. 

Of course there’s still some way to 
go hut, at a time when employment 
prospects, even for the able bodied, 
aren’t at their best, it’s nice to know that 


blindness is no longq£ ~= — as. JS 
to using a EE SjSa — — — 


a barrier 
computer. 


FOR MORE LNFORit\TIO.\ WRTTETO; IBM UNITED KINGDOM DVITED, EXTERNAL PROGRAMMES, 76 LTPEB CROCND.SOUTH BANK, LONDON SI 9PZ. 


Mr Browne consults legal 
authorities on tape while his 
colleagues are using books, 
and says he has never encoun- 
tered a client who has refused 
to be represented by him 
because of his visual handicap. 

Mr Adam Thomas, another 
of. Mr Sullivan's clients at 
Cbesbaift. has been' helped to 
start up his own kitchen 
furniture design company work- 
ing from home. A motor cycle 
accident left him confined to 
a wheelchair, but the training 
from his previous employment 
is now enabling him to run his 
own business. 

In Watford. Mr Michael 
Walliker is office manager of 
a firm of chartered accountants. 
He has been severely handi- 
capped by multiple sclerosis for 
a number of years, and four 
years ago lost the use of his 
hands. Bat with the support 
of voice activated tape 
recorders, an automatic page- 
turning machine for documents 
and a portable hoist in his 
office, he has been able to 
continue his normal work and 
supervise staff. 

He will shortly be leaving his 
present firm of chartered 
accountants to work on his own. 

Mr Sullivan sees these ex- 
amples and other like them as 
proof of a statement which at 
first seems a trite cliche, but 
which is frequently voiced by 
people involved in providing 
employment opportunities for 
the disabled. ,r Disabled people 
do not take disabilities to a 
potential employer, they take 
abilities. Disability can itself 
be regarded as an ability which 
increases an employee's motiva- 
tion and sense of commitment” 


BRITAIN’S CHARITIES are 
becoming increasingly active in 
their role in helping disabled 
people of all types to find 
employment a higher level of 
activity made all the more 
important by the impact of the 
economic recession on the jobs 
market 

A major campaign, for 
example, is shortly to be 
launched by the Royal Asso- 
ciation for Disability and 
Rehabilitation (RADAR) which 
is a charity particularly con- 
cerned with helping the dis- 
abled find work. 

Their campaign, which starts 
on April 15 and lasts for two 
weeks, is called “Employability 
’85” and is aimed directly at 
encouraging employers to 
recruit more disabled people 
and to retain those employees 
who become disabled while 
working for their company. 

A major part of the campaign 
will be to hold five conferences 
for employers. Most conferences 
which deal with the employ- 
ment of disabled people, paints 
out RADAR, attract representa- 
tion from voluntary organisa- 
tions and other welfare bodies. 
The format of the five con- 
ferences RADAR is organising 
will mean that they apply only 
to those Involved in the forma- 
tion of employment policies. 


USEFUL ADDRESSES: 
Mencap: 123, Golden Lane, 
London, EC1. 

Radar: 25. Mortimer Street, 
London, WL 

RNIB: 224, Great Portland 
Street, London, WL 
The S pasties Society, 12, Park 
Crescent, London, WL 


Special scheme 


The conferences will take 
place in London, Manchester, 
Wakefield, Birmlngahm .. and . 
Newcastle -and "those -speaking : 
will include disabled^ people, 
employees in large -or. small 
companies, and a representative 
from the Government and the 
TUC. 

The campaign is also sup- 
ported by the Royal Society for 
Mentally Handicapped Children 
and Adults (MENCAP). the 
National Association of Mental 
Health, and Remploy. 

MENCAP has. since 1975. run 
a special scheme in conjunction 
with local authorities (and 
latterly the Manpower Services 
Commission) called the Path- 
way Employment Service. This 
introduces employers to men- 
tally handicapped people aril 
allows them to take them on 
as employees, without cost, for 
a probationary term before 
fully committing themselves. 

Employers receive reimburse- 
ment of all wages paid for a 
trial period of six weeks, with a 
possible extension to 12 weeks. 
At the same time, they are 
asked to recommend a "foster 
worker ” (who is paid a weekly 
gratuity) who would be sympa- 


thetic to the needs of the 
employee and help them adjust 
to open employment 

The foster workers are the 
key to the success of this 
scheme. They supervise and 
support the mentally handi- 
capped employees in their new 
jobs and &lp them cope with 
all the other things involved in 
going out to work, such as find- 
ing their way round, clocking 
on, and collecting and checking 
wages. 

Before this stage is reached, 
however, each Pathway em- 
ployee should take part in a pre- 
work preparation programme. 
This is a social education and 
training courses based on an 
assessment of the individual's 
abilities and potential made by 
a panel of experts. 

The preparation course aims 
to make the most of what 
trainees can do well, while help- 
ing them with things they are 
not so sure of. By tailoring 
the course in this way, the 
trainees become more self- 
reliant and independent so that 
they gain the confidence to 
tackle what may be their first 
job. 


' ■ 'Employers whnTiave proff** 
lems with the sebemfe can ’take 
advantage of Pathway’s :fuR 
back-up service which offers 
advice and liaison between em- 
ployers, employees, parents, 
and so on. This support con- 
tinues even after the initial 
introductory period. 

As a result of the Pathway 
scheme, mentally handicapped 
people now work as Industrial 
assembly workers and opera- 
tors, domestic assistants in a 
wide range of establishments, 
hotel porters, warehouse 
assistants, supermarket workers, 
sewing machinists, general 
labourers, trainee gardeners 
and bakery workers. 

They earn the normal rate 
for the job and they are ex- 
pected to adhere to the same 
standards of behaviour and 
achievement as any other wor- 
ker. 

“I took a chance and it 
turned out for the best, we 
couldn’t have hoped for a 
better lad,” is the comment of 
a hotel manager employing a 
Pathway worker. 


The Royal National institute 
for the Blind points out that 
there are several thousand 
blind people in the UK who 
work in industry, commerce, 
and the professions. 

“In most cases,” the RNIB 
says, “ someone who loses his 
or her sight can cany on work- 
ing after a short spell of 
rehabilitation and retraining — 
some in jheir old jobs.” 

There are two residential 
employment rehabilitation 
centres in the UK which cater 
for blind people, at Ceres In 
Fife and at Torquay. Both help 
men and women who have 
recently lost their sight and 
want to return to work. 

Courses last up to three 
months and include braille, 
typing, mobility and dally living 
skills. There are activities to 
develop manual dexterity and 
residents learn to use equip- 
ment specially designed to help 
blind people at work. 

For the blind 

There are a number of other 
useful courses for blind people 
to help them find employment. 
The Queen Alexandra College 
for the Blind in Birmingham, 
for example, runs a two-year 
course for visually handicapped 
people in ma shing operating 
and Inspection. 

The RNIB commercial college 
in London runs residential 
training courses in shorthand 
typing, audio typing, computer 
programming and the nse of 
the Optncon which converts 

-print-to -a-tactile-fezm- 

y "'When blind people start: work 
yin v factories,. .Blind Persons 
'sTYaktiifg'.OteceTB are responsible 
for M on the job training to 
make sure that the worker can 
do his job safely and efficiently 
and can find his way around. 

The Spa&tics Society also runs 
training courses and has a 
careers advisory service for dis- 
abled people. However, it is 
also taking part in a major 
lobbying effort to change 
people’s attitudes to the dis- 
abled, especially about employ- 
ment 

The society is campaigning 
for the introduction of anti- 
discrimination legislation which 
it hopes will also cover employ- 
ment. It lobbies MPs and works 
closely with the Manpower Ser- 
vices Commission and other 
bodies which make policy affect- 
ing the employment of disabled 
people. 

Disabled people are also 
directly employed by the Society 
and it is at present developing 
its own employment policy to 
increase the numbers it can 
employ. 


Real contribution 


The DAS. he stresses, does 
not exist to persuade employers 
that they have a social responsi- 
bility to “carry people” who 
are unable to work. “We are 
trying to match people who 
have a real contribution to make 
to suitable jobs.” 

Mr Sullivan and his team are 
adopting a positive marketing 
approach to try to sell this 
message in their area. Target 
areas are selected, and lists 
prepared of target companies. 

Wide-ranging presentations 
are then delivered, explaining 
how an organisation’s man- 
power and industrial relations 
policy, corporate Image and 
legal position can all be en- 
hanced by ensuring that dis- 
abled people are given fair con- 
sideration for job vacancies. . 

MSC support for the employ- 
ment of disabled people is not 
restricted to providing grants to 
adapt premises and supply 
specialist equipment Other in- 
centives include: 

• The Fares to Work Scheme, 
which provides grants of up to 
75 per cent for the travel costs 
of severely disabled people who 
cannot use public transport; 

• The Job Introduction Scheme, 
under ' which the MSC contri- 
butes towards the salary of a 
disabled person during a trial 
period with an employer; 

• The Personal Reader Service, 
which pays for a part-time 
reader to help blind or partially 
sighted employees cope with 
their particular problems at 
work; 

• Financial assistance towards 
the -cost of providing train lay 
for disabled workers. 

Alan Pike 




London Electricity 


Equal Opportunities Employer 

MSC Fit for Work 
Award Winner 1984 


•“The successf ul employment of disabled people 
depends upon the willingness of employers to be 
flexible and imaginative. Employees are in our 
care andif they become disabled* we have a clear 
duty to search for solutions which will enable 
them to continue working and to make progress 
in their careers. 

If recruiting, we should ensure that the job 
goes to the most able candidate and we should 
accept that he or she may not necessarily be the 
most able-bodied”. 


David Jefferies - 
Chairman of LEB 



London Electricity -Tire Power behind Lond 
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The Disabled at Work 3 


Raymond Snoddy examines the 
benefits offered by technology 

Wider range 
of aids 


iy 


Inc blind 


THE DEVELOPMENT of tech- 
nology and microelectronics is 
promising to open up a better 
■world for the disabled. 

. .Early, progress came from 
environmental controls — elec- 
tronic methods '- Of unttw-lriTig 
doors' er switching off lights — 
to help ’ the severely disabled 
look after themselves. ; . 

Nowisnch devices as word- 
processors fitted with' voice 
synthesisers and closed circuit 
television for the partially 
sighted are enabling - more 
disabled people to further their 
-education and in .many cases 
go to work. 

“ What we are doing is trying 
to make it possible for disabled 
people to compete on equal 
terms,” said Mr Tom Layden : 
of the 'Manpower ' Services 
Commission. 

In the- longer term' micro- 
electronics might even hold the 
key to enabling the paralysed' 
to walk again through' micro- 
chip-, -implants which would 
“ fire " useless muscles — 
although many practical difficul- 
ties still stand in the way of 
that dream. 

. One of the best “ established 
companies inlhe provision of 
aids for the disabled is Poynrin 
Controls of Slough, a company 
wholly owned by charities but 
which has' grown to a turnover 
of I£U5m a year. 

Accountant 

. Possum has produced a whole 
range of equipment from 
simple page turners to elec- 
tronic devices controlled by a 
movement: a' person can make, 
however limited .They range 
from computer and typewriter 
control systems to. text proces- 
sing systems. 

One Possum user, Hr Ken 
Winter,, who is severely 
disabled, runs his acco untan cy 
firm on Possum, equipment 
controlled - by sucking * and 
puffing on a tube. 

Mr Winter also runs the 
Possum Trust which . links 
Possum users. ■ • - • - 

Possum has also been work- 
ing oh better systems to allow 

the deaf to participate 'In meet- 
ings and. conferences. . 

Possum, launched last year . a 
computer-aided ' • Palantype. sys- 
tem which , allows. : verbatim 
speech to be rfecrfrmunally re- 


corded . and then turned into 
English. This can then be dis- 
played on a television screen 
or large monitor . The speech 
can also be produced in printed 
form. ‘ 

The new system has a die* 
tianary -of about 12,000 words 
and . produces speech to an 
accuracy of 95 per cent. Trials 
have already been run where 
deaf people were able to use 
the telephone via a Palantype 
bureau which translated the 
reply visually on the television 
screen. 

Mr David Gernmell, Possum 
managing direction, believes 
that the problem is not about 
technology but about how the 
benefits offered by technology 
can be funded. 

Companies such as Alpha- 
vision of Marlow in Bucking- 
hamshire are using television 
technology • to come to the 
assistance of the partially 
sighted. Alpha vision, which was 
set up 1979, produces closed 
circuit television systems, com- 
plete with room lens which 
allows print or drawings to be 
projected on the television 
screen. 



Alan Pike looks at the role of 
the Fit for Work awards 


Realists with a 
winning streak 


Visual aids 


• “Because of the zoom lens 
you can make the size larger 
or smaller at a moment's notice 
if you have any problem read- 
ing a letter," Mr David Gibbons, 
Alpha vision managing director, 
said. 

The company, has . sold more 
than 700 systems hr the UK and 
they are being; used to enable 
everyone from " doctors, 
teachers, company secretaries 
and computer- programmers to 
continue working despite their 
.visual disability. 

But it is probably the falling 
price of microcomputers which 
is opening up the greatest possi- 
bilities for the disabled. 

‘ A computer training work- 
shop . at Stoke Mandeville Host 
pitaTnear Aylesbury In Bucks 
has been having growing suc- 
cess in helping severely dis- 
abled people to live more 
normal lives. Xn the past 18 
months eight patients paralysed 
in all 'four limbs who have 
attended the workshop have 
left hospital and are working 
mostly using computers at 
home. 

Patients use everything from 


short sticks fastened to each 
arm or mouthsticks to control 
microcomputers and _ do 
accounts or word processing. 
As a result former patients 
have been able to return to 
jobs at Plessey and Lloyds 
Bank. 

Computers are proving just 
as beneficial to improving the 
lives of the severely visually 
handicapped. 

A Hereford company, Path- 
way Communications, believes 
it has produced the first port- 
able computer-based device 
enabling people to type in 
braille, have the braille trans- 
lated into English and then 
turned into a speech syn- 
thesiser- 

The device, developed by 
Louis Wolfson and Peter 
Wagner also provides an 
immediate print-out from its 
own printer. 

The system is being used by 
people such as blind social 
workers and college lecturers 
to write reports and produce 
notes. “For the first time in 
their lives blind people are 
able to prepare reports without 
using sighted typists," said Mr 
Woolfson. an engineer and 
former director of the national 
computer centre for the visu- 
ally handicapped. 

Dr Tom Vincent of the Open 
University has taken a different 
route to a fairly similar end. 
Dr Vincent; of the OU*s Insti- 
tute of Educational Technology 
was faced with the problem of 
how to help the 200 visually 


handicapped undergraduates in 
the university. 

Dr Vincent approached the 
problem by using existing com- 
puter technology to produce a 
workstation for the visually 
handicapped. The package In- 
cludes a traditional Perkins 
Brailler, a microcomputer 
(often the BBC Micro) complete 
with synthetic speech. 

The workstations, mounted on 
a trolley, have also been intro- 
duced to schools to help visually 
handicapped children. And 
talking versions of Basic com- 
puter language have been pro- 
duced to teach such children 
computing. 

Some of the country's 500 
blind physiotherapists are using 
the workstation. One has re- 
cently been promoted to be a 
district physiotherapist and the 
workstation helps to cope with 
the a dminis trative part of the 
job. 

BBC Micros are also being 
used to improve the quality of 
life for patients with spinal 
injuries at Scotland’s Ed enhall 
Hospital. The computers are 
being used for education and 
communication. 

But they are also being used 
for research into computer- 
controlled muscle movement- 

Over the next 10 to 15 years 
there are hopes that farther 
development and . miniaturisa- 
tion will produce a device which 
will mimic parts of the nervous 
system which will either be 
carried by the patient or im- 
planted. 


Above Dr Tom Vincent watches Wendy Kerton, a blind 
schoolgirl from Glamorgan using his micro computer system 
which converts braille into print and print into speech. This 
invention won the *500 prize by Radio 4 for the best inven- 
tion for the blind. Below: the Possum text processor in use; 
Possum has also been working on better systems to allow the 
deaf to participate in meetings and conferences. 








FIT FOR WORK awards by the 
Man power Services Commission 
were initiated in 1979 in an 
a tempt to make employers more 
aware of the potential of dis- 
abled people as good, produc- 
tive employees. 

Winners of the awards, which 
are sponsored by the Govern- 
ment, TUG and Confederation 
of British Industry, may use the 
Fit for Wqjrk symbol on their 
stationery for three years and 
are awarded a plaque for dis- 
play at their premises. 

The latest awards attracted 
340 entries and there were 100 
winners. Successful companies 
have to demonstrate that they 
are implementing constructive 
policies based upon six guide- 
lines; 

• Full and fair consideration 
of disabled people for all types 
of vacancies 

• Retention in employment of 
newly disabled people where- 
ever possible 

• Equal opportunities for the 
disabled in training, career de- 
velopment and promotion 

• Introduction of special aids, 
modification to equipment and 
job restructuring if necessary 
to help disabled people; 

• Adaptation of preanises 
where necessary; 

• Co-operation with local 

Jobcentres. , . 

“ The employers who have 
woo the award are not philan- 
thropists but realists." says Mr 
Geoffrey Holland, director of 
the MSC. “ They know that it 
makes round business sense to 
employ disabled people." 
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There were almost no jobs 
from which disabled people 
were precluded on grounds of 
disability, added Mr Holland, 
but they faced difficulties 
because their capabilities were 
not always appreciated. 

The award winners vary In 
size and nature of business 
from organisations like Michelin 
and the Halifax Building 
Society to the Bryn wood Screen 
Printing company at Klnmel 
Bay, Clwyd, which has a policy 
of employing only disabled 
people on its small staff. 

Some organisations, like 
Scarborough Borough Council 
which has the second highest 


percentage of disabled people 
of all district councils in the 
country, have written policies 
designed to ensure that exist- 
ing and prospective staff do not 
suffer discrimination because 
they are disabled. 

Another award winner. Bally 
Shoe Factories at Norwich, 
removed the question asking 
potential employees whether 
they suffered from any dis- 
ability from its job application 
form two years ago. 

East Yorkshire Health 
Authority has launched a cam- 
paign to encourage more dis- 
abled people to apply for job 
vacancies. It has a policy of 
actively seeking to employ the 
disabled— but finds that disabled 
people are discouraged from 
applying because they believe 
the health and hospital ser- 
vices are unlikely to want 
employees with physical or 
mental handicaps. 

In South Yorkshire. W. 
Tyzack and Sons and Turner, 
an engineering company, took 
on a number of Youth Training 
Scheme trainees from schools 
for the educationally sub-normal 
as part of a pilot YTS scheme. 
It has retained two young 
people as permanent employees 
and says they are malting a 
valuable contribution. 

Sometimes employers make 
arrangements for employees to 
continue working at home if 
they are no longer able to travel 
to their offices or factories. Ross 
Foods at Grimsby equipped a 
home office for a technical 
employee who suffered a severe 
spinal condition. 

The London Electricity Board 
has 300 disabled employees at 
various levels in its organisa- 
tion, and was commended in 
the awards for the “ skilled and 
caring fashion " with which it 
employs people with handicaps. 
Dr David de la Motte, a scien- 
tist with a severe Hearing 
impediment, designed the 
board’s computer-based staff 
training system. 

On one occasion the board 
designed part of a new build- 
ing around the needs of a dis- 
abled person so that he could 
continue his job, and at Bexley- 
heatb London Electricity has set 
up a Sheltered Industrial Group 
: for severely disabled people. 
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ICI passes £lbn and 
confident of more growth 


UK COMPAN Y NEWS 

ALEXANDER NICOLL LOOKS AT BURNETT 

Californian shock waves 


Imperial Chemical Industries 
has lived up to expectations and 
becomes the UK’s first non-oil 
major to pass the £lbn profit 
milestone. 

Mr John Harvey-Jones, group 
chairman, yesterday unveiled a 
taxable profit for 1984 oi 
£l.03bn, which fell in the 
middle of City forecasts. 

The announcement was in 
contrast to the previous year's 
when a figure of £019m fell 
somewhat short of what the City 
had in mind. 

At last night’s close the shares 
were 21p lower at 835p, giving a 
market capitalisation of around 
£5.17bn. 

The dividend is betng stepped 
up from 24 p to 30 p with a final 
payment of 18p, in line with the 
profits improvement and the 
company’s future expectations. 

However, to restore the divi- 
dend to the level of 1979 plus 
inflation would require a pay- 
ment of around 34 p a share, said 
Mr Alan Clements, finance direc- 
tor. But the chairman added 
" we are still heading there." 

Earnings per share were 32Jp 
higher at 9S-2p. 

ICI is setting its sights on a 
repeat £lbn plus performance 
for this year. “We are mode- 
rately pleased with the first 
quarter of the current year and 
we will all be disappointed if 
de don’t do better in 1985,” the 
chairman said. 

He said that ICI was expecting 
a downturn in activity, but com- 
mented that “volumes seem to 
be holding. There was some sign 
of price weakness at the end oF 
last year but the position seemed 
to be holding at the presenr 
moment." 

ICI had got out of most areas 


where it was vulnerable to a 
downturn, he said. 

"I am not looking for any- 
thing like the swing we have 
experienced in the past even if 
I take a pessimistic ’Hew.” 

All of ICI’s business sectors 
contributed to the 67 per cent 
improvement in 1984. Pharma- 
ceuticals, agriculture, general 
chemicals, industrial explosives, 
and paint businesses "all reds- 
tered solid gains." 

The biggest Improvement was 
in the petrochemicals and plas- 
tics area, where last year’s £7m 
trading loss was transformed into 
a £138tn profit. 

Fibres also returned to' tbe 
black and while the colours busi- 
ness was disappointing, poly- 
urethanes performed well. 

Total turnover in 1984 was just 
short of £10bn at £9.91bn com- 
pared with £8.26bn. Chemicals 
accounted for 89 per cent (90 per 
cent) and oil the remainder. 

Chemicals' turnover rose by 7 
per cent in the UK and 23 per 
cent overseas where 73 per cent 
of group chemicals sales were 
made. Selling prices were 4 per 
cent higher and favourable 
exchange rates movements added 
a further 6 per cent — the 


remaining increase represented 
alt 


higher sales volume. 


Iroup trading profits • rose 
from £893m to £1.08bn, with 
improvements made in all geo- 
graphical areas. Profits earned 
on sales from UK assets were 
substantially better, boosted by a 
23 per cent increase in chemicals 
expons. 

The UK, through home and 
export sales, contributed more 
than half of total profits. There 
was a doubled contribution from 


the U.S. as the pharmaceuticals, 
agrochemicals and plastic films 
businesses continued to progress. 

Id paid £100m, against £l35m, 
in interest. Tax came to £3 73m 
(£20 lm) and there was an extra- 
ordinary debit of £20m (£l9m) 
relating to the recently agreed 
disposal of the activated carbon 
business in the U.S. 

There was a £H0m provision 
for deferred tax, which was 
established by an adjustment to 
group reserves. 

Retained profits for the year 
will amount to £3 99m, compared 
with £23 lm. after the £186m 
(£147m) dividend cost. 

Id benefited from the dollar/ 
sterling rate, but volatile move- 
ments made life difficult. Mr 
Harvey-Jones pointed out, how- 
ever, that “ exchange rates were 
not the cause of our record 
profits but were probably worth 
around £100m.” 

Asked at what level be would 
like to see the dollar In the 
current year he said: “I would 
just like to see it stay some- 
where." 

Commenting on the Beatrice 
acquisition in the U.S., he said 
it was fitting in well and 1 we 
are very pleased with the 
purchase." 

He said the group was still 
looking ' for further acquistions 
but would not be rushed into 
buying for the sake of it. 

At the end of 1984, Id’s net 
liquidity was around £830m. The 
group, said Mr Clements, was 
intending to kep a tight control 
on capital investment, which he 
expected to be between £400m 
to £500m in each of the next two 
years. 


Enterprise in £14m N. Sea deal 


BY DOMINIC LAWSON 


Enterprise Oil, the privatised 
former oil production arm of 
British Gas, has made a £14m 
acquisition of North Sea oil and 
gas assets. 

It is the biggest deal yet made 
by the new oil company In its 
efforts to build a well-balanced 
exploration company out of a 
dowry of rapidly depleting oil 
production. 

Enterprise is acquiring Tanks 
Oil and Gas Holdings, the North 
Sea arm of Societe Generate de 


largest 


Belgique, Belgium’s 
industrial group. 

Its assets consist of Interests 
in 12 blocks in the UK sector cf 
the North Sea, and six blocks 
in the Dutch sector. This repre- 
sents Enterprise's first move into 
the Dutch oil and gas scene. 

Tbe blocks contain a number 
of discoveries of oil and gas, and 
Enterprise has agreed to pay up 
to a further £4£m, if and when 
the discoveries are developed. 

Enterprise was by no means 


. the only company involved in 
bidding for the assets, which had 
been put up for auction to the 
oil industry by the parent com- 
pany. Other companies which 
are believed to have bid are 
Charterhouse Petroleum, Berke- 
ley Exploration, and Invent 
Energy. 

Enterprises's bid is not thought 
to have been the biggest, but it 
was prepared to pay cash for the 
assets, whereas some of the other 
high bids involved the issue of 
shares as well as cash. 


CARLSBERG TUBORG, 

THE UNITED BREWERIES LIMITED 

U.S.$1 5,000,000 8 3 /4 per rent. Bonds 1986 


DRAWING OF BONDS 


Limited on 21 st 

Public, when • » — 

amount of the Loan outstanding after 1st April, 1985 will be U.SS2/XW,OOa 


Grenfell & Co. 
lofwi Venn, Notary 
1985. Tbe nominal 


The following are numbers of the Bonds drawn: - 
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12B04 

12007 

18817 

izea 

12624 

19625 

13626 

12677 

12620 

12635 

12637 

12839 

12640 

12642 

12653 

12670 

1267T 

12672 

12675 

12683 

12E84 

12693 

12997 

12S99 

12700 

12702 

12704 

12709 

12710 

12711 

1Z720 

12721 

12724 

12734 

12735 

127a 

12739 

12740 

12741 

12748 

12752 

12759 

12787 

12760 

12768 

12770 

12773 

12782 

12784 

12788 

12787 

12788 

12700 

12793 

12796 

12797 

12803 

12809 

12811 

12817 

12819 

12820 

12830 

12835 

12838 

12837 

12840 

12841 

12842 

128*9 

12858 

12850 

12064 

uses 

12868 

12867 

12869 

12871 

12875 

12878 

12B87 

12889 

12800 

12895 

12906 

12907 

12908 

12918 

1Z919 

12924 

12928 

12927 

12930 

12931 

12933 

12936 

12937 

12938 

12940 

12944 

13W 

12953 

12955 

12979 

13157 

13188 

13179 

13188 

13191 

13197 

13200 

13208 

13212 

13213 

13217 

13249 

13254 

13255 

132SG 

13257 

13260 

13263 

13273 

13291 

13708 

13709 

13710 

13714 

137 IS 

13718 

13725 

13726 

13733 

13745 

13747 

13750 

13751 

13756 

13781 

13765 

13773 

13775 

13776 

13779 

13700 

13788 

13793 

13940 

133*2 

1*015 

1*016 

14020 

14021 

14025 

14028 

14030 

14038 

14040 

14044 

14060 

14062 

14064 

14057 

7*059 

14080 

14086 

14070 

14073 

1*081 

14085 

14089 

14091 

14094 

14098 

14090 

14145 

1*147 

14153 

14155 

14188 

14173 

14175 

14178 

14177 

14184 

14187 

14188 

14190 

14199 

14202 

14203 

1422S 

14231 

14238 

14240 

14241 

14244 

14246 

14248 

14254 

14258 

14207 

1427S 

142/9 

14263 

1*284 

14206 

-14292 

1429* 

14295 

14296 

14303 

14307 

14309 

14317 

14335 

14337 

14330 

14341 

14345 

14371 

14372 

14370 

14410 

14412 

14418 

14417 

14418 

14410 

14421 

14*22 

14424 

14427 

14434 

14436 

14438 

14462 

14409 

14470 

14483 

14487 

14488 

14489 

14490 

1«433 

14494 

1*4 05 

14516 

14521 

14522 

14531 

14532 

14533 

14538 

14541 

145*5 

14550 

14609 

14012 

14613 

14G1B 

14623 

1462* 

14625 

1*620 

14633 

14©42 

14649 

14660 

14664 

14655 

14657 

14659 

14661 

14865 

14667 

14668 

14670 

1*678 

14625 

14608 

14887 

14668 

14692 

14711 

14723 

14726 

14800 

14801 

14806 

14811 

14813 

14814 

14816 

1*810 

14026 

14830 

14844 

14845 

148*5 

14847 

14850 

14854 

14857 

14868 

14867 

14871 

14873 

1487S 

14877 

14886 

14894 

1*895 

14897 

14899 

14900 

14906 

14907 

14910 

14816 

1*918 

14919 

14920 

14822 

14328 

1*935 

14936 

14942 

149*4 

14947 

14955 

14956 

14957 

14969 

14961 

14969 

1*970 

1*978 

14979 

14963 

1*994 






77ia above Bonds may be presented for paymantof the proceeds of redemption at paron or alter 1st April. lB85attheottices 
of any of the Paying Agents named on the reverse of the coupons, in the manner specified In Condition 11 of the Terms and 
Conditions ol the issue primed on the Bonds. 

Principal Paying Agent: Morgan GrwnfeB a Co. Limited. 23 Great Winchester Street, London IK2P 2AX. 

Note;- Bonds presented for redemption to the Principal Paying Agent h London must be lodged fourcleardeys far examination 
before repayment. Bonds cannot be accepted through the post- 


R P Martin 
future 
decided by 
£44m offer 


By David Lascdles 


XL P. MARTIN, one of the 
UK's leading money - and 
foreign exchange brokers, has 
agreed to a £44m takeover 
offer by Quadrex Holdings, a 
privately owned investment 
banking group. 

This follows months of 
speculation about the future 
of Martin during which there 
have been other unsuccessful 
takeover and management 
buy-out attempts. 

Quadrex is offering 450p a 
share, ' 30p more than the 
price at which Martin’s 
shares were suspended on 
Wednesday. They closed last 
night at 435 p, alter rising to 
440p. Quadrex has received. 
Irrevocable offers of 53 per 
cent of the shares. These 
include the 45 per cent held 
by the German voting trust 
representing the interests of 
Bierbanm, the Dnsseldorf 
broker with which Martin 
merged in 1981. 

Formed In 1983, Quadrex 
is an underwriter and dealer 
in the international capital 
markets, and manages Invest- 
ment funds. Mr Gary. Klesch, 
the chairman, said yesterday 
that the company’s interest in 
Martin stemmed from the 
Increasing convergence of the 
Euromarkets and the foreign 
exchange markets as securi- 
ties came to be denominated 
in, or convertible into, a 
variety of different currencies. 

"This business is attractive 
to us and we intend to expand 
it” he said. 

Quadrex, which has capital 
of U.S3Um (£10-2m), will be 
financing the deal to the tune 
of £2im with funds from an 
asset management affiliate 
railed Quadrex Special Situa- 
tions NV. The remainder will 
come from bank loans. 

Mr Peter Endres, the chief 
executive of Martin, said he 
supported Quadra's offer 
because the company had 
given him assurances about 
Martin's continued indepen- 
. deuce. Martin’s management 
had also been offered the 
chance to share in Its fortunes 
through an attractive active 
share option scheme. 

Mr Endres will stay on as 
chief executive. Mr David 
McWillfam, the London 
managing director, is on 
holiday and his plans are not 
known. Mr McWUllam only 
joined the company last year 
and had been, trying to 
diversify its activities beyond 
the dollar-DM market where It 
Is the world leader. 

The Bank of England, 
which oversees the foreign 
exchange and money markets, 
has approved the terms of the 
deal, so Martin’s status as a 
recognised broker will not he 
affected. 

For the year raiding June 
30 1984 Martin reported a 
turnover of £3L3m and pre- 
tax profits of £9 -3m. Share- 
holders' funds at the time 
were film. 


Life shares 
boosted by 
Budget hopes 


Share prices of life com- 
panies ro$e strongly yester- 
day on growing expectations 
that the Chancellor of the 
Exchequer, Mr Nigel Lawson, 
in his forthcoming Budget 
will make no major changes 
to the tax freedom of pension 
schemes. The FT-Actuaries 
Index for Insurance (Life) 
rose 2 per cent to 609.45. 

There had been widespread 
fears that Hr Lawson, as part 
of bis overall plan to reform 
the tax system, would Impose 
a tax on pension fond invest- 
ment income. Even a low 
charge of- 10 per cent would 
have severe repercussions on 
the attractions of pension 
schemes and could have led 
to widespread cutbacks by 
companies in their pension 
arrangements. 

Not surprisingly, life com- 
panies have been at the head 
or a massive lobbying cam- 
paign to persuade the Chan- 
cellor not to take any drastic 
action on pensions tax. The 
market now feels that he will 
do little more than make 
minor adjustments in his 
Budget 

Companies with a major In- 
volvement in pensions showed 
the greatest rises— Legal and 
General up I7p to 605 p. 
Equity and Law up 8p to 223p 
and Sun Life np 17p lo 755p. 


Lonrho/ Fraser 
study complete 

The Monopolies and 
Mergers Commission has com- 
pleted its nine month study 
into the relationship of 
Lonrbo and House of Fraser, 
the stores group, and Mr 
Roland “Tiny” Rowland's 
efforts to seize control of 
Fraser. A copy of the report 
was passed to the Secretary 
of State for Trade and ladn# 
try on Tuesday this week. 

Hie Trade Department said 
yesterday that the report 
would be published “toon." 


LADBROKE INDEX 
Rased on FT Index 
977-981 (+3) 

Tel: 01-427 4411 


JUST THREE years ago, Barnett 
& Hallaxnshlre was one of the 
fastest-growing companies in 
Britain. 

Under the flamboyant leader- 
ship of Mr George Helsby. the 
company had been transformed 
from a staid coal, oil and prop- 
erty group Into an exciting 
international energy concern 
with a rapid series of acquisi- 
tions. Mr Helsby was known 
then to ask his staff: “ Have we 
bought anything morning? ’’ 

Rude shocks awaited both tbe 
company and its shareholders. 
Several of its ambitious expan- 
sionary moves turned sour, and 
then came the miners’ strike. 

Nevertheless, the City thought 
it had seen the worst from 
Burnett & Hall am shire. Yester- 
day's announcement that the 
company was in talks with its 
bankers on lowering its debt, 
coupled with news that reduc- 
tion of its exposure to Cali- 
fornian property interests wuold 
take 14 some time," came as a 
nasty shock. 

The sharp drop In Burnett's 
share price yesterday was the 
second time that it had gone into 
free fall. Late in 1983, Mr Eric 
Grayson, promoted from deputy 
chairman after Mr Helsby’s 
early retirement, was forced to 
inform the City that performance 
would not live up to expecta- 
tions. . 

Mr Helsby, reporting pre-tax 
profit for the year to March 31 
1983 of £30m — a ten-fold increase 
in five years — forecast that 
“further substantial growth will 
be achieved in the current year 
and beyond.” • 

Instead, pre-tax profits for tbe 
year ended March 31 1984 were 
just £8.Sm. Earnings per share 
fell from 62.6p to 15. 8p. And In 
the first half of the current 
financial year, taxable income 
was down from £4. 92m to 
C2.44m. 

What went wrong? Burnett was 
a stock market idol through the 
1970s — it was the decade's second 
largest gainer in terms of market 
capitalisation — and had ex- 


YEARS ENDING 
MARCH 31 

1975 

1976 

1977 

1978 

1979 

1980 

1981 

1982 

1983 

1984 


turnover 

(£ 000 ) 

16,132 

I5VJ42 

27,484 

35.111 

39,502 

78.115 

87,965 

171,517 

235£52 

232J3S 


PRE-TAX PROFITS 
(£ 000 ) 

1,350 

1,874 

2,379 

2*63 

3,081 

7.424 

9,372 

18,839 

25,857 

7,975 


panded ite traditional £eT moment ifSSrfS 

door have gre^ef control of develop- 

sucta as Colombia and Chile Tt has been trying to 

Tbe boldest move, the purchase *“*■**■ VL “S^ure there for 
Of 51 per cent of Rand LonAm J SSduntii yesterday 

Corporation in 19SL proved to be <fity expected positive 

the group’s first downfall. Rand toe c*or “£ ckly 
London had about 64to tonnro re g“ tS jgEjJ q si, 1984, group 
of coal reserves, and deepmlned bo ^ wings included on the 
coking coal and anthracite in balance fheet, after subtracting 
South Africa. . €15 9m cash in hand, were £5Qm. 

After issuing paper to finance Spresenttog 46 per cent of 
the deal, and subsequently s jj are boiders’ funds. But actual 
raising £32m through a two-for- borrowings are believed to be 


Sanderson 
for sale as 
Reed plans 
disposals 


seven rights issue in 1982. 
Burnett was forced to report 
losses from Rand London and 
to overseee a restructuring of 
the South African company. 

Rand London's problems seem 
now to have been surmounted. 
In the first half of the financial 
year it returned to a R 262.000 
DTofit from a loss of R3.92m 
(£L9m), and said anthracite ex- 
ports- were a trecord levels. 

After the disappointment of 
that acquisition, the gloss was 
off tiie shares— many of which 
had been issued over the years 
to finance acnuisitlons. 

Tbe next blow to shareholders 
was news that Burnett's invest- 
ments in Californian property 
development had also run into 
trouble. This was disclosed late 
in 1983, when- Mr Grayson 
reported that there had been no 
contribution to profits in the 
first half-year compared with 
£9.4m in the previous year. 

Burnett is involved in half a 
dozen joint venture develop- 
ments in Los Angeles and San 


DIVIDENDS ANNOUNCED 


Dewey Warrant . 


Flsons 

Foreign Sc Colonial 
Good Relatlonst ... 


Ratcliffs (Gt Bridge) 




Date 

Corre- 

Total 

Total 

Current 

of spondiog 

for 

last 

payment 

payment 

div. 

year 

year 

It 

2.75 

April 15 

2.75 



11 

. 

1.4 

April 16 

0.55 

1.4 

0.55 


0.59 

_ 

0.42 

1.05 

0.77 

. 

1.75 

April 11 

1J2 

2.75 

2 

. 

5 

— 

— 

7 

— 

It 

2t 

_ 

1.75 



5.75 

m 

2.7 



2.25 

4.5 

3.75 

m 

1.68 

April 19 

1.63 

2.55 

2.38 

. 

3.3 

Mayl 

1.87* 

4.9™ 

2-87* 

t 

18 

April 2 

14 

30 

24 


1.54 

— 

2.62 

3.08 

4.16 


2.5 

Mayl 

1 

3.5 

1.75 


2.7 

— 

2.6? 

4 

51 

t 

0B5 

— 

0.82 

■— 

L95 


considerably higher because of 
off-balance sheet loans to finance 
joint ventures such as the 
Californian property ventures. 

Most recently. Burnett has 
been hit by the UK miners 
strike. Although its larger open- 
cast activities have . been 
unaffected, underground pits 
have ben hit by an overtime ban 
since November 1983. 

Fuel reclamation activities and 
one out of two smokeless fuel 
plants have been seriously dis- 
rupted. Burnett blamed the strike 
as the primary cause of its first 
half profit fall. 

Despite Burnett’s progressive 
f ail from grace in the City, stock- 
broking analysts have until now 
taken a fairly generous view of 
its management. There is respect 
for the way in which the com- 
pany has tackled its problems, 
and it clearly stands to gain from 
the end of the miners’ strike. 
Scope is seen for growth in coal 
and oil distribution activities, 
and net asset value was last 
recorded at 280p per share. 

Yesterday's news, however, 
served as a sharp reminder of 
past illusions. The implication 
that some form of capital recon- 
struction is in view, perhaps 
involving a share price well 
below recent leveis, will have 
created a nasty sense of deja vu 
and will make a return to stock 
market favour substantially 
more difficult 


By Martin Dickson 

Reed International is to sell its 
wallpaper subsidiaries to Borden, 
the large UJS. chemicals and 
consumer products company.. It 
is separately offering for sale 
Sanderson; one of Britatn-s best- 
known furnishing fabric manu- 
facturers. If all tbe disposals go 
through, they are likely to raise 
more than £40m. _ 

Reed, which has been divesting 
itself of peripheral activities and 
UK papermaking interests, said 
the disposal of its entire -decora- 
tive products group would allow 
it to concentrate on the faster 
development of other parts 'of 
the business. , . . _ 

An agreement in principle has 
been reached to sell to Borden 
both Crown Wallcoverings, 
Reed’s UK wallpaper subsidiary, 
and Sunworthy Wallcoverings, 
its North American subsidiary. 
These had a combined turnover 
last year of £64m and operating 
profits of £2m. Reed would not 
put a price on the deal but 
expects it to raise -more than' the 
£26m capital employed in the 
business last year. ' • 

Announcing that Sanderson 
was up for. sale. Red .said .last 
night tht the company was a 
“ highly attractive property, 
festooned with royal warrants, 
that should prove very market- 
able." After losing money for 
years, Sanderson recorded an 
operating profit of just under 
£lm last year on turnover of 
£35m. Red expects to raise more 
than the £13m of capital 
employed by the subsidiary last 
year. 

The proposed sales come two 
weeks after Reed clinched a deal 
to sell Splcer-Cowan, its UK 
paper merchanting subsidiary, to 
Wiggins Teape for £10m. 

The decorations businesses for 
sale account for less than 5 per 
cent of Reed's turn over. The 
group said last night that its 
paint and DIY division, com- 
prising Crown Paints and Poly- 
ceD, remained in the mainstream 
of its international strategy. 

These operations are very 
profitable, with good growth 
potential, i but the company has 
been struggling for years in a 
shrinking market to make money 
out of wallpapers. 


Dividends shown pence per share net except where otherwise stated. 

• Equivalent after allowing for scrip Issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
§ Unquoted stock, f For sixteen months. ,|j Jf-or fifteen months. 
•* Adjusted for merger accounting. 



The Lombard 
14 Days Notice 
Deposit Rate is 



par annum 
Mbwnum deport 
£2.500 


The Lombard 
Cheque Savings 
Rotes are 


par annum 
Whan i ho balance Is 
£ 2.500 and ovor 


12P 101% 


par annum 
When Iho balance b 
£250 la £2.500 


Lombard 

North Central 


17 Bruton St., London WlA 3DH. 
For details phone 
01-409 3434 Ext 484 


ROTHSCHILD ASSET MANAGEMENT 
Sc. Julian's Court, Sc Pater Port, Guernsey 
OLD COURT CURRENCY FUND 


(Cl) LIMITED 
- 0481 26741/26331 
LIMITED 


Sterling 

£ 

10.338 


11.95% 

Australian Dollar 

AS 

15.487 


11.367% 

Canadian Dollar 

cs 

20.608 


8.65% 

Dutch Glilder 

DFL 

50.745 


5.40 % 

Danish Krone 

DKr 

155.301 


7.80% 

Deutschemark 

DM 

40.63 


4.72% 

Belgian Franc (FIN) 

BFr 

825.64 


9.17% 

French Franc 

FFr 

102.90 


9.52% 

Hong Kong Dollar 
Italian Lira 

HKS 

102.128 


6.51% 

L 

26,178 


11.14% 

Singapore Dollar 

SS 

30 J6 


5.52% 

Swiss Franc 

SwFr 

30.3704 


3.82% 

US Dollar 

S 

15.428 


7.43% 

Japanese Yen 

Y 

3562.97 

Bid 

Offer 

5.25% 

Man Stg 

£ 

9.90313 

10.20941 



THE MANCHESTER 
SHIP CANAL COMPANY 

Chairman D.K. Redford CBE DL 

1984 RESULTS 


Turnover 
Operating profit 
Income from property 
Investment income 
Interest payable 
Profit before exceptional items 
Exceptional expenditure- 
voluntary severance 
Taxation 
Profit for the year 
Set aside for the redemption of 
loan capital 
Dividends per share: 

1984 1983’ 

preference 35p 5_5p 
ordinary 55p 5-5p 
Transfer to/(from) general reserve 
Earnings per ordinary share of £1 

Chairman!} comments: 


1984 

£*000 


- — ~ - tts... 


1985 

.£■000 


23.063 

23,706 - 

Z80 

1253 

1^69 

1572 

815 

858 

(376) 

(573) 

2,186 

3,110 

(605) 

(453) 

(2332) 

(425) 

1,128 

353 

(133) 

(143) 

(140) 

(140) 

(207) 

(207) 

648 

(137) 

263p 

5.7p 


* Port income fell, partly because of national port 
strikes. Labour costs remained about the same as in 
1983. The port barely broke even during 1984 having 
traded at a loss since the middle of the yean 

* Over the future of the Ship Canal's upper reaches 
full discussions with local authorities continue. 
Meanwhile traffic in this section of the port goes on 
falling. 

* Net income from property is unchanged. 

* Dividends will be paid on 9th April to shareholders 
on the register on 8th March. 

These .figures are an abridged version of the full accounts 
on which the Company's auditors gave an unqualified 
report The report and accounts may be obtained from 
the secretary at Dock Office, Trafford Road, 

Manchester M3 2XB. 


This advertisement is issued in compliance with the requirements of 
the Council of The Stock Exchange. It does, not constitute an 
Invitation to any person to subscribe for or purchase any securities. 
The new preference shares, new ordinary shares and warrants 
retorted to herein have been admitted to the Ottictat Ust by the 
Council of The Stock Exchange. 


R. E. A. HOLDINGS pic 

(Ftagfsterad in England no. 671099) 


Rights Issue of 413,330 units 
at 650p per unit 


1,653,320 9 per cent cumulative preference shares of £1 
each ("new preference shares"), 413,330 ordinary shares of 
El each (“new ordinary shares") and 413,330 warrants are 
being offered for subscription to shareholders on the 
register at the close of business on 1st February 1985 in 
units of one new ordinary share, four new preference shares 
and one warrant for every 9 4.9 per cent cumulative 
preference shares of £1 each or 9 ordinary shares of Cl each 
then held. 

Copies of the listing particulars published In connection 
with the rights issue and containing details of the new 
preference shares and of the warrants are available In the 
Extel Statistical Services. Copies of the listing particulars 
may also be obtained during normal business hours today 
and tomorrow from I he Company Announcements Office of 
The Stock Exchange and on any weekday (Saturdays and 
public holidays excepted) up to and including 22nd March 
1985, from:— 

FL E. A. Holdings pie, N.M. Rothschild & Sons Limited, 

The Old Rectory, New Court, 

29, Marlin Lane. St. Swlthins Lane, 

London EC4R OOS London EC4P 4 DU 

Laurence, Prust 6 Co^ 

Basildon House, 

7fl1 Moorgate, 

London EC2R BAH 

1st March 1965 




A new money fund to provide Charities: 
a high rate of interest. ' 
Managed in the City of London and set up 
by a Chanty Commissioners’ Scheme 



Tb: The Charities j 
House, 77 London 


CDF 


' . London EC2N 1DB. I 

Please send an explanatory leaflet. ' * 

Name................^..^ f 

Address ......... _ * I 
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UK COMPANY NEWS 


Fisons calls for £94m as profits rise by 55% 

Vf CARLA RAPOPORT 


BASE LENDING RATES 


BY CARLA RAPOPORT 

fjsora outdistanced most City 
jspecfcatKtas yesterday by report- 
log A 55 per -cent- increase in 
pre-tax profits -for 1984. At the 
the 'group asked its 
shareholders for £94.3m by way 

riBhlS ISSUe . itS 
sc co Du in two years. 

■The pharmaceutical .'and seien- 
“J^.^^njent .gnmp said the 
new capital would be almost 
*T* n jy between refinancing 
acquisitions and capital invest- 
ment made 10.2984 and financing 
new purchases oyer the next two 
years. 

.Profit before tax rose from 
£3UJm to £485m.in the 1984 
year, while sales jumped from 
2365.4m ■ to £552. 6m. Earnings 
per share, in the year increased 
by more than .35 per cent to 
19J5p. The year -end dividend 
was raised by -20 per. cent to 
4JSp net. . 

i The City reacted enthusiastio 
ally. to Fisons’ announcements 
yesterday, with the shares climb- 
ing from 282p to 300p at the 
end of trading. The rights issue 
has been pitched at 2*5p per 
share. Fisons has been' one of 
the strongest industrial recovery 
stories in Britain in recent years. 


Jo 1981, its shares were worth 
*??• ite Pre-tax profits 
in 1885. were less than £4m. The 
groups improvement has been 
largely thanks to the disposal of 
its fertiliser division in 1982, a 
Strang, emphasis on cutting costs, 
. and an aggressive marketing and 
acquisition policy. 

Mr John Kerridge, chairman 
of Fisons, said that the new 


looking for manufacturing busi- 
ness “in order to fatten up the 
-margins.** The emphasis would 
also be on finding companies 
with slightly higher technology 
in the scientific instrument field. 

Mr Kerridge emphasised that 
the new acquisitions wou'rt most 
'likely be outride the UK. ia order 
to maintain the group's inter- 
national divisions of sales. The 


BREAKDOWN OF SALES AND ACTIVITY PROFITS 


PhamacmitfcaJs 
Scientific equipment 
Horticulture 
Total 


1984 

£m 

Sales Profits 

1983 JU 

291.1 ISA 

*3 JO 5A 

552A _ 52A 


1982 

£xn 

Sales Profits 
1582 254 

101-0 5,7 

49.7 34 

USA 254 


acquisitions were most likelyto 
fail in the scientific equipment 
area. The group is interested in 
buying pharmaceutical busi- 
nesses in the U.S. and Europe, 
“but these are few and far 
between, and very expensive,” 
according, to Kerridge. “ Pm not 
going to spend 30 times earnings 
for junk,” he said. 

In the scientific equipment 
area, he said the comp an y was 


Connect start-up pushes 
Telefusion into the red 


THE eost-of launching Its trading 
concept “Connect.” helped to 
push Telehislon £367,000 into the 
red daring the half year to 
October 31 1984. This compares 
with ajEZASm profit. 

The' interim dividend is down 
from-0A2p to 0.65p. Last year’s 
total dividend, of 145p, was paid 
on profits of £2 -39m. Losses per 
Sp share this, half emerged at 
0.44p (l-86p earnings). 

This Blackpool-based company, 
which rents and . retails elec- 
tronic and electrical goods, 
merged its Telefusion and 
Trident outlets into “Connect" 
during .the period under review. 

- The disruption caused by con- 
. verting over 200 showrooms had 
an inevitable effect on sales, the 
directors say. Turnover, exclud- 
ing "VAT, for the. half year fell 
from £47 J3m to £42. 15m, but 
they stress that in the current 
period, sales have reached the 
level of the previous year. r 

Looking ahead, the board says 
that The “Connect” launch, and 
the •' continuing opportunities 
which it affords to reduce costs, 
will lay the foundations for 
growth in. future years. 

The pre-tax figure was struck 
after depreciation of £4J27m 
f£4-8m), interest charges of 
£L46m (£1.1 6m), and the excep- 
tional debit of £900,000 reflecting 
the set-up costs -of ** Connect.'* 

- Throughout . the period the 

company has pursued the policy 
of lower investment .-- in ^rental . 
assets, and the directors say that 
this will result in a reduction of 
"borrowings by April, the end of 
the cemphny’A-. “exceptional ” 
year. *■ *r 

In addition, following the 
successful bid by Tleasuraxna, 
the g roup has received £2m on 


disposal of its interest in Trident 
Television, and this will be used 
to further reduce borrowings. 

After a tax credit of £167,000 
(debit £374,000) in the UK, and 
£1,000 (debit £18,000) from Over- 
seas, losses for the half year 
stood at £195,000 against a profit 
of £860,000. 

• comment 

No one expected a sizzling per- 
formance from Telefuslon 
saddled with the costs of con- 
verting all its stores to the new 
Connect image but the £361,000 
loss was still a bit of a dis- 
appointment. Trading in the new 
stores has varied from good 
prior to Christmas and in Sale 
time, to pretty poor during the 
■ cold -spelL The: increase in mort- 
gage rates has not helped. Tele- 
fusion should break even and 
with luck achieve a couple of 
hundred thousand pounds at the 
pretax level for the year to 
April. Prospects for the coming 
year look far from exciting. 
Margins have been under 
pressure and there are no signs 
of an early respite. Competition 
between High Street retailers is 
tough with Dixons "licking Currys 
into shape and Woolworth using 
its acquisition of Comet to 
strengthen its sales of electronic 
goods. On the rental side. Tele- 
fusion has being doing some 
tidying, up of bulk contracts, and 
after a fallow period will be rein- 
vesting in ■new equipment, 
though limiting the ranee to a, 
couple of top brands. The shares 
fell 6p yesterday to 33p in recog- 
nition of the long up hill straggle 
ahead. If the final dlivdend is 
also cut by 20 per cent then the 
shares yield 6.8 per cent. 


RATCUBFS 

(Great Bridge) PLC 



PREDAflNARY ANNOUNCEMENT 
Results for the year to 31st December 1984 


1984 

£ 


1983 

£ 


Group Sales 


47,931,300 39,675^00 


Earnings (Loss) Gross 

parent Company 

Subsidiary 
' Group 

Taxation 

Net Earning® (Loss) for tho Yaw- 
After Tax 


434,200 

1,606,200 


(439,800) 

750,800 


2,040,400 

702,700 


311400 

436,900 


-1337,700 (125.900) 


Dividends on 

Ordinary Shares- '' ' 

Interim -Paid LOOp 

Final -Proposed 2.50p 


0.75p 

loop 


Tbtal for the 'fear 

Earnings (Loss) per Share 

Tbtal Cost of Ordinary 

and Preference Dividends 


3JS0p 


L7Sp 


27.67p 

£206,600 


(3.60p) 

£124,700 


NOTE: 


cost convention 7 Tie parent company loss in 1983.was after 

absoibirg redundancy costs of £144,800. 


CHAIRMAN’S COMMENTS 


1984 YEAR 


our^SSiTnrtoachtereareryltighlerelofeam^ 

which may prove difficult to repeat 

shares of 2^0p making a total o( 3.50P (1933- 1.75P). 


PROSPECTS 

Both eompantesara opei 
abfe totumin 

Febmaiy 28th, 1985. 


F. R. Ratcftff. 
Chairman. 


ANNUAL Chamberof 


Commerce and fndusiiy 
shareholders on 4th Apnl, 1985, 


company currently has SO per 
cent of its sales outride Britain. 

Fisons spent over £60m on 
acquisitions last year, paying 
$50m for Curtin Matbeson 
Scientific, a U.S. medical products 
distributions. As part of the deal, 
Fisons assumed 835m of its 
parent company's debt. 

Fisons asked shareholders far 
£27.7m just two years ago by 
way of a one-for-flve rights Issue 


Mr Kerridge said that the com- 
pany does not plan to make 
right s ' issue “a predictable 
event" However, be added. " as 
long as the earnings per share 
are strong, then we’ve got a right 
to go io shareholders. Those 
who took up their share last 
time did.'nt actually burn their 
fingers.*’ 

AJ1 the group's three divisions 
produced record sales and 
profits, sustaining growth 
through increased competitive- 
ness in the market place, new 
product introductions, .and lower 
costs from increasing efficiency, 
the directors state. 

They add that of the record 

sales of £352.6m. some 60 per 
cent were overseas, with 43 per 
cent achieved in North America 
where all three divisions have a 
major presence. 

Profits were boosted by 
24 JS per cent in the pharmaceuti- 
cals division, good growth being 
achieved in all mapor product 
and geographical markets, the 
directors say. Sales jumped by 
75 per cent in the U.S. Intal, the 
anti-asthma product, sustained 
its pattern of growth while 
Nasaicrom, achieved an encour- 
aging share of the hay fever 


market in its first full year la- 
the U-S. 

The division's UK generic 
pharmaceutical company, CP 
Pharmaceuticals performed well, 
while the Protea business in 
Australia maintained its leader- 
ship position in the generic 
market, the directors state. 

They add that a “ high level of 
investment *' was continued in 



research and development in the 
group's pharmaceutical sector 
during 1984. 

In the scientific equipment 
division profits jumped by 
1772 per cent, with sales up 
1882 per cent, and while the 


largest single factor was the con- 
tribution of Curtin Matbeson 
Scientific Inc (CHS) the other 
operations of the division sus- 
tained growth and increased 
profitability. 

Excluding CMS, which has met 
the group's initial expectations 
both in strategic and profit 
terms, the division showed a 
profit rise of 30 per cent Some 
70 per cent of the CMS business 
is in the supply of products to 
the healthcare market, particu- 
larly in the field of diagnostic 
products in clinical laboratories, 
which has taken Fisons into “a 
new. growth area," the directors 
point out. 

In the UK the laboratory sup- 
plies business, consisting of 
Gallenkamp. Fisons Scientific 
Apparatus and Fisons Environ- 
mental Equipment showed good 
growth, the directors state. Other 
noteworthy performances in- 
cluded those of Gebruder Haake, 
of West Germany, with record 
sales and profits; MSE. centri- 
fuge manufacturing and instru- 
ment business in the UK; and a 
record year for the division's 
distribution business in New 
Zealand. 

See Lex 


A.B.N. Bank 14 % 

Allied Irish Bank 14 % 

Henry Ansbacher 14 % 

Amro Bank 14 % 

Amco Trust Ltd. 14$% 

Associates Cap. Cory.... 14 % 

Banco de Bilbao 34 % 

Bank Hapoalim 14 % 

SCO 14 % 

Bank of Ireland 14 % 

Bank of Cyprus 14 % 

Bank of India 14 % 

Bank of Scotland 14 % 

Banque Beige Ltd. ... 14 % 

Barclays Bank 24 % 

Beneficial Trust Ltd.... 15 % 
Brit. Bank of Mid. East 14 % 

■ Brown Shipley 14 % 

CL Bank Nederland ... 14 % 
Canada Penn'nt Trust 14 % 

Cayzer Ltd. 14 % 

Cedar Holdings .... 14 % 

I Charterhouse Japhet... 14 % i 
Cboulartons** 

Citibank NA 34 % 

Citibank Savings 12}% 

Clydesdai Bank 14 % 

C. E. Coates & Co. Ltd. 14* % 
Comm. Bk. N. East ... 14 % 
Consolidated Credits ... 14 % 

Co-operative Bank *14 % 

The Cyprus Popular Bk 14 % 
Dunbar & Co. Ltd. ... 14 % 

Duncan Lawzie 14 % 

E. T. Trust 24}% i 

Exeter Trust Ltd. 14* % 

First Nat Fin. Corp... 154% 
First Nat Secs. Ltd-.. 14}% 

I Robert Fleming & Co. 14 % 
Robert Fraser & Ptns. 14} % 
Grlndlays Bank 114 % 

I Guinness Mahon 14 % 

i Hambros Bank 24 % , 

Heritable & Gen. Trust 14 % : 

■ Hill Samuel §14 % ■ 


C. Hoare & Co tl4 % 

Hong Kong & Shanghai 14 % 
Johnson Maithey Biers. 34 % 

Knowsley & Co. Ltd 14$% 

Lloyds Bank 14 

Edward Man son & Go. 15 
Meghraj & Sons Ltd.... 14 

Midland Bank 14 % 

I Morgan Grenfell 14 % 

Mount Credit Corp- Ltd. 14 % 
National Bk. of Kuwait 14 % 
National Girobank ... 14 % 
National Westminster 14 % 
Northern Bank Ltd. ... 14 % 
Norwich Gen. Trust ... 14 
People's Tsl & St, Ltd. 15 
Provincial Trust Ltd. 15 

R. Raphael & Sons 14 % 

P. S. Refson 14 % 

Roxburgh e Guam tee 14J% 
Royal Bank of Scotland 14 % 
Royal Trust Co. Canada 14 % 
J. Henry Schroder Wagg 14 % 
Standard Chartered ...|{14 % 
Trade Dev. Bank 14 % 

TCB 14 % 

Trustee Savings Bank 14 % 
United Bank of Kuwait 14 % 
United Mizrahi Bank... 14 % 
Westpac Banking Corp- 14 % 
Whiteaway Laidiaw ... 141% 

Williams A Glyn's 14 % 

Win trust Secs. Ltd. ... 14 % 
Yorkshire Bank 14 % 

[ Mam be ns qi the Accepting Houses 
Committee. 

7-diy deposits 11%, 1 month 
11.75%. Fixed rata 12 months 
£2.500 11.75%. £10,000 12 months 
12.00%. 

7-day deposits on sums of undor 
£10.000 11%, £10.000 up to £50.000 
12%. £50.000 and over 124%. 

Call deposits £1,000 end over 11%. 
21 -day deposits over £1,000 124%. 
Mortgage base rate. 

Demand deposits 11%. 

See Provincial Ttust Ltd. 


ICIin1984 

Profits over £1 billion 
in record year. 

Hie Board of Directors of Imperial Chemical Industries PL£ 
anoouiioetfaefolkiwHigtradingresiiksoftiieGitNipfbrdieyeflrl^&l, 
subject to completion of the audit, with comparative figures for 1983, 


liadmg Results for Year 1984 


-Turnover 

Chemicals 

United Kingdom 
Overseas 

Oil 

Total 

Trading Profit 

After providing for depreciation 

Shateof profits less losses of related 
companies and amounts written off investments 

Interest payable (net) 

Profit on onffimry activities before taxation 

Taxon profit on ordinary activities 

Profit on ordinary activities after taxation 

Attributable to minorities 

Net profit attributable to parent company 

Extraordinary items 

Net profit for the financial year 

Dividends 

Profit retained for year 

Earnings before extraordinary items per 

£1 Ordinary Stock 

Dividends per £1 Ordinary Stock 
* Abridged audited accounts 


J984 

1983* 

£ millions 

£ millions 

2^46 

2,184 

M74 

5264 

&$20 

7,448 

1,089 

808 

9509 

8256 

1,063 

693 

440 

436 

71 

61 

-100 

-135 

1,034 

619 

“373 

-201 

661 

418 

-56 

-21 

605 

397 

-20 

-19 

585 

378 

-186 

-147 

399 

231 

9&2p 

65.3p 

30. Op 

24.0p 


Thtdfog Results RrTfearl9ftf * . 

Economic conditions worldwide were more favourable m 1984, which was a good year 
for I CL The Group was able to take advantage of its strong presence in those overseas 
markets where economic growth was most rapid. The effect chemical businesses enjoyed 
high demand, particularly for their more innovative products. While there was still 
overcapacity and price weakness in some commodity chemical businesses the 
restructuring efforts of recent years and the healthier trading environment produced a 
maj or improvement in results. 

Turnover in chemicals was £&£20ro. an increase of IS?'® over 1983. Turnover rose by 
7% in the UK and 23 % overseas where 73% of Group chemical sales were made. Selling 
prices were 4% higher; and favourable exchange rate movements provided an additional 
6% ; the remaining 8% increase in turnover represented higher sales volume. 

Groupprofit before tax was the highest ever recorded at £1 ,034m, a 67% improvement 
over 1983. 

The following table summarises the quarterly turnover with external customers 
and profit before tax: 



Chemicals 

Oil 

P_ nPj 

xTOut 


Tlifuover 

. Turnover 

Before 

Tax 


£ millions 

£ millions 

£ millions 

1984 1st Quarter 

2,065 

305 

245 

2nd Quarter 

2,222 

213 

287 

3rd Quarter 

2^03 

266 

248 

4th Quarter * 

2,330 

305 

254 

VnftM 

xear 

8£20 

1,089 

1,034 


The colours business, within the colours polyurethanes and speciality chemicals sector, 
was disappointing but polyurethanes performed well The strong US dollar contributed 
to continued good profits m the oil business, despite declining output from the Ninian 
field and increasing levelsof petroleum revenue tax. 

Trading profits improved in all geographic areas. Profits earned on sales from UK 
assets were substantially better, boosted by a 23% increase in chemicals exports which 
benefited from the more favourable exchange rates. The UK, through home and export 
sales, contributed more than one half of the total profits. Profits In the United States were 
doubled as the pharmaceuticals, agrochemicals and plastic films businesses continued to 
make good progress. 

Taxation 

The tax charge for the year was £373m (1983 £201 m), comprising UK corporation tax 
of £256m (1983 £II4m) and £117m (1983 £87m) in respect of overseas subsidiaries and 
related companies. 

The 1984 Finance Act contained major changes in the rates of UK corporation tax 
and capital allowances. In order to reflect these changes a provision for deferred taxation 
of £100m has been established by an adjustment to Group reserves. 

Extraordinary Items 

The £20m charge relates almost entirely to the recently agreed disposal of the 
activated carbon business in the USA. 

Irircstment and Finance 

Cash generated from operations was £1 ,476m; after deducting interest paid and 
allowing for increased tax payments the fundsavailable to the business were £1 ,177m. 

Applications of funds totalled £883m, consisting of dividends £l83m, expenditure on 
tangible fixed assets £441m, acquisitions and new investment £119m, while £60m was 
realised from divestments. Additional working capital absorbed £200m. 

The cash surplus which remained was £294m. Loan repayments exceeded new loans 
and absorbed £172m, and after alleging for other financings net liquid resources rose by 
£183m. 

Completion of the acquisiton of the Beatrice Chemical interests of Beatrice 
Companies, Inc wifi take place in the first quarter of 1985. The acquisition hod no impact 
on the 1CI Group results for 1984. 

Rwrtb quarter 1984 _ 

Chemicals turnover in the fourth quarter was a record £2 ,330m, nearly 6% above the 
preceding quarter. Selling prices were little changed overall, and the increase in turnover 
came almost equally from higher sales volume and from the higher sterling value of sales 
in foreign currencies. Although turnover was at a high level, the seasonal downturn in 
agrochemicals and paint, plus some price weakness in certain commodity chemicals 
areas, limited the pre-tax profit to £254m, £6m better than the third quarter. 

The oil business contributed profits of £26m in the quarter (third quarter £24m) after 
petroleum revenue tax of £43m (third quarter £53ra). 

Personnel 

The average number of people employed in the Group m 1984 was 115,600 (1983 
117,900) of whom 58,600 ( 1983 61 ,800) were in the United Kingdom. 

The rate of bonus under the Employees’ Profit-Sharing Scheme for the bonus year 
1984 is 10.1 pper£ of qualifying remuneration (1983 7.4p). 

Dividend for 1984 

Tbs Board has declared a second interim of 18.0 pence per £1 unit of Ordinary 
Sock, which the Annual General Meeting will be asked to confirm as the final dividend 
for 1984, payable on 2 April 1985 to members on the Register today This, together with 
the first interim dividend of I2J0 pence makes a total Ordinary dividend of 30.0 pence 
for the year, an increase of 6.0 pence over 1983. Including the imputed tax credit of 1185 
pence this is equivalent to a gross dividend of 4185 peace. 

T raifittg raoilte for flic fast quarter 1985 will be announced on Thursday 25 April 1985. 


All business sectors earned higher profits in 1984. Pharmaceuticals, agriculture, 
general chemicals, industrial explosives and paint businesses all registered solid gains. 
The biggest improvement was in the petrochemicals and plastics area, where last year’s 
loss of £7m was transformed into a profit of £13Sm. Fibres also returned to profit. 


r -v Imperial 
ICf\ Chemical 
Industries 
PLC 
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l 
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ANOTHER FIRST FROM 
THE PEOPLE WHO BROUGHT 
YOU FINANCIAL FUTURES, 



CME OPTIONS ON 
BRITISH POUND AND 
SWISS FRANC FUTURES. 


The CME now has two new 
ways to help you manage your 
foreign exchange exposure more 
effectively- options on British 
pound and Swiss franc futures. 

Both are firsts. 

But at CME we’re used to 
leading the way. Back in 1972 we 
created the first financial futures 
market (the International 
Monetary Market) - one in which 
we traded a record 1 3.8 million 
foreign currency contracts in *84. 

Last year we were first in 
offering options on Deutschemark 
futures-alreadythe most actively 
exchange traded currency option 
in the world. 

And this spring we’ll be 
offering the first Eurodollar options. 

The reason for our success 
is simple. 


AH our products are 
specifically designed to give 
bankers, dealers and institutions 
greater flexibility in managing 
their foreign currency exposure. 

Forfurther information and a. 
free copy of “Options on Currency 
Futures: An Introduction”, write to 
or telephone Keith Woodbridge at 
Chicago Mercantile Exchange, 

27 Throgmorton Street; London, 
EC2N 2 AN. (01) 920 0722. 


A CHICAGO 
is: MERCANTILE 
EXCHANGE 


war 


FUTURES AND OPTIONS WDRLDWDE 

27 Throgmorton Street, London EC2N 2AN 01 -920 0722 
30 South Wacker Driven Chicago^ Illinois 60606 
312/930-1000 

67 WaD Street, New York 10005 212/363-7000 


Financial Times Friday March 1 1985 


UK COMPANY NEWS 

Good Relations up 53% as 
product PR side develops 


REPORTING an' Increase of 53 
per cent In taxable profits at 
Good Relations, Mr Anthony 
Good, the chairman of this 
public relations and advertising 
agency, says that there was even 
more marked development of the 
p redact public relations areas in 
19B4. The- result was £1.3 5m 
against £877,000. 

This follows the rapid growth 
of the financial and corporate 
public relations activities in 
1983,. when the group gained its 
fall listing. The chairman 
considers the results under 
review represent a very 
successful year, with an 
encouraging rate of growth 
across the group. 

The final dividend is in effect 
lifted from 1.87p to 3-3p for a 
higher total of 4.9p against 2£7p. 
Earnings per share are stated 
at 9.9p (5.5p). All figures are 
adjusted for the results of Paul 
Winner Marketing Communica- 
tions. acquired last November. 

Turnover rose from £&83m to 
£8 .83m, but the chairman states 
that if the figures are adjusted, 
by the exclusion of suppliers' 
charges rebilled directly to 
clients, a more meaningful 


revenue figure can be calculated 
for year-to-year and compauy-to- 
company comparisons. In 1984 
this revenue figure amounted to 
ffs im , an increase of nearly 46 
per cent over the 1983 total. 

After tax of £563,000 (£447,000) 
the net profit was boosted by an 
extraordinary credit of £215,000 
(nil), to leave the attributable 
balance at £997,000 against 
£430,000. Dividends will account 
for £389,000 (£217,000). 

One of tbe highlights of the 
trading performance was the con- 
sumer and technology businesses 
which increased their combined 
profits by 176 per cent and 
accounted for 35 per cent (19 
per cent) of the taxable result, 
say the directors. 

The financial and corporate 
public relations and the design 
and advertising businesses main- 
tained their profit levels despite 
the exceptional profits earned in 
1983 from the Thomas Tilling 
defence. 

• comment 

Recent comings and goings 
among the staff at Good Rela- 


tions has clearly distracted 
the company from the basic bus ^ 
ness of making money, plainly 
one might have expected a group 
whose livelihood depeodf ° n 
doing other people s public rela- 
tions to have made a better job 
of h ailing the publicity sur- 
rounding the resignations of ax 
employees. But at toe end of J e 
day, the City's reaction in bring- 
ing the shares back from a peak 
of 280p has made the stock a 
quite attractive alternative to 
some of the highly-rated USM 
public relations companies. At 
228p, down 2p yesterday, the 
shares trade on a prospective 
multiple of 17, assuming current 
year profits of £lBm pre-tax and 
a 43 per cent tax charge, unis 
is not high when the UK public 
relations industry is growing at 
an estimated 30 per cent a year. 
Moreover. Good Relations, with 
£1 5m in band, is in a posi- 
tion to supplement organic 
growth with further acquisitions. 
With a spread of operations 
ranging from advertising to con- 
sumer and technical and finan- 
cial PR tbe group is also pro- 
tected against a sudden down- 
draught in any specific market 


Ratcliffs 
recovery 
continues 

Ratcliffs (Great Bridge) con- 
tinued Its recovery in the 1984 
year, recording pre-tax profits 
of £2.04m . against £3X1,000 
Half-way figures showed file 
group, which manufactures brass 
tnd copper strip, returning to 
profitability with pre-tax profits 
ot £806,000 after redmMfancy 
costs led to a loss of £63,000 in 
Se first half of 1MB. . 

Profits in the first half were 
boosted by rerord earnings at tbe 
group's Canadian subsidiary in 
buoyant trading conditions in 
North America, the directors 

S ^£arnings per share for fee 
full year after tax £702,700 
(£436.900) was 27.67p 
loss Of 3.6p. A final dvldend 
of 2.5p (lp) makes a total of 

3.5p (l-75p). - . 

Earnings for the year have 
been adjusted by the company 
at the average exc h a n ge rate. 
Comparison figures have , not 
been adjusted and the difference 
should not be material. 

The board says the changes in 
the sterling value of net current 
assets of the Canad ia n subsidiary 
—caused by exchange rate 
movements — continue to be 
dealt with through reserves. 


Dewey Warren leaps 63% 


Dewey Warren Holdings, a 
Lloyd’s Insurance broker, 
notched up a 63 per cent profits 
increase in calendar 1984 and tbe 
directors say that the current 
year has started successfully. 

- Yesterday's announcement of 
taxable profits of £L18m, against 
£724,000. marked the company’s 
first anniversary as a USM stock. 

Tbe total dividend at ?p, as 
promised at halfway when a 2p 
interim was paid, is nearly equal 
to half of distributable reserves. 

Brokerage Income rose from 
£2. 17m to £&29m with 83 per 
cent received in ILS. dollars. 
Movements . in the dollar ex- 
change rate increased gross 


revenues by £397,000. 

The external influences of a 
strong dollar and lower tax rates 
should continue to have a 
favourable effect upon 1985. 
state tbe directors. 

The tax charge for 1984. 
although up at £551,000. against 
£395,000, was lower in percentage 
terms and left earnings per 
share 7p higher at 14.7p. 

In addition to the external 
influences, the directors say that 
19S4’s trend of higher insurance 
premium rates Is continuing. 
And Warren’s existing business 
is expected to produce higher 
revenues, with further growth 
anticipated from expansion into 
new areas. 


BOARD MEETINGS 


Inter 


TOOAY 
-Counmy Pop *. 


«Igh- 

Point Services. Resource Technology. 

Finals: — Algemnfia Bank Nsdorlind. 
Breham Millar, Derek Crouch. D. J. 
Security Alarms. Jay plant. Nationwide 
Leisure. Sava and Prospar Gold Fund. 
Uni da re. 

FUTURE DATES 
Interims: — 

Australia & New Zealand BKg. May 20 

Bumdana Investments - Mar B 

Ocean Wilsons Mar 7 

Bime Darby - Mar 9 


Finals:— 

Bowthorpa Apr 16 

Cambridge Electronics Induets. Mar IS 
Equity and Law Ufa Assurance Mar 26 

Maw! ay Mar 4 

Highlands and Lowlands Mar It 

Phlcom Mar 11 

Robinson Bros. (Ryders Green) Mar 18 

Royal Dunh Petroleum ......... Mir 14 

Shall Transport and Trading Mar t4 

T1 ........ - Msr 14 

T ft S Stems Mar 11 

Tavener Rutledge Mar 12 


Granville & Co. Limited 

J 7/28 Lovm 1» London EC1R Tri.pton. 01-01 


Over-the-Counter Market 


High Low Company Prica Change 

144 123 Aas. Brit. Ind. Ord. ... 

151 135 Asa. BriL Ind. CULS... IM 

77 51 Alrsprung Group » — 

42 28 Arm i tags ft Rhodes ... » — 

143 108 Bardon Hill 143 +1 

56 42 Bray Technologies ...... 47 — 

201 170 CCL Ordinary 170 — 

153 IIO CCL 11 pc Conv. Prof. 110 — 

8GS 100 Carborundum Ord. ... 865 +s 

86 84 Carborundum 7.5pc Pf. 86 — 

103 43 Clndlco Group ......... 43S_ — 

■73 51 Deborah Sendees ...... »«* — 

300 182 Frank Horaetl *5 *“ 

259 170 Frank Horaetl Pr.0rd.a7 258 — 

32 25 Frederick Parker ......... 28 ‘ — 

56 33 George Blair M -4-1 

SO 27 Ind. Precision Castings 28 —1 

218 186 lala Group 186 — 

124 104 Jackson Group ......... 104 — 

285 213 Jamas Burro ugh — 288 — 

83 83 Jamaa Bur rough 9pcPf. 88xd — 

87 71 John Howard ft Co. ... 85 —2 

170 100 Unguaphone Ord 170 — 

10O 83 Unguaphone lO.Spc Pf. 95 — 

614 300 Minihouse Holding NV 612 -2 

120 31 Robert Jenkins ... 40 ‘ — 

80 28 Scru turns "A" 32 — 

92 61 Tordsy ft Carlisle ..... 78 — 

444 370 Travian Holdings ...... 370 — 

27 17 Unilock Holdings 28 — 

98 81 Waltsr Alexander ..... 94*d — 

247 224 W. S. Yearns - 224 — 

S— Suspended. 

Prices and datsfla of services now available on 


P/E 

Gross Yield Fully 
dlv.(p) % Actual taxed 
6.6 4.4 7.9 9-4 


6.0 7.2 

4.4 7.3 

SL4 14.4 24.0 
7.4 5.5 7JB 


10.0 6.6 

6.4 11.6 

2.8 8.3 

3.4 
3-5 

12.0 7.1 

15.7 13.8 — — 

5.7 0.7 — — 

10-7 12.4 — — 

6JE 114 £3 841 

— — 12.0 ISM 

9.6 3.7 1CL4 13 JS 

— — 3JS 7~5‘ 

2.7 9.8 7.8 8.3 

15.0 8.0 7.4 13.4 

4.8 4.7 4.8 9.4 

13.7 5.1 8.5 8.5 

12J} 15.0 — — 

5.0 5.9 8.7 123 

15.0 IBJ — — 

3.8 0.6 44.0 48.2 

5.0 125 — — 

5.7 17.8 16.8 3.9 

— — 8.4 17.7 

4.3 1.2 21.0 20.7 

1.3 5.0 126 182 

7JB 73 8.3 112 

17.4 7.7 5.4 10.7 

P re aui. page 48146 



This announcement appears as a matter of record only 



ECU 50,000,000 

PRIMARY INDUSTRY BANK OF AUSTRALIA LIMITED 
9 3 /t% Capital Bonds due 1992 
Issue price 100 ] A% 

BANQUE PARIBAS CAPITAL MARKETS BANQUE BRUXELLES LAMBERTS. A. 

KREDIETBANK INTERNA TIONAL GROUP THENIKKO SECURITIES CO., {EUROPE) LTD . 
SOCIETE GENERALEDE BANQUE S.A. SWISS BANK CORPORATION INTERNA TIONAL 

LIMITED 

ALGEMENE BANK NEDERLAND N. V. 

AMRO INTERNA TIONAL LIMITED 
BANQUE GENERALE DU LUXEMBOURG 5^4. 

BANQUE INDOSUEZ 

BANQUE INTERNA TIONALE A LUXEMBOURG S^A. 

BANQUE NA TIONALE DE PARIS 
COMMERZBANK AKTTENGESELLSCHAFT 
CREDIT SUISSE FIRST BOSTON LIMITED 
DRESDNER BANK AKTTENGESELLSCHAFT 
MERRILL LYNCH CAPITAL MARKETS 
MITSUBISHI TRUST A BANKING CORPORATION (EUROPE) S.4. 
NEDERLANDSE CREDIETBANK N. V. 

ORION RO YAL BANK LIMITED 
WESTDEUTSCHE LANDESBANK GIROZENTRALE 


Bantu Commercials Italians 

Banco dl Santo Spirittk 


ALMal Group 
Banco Mamaardi AGe 

Bank Lctuni le-Isrott - Banquette Benelux SJL. 

0k*-o« /Smteiotnrj 

Banquedt Luxembourg S.A. Banquette l' Union Europiums 

BayerischeHypotheken- and Wecksd-BankAkllerigeseBsciutfl ~ 

Caisse Ginirvle J’Epargneei de Retraite 


Banco del Gottardo 
Jbmk/BanqueJppa 

Banquede Commerce &A. 

Barque Worms 
CaisxdesDipdttet Consi gna t i ons 
CLNQyatsA VmEe&enN.V. 


Compognie de Bcnquc ef J Jn saticsc/mrnts (Under- rirt'V S-A . Count, Bank Limited 

Cr&to Commercial de France CrASt Communal deBelpque SLA. 

CrACt Industrie/ d ‘Alsace ride Lorraine Credit Lyonnais 

Daiv/a Europe Limited Den norrfce Credit bank S^.(Luxcmbavrg) 

Dominion Securities Pdfiekl EnskUda Secu.-uies Skendinaviskn Enskdda Limited 

Hambros Bank Limited Handeisbank NW 

btituto Bancario San Paolo di Torino Manufacturers Hancvtr Limited 

Samuel Montagu d. Co. Limited NalertandseheMidJettstandsbank nv 

Nomura International Limned Norddeurscbe Lautesbunk GlrazerUnde 

Pierson, fieldring & Pierson N.V. Rabobank Nederland 

SodMGMraleAlsaciennedeBampte SparebankenOtdoAkerskus 

Sumitomo Finance International Sventka Handeisbanken Group 

Union Bank of Svnrtrrimd (Securities} Limited United Overseas Bank (Luxembourg) S~A. 

S.G. Warburg A Co. Ltd. Wrvsckpfts- und Privet bank 


Crddk Ag/kok 
Credit GinindS-A.deBarupte. 

Credit duNord 
Deutsche Bank AkttengeseBshaft 
European Banking Company Limbed 
Hitt Samuel & Co. Limited 
Mitsubishi Finance International Limited 
Nippon European Bank SA 
Pictet A Cie. 
SocUtiGtakdk 

Sp ur Aust e n SDS 
The Taiyo Kobe Bank {UuetdbourgfSA. 
Verdru-und Westbank AkHcngesetbchnft 
Yamaicki International {Europe) Limited 
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Gulf International Bank B5.C 


At a meeting held on Thursday 28th February, 1985 in the State of Bahrain, the Ordinary 
General Assembly of Gulf International Bank B^.G approved the Balance Sieet cxid Profit 
and Loss account for the year ended 31st December, 1984. 

Gulf International Bank B.S.G is equally and wholly owned by Ihe Governments of ihe 
Slate of Bahrain, the Republic of Iraq, the State of Kuwait, the Sultanate of Oman, the State 
of Qatar, the Kingdom of Saudi Arabia, and the United Arab Emirates. 


STATEMENT OF CONDITION 

STATEMENT OF INCOME, EXPENSES AND APPROPRIATIONS 


As at 

31.12.84 31.1283 

For the Year. Ended 
31.1244 31.1283 

Assets 

Cash and Due from Banks 

Money Market Instruments 

Placements 

Marketable Securities 

US$000 

11,699 

210,183 

2,432462 

231,755 

4i7nn9A 

US$000 

47,856 

237774 

2499,115 

255,147 

Interest Revenue 

Interest and Fees on Loans 

Interest on Placements 

Interest and Fees on Marketable Securities 
Interest on Money Market Instruments 

US$000 

468490 

208417 

27424 

25486 

US$000 

384/96 

183,941 

22470 

7,169 

Customers’ Liability on Acceptances 
Fixed Assets 

Other Assets 

70,747 

32,405 

260,507 

23,147 

37407 

197434 

Interest Expense 

Interest on Deposits 

730,717 

638438 

598,076 

517,029 

Total Assets 

7,419,396 

7436/58 

Net Interest and Fee Revenue 

92479 


Liabilities 



Other Net Operating Income 

14483 

Deposits at Call and Due to Banks 

Time Deposits 

Acceptances Outstanding 

201,452 

6438,968 

127,647 

257476 

6468401 

68,815 

Net Interest, Fees and Other 
Operating Income 

107462 

96451 

Other Liabilities 

Proposed Dividend 

147,499 

23,767 

171,144 

23/67 

Other Operating Expenses 

Staff 

24,255 

7407 

21482 

7405 

Total Liabilities 

6439433 

1 

i 

Q* 

Premises 

Other Expenses 

Shareholders' Equity 

Issued Share Capital 



10,995 


432461 

339423 


42457 

39,132 

UncKvided Profits 

Compulsory and Nfokmtary Reserves 

101,100 

46402 

73/18 

334U 

Net Income Before lax 

Overseas ^ Tax Provision 

64,705 

57/19 

Shareholders’ Equity 

580463 

447455 

(768) 

12 

Total liabilities and 



Net Income After Tax 

63,937 

57431 

Shareholders' Equity 

7419496 

7436/58 

Appropriations 

Compulsory Reserve 

Voluntary Reserve 

Proposed Dividend 



Contingent Liabilities 

Guarantees and Letters of Credit 
Undrawn loan commitmenls 

795495 

1441410 

1,101,149 

1413/63 

64 94 
6494 
23/67 

5/53 

5/53 

23 767 


Abdulla Hasscsi Serif 
Chairman 


Sultan Nasser Al-Suwaydi 
Genera/ Manager 


Transfer of Balance to Undivided Profits 27,382 


36*555 35.273 


22-258 


AuorroRs - report 


s^asaaaasaaata^aeaBia 


.asset out- 




period, and has acrounted for inventories in an appropriate manner. 


P~per books and ^ 


. ““. ’j IT — ■ — - "'.Mraiw j jrcnemem on Mhair or me Hoard of K 

and reaordi and Itxtf we haw* no* beeonwawaro of any contravention by the Bank of its Artidea of Asudratao 
year reported on, lhat would mrteriaJly offocl its ochvrties or rts finaricid portion. mxxwbon 


or of Bahrom commerciat low during the 


Peed, Marwick, MScheD & Co, 
Chariered Accountant 


21 si February 1985 
Bahrain 
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UK COMPANY NEWS 


MINING NEWS 



makes improved offer 
to Seltrust shareholders 


„ Brfdfili Petroleum has offered 
an improved deal to. the minority 
shareholders of the group’s 75.4 
.per cent-owned Australian 
wiwng subsidiary, Seltrust Hold- 
nigs, reports John MeU wraith 
from Perth, . 

. proposals, put to a meet- 
ing in Perth yesterday, follow 
rejection of- the- earlier deal and 
the possibility that the company 
would have to sell off its assets In 
a forced liquidation. 

As before. BP will shoulder 
the Seltrust debt' burden and 
L take, the bulk, of- the company’s 
non-gold interests. The other 
. asset®: will- he put into a new 
company, Newco, shares and 
..options- in which will he ex- 
changed for “those in Seltrust 
_ owned _by the minority share- 
■ holders on a 3J-for-l basis. 

The scheme will raise the cash 
. assets oC Newco to AS9.2m 
. (£6. 04m) from the ASSm origin- 
ally .proposed. It will , also give 
a 9.5 per. cent interest in the 
Agnew nickel mine, ' which was 
previously excluded from the 
^company. In return, BP will 


acquire some exploration in- 
terests. 

Newco will retain a 75 percent 
interest is the premising Temora 
grid project in New South Wales 
(BP having contributed its 18.8 
per. cent stake) and other gold 
exploration tenements in the 
ww. 

Minority holders of Seltrust 
wh ? J) ^ fer t0 accept a straight 
ttsh. offer for their shares from 
BP are . bein g offered 60 cents 
wbout 40p) -per share, compared 

Cents original offer of 54 

The Seltrust board estimates 
that the asset value in the com- 
pany will be A323-5m, equivalent 
to:. 70 cents per Seltrust share 
compared with 60 cents under the 
earlier proposals. The scheme is 
subject to a number of proposals 
““tit is hoped it will be in place 
within two or three xnonths- 

S el trust directors pointed out 
yesterday that, while nickel 
prices — particularly in Aus- 
tralian dollars — had increased 
significantly since the earlier 
valuations of Agnew were made. 


Renisdn profits halved 


PRE-TAX profits- -Of. Benjson 
Goldfields Consolidated fRGC), 
:the 40 -per cent-owned Austra- 
lian arm of Consolidated Gold 
Fields have fallen by 49 per 
cent to A$4.09m (£2.6SmVin the 
first half to December 31. 1984. 

After a reduced tax charge and 
a net gain of AS955.000 oh the 
sale of Gunpowder copper mine 
assets the net earnings come 
out little changed at A$4-58m. 
equal to 6.9 . cents per share, 
against A$4.68m a year ago. 

RGC has been hit by depres- 
sed copper prices and declines 
in those of gold, and silver. In 
addition, ti nsales were restric- 
ted by the International Tin 


Council controls. 

The struggling Mount Lyell 
copper-gold mine in Renison 
Ta sman ia, which made a pre-tax 
loss of AS4-2m. the closure 
threatened at end 1985. 

Development of the A537m 
Pine Creek gold mine in the 
Northern Territory has started 
and . so has construction of an 
ASllm carbon-in-pulp grid re- 
covery Plant at the gold mine in 
Wail, Papua New Guinea. 

It GC’s mineral sands division 
enjoyed a strong recovery thanks 
to improved prices and demand. 

Within three weeks RGC will 
send out a further report on the 
past half year, together with 
prospects for the second half. 


the increase bad been offset by 
mining problems. 

In particular, a cave-in at the 
mine would curtail production 
by between 10 and 20 per cent 
and losses could not be avoided 
in the current year. 

The winner in the battle 
between Seltrust minority share- 
holders and BP is seen to be 
Mr Laurie Connell, a Perth 
businessman, who will control 
Uie new company. Mr Connell 
bas more than 30 per cent of the 
minority shares and said that he 
would seek more. 

Mr Chris Trumbull, of Mel- 
bourne stockbrokers Pots. West, 
Trumbull, said that institutional 
shareholders, who in one or two 
cases would hold more than 10 
per cent of the new company, 
were happy to work with Mr 
Connell's management 

BP said it had produced a 
compromise scheme of arrange- 
ment in order to keep faith with 
shareholders who had supported 
the earlier restructuring pro- 
posals. Dealings in Seltrust 
shares remain suspended. 

Ok Tedi verbal pact 
may reopen mine 

Corporate shareholders in the 
OK Tedi copper project have 
verbally agreed to a govern- 
ment proposal on future 
development, Papua New 
Guinea Minerals and Energy 
Minister, Mr Francis Pusal, said. 
The two main corporate holders 
are BHP and Amoco. 

He said a document outlining 
the agreement had been pre- 
sented to OK Tedi Mining 
(OTML) and he was confident 
it would be signed quickly. 

This could be endorsed by the 
cabinet next week and OTML 
issued with a .three to four 
months extension of its suspen- 
ded grid mining licence. 


Glynwed to hold 29% of Raglan 

BY MICHAEL CASSELL, PROPERTY CORRESPONDENT 


Raglan Property Trust is paying 
£4.25m in shares and cash to 
acquire a number of properties 
and development sites from 
Glynwed International. 

./ Glynwed will be left with 
28.9 per cent of Raglan’s enlarged 
share capital when the deat— 
subject to shareholders’ approval 
— is complete. Glynwed says it 
intends to retain the sharehold- 
ing as a long-term investment 
and has no present, intention of 
increasing it- Mr G. Davies, group 
chief executive . of Glynwed and, 
Mr D. L.. Milne, finance director^ 
will join the Raglan board. 

. - The properties -comprise three 
.freehold and three Jong, lease h ol d 1 
properties, consisting of indus- 


trial and warehouse buildings 
and development sites in the Mid- 
lands, north west and Home 
Counties. The new acquisitions 
■will he more than double the 
March 2984 net asset base of 
Raglan to £8JLm and will raise 
the company's income flow from 
around £240.000 a year to about 
£530,000. When the properties 
being acquired are fully let, 
annual rental income will rise by 
a further £140.000. 

Raglan will finance the pur- 
chase— the total -consideration 
amounts to £4-55m — via the issue 
of 56.24m new ordinary shares. 
Glynwed is taking 33m shares at 
&5p each and Kleinwort- Benson 
is purchasing the balance at 


7.5p. Raglan's 12.000 ordinary 
shareholders will be given the 
opportunity to draw down the 
shares bought by Kleinwort at 
7.5p each, in proportion to their 
existing holdings. Kleinwort 
will place any shares not taken 
up with eight institutional 
investors. 

Raglan yesterday announced 
pre-tax profits for the six months 
ending last September of 
£209.920 against £236.654 in the 
same period a year earlier. The 
directors say, however, that the 
Glynwed deal could see more 
frequent dividend payments. 

Glynwed will continue to own 
UK property Interests with a 
book value of about £33m. 
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NOTICE OF ANNUAL GENERAL ASSEMBLY OF SHAREHOLDERS 

FIDELITY INTEICSIXTIONAL 

FUNDN.V 

R e g istered Qflkre Sch o lW tatweg Post, Sa&ua^ Curacao, Netherlands Antnks 


Please take notice that the Annual General 
Assembly of Shareholders of Fidelity 
International Fund N.V. (the 



‘‘distributor” status under United Kingdom 
tax law. 

the 


The following matters are on toe agenda for 
this Meeting: 

1. Report of Che Management. 

2. Election of six Managing Directors. The ^ 

Chairman of the Managem ent propos es tne 

re-election of die following six existing 
Managing Directors: 

Edward C. Johnson 3d, William L. Byrnes, 
Charles A. Fraser, Hisashi Kurokawa, John 
M.S. Patton, James E. Tonner. 

3 . Approval of the Balance Sheet and Profit and 
„ Loss Statement for the fiscal year ended 

.“■November 30, 1984. ' 

4. Proposal, recommended by Management, to 
amend the Corporation’s Artic les of 
Incorporation as necessary or appropriate to 
enable the Corporation to continue to list its 
shares on the Luxembourg Stock Exchange, 
by amending Article 5 to add a provision 

.specifying tte time within which investors - 
must pay the subscription price for shares, 
and by amending Article 11 to add a provision' 

specifying the time within which tbe 
Corporation must pay redemption proceeds 
to investors redeeming shares. 

5. Proposal, recommended by M anag em ent, to 
amend Article 5 of the Corporatfon’s Articles 
of Incorporation to add a provision 

• authorizing the Corporation to issue . 
fractional shares. 

6. Authorization of execution and delivery by 
representatives of Maduro & Cutters Trust 
Comoany N.V. on behalf of the Corporation 
of appropriate Deedsof Amendmentretoung 
to Items 4 and 5 above. 

7. Ratification of atfions taken by toe Managing 
' Directors since the last Annual [General 

. . Assembly of Shareholders, including. . . 

- payment an Marc* 8, 1985 of anmtenm 
dividend in respect of the fiscal year ended - 
November 30. 1984 in the amount of $0.40 

r share to shareholders of record on 

r22 1985, and authorization of the 


Investment Manager since the last Annual 
General Assembly of Shareholders. 

9. Such other business as may properly co m e 
before the Meeting. 


ng a form of prosy obtained 
f the Corporation’s Principal Office in 
Pembroke, Bermuda, from Fidelity 
International Management I unit e d in 
London, or from tbe Banks listed below, to 
the Corporation at the following address: 
Fidelity International Fund N. V. 
c/o Maduro & Curiel's 
Trust Company N.V., 

P.O.Box 305. 

Curacao, Netherlands Antilles. 

Holders of bearer shares may vote by proxy 
by mailing a form of proxy and certificate of 
deposit for their shares obtained and filed in 
the manner described in the preceding 
sentence. Alternatively, holders of bearer 
shares wishing to exercise their rights 
personally at the Meeting may deposit their 
shares, or a certificate of deposit therefor, 
with the Corporation at Schott egatweg Oost, 
. Raiinja, Curacao, Netherlands Antilles, 
a gainq receipt therefor, which receipt wQl 
entitle said bearer shareholder to exercise 
such rights. 

All proxies (and certificates of deposit issued 
to bearer shareholders! must be received by 
the Corporation sot laier than 1-00 p.m. on 

March 21, If"" ' - J — - 

Meeting. 


,1985, in order to be used at the 


per share 
February 


to enable the Fund to qualify for 


By order of the Management 
Charles T-M. Coffis 
Secretory 

Fidelity International Management limited 
25 Lovat Lane, 

London EC3R8LL, England 

' The Bank of Bermuda Limited 

Hamilton, Bermuda 

Bank Julius Bar & Co, 
R ahnh ofetrasse 36. 

Zurich, Switzerland 

Kretfiexbank S A, Luxembourgeoise 
43, Boulevard Royal, 
Luxembourg 



•« IJ 


P-O. Box 6m FembrokeHaff. & j C .I. 

East Broadway, Pembroke, Tet (0534) 7l696 

MSiM* Telex: 4192260 

Telex: (C80331S 
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ltiu know Tbotal. 

But do you know the 
international names 
behind our names? 

Few people recognise die breadth of our international 
business. In the manufacture of thread Tootal is a world 
leaden Names like Spun Dee, Spectrum 1 and Talon, are 
brand leaders in the USA, as are Astra and Moon in the Far 
Fast. 

la non-wovens Firet of Holland are the inventors of 
Coremat— invaluable for the construction and transportation 
industries. And Lantoi; with its health care products and 
unique cable wrapping materials is making technological 
advances to the changing world. 

Other important names are Da Gama in South Africa, 
with fabrics for apparel and furnishings, and in the highly 
specialised field of wax batik prints, Brunnschweiler 
produces fabrics which are the pride of West Africa and 
which are sold throughout the world. 

Tootal Robia Voile is the brand leader in Africa for the 
Sudanese national dress. In Hong Kong, Singapore and 
Malaysia, Tootal Lebd add to our profits with trade in 
packaging, timber garments and fashion fabrics. 

The Tbotal name itself means quality in many fields. 
The other names in our Group add up to quality and 
growth on an international scale. 

Tootal 
Group 

Our names add up to strength 

Jf you would hie to know more abour to, write to (he Secretary 
for a copy of our current Report & Accounts, Tbotal Group pk, 
Tbotal House, 19121 Spring Gardens, Manchester M602TL. 



Gencor 



General Mining Union Corporation Limited 

(Incorporated m the Republic oj South Africa) 

(Formerly General Mining & Finance Corporation Limited) 

NOTICE TO HOLDERS OF SHARE WARRANTS TO BEARER (“GENCOR BEARERS”) 
REGARDING A RIGHTS OFFER OF 
BEATRIX MINES LIMITED (“BEATRIX”) SHARES 
WHICH OPENS ON 8 MARCH 1985 AND CLOSES ON 29 MARCH 2985 

Rights offer of 23 ordinary shares at no par value in Beatrix at an issue price of R5 
(SA currency) per Beatrix ordinary share for every 200 shares held in Gencor. 

COUPON NO. 122 is the entitlement which enables holders of GENCOR BEARERS 

to receive the offer. 

A Listing and Acceptance Form (either PINK to receive NIL PAID LETTERS OF 
ALLOCATION or GREEN to subscribe for FULLY PAID BEATRIX ordinary shares) 
must be completed and lodged, preferably by a stockbroker or banker, together with 
Coupon (s) No. 122. 

Payment: By a bankers’ draft marked “not negotiable” and made in favour of 
“ Sen bank — Beatrix " in respect of the amount due must accompany either the nil paid 
Letter of Allocation or the GREEN Listing and Acceptance Form. 

Full payment details will be sent out in each Listing and Acceptance Form and in 
each Letter of Allocation. __ 

Letters of Allocation will be issued by Hill Samuel Registrars limited. 

Copies of tbe Rights Document and listing and Acceptance Forms win be 
obtainable from:— 

Hill Samuel Registrars limited, 

6 Greeneoat Place, London SWIP 1PL 
after 8 March 1985 

ISSUE OF TALON NO. 7 
and 

NEW COUPONS 123 TO 134 

Attention is drawn to Holders of Share Warrants to Bearer that Coupon No. 122 
is the last currently in issue. 

An advertisement will be published in certain leading newspapers in London, 
Paris, Basle, Geneva and Zorich on or about 8 March 1985 regarding the issue of new 
sheets of Coupon Nos. 123 to 134 with Talon No. 7 attached against the surrender of 
Talon No. 6. 

per pro. GENCOR (U.K.) LIMITED 
London Secretaries 
L. J. Baines 

30 Ely Place, 

London EuiW 6UA 


This advertisement is not an invitation to subscribe for or 
to purchase any Securities. 

FOR EYES pic 

(Incorporated in England under the Companies Acts 1948 to 
1981— Number 1720606) 

OFFER FOR SALE 

CLEVELAND SECURITIES pic 

(Licensed Dealer in Securities) 
and 

HARVARD SECURITIES LIMITED 

(Licensed Dealer in Securities) 
of 

4,750,000 Ordinary Shares of lp each at 20p per share 
payable in full on application 
The subscription lists will open at 10.00 ajn. on 
Wednesday, 6th March, 1985 and will close at 3.00 
poo. on Wednesday, 13th March, 1985. 

FOR EYES pic operates II optical practices in London and 
the South East, combining an imaginative approach to 
marketing with a high standard or service that includes a 
facility for eye examination and same day deUvery of spec- 
tacles. The company is ideally placed to take advantage of 
the anticipated expansion of the market for spectacles and 
contact lenses. 

No application has been or is proposed to be made for these 
securities to be admitted to the Official List of The Stock 
Exchange or to the Unlisted Securities market Cleveland 
Securities pic and Harvard Securities Limited have agreed 
to make a market in the Ordinary Share of the Company. 
Application forms and copies of the Prospectus dated 28th 
February 1965 upon the terms of which alone applications 
can be made can be obtained from: — 

Harvard Securities Limited Cleveland Securities PLC 

Cleveland House 

70 Great Eastern Street 
LONDON EC2A 3JL 
01-729 8020 


Harvard House 
42-44 Dolben Street 
LONDON SE1 OOQ 
01-928 2661 



BARCLAYS OVERSEAS 
INVESTMENT COMPANY B.V. 

U.S. $350,000,000 

Guaranteed Floating Rate Notes dne 2004 


Notice is hereby given that the Rate of Interest for the 
Interest Period from 4th March 198S to 4th September 
1985 is 10 V* per cent per annum and that on 4th 
September 1985 the amount of interest payable in 
reject of each U.S. $5,000 principal amount of the 
NoteswfllbeU.S. $261.94 

Barclays Merchant Bank Limited 
1st March 1985 Agent Bank 


}. 


\ 

\ 







32 


UK COMPANY NEWS 


Williams Hldgs. improves all round 


DURING THE second six 
months of 1984 Williams Hold- 
ings showed strong growth in 
profits which continued the trend 
started in 1982 when the present 
management took over. 

For the year as a whole the 
group, a specialist engineer, 
vehicle dealer and founder, 
swung from losses of £76,000 to 
pre-tax profits of £1.92 m, of 
which £1.17m came in the 
second half. Losses for 1981 
totalled £996,000. 

The loss-making companies 
returned to profitability, inte- 
gration and consolidation of 
operating companies was 
completed and divisional 
structure established. 

In all, the group “ is now 
poised for further major 
expansion.” 


Turnover for the past year 
surged from £26 to £47.06 m 
and at the trading level profits 
pushed ahead by £2.33m to 
£3.02m before taking account of 
interest charges of £l.lm, up 
from £763,000. 

There was again no tax 
charge. 

Below the line, minorities 
accounted for a saxne-agaLo 
£66,000 but there were extra- 
ordinary debits of £1.91m this 
time, 

Pre-extra or din ary items earn- 
ings per 25p share emerged at 
2L02p, against previous losses of 
4.17p. The directors said last 
March that it was their inten- 
tion to resume dividends as soon 
as circumstances permitted — the 
last payment was 0.625p net in 
1980. 


A divisional breakdown of 
trading profits shows: specialist 
engineering £1.12m (£291.000), 
vehicle distribution £283,000 
(£216,000), engineering products 
£693.000 (£658,000), plastics 

£383,000 (nil) and foundries 
£341,000 <£478,000 loss). 

• comment 

The latest figures from Williams 
confirms the transformation that 
has taken place since two ex- 
London and Northern men 
moved in to run the company 
three years ago when it was 
tottering on the brink. Profits in 
the last six months, £1.17m pre- 
tax, suggest that the group Is on 
the road to perhaps £3m this 
year. If the market had any 
quibble with yesterday's 
announcement it was that 


borrowings had not come down 
as fast as expected. Net debt at 
December was roughly equal to 
ordinary shareholders' funds but 
extenuating circumstances 

abound — there was a build up of 
boiler stocks ahead ot the 
Stelrad contract worth £lm a 
year, the number of cars in the 
showrooms Is always high before 
January 1 and cake stocks were 
above normal. That said gearing 
remains uncomfortably high. 
Given the management’s pen- 
chant for acquisitions a large 
deal for shares to straighten out 
the financial ratios as well as add- 
ing another profit centre seems 
likely. At 215p the p/e, on a 
notional 35 per cent tax charge, 
Is a little over 10 — not expensive 
given recent events though the 
pace of change has unsettled 
some observers. 


Cowie tops £2.2m and is 
set for further growth 


COMPARED WITH directors' 
expectations of about £l.69m 
T. Cowie saw its profits before 
tax surge to £2. 29m over the 15 
months to December 31, 1984. 

The figures included a contri- 
bution of £l-lSm from Hanger 
Investments, acquired by Cowie 
earlier last year. 

Further growth is anticipated 
by the directors during the 
current year, their only concern 
being the prospect of interest 
rates remaining high for any 
prolonged period. 

For the year to September 30, 
1983 Cowie 's pre-tax profits were 
little changed at £l.l3m 

Turnover for the 15 months 
totalled £200.S5m (£104. 72m for 
year). 

Cowie's interests are In motor 
vehicle dealing, coach opera- 
tions, safety equipment and 
finance. 

A final dividend of 1.75p 
makes a total of 2.75p for 15 
months <2p for year). Earnings 
per share on a net basis 
amounted to 10.36p (7.87p). 

• comment 

A change of year end and a 
significant acquisition blurs the 
figures at Cowie but one fact 
remains patently clear — the £5m 


Hanger acquisition, as far as the 
Cowie men are concerned, is like 
discovering a crock of gold. 
Annualised the motor business 
made around £330,000 compared 
to previous losses and even that 
does not refiect the full benefits 
of recent rationalisation. But 
best of all Hanger’s finance 
business. Interleasing, made 
£l_2m on a 12 month basis 
prompting Cowie to do a com- 
plete U-turn. Far from selling 
half the business to Forward 
Trust, so that It would he on the 
same footing as Cowie's existing 
Cowie Finance I Services, the 
company now wants to buy out 
Forward Trust's CFS stake. As 
it seems virtually impossible to 
make worthwhile returns from 
straight motor trading the logic 
is to use It as a shoo windaw for 
the finance side. The result is 
that the balance sheet would 
gear-up like a finance house — 
today that would mean £14im of 
shareholders' funds supporting 
£59m of debt. eYt that should 
not deter investors who are look- 
ing at a company capable of at 
least £3m pre-tax this year. At 
46p the market capitalisation is 
a meagre £6.8m which is surely 
lagging somewhere behind 
events. 


Saga Holidays optimistic 
as profits reach £2.6m 


IN LINE with the forecast last 
August taxable profits of Saga 
Holidays improved to £2L55m for 
the year ended October 31 1984, 
compared with £2,44m for the 
previous 16 months. Turnover 
amounted to £65. 76m for the 
period, against £90 .77m. 

In the first annual statement 
as chairman, Mr Roger de Haan 
believes the group will continue 
to make progress during the 
current year. 

Earnings per share are shown 
at 9-22p <7JJ7p) while the net 
dividend is 4p for the year (5p 
for 16 months) with a final 
distribution of 2.7p. 

Mr de Haan says the competi- 
tive environment within the UK 
holiday industry kept gross 
margins under pressure despite 
an improvement in load factors 
on the group's charter aircraft. 

• comment 

The rising dollar has provided 
an excellent background against 
which to establish a U.S. arm to 
the package tour business for 
the over 60s in which Saga 
Holidays specialises. The TJ.S. 
business started as jnst a feed 
In of U.S. holidaymakers into 
Europe, but now there are 
holidays available In the U.S., 


Central and South America as 
well as exotic spots 'around the 
world. Senior citizens can be an 
intrepid lot with a couple of 
thousand being taken by Saga to 
far flung places like the 
Carpathian mountains and the 
Afghan border. Unlike other 
holiday tour companies. Saga's 
customers go out of season which 
gives the company greater 
flexibility in bookings with few 
advance payments. It is a 
formula that seems to work and 
to which the company will stick, 
now that the unfortunate take- 
over of part of Laker is firmly 
behind it. The U.S. accounted 
for 44 per cent of group profits 
and 30 per cent of turnover. The 
picture in the UK was much 
tougher, last year, with sales 
slightly down, though the com- 
pany managed some useful cost 
savings. oarticularly on 
promotions. The directors seem 
happy with the current picture 
with UK sales up 2 ner cent and 
the U.S. a full 35 per cent. 
Australia will probably be the 
next target for expansion. Saga 
should make £3.5m for the 
current year and the shares 175p 
down 3p seem fully valued on 
a p/e of around 17 on a 47 per 
cent tax charge. 


FH trend 
maintained 
after 41% 
midway gain 

FH Group maintained Its 
momentum at the interim stage, 
with taxable profits surging 
ahead by 41 per cent from 
£574,000 to £810.000 in the first 
year to November 30 1984. The 
group, a footwear manufacturer, 
lifted turnover from £6.02m to 
£7.58m. 

An interim dividend Is raised 
from L75p to 2p net, the fourth 
successive Increase in two years. 
The total last time was 5.75p. 

For the year as a whole, the 
outlook for the group is encour- 
aging. the chairman says. 

During the half year under 
review, sales and profits con- 
tinued to Increase at Fiona 
Footwear, the footwear manu- 
facturing subsidiary in Wales, 
and the order book is full. 

There is also a healthy order 
position at the newly-acquired 
laboratory equipment company, 
Dan ley Instrument, 
Rhlnotherm, the other operat- 
ing company in the medical and 
scientific division, is preparing 
a major launch of its cold and 
allergy alleviation device. 

The merchanting division is 
□ot yet performing “as well as 
we would like.” but In the retail 
division, the new Cardiff store, 
opened last November, com- 
menced trading satisfactorily, 
says Mr Surnray. 

Earnings per share were stated 
at ill.4p (8Bp). 


British Vending 

Pre-tax profits of British 
Industries, powdered 
ingredients maker, 
from £410.000 to 
for the 1984 year 
the directors state. 


Vending 

vending 

increased 

£587.000 

indicating, 


is on a firm 


that the group 
growth path. 

They look -forward with confi- 
dence to 1985 and say that the 
year has started well. 

Turnover rose from £20.12m 
to £24.14m. Tax charge was 
£70,000 (£123,000) after which 
earnings are shown as 6.07p 
(3-37p) per share. The dividend 
is lifted to 1.05p (Q.77p) with a 
0.59p final. 



ANOTHER 

RECORD PERFORMANCE 

Profits £48-3 mHon- Up S4-8% 


Preliminary Results for 1984: 

■ A record pre-tax profit of £48.3m 
(1983: £31 .2m). 

■ Sales up 51.2%at£552.6m, with 
particu larly strong growth in the USA, 
Japan and mainland Europe. Overseas 
sales now account for 80% of the total. 

■ Emphasis on marketing and operating 
efficiency increased market share and 
profitability in the key areas forall three 
Divisions. 


■ Six acquisitions carried forward the 
Group strategy of expanding in 
international growth industries with 
strong profit records. 

■ High level of research and 
deve lopment continued . 

Fisons today is an internationally 
expanding and technology based 
company operating three core business 
Divisions: Pharmaceuticals, Scientific 
Equipment and Horticulture. 



1983 

£m 

1984 

£m 

% increase 

Sales 

365.4 

552.6 

+51.2 

Group profit before taxation 

31.2 

48.3 

’ +54.8 

Group profit after taxation 

25.1 

38.0 

+51.4 

Earnings per share 

14.4p 

19.5p 

' +35.4 


The Board is recommending a final dividend of 2.7p net (2.25p net) per 
Ordinary share, making a total of4.5p net (3.75p net) for the full year an increase 
of 20%. 

Thscomparative figures ser oul In the p rtfminary results above are an abridged version atinfanrutibn contaarw in the Group's 
financial statements for we year ended 31 December 1983 which have been filed with the Registrar cf Companies. Ar, unqualified 
audit report was issued n respect of these financial statements. 


Fisons Pharmaceutical Division is a world 
leader in the fields of allergy and 
immunology with rapidly growing sales 
particularly in the USA, Japan, and EEC 
countries, "lo maintain its leadership 
position its laboratories work at the 
frontiers of allergy research. 

Fisons Scientific Equipment Division is 
the world's third largest supplier of 
science products and is expanding 
dramatically especially in the North 
American healthcare market 

Fisons Horticulture Division's products 
are market leaders in the UK being sold 
both to the leisure gardener and the 
professional grower The Division is also 
developing new markets in the USA and . 
exports around the world. 

CIS ONS 

Horticulture 
Pharmaceuticals 
Scientific Equipment 
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FT LAW REPORTS 


Awards not remitted on 
unadm itted error 

ATLANTIC LINES & NAVIGATION CO INC v w f^J^ebruS^18 1985 
Queen’s Bench Division (Commercial Court): Mr Justice Webste . 


THE COURT will not remit 
an award to arbitrators on the 
ground that they hare com- 
mitted an accidental error, if 
they have not admitted to 
snch error. 

Mr Justice Webster so held 
when refusing an application by 
Atlantic Lines and Navigation 
Co Inc, disponent owners of the 
Apollon, to remit to arbitrators 
an award made in favour of 
charterers. Italmare SpA. on the 
ground of accidental error and 
technical misconduct. 

*■ ★ + 

HIS LORDSHIP said that dis- 
putes arose out of a charterparty 
of the Apollon. T here was no 


Ves Jun 447; Hall (1841) 2 Man 
and G 848; Phillips (1843) 12 
M and W 309 Haoer (1845) 14 
M and W 8: Hutchinson (1849) 
13 QB 955 ; Mills (1856) 3 K and 
J 66: Hodakinson (1857) 3 CB 
(NS) 189: Hogge (1858) 3 H and 
N 293: Flynn (1869) LB 4 CP 
324; Lockwood (1862) 10 VJR 
628 ; D inn (1875) LR 10 CP 
388; Keighlev Malted (1893) 1 
OB 405 : Montgomery Jones 
(1898) 78 IT 406; Baxters 

(1908) 95 L T 20. 

Of all those cases onlv Flynn 
suggested* and then only very 
obliquelv. that an award should 
be remitted without an admis- 
sion. There the court said >t 
had “a discretion to send back 


He relied on Sodete Franco- 
Tunisia (1059) 1 WLR 787 

where an umpire was held to 
have misconducted himself in 
that a point “that would bring 
about a dramatic development of 
the case " was not communicated 
to one of the parties. 

It was not right to draw the 
inference that the arbitrators 
made the award solely on a point 
not canvassed. But even if they 
did, it would not have consti- 
tuted any “dramatic develop- 
ment of the case.". 

Mr Rutile also relied on the 
Vimeiro (1984] LloycTs Ttep 
66 75. There the arbitration was 
formal with pleadings- -/and 
counsel. Mr Justice Robert Goff 


of the Apollon. T here was no rr ^nri hack counsel, mt jusure nuucn uun 

oral hearing before the arbitra- ;«*“» wblro said: “It is not fair to decide a 

tore. The parties made written. !!L* w f!$Lt£k^ e & clear and case against a party on an issue 
submissions. The owners were “J: -,,1*1,5' , f e it =* admitted by which has never been raised in 
the claimants, and the charterers a** 1 ™* oy . a case without drawing the 


made counter-claims. 

An overall award of 519.546 
was made in the charterer's 
favour. The owners applied for 
the award to be remitted to the 
arbitrators on the erounds of 
accidental error and technical 
misconduct. 

The arbitrators had provided 
the parties with reasons under 
the rubric “ these reasons do not 
form part of the award ... no 
use shall be made of them in any 
action. . . 

The owners submitted that the 
court should look at those 
reasons in order to determine 
their application. 

In the Montan (FT. January 
16. 1985 Jl Sir John Donaldson 
MR said that an agreement that 
reasons could rot be placed be- 
fore tlm rourt “purnorts to oust 
the jurisdiction of the court and 
Is void as being contrary to pub- 
lic poliev . . . were It otherwise 
the rourt would be powerless in 
the face of misconduct or even 
fraud revealed by the restricted 
reasons. We can therefore look 
at the reasons, although ... no 
Question of misconduct ... or 
fraud arises. . . " 

Sir Roger Ormrod said: " Per- 
haps it would be safer to regard 

confident! alltv as a matter of 
practice which is generally 
accented . . . the parties cannot 
blindfold the court" 

The effect of those dicta was 
that parties could not rely on 
the reasons without leave, hut 
that the court might look at 
them prim aril v to satisfy Itself 
that there had been no fraud 
or misconduct of such a kind 
that it should act on the evi- 
dence of the reasons — and 
possibly also »o resolve a doubt 
arising out of the evidence. 

The reasons io the present 
case contained no evidence of 
fraud nor misconduct of that 
kind. They were therefore put 
on one side and ignored for the 
purpose of the Judgment. 

On the question of accidental 
error It was the owners' case 


the 

. , v a case without drawing the 

Sir sg' 

the Divisional Court had refused dealing with it 


an application to remit. In the 
Court of Anneal Lord Justice 
Vauqhan Williams said^ the 
appeal should be allowed be* 
cause although the Divisional 
Court judgment was right on 
the facts before It. the arbitra- 
tor had not at that time pro- 
duced evidence “which wc now 
have before us. of the admission 
bv the arbitrator of his mistake. 
Unon the facts before them the 
Divisional Court could not have 
decided differently. . . 

He clearly implied that where 
the mistake' was not admitted, 
there was no jurisdiction to re- 
mit. A conclusion in those 
terms seemed consistent with 
all the authorities save, pos- 
sibly, Flynn. 

Baxters did not seem ta hove 
been reported In the Divisional 
Court However. in the 
absence of any subsequent con- 
flicting decision, or anything to 
indicate that it was per rncuriom 
and wrong, it appeared to be 
binding. 

Accordingly, the application 
to remit on the ground of mis- 
take was refused. 

If the court were not bound 
by Baxters it would follow the 
very persuasive dicta In the Mon- 
tan. There seemed little 
difference in principle between 
Sir John Donaldson's opinion 
that In the absence of an ad- 
mission by tbe arbitrators “the 
award could be remitted." and 
Lord Justice Robert Goff’s that 
“as a general rule the court 
should not intervene . ■ ■ unless 
there is a clear admission.” 

Assuming, therefore, that the 
court had a discretion to balance 
the interests of justice and pre- 
servation of the finality of 
awards, taking circumstances in- 
to account, it. would still decline 
to remit the award in circum- 
stances in which the arbitration 
informal and ■ unreasoned 


Applying that test of fairness, 
balancing the requirements of 
justice with considerations of 
finality, a significant considera- 
tion most be tbe informal nature 
of the arbitration, the course It 
took, and the significance of the 
point said to have been taken by 
the arbitrators without notice, 
in the context of the issue as- a 
whole. 

In the present case if the arbi- 
trators decided tbe issue on a 
point not taken, they were not 
guilty of such unfairness as to 
constitute technical misconduct. 
Nor was there any procedural 
mishap sufficient to justify 
remission. 

The application was dismissed. 
Leave to appeal was granted. 

For the owners: Stephen Buttle 
(Ovde & Co). 

For the charterers: Jonathan 
Gcnsman (Bentleys Stokes <fr 
Lawless). 

By Rachel Davies 

Barrister 


was .. — * — 

and in which it could not be 

weave »> **'* * . certain that a mistake had been 

that when the arbitrators quanti- made. 

*v« -h--*—,** Mnnt#w>iaim The second ground on which 

the application was based arose 
out of an award to the charterers 
for 840,735 for overpaid hire and 
bunkers, due to a time overlap 
on redelivery of the vessel. 

The charterers were not aware 
of the overlap until after the 
owners' second submission, in 
the arbitration, but thereafter 
they and the owners each made 
two submissions about that 
point. 

Mr Rutile submitted that the 
arbitrators must have awarded 
the 840,735 for a reason not 
relied on by charterers, nor 
dealt with by owners. 


fled the charterers’ counterclaim 
they did not credit to the 
owners 817,092 admitted to be 
due to them from the charterere. 

Mr ataman, for the char- 
terers. did not formally admit 
any error but did not seek to 
persuade tlu* court that there 
wu none. The arbitrators had 
declined to comment on whether 
they had made a mistake. The 
court found, on the balance of 
nrohabiliries, that an error had 
been made. 

Muriiti and Boyd on Commer- 
cial Arbitration said at Dace 503 
thai a mistake admitted hv the 
arbitrator was one exception to 
the general principle that arbi- 
trators' mistake* were not 
grounds for interference bv the 
court : “ There is no doubt that 
an admission of mistake by the 
arbitrator himself <s essential. 

In the Montan, however. Sir 
John Donaldson said : “l should 
not like it to he thought that 
such an admission is a prere- 
quisite for the exercise of the 
court’s jurisdiction to remit If 
the arbitrator says nothing and 
there is a strong prime Jade 
case that there has been an acci- 
dental error, tin* award could 
be remitted. . . .” 

lord Justice Robert Goff said; 
“Without laying down any hard- 
and-fast rule. I think that as a 
general rule the could should not 
intervene . . . unless there is 
a clear admission by the arbitra- 
tor that he has made a mis- 
take.” . 

Since the arbitrator in the 
Montan admitted his mistake, 
those dicta and obiter on the 
question of the necessity of an 
admission. Nonetheless, they 
were very authoritative and 
would be followed unless 
authority compelled otherwise. 

It was necessary to refer to 
all the other relevant traceable 
authorities: Knox (1791) 1 Ves 
Jun 369; Anderson (1812) 19 


INVESTING FOR 
BEGINNERS 

By Daniel O'Shea 
This book is based on a com- 
plete series of articles pub- 
lished in the Investors 
Chronicle under the heading 
“Beginners Guide to the 
Stockmarket**. It analyses the 
basic principles of stock- 
market. investment discusses 
the different categories of 
quoted investment examines 
a whole range of related 
essentials such as interpreta- 
tion of company accounts and 
gives an up-to-date review of 
relevant tax rules, 
in abort it is a complete 
guide to its subject An, ideal 
guide for people new to the 
stockmarket Investing for 
Beginners should also prove 
valuable to experts who wish 
to refresh their ideas on basic 
aspects of the subject 
Published October 1984 
Price; (including postage 
and packing): £8.75 UK or 
_ £KL25/USS!6 overseas 
Please note payment must 
accompany order 
Further details available from: 
Tbe Marketing Dept 
FINANCIAL TIMES 
BUSINESS INFORMATION 
302 Clerkenwel] Road 
London EC1M 5SA 
Tel: 03-251 9321 
Telex; 23700 

(Main order address only) 


JV NatWest 

Registrars Department 

National Westminster Bank PLC has been 
appointed Registrar of 

The Boots Company PLC 

All documents for registration and 
correspondence should in future be 

National Westminster Bank PLC 
Registrar’s Department 
PO Box No 82 
37 Broad Street 
Bristol BS99 7NH 

Telephone Bristol (STD Code 02721 
Register enquiries 290711 J 

Other matters 263000 


sent to: 



International Commercial Bank PLC 


9-10 Angel Court. Throgmorton Street, London Fn™ 
Telephone 01-606 7222 Te.ex 88 73 29 C a b!es Inco m ba ^London EC 2 


Extract from Audited Accounts 31st Decmiu- 1984 


Share Capital and Reserves 
Subordinated Loans 
Deposits 
Total Assets 

Consolidated pre-tax profit 
Dividend paid 


1984 

£000 

51,978 

28,890 

1,187,629 

1,286,550 

10,948 

1,200 


1983 

£000 

47,117 

23,088 

967,711 

1,053,486 

10,852 

1,200 


1982 

£000 

42,541 

20,718 

863,840 

945,695 

9358 

1,200 


_ Shareholders 

Irving Trust Company 

Oed.t Lyonnais Banco AG. 
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Soviet cotton exports 
hit by poor 
harvest, Page 42 
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:-i.C : *4 MARKETS on Wail Street 

' ’ <r ' * 3 Su * 3d 1 ued “ood. yesterday after 

- 1 > pe^eavy shakeout in the credit sector 

“ *5® J ^ V101 ^ session,- writes Terry By < 
tana m New York, nr 

With the U.S. dollar calmer in the for- 
■'!. eign exchange markets, bond prices 
" staged a modest rally but braced them- 
..V -- selves lor news of another strong rise in 
: - \ ? nwMey supply; expected late in the ses- 
sion.' ' 

T-'i; ratfis - sharply higher at 

F^Peh“£ a m federal funds rate, 

• levelled off after the Federal Reserve 
. . . - > announced a further batch of overnight 
system repurchases. 

. . Stock prices remained on the downside 
for much of an active trading session. 

*.*!.[ Towards the close, there was a general 
improvement, and the Dow Joaes Indus' 
“ trial average ended a net 2.98 points 
; ■ higher at .228101. A total of lQlm shares 

chang ed hands 

i Wall -Street’s nervousness over the 
. : ‘ r. ; next turn in Federal Reserve credit poli- 

' cdes has been heightened by the dcrwn- 
turn in the dollar, which could open the 
way for the Fed to tighten its grip. 


Money supply is likely to continue ris- 
mg, with the Ml total well above the 
Fed s monitoring range. However, some 
analysts still believe that the Fed will 
try to avoid tightening until the next 
tr^d in the dollar is more established. 

Firmness in the dollar at mid-morning 
brought an improvement in bonds, and 
pert one point on the Dow stock market 
index. Turnover in stocks remained 
high, hut share losses were in the major- 
ity across the full range of the market, 
and the. Dow soon eased back. 

There was selective buying of the 
marker l e a d ers. Among the best fea- 
tures were the motor stocks, where Gen- 
eral Motors, 1% higher at $79%, attracted 
substantial support Ford, which headed 
the active stocks list in early trading, 
edged ahead by % to $44% and Chrysler 
at $33% added %. 

The mainframe computer makers 
moved up, led by IBM, % better at $134, 
Burroughs, 2% up at $63% and NCR % 
higher at $30. But other technology 
stocks looked less firm. Digital Equip- 
ment fell 1% to $111% and Texas instru- 
ments met renewed selling, which 
pushed the stock down 1% to $111%. 

Stock in Imperial Chemical Indus- 
tries, of the UK, traded in the form of 
American depositary receipts, eased by 
% to $37 after the trading results, but a 
block of stock was later traded at $36. 

Takeover stocks remained in the lime- 
. light Sperry Corporation, tipped on a 
television programme as the next likely 
target fell 1% to $51% as some early 
speculators bailed out with a profit 

Phillips Petroleum gained 1% to $49%, 
the first upturn for a week, as specula- 
tors hoped for a further bid development 
before Monday , when the Board will an* 
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nounce the result of the poll of 
stockholders on its re tincturing plan. 
Wall Street believes the board was de- 
feated, but Unocal at $45% gave up % on 
the absence of further bid develop- 
ments. 

Among the retail stocks, J. C. Penney 
eased by 1% to $47% after its trading re- 
sults followed the sector trend by reveal- 
ing lower propfits and poor Christmas 
trading. 

In the bond market, the selling by the 
trading houses which savaged prices at 
Wednesday's close died away yesterday 
and prices recovered about half a point 
Turnover was sluggish, however, and 
there was little sign of retail interest 
Federal funds remained at 8"/u per 
cent despite the Fed’s intervention with 
system repurchases at that leveL Rates 
on certificates of deposit turned down, 
and Treasury bill rates were a touch 
lower. 

LONDON 

Spotlight 
shines 
on gilts 

GOVERNMENT securities again held 
centre stage in London yesterday. The 
surprise move to close the tax loophole 
of "bond washing” - the conversion of in- 
come from accrued interest into capital 
gains - caused confusion in the gilt- 
edged market 

Trading was delayed to give dealers 
time to assess the situation, and it was 
several hours before quotations settled. 

Index-linked gilts featured immediate- 
ly dealing began, with quotations soon 
showing rises to 3 points, while low- 
coupon shorts, designed to attract high 
tax-payers, quickly displayed gains of 2 
points before both eased. 

. Much of the day’s interest in the equi- 
ty market centred on ICI and Fisons. 
ICTs preliminary profit pushed the 
shares to a peak of 874p before UjS. sell- 
ing kn qrkpd them back to close at 835p, 
down 21p. Fisons rallied as the widely- 
predicted £94m rights issue was counter- 
acted by the be tter-th an -expected 55 per 
cent annual profit growth. 

Sterling’s steady performance helped 
boost the underlying tone in most equity 
sectors. Although most leading issues 
edged a shade higher, the late fall in ICI 
left file FT Ordinary share index down 
-0.3 at 979.9. 

Chief price changes. Page 36; Details, 
Page 37; Share information service. 
Pages 38-39 

AUSTRALIA 

LEADING mining issues remained the 
centre of attention in Sydney with local 
and intern ational buying support behind 
their price improvements. The All-Ordi- 
naries index rose 5.4 to 792-2 
Market leader BHP added a further 2 
cents to AS5.60, WMC firmed 6 cents to 
AS3.5B and North Broken Hill 4 cents to 
AS2.34. 

Rises outnumbered falls two to one 
and, demonstrating the strength of the 
improvement, turnover increased from 
33-9m to 37.5m with a substantial rise in 
the value of business, indicating a pref- 
erence for higher priced issues. 

HONG KONG 

SELLERS took the upper hand in Hong 
Kong after a firm start as the market 
appeared to slip into a consolidation 
phase after recent strength. 

Small investors were behind the 
downward pressure which, while per* 
sistent, clipped only KL37 off the Hang 
Seng index to leave it at a closing level 
of 1,375.25. 

Among property stocks, Cheung Kong 
lost 20 cents to HKS23.60 followed by 
Sun Hung Kai Properties, which eased 
15 cents to HKS9.30. 

SINGAPORE 

PROFIT-TAKING emerged during the 
afternoon session as investors attempt- 
ed to realise gains from five consecutive 
days of improvement 
Despite the late selling, the Straits 
Times index firmed a further 3.19 to 
839.04 with advances holding a modest 
margin over losses at the dose. 

Metro came in for speculative support 
as a further 1.2m shares moved through 
the market and the stock added a fur- 
ther 70 cents to S$4.60. 

SOUTH AFRICA 

NERVOUSNESS generated by interna- 
tional currency fluctuations gave trad- 
tog in Johannesburg a cautious edge, al- 
though leading golds held their ground. 

The most notable price movements 
were Vaal Reefs up R4.50 to R169.50; 
Doornfbntein, up 25 cents to R26.75; and 
Hatties, 30 cents higher at Rfl.40. Mining 
financials and other mining stocks fol- 
lowed the trend. 

CANADA 

BUYERS returned to trading in Toronto, 
allowing a broad section of stocks to re- 
cover early losses during relatively 
strong business. 

Westcoast Transmission was the sec- 
ond most active stock, following news 
that it is spending C$ 121.5m to acquire 
Seagram's Canadian energy offshoot 
Westcoasfs shares traded steady at 
CS15%. 


TOKYO 

Blue-chip 
escort to 
new peak 

BlOTECHNOLOGY-related issues and 
some blue chips were traded briskly to 
send share prices higher yesterday. The 
Nikkei Dow market average passed 
12,300 for the first time, writes Shigeo 
Nishiwaki ofJiji Press. 

Financial issues, which paced the pre- 
vious day’s sharp rise, weakened under 
heavy profit-taking pressure, however. 

The Dow average gained 34.54 from 
Wednesday to a record 12,321.92. Volume 
swelled from 439m shares the previous 
day to 525m, but losses outnumbered 
gains by 405 to 369, with 134 issues un- 
changed. 

Among biotechnology-related issues, 
Asahi Chemical topped the active list for 
the second consecutive day, with 21.78m 
shares traded. The issue advanced an 
early Y21 but dosed at Y7 20, unchanged 
from the previous day’s close. 

Green Cross, reportedly developing a 
new anti-cancer agent, remained in the 
spotlight adding Y160 to Y2.750. It was 
third most active stock with a turnover 
of 15.39m shares. 

Financial issues came under profit- 
taking pressure. Nomura Securities 
shed Y20 to Yl,100, Sumitomo Marine 
and Fire Y27 to YB20 and Sumitomo 
Bank Y90 to Y1.800. Tokio Marine and 
Fire, the second busiest stock, with a 
turnover of 17.41m shares, gained Y20 to 
Y850 and Yasuda Fire and Marine Y7 to 
Y422. 

Reports that attempts to extort money 
from the two confectionery companies 
Morinaga and Ezaki Glico have been 
stopped by the gang making the threats 
pushed the companies' shares higher 
and aided the performances of other 
groups in the industry. 

Morinaga, the fourth busiest stock 
with 13.0m shares changing hands, 
gained Y74 at one stage, but finished Y54 
higher at Y470. Fujiya jumped Y45 to 
Y870 and Glico Y14 to Y579. 

Sony soared Y240 to Y4.840, supported 
by its strong overnight Wall Street per- 
formance. As a result, TDK gained Y190 
to Y6.470 and Pioneer Y200 to Y3.150. 


Despite the Debt Consolidation Fund’s 
buying operations for the third consecu- 
tive day, bond prices fell notably on the 
inter-broker market as institutional in- 
vestors and broking houses became in- 
creasingly concerned over the general 
upward frend of U.S. interest rates. 

The fund is believed to have pur- 
chased some Y40bn worth of two issues 
- the benchmark 7.3 per cent govern- 
ment bonds maturing in December 1993 
and the 7 per cent government bonds 
due in June 1994. But this did not help 
the market climate. The yield On the 7.3 
per cent bonds leaped from Wednesday's 
6.885 to 6.935 per cent 
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EUROPE 


Foreigners 

favour 

Frankfurt 


THE RETURN of foreign investors to 
German bourses offered one of the main 
attractions in otherwise dull trading in 
Europe yesterday. A batch of corporate 
results, however, managed to lend a 
little spice to investor palates recently 
dominated by currency fluctuations. 

Frankfurt managed to discard early 
weakness through perceptible overseas 
buying that took the Commerzbank in- 
dex 3 points higher to 1,073.8. 

Chemicals continued to draw atten- 
tion with Hoechst DM 4.50 stronger at 
DM 199.40 as BASF moved DM 4 higher 
to DM 204, a new high for the year. 


Among financials, Munich Re paused 
after its recent sharp movements and 
was steady at DM 1,175, while associate 
insurer Allianz moved DM 2 lower to 
DM 1,017 ex-rights. Deutsche was par- 
ticularly active among the banks with a 
DM 3 rally to DM 407 although Com- 
merzbank weakened DM 1.20 to DM 163. 

Bonds eased with losses stretching up 
to 40 basis points, while the Bundes- 
bank, which left monetary policy un- 
changed at yesterday's council meeting 
bought DM 11.6m of paper after Wed- 
nesday’s sales of DM 86.5m. 

Uncertainty over the trend of the dol- 
lar induced caution in Amsterdam. 
Some leading shares recovered from 
opening lows with Royal Dutch, an early 
FI 2.60 cheaper, finishing 50 cents off at 
FI 200.50 and Unilever ending the day 
unchanged at FI 331.50. 

Bonds fell between 10 and 40 basis 
points. 

Healthier corporate results and high- 
er dividend payouts amid a recognisable 
economic recovery gave a further boost 
to Vienna taking the Credit Aktien in- 
dex 0.76 higher to a new peak of 74.86. 

Gosse proved one of the few weak 
spots with a 10 percentage point fall to 
478 per cent of nominal value. Veitscher 
Mag regained some of the ground lost in 
the previous session with its 6 point rise 
to 386 per cent of nominal value. Peri- 
moo ser moved ahead strongly with a 16 
point rally after Tuesday's 20 point 
surge to a record high of 448 per cent of 
nominal value. 

Steyr-Daimler returned to its 12- 
month peak with a 3 point gain to 171 
per cent as Creditanstalt advanced a fur- 
ther point to a new high of 238 per cent 
of nominal value. 

An easier Zurich took Union Bank 
SwFr 20 lower to SwFr 3,650 amid re- 
sults as bonds finished steady. Hoffman- 
la Roche dipped SwFr 200 to SwFr 8,675 
after the expiry yesterday of its Valium 
patent in the UB. 

A quieter Paris trimmed most sectors 
except stores where Carrefour at FFr 
1,900 and Au Printemps at FFr 194 were 
both unchanged. 

Utilities led a retreat in Madrid, while 
Milan, although cautious, scored some 
strong gains such as Flat's L84 rise to 
L2.774. 

A firmer Brussels took Petrofina BFr 
70 higher to BFr 7,140 while recently ac- 
tive Electro bei held steady at BFr 8,360 
and Tractioaol dipped BFr 20 to BFr 
4,000. 

Currency gyrations unsettled a lower 
Stockholm with SKF down SKr 1 to SKr 
199 ahead of results. 
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Hoare Govett and Duff & Phelps have 
created a joint venture to provide a United 
States Equity Service to the international 
investor. 

Duff & Phelps, based in Chicago, provides 
on-going, in-depth analysis of more than 475 
United States companies spread over a 
wide range of equity sectors. Hoare Govett, 
in London, adds the international economic 
overview necessary to the decision-making 

HOARE 
GOVETT 


process of financial institutions. 

Hoare Govett also provides comment on 
special market situations through its own US 
analysts working closely with Duff & Phelps 
research staff. 

The United States Equity Service is 
available through Hoare Govett ’s newly 
created American dealing desk in its London 
office. Please contact Pierre Rudman, Mike 
Vallee or Peter Horsburgh on 01 -404 0344. 
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Hoare Govett Limited, Heron House, 319-325 High Holbom, London WC1V 7PB 

Member of The Stock Exchange 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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PSCol 

pM85 12 2125 

3b% 

35 

36% + V 

<91 60 16 

57 

ft • 

8 

8%. 

lft 

11% 

WtaAr 09149 10 

27 

1ft 

1ft 

1ft 

-% 

19 

14% 

Pgt pfC2 34 11 20 

18% 

18% 

18% -V 

00 27 17 

19 

233 

V. 

11% 

ft 

11% 

ft -% 
11V -% 

1ft 

20% 

s 

NPhRl 99 64 16 

NPrec 10 Db 82 10 

MS 

277 

15% 

lft 

15V 

1ft 

15% 

tft 

+ % 
*% 

33 

», 

a 

Pgl plE4 38 14. 7 

Pa pKG34 li. 31 

31% 

3ft 

aiv 

2ft 

31% -% 
2ft 

n 6 

50 

ft 

ft 

5% -V 

42% 

2ft 

NYTrn* 52 13 16 

1(B 

39% 

3ft 

3ft 

+ % 

ft 

ft 

PtfvtaG 

3 

7% 

7% 

71, -% 

K-K 

p!4S0 13. 

-1C 

yiO 

33% 

33% 

33% -% 

a, 

14 

4% 

10% 

”% 

Ne®£ 050494 

NatKor SB IS 15 

N-pEI 15011 8 

5 

107 

1 

ft 

1ft 

13% 

5 

If 

1ft 

5% 

’ft 

1ft- 

-% 

+ % 

9% 

5 

RAl 

R-R-R 

35(54 11 65 

6% 

ft 

ft + V 

00 15 20 

39 

37 

3 

1ft 

2% 

lft 

3 

i3% + % 

3 

11% 

s. 

News 

Metals 8 

13 

73 

1 

11 

1 

’ft 

1 

10% 

-% 

5% 

18% 

3% 

13% 

RMSB 

Ragan 

M 

12 7 25 136 

4% 

17% 

4 

17% 

4 -% 

17% *% 

n.® 20 8 

18 

22 

10 

1ft 

4 

1ft 

4 

13% -V 

4 . 

a 

3 

NO tWO 

Noin 19 

10 

1® 

2% 

ft 

2% 

2% 

2%. 

2% 

4 V 

20 

4% 

F‘ 

Rmsbg 
Fla At) 

7239 01 

5 

’ft 

1% 

18 

1% 

1ft * % 
1% -% 

-B0a 39 9 

34 

u20% 

20 

20% +% 

ift 

10 

NoriR n 7 

74 

’ft 

11% 

11% 

+ % 

14% 


Ftowm 

40 3 0 8 6 

14% 

14 

M . 

ia 38 a 

£8 

’ft 

15% 

1ft +% 

ia 

ift 

Nocao g 

37 

a 

14% 

w% 

♦ % 

4% 

1% 

R«Sm 

75 

4V 

4V 

ft +% 

00 18 18 

257 

11 

10% 

1ft 

35 

39% 

MPS pi* 25 13 

*200 

32% 

32% 

+ % 

17% 

ID!, 

RegaB 

60D4111 19 

15 

14% 

M% -% 

10 

9 

ft 

7 

7% +% 

5% 

3 

HuHrj n 6 

37 

ft 

ft 

ft 

+ V 

<7% 

27% 

ResrtA 

20 284 

43% 


«% + h 

Wl 

168 

4% 

ft 

4% + V 

11% 

MueOi 9 

11 

wv 

10% 

10% 

-% 

47% 

3ft 

ResrtB 

31 z?00 

46 

46 

*6 -% 

S.Q2T 6 

15 

16 

170 

18 

28 

135 

ft 

ft 

12% 

14% 

ft 

ft 

12% 

1*% 

3% 4% 

3% + V 

12%. 

14% -% 

14% 

24% 

9% 

18% 

Nutgc 5 

0-0-0 

OEA 13 51 

101, 

21’* 

10>, 

21 

10b 

21 

-% 

-% 

ft 

a 

4% 

5% 

3% 

9% 

1% 

R0SIASC 

RexNor 

RiAerP 

ROiTC 

12 134 
10 56 
00 1 7 17 26 
* 1 3 

ft 

4% 

11% 

1% 

ft 

4V 

11% 

1% 

8% + % 
ft 

11%. 

1% -% 

232 88154 

1/1 


2ft 

OV -% 

2ft 

14% 

Otari ,00b A 13 

66 

2ft 

20 

»% 

-% 

1B% 

10% 

RBAI 

0 35 33 2 

16% 

ft 

23 

29% 

16% 

16% + V 

L-L-L 

a 

1b 

1% 

1% 

ft 

11% 

a 

25% 

4 

ft 

9 

OOMA n 86 

0*18 s 103 

ODAn 04 16 38 

455 

1 298 
16 

u12 

uu% 

M% 

10 
i u 
M>* 

n% 

tft 

1ft 

+2% 
+ %! 

ft 

2ft 

31% 

% 

1ft 

201, 

MdGDt 

Rdcwy 

Rogers 

0 

s 52 83 19 50 
.12 4 15 8 

1% 

22% 

29% 

1% 

22V -% 

2ft 

SB 22 

7 

6 

5 

2% 

5% 

2% 

ft 

2%. 

ft -% 

3 

Otarri ® 20 15 

CSsnn 30 10 17 

31 

28 

20 

25% 

1ft 

2ft 

19% 

25% 

-% 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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l*r'- 

■*. - 
• <• 

• 
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* 


!» I®, 


f'V* 


■■wssr 


1 - 
. V 
e-i 

f 

. » 




*r» ’ 


)2Mwob . mm 

Hi lw. Sack to. YkJ. E : -1C0* low Quoh On* 

Continued £romI*age*34 * 

39 251, Me’ ‘ 12031 10 43 .38% • 38% 38% ♦ % 

20259 T9 271, 27 27 -% 

31B5 *%• 
wt . 4H A 

nJTOIOTO GOB. lft 

230 63 9 301 • 36V 

‘ IB n«-«v 

2040 14 147 ■ 1 
32 


a m , -pmabk 
7V a - PanAm 
4 IV >M 
21 13% Psrefck 

39V « PrtEC 

5% 3 ParaPr 

165, 12 Paprcfi 

10V «JV PWyn 
Z3 V M*i PrtE 
t2% A Rrtttf 
38% 2SV ParttH 
17% 12V PmkPo. 
5% 1% PaPW 

Z7ij MV Pai*W 
17V 11V PayNP 
21V »V P*»C* 
13V «V PaaMr 
1^ 15-32 Pepga 


SB. 15% 
U 54 15% 


.1623 2S3 «5 , 

11231 11 389 3H, 38V 3ft, ~h 

.52 32 28 16*5 16% 16 16% + % 

MS' 2V ’ 2V. 2% 

34 1 3 18 36 26V 265, £6%. 

3044-12 171 .13% 13% 13% + % 

.18 O - 17 4G2 19% 18% 18% +% 

3024 331 8% 7% B% +% 

48 15-18 % 15- 

12 812 i£*% 531 Sfl. +% 

238 50 7 2561 48% 47% 47% -1% 

256 10.8 . 30® 25% 2S 25% + % 


Si, 38% PenCan 

55% 44% Pmay 

25% 19% PaPL 

36% 30% Pa*. P 1 ** 0 V- 

37% 30 Part. pM3Q 12 

27% 23% t4Pt 4*342 12 

24% 20 PaPL 4*20012 

05% 56% PaPL prt«13. 

28% 22% PaPL 4*325 12 
29% 25% Prfl flp*325 12 

102 94% P*PL pflS12 

K 54% PaPL pr 811 

4Q% 31% Pant 220 6612 35 

58% 48% Pan* p05044 1 — , 

25% 20 Perw pllfiO 05 11 2c. 24% 24% -% 

46% 30% Praxzd 200 4 8 20 - 302 454 ffi, «% 

16% 9% toopEn '1207 1 8 790 u17 1«% 17 + % 

- 23% PspBor 28 1 0 78 .12 36% *% 36%. 

- 18835 21. 1294.® 47% 48 . 

5622 15 3072 28% 25% 26 -% 

125 14 8 408 9% 9% ‘ 0%. ‘ 

28 13 18 153 22% 21% 22 - -% 

1® 39 16 76 36 85 38 +% 

37&'15 66 25% 25 26% + % 

pH 57 IQ 26 15% 15% 15% +% 


Wl, 

tfghr.ioa' 

-Hamr 

ft a 

18% 15 

58 48% 

20% 16% 
108% 86 
®% 51%’ 

65 51 

87% 65% 

4% 2% 

? § 

15 9% 

21% 10% 
41% 23% 

10 % 5 % 

— 27% 

15-16 +1-1® “ ®% 

22 15 


S S :i 

as*' 

4% 4%. +% 
16% 162 +% 
15% 16% -% 
15% 15%. 

8k 


HD 36% 35%. 35%. 

*170 35V 35% »% -% 
15 27% 26% 27% +% 

M 24% 34%. 24% + % 

*®0 88% 66 65% -k 

26 25% 25% 25% + % 

18 28% 29% • 29% -% 

HO 101 101 101 -I 

*80 63% 63% 63% +1% 

" 39% 39% 39% -% 

57 57 ■ 57 . 


® 35% PapaCo 

30% 17% ParicS 

10% 7% Prnwn 

22% 12% ParyOr 

38% 27% Pam 

32% 24% PatRa 

17% 1* P«R»- 

42% 29% P9m 

27% 12% PMQpO 

48% 34 pnaip 

41% 20% PM*8 

16% 9 PMeB 


29% 22 
321, 24 

36 25 

63% 40 

10% ft 
57 
10 


22 % 

32 

22V 

22 


Piri: 

PME 

Phffi 

PNE 

PitiE 

Ph* 

PT»t 

FH 

PME 


- ft 

120% 97 
68 51 

56% *4 PlrtE 

20 15% PnSSub 

91% 82% PM* 

25 10% PtakXn 

56% 33% PWFW 
26% 16% PrtWH 

38% 27% PMM 
32% 23% PMNG 

21 14 Pari 

46 % 33 PUsarr 
34 21% Plonatr 

m 17 Pm*S 
43% 57% PiOiyB 
BS 56 PimB 
15% 9% Roan 

15% a% ppwR* 

1S% 12% Plant™ 

13% 7% P&sttw 
35% Ifz P 

lft PogoPd 
24% RobraJ 
11% PoMfS 

15 PapTal 

19% 13% Ponec 
86 72% Pom 

18 13 PoriGE 

35% W PoG 
21% 17% PO^ 
33% 28% P01G 
33% 25% Port! 

3S% 


pS 80.14. 
pH 30 14. 
pMAOM. 

pi 7 14. 
pll 41 14. 

pnx>* 

|*785 M. 
pf12B 14. 
PI17.13 15 
pS50 M 
pf7 80 14 


1.® 37 13 1365540% 40 40% +% 

1154 1B% 18% 18% +% 

pc 511 2 ® ® ® • +1 

A4 14 25 602138% 37% 37% + % 
120 14.6 1357 15%. 15% .15% -=% 

zOT 26 26 28 . . 

*70 31 • 31 31 . 

*150 32% 32 32 -1 

*10 51% 51% 51% -% 

37 10% 10% 10%. . 

65 9% ‘ 9% 9V. 

*120 65% 65% SS% -% 

SO 3% 9% 9% % 

-50 1® 118 1® . 

*100 87 87 - 87 I' 

*110 55 54% 55 + % 

132 7311 75 18% 17% 18% +% 

4 44 13 284390% 89% 90% +% 

M 10 13 115 23% 23% ■ 

2iD 4 3 9 16001 49% 47% 49 +1% 

- AD 15 9 116- 26% 28 W% +,% 

38 9 9 113 36 »i »i -Jl 

232 77 7 15 30% 30% 30% -% 

14 284 20% 20% 20% +% 

156 3.4 11 7* 45% 46% +% 

134 39 7 052 32% 31% 32 + % 

TTr 7 47 7 24% »% SS* IV* 

1203 0 11 733 39% » »l +, 1 * 

pG 12 2J S 7B 79 7B -% 

1556 1V% 10% m -% 

30 14 13 85 13% 13% 1ft + % 

.181.018 25 IS, 1S 4 IS,- 

3 32 12 11% 11% 

650 30 « 2 £% +* 

flJ 32 37 72 3 «% . . 

13632 10M 26% • » 2S% +% 

7 *354 13% 1ft ift -% 

11 19% «% ift + % 

7 18 17% ’7% -% 

7130 75% 75% Wp + k 

1582 17% 17% 17% -% 

jjD o09 99 99 +2 

9 2i% 21% 21% + % 

18 33% 33 33 -% 

« ** ; 


3ft 7^ r4«« ;r IJ ztfflOOulOB 10^,108' +3 

■ts . s* » ? :> 


.80 4 0 
.40 23 66 
p650 7.3 . 

• 1B211.6 
pni5012 
pf260 12- 

10 aft 

M 56 42 13 353 o37% 3ft 37% ri1% 


27 ‘ 19% P001* 

37% 31 PD® 

25 16% Pram 

36 p™*. 

11% Pnrpec 

16 PwnM 

45% Profitw 

7% PnSWi 

31 . Pro* 
19 4 P&Cd 

51% VSCd 


20 % 

32 

5ft 

14 

47% 

!ft 

£2 


PI404 1I 21 “ « * 1t 

■ s 17 104 u25% "ft » ■ 

* 2 5 5 7 229 >«% »% 36% + 1 

15 1058 1W 1?% 


162 10 6 
PI71512. 


H% 16% «W 


P 

6% 


psmcf 
PSH 
pan 

P9" 
49% pan 
44% PSW 
<3 f^n 
46% Psm 
12% 3, PSvNH 

18% 6% WH 

2ft 8% PNH 

7 FMH 

7 PNH 

PNH 

_« .- a PNH 

2ft 19% P5vf*l 


£ 

8 

JO 

61% 

55 

55 

57% 


23 
23 

1ft ft 

2ft 7% 


1 13.7 

pftW M- 

pMOB® 

pf7 15 16. 
pl9« 16 
pies: 16. 
pie 38 17. 

pIS 96 16 ^ 

P® 

piC 

pID 

s 

pfG 


72 

1S>3 

a 

30% 

5ft 

616 

Ut5 

13% 

15 

4ft 

4ft 

1742 

19% 

19 

*200 

a 

56 

5 

ift 

19% 

530 

7% 

V? 

2410 

' 

ft 

2100 

7% 

7% 

*430 

4ft 

43% 

*50 

5& 

59 

*100 

52 

52 . 

2400 

51% 

5ft 

2400 

55 

55 

271 

ft 

ft 

3 

11 ’ 

11 

4 

tft 

lft 

54 

U 

14 

45 

lft 

14% 

40 

12 

1 ft 

16 

13% 

12 % 

505 

2 ft 

24 


59 -2 

1B%. 

7% -% 


55 -% 


11% ft 

34% 22 

24% 14 


Suck 

P9rt6 

PS6G 

PSE6 

PSEG 

PSEQ 

PSEG 

PSEQ 

PSEG 

PSEG 

PSEG 

PSEG 

PSEG 

PuHck 

Puabb 

PR Can 

PugaP 

PuUaHrn 

PiaoM 

Pyro 

OuafcO 

□usO 

QuakSO 


Quasar 

QUM 


P/ 

to. WC € 

: 272^«J.7 
p41 ® 11. 
pMOB 11. 
PB2B 12. 
PH280 12. 
Pffi17 12. 
0*80 12 
00 * 12 . 
1*1225 12. 
pf7S2 12. 
p!7® 12 
PS 82 12 

.16 13 9 
5 

1.78 13. 9 
.12 7 27 
12B4713 
9 

al 24 31 12 
1*956 IQ 
MSS S3 
37 

160 4 3 9 
24a 10 IS 


a 

lfflhlfigb to 
49GB Eft 2ft 
22 13 13 

*300 u36% 35% 
iSOO u45% *4 
10 ulC7 107 
3 18% 18% 

*22058 5ft 
44 2d, 1ft 

*10 103 103 

*6000 621 6Z« 

*950 62 GO 
*403 78% 78% 

39 ft ft 
a 12 12 

21 7% 7% 

530 13% 13% 
158 17% 17% 

418 28 27% 

93 9% 9% 

2B87 39% 3B% 
*300 94 93 

588 20k 20% 
SB 9% 9 

397 33% 33% 
1111 24 23% 


Oyc 
Eta* Prat. 
ttaaUoaa 

- i 

-13 4% 

3ft +%, 
49, +1%) 
157 +i:J 

18%. 

56% 

2ft +% 
103 -8 

78% -% 
2k 
12 . 

3 +5 » 

13%. 

+1 » 

ft. 

39% +% 
93 -2 

20 % 

ft -% 
33% -% 
23k -% 


R-R-R 
.1618 12 


41% 

2ft 

RCA 

104 26 12 

Tier 

3 ft 

39 

39% + V 

31V 

19 

SeeP® 

a 

35 

29 - 

RCA 

f* 850 TO. 

*30 

36 

35 

25 . 

22 

11% 

S-BLl 


31% 

6ft 

RCA 

(4212 7.1 

49 

3ft 

29% 

30 +% 

35% 

27k 

SocCto 

a ® IB it 

35% 

29% 

RCA 

(43.65 10. 

228 

3ft 

3ft 

3ft +V 

20V 

11% 

SnaUM 

724634 

5v 

ft 

me 

-20Z7 9 ' 

45 

7% 

7% 

7% -V 

25% 

25 

Sna*dn 

.60 2* a 

4% 

3 

RPC 

n 

so 

*% 

ft 

ft +% 

61% 

52% 

She*) 

2 33 10 

18 

10% 

RTE 

9633 10 

14 

17% 

17 

17% 

3ft 

28% 

Sha4T 

2.12a 64 5 

11 

ft 

Rjdea 

9 

649 

11 

’ft 

11 . 

30% 

17% 

SMSta 

00 20 7 

89 

25 

RWsPur 

1 26 M 

li® 38% 

3ft 

38V -% 

3ft 

23 

Smwn 

92 29 11 

8% 

ft 

Rmwd 

56 

987 

7V 

ft 

7V 4% 

ft 

4% 

Shonwi 

11 

21 

16% 

Ranco 

84 4.1 10 

24 

2ft 

20 

2ft 4 V 

’ft 

12 

SnowCi 

.® 42 14 

ft 

ft 

RwvO 


M4S 

ft 

ft 

4V -V 

»6% 

12% 

SmPm: 

J® Ttt 8 

3 

47% 

Roycm 

.« J 19 

4® 

84% 

®% 

B3V -IV 

37 

«L 

24% 

iU 

Sn. 

1 11 13 

1.11,70 


48% 34% 

3 1 

25 20 

18% 9% 

a i 

%■ ? 

371 23 

V, 3% 

2 1 % 
a% s% 

45% . 31% 
22 17% 

28% 20V 

34% 21 % 
19%. 14% 
33% 22% 

14% ft 
4ft 28% 
34% 17% 
.20 11 % 
82 52% 

48% 46 

10ft 100% 
41% 26 
87 58% 

3ft ft 
3ft 1BV 
32% 17% 

3l * 

A » 

48% 35% 

3ft 12 
2ft 12% 
35 27% 

37% 23 
71% 48% 
55% 27% 

a * 

% a 

19 12% 

34% 24 

14% 6% 
55% 41% 
50 32% 

as 13 

20 15% 

291, 17% 

57 3B% 

26% 12% 
17% 8% 


Raymk 

Raymn 

RcaSt 

RdBai 


12% 

1 80 34 17 1580 47% 
® 40 38 238 10% 

1*81398 ‘ ' 7 21% 

RdBat pt334« li 2313 23% 

fttRer 133c ia 10 3 13% 

15 98 15% 

30 29 21 338 1ft 
30 10 ft 

1 1 


RoenEq 

Rarinvi 


RefchC 

RacA* 

RapA 

FVpGyp 

fWpNY 

RNV 

RNY 

RapOc 

RanCM 

Raves 


RatOon 

Ream 


Raynki 

RayM 

Reyki 

RayMfl 

RayM 

RcriVefc 

RiegefT 

RriaAid 

RvrOfc 

Retail* 

RdMsi 

Roi*ns 

RoeftG 

RogH) 

W l-J 

rWOwft 

nonmn 

.Ratartn 

RoCm 

HotnE 

Roira 

Ramon 

Rnpar 

Ronr 

ROW 

RoyO 

RuOmd 

ftussfl 

RusTog 

RyanH 

RjcJsrS 

Rybnd 

Rymar 


30 2.1 10 194 
11 3068 

. Wl 164 

36 25 10 317 
1C438B 38 

1*212 11. 7 

(MC31312. 25 

184 50 7 174 

32 18 22 100 
303.1 11 1708 
72 

18*5212 2126 
70 36 11 21 
44 3.1 TO 123 
3®41 8 
p«.1084 
P* 

127 6 
pH 50 55 
1® 50 9 
180 65 


2B78 
( 

259 
434 
3 
S3 

34 

50 1 6 19 MOB 
n 16 120 
112 33 8 '*131 
180 4 1 20 U 
76 3 2 17 431 
220 11.5 329 

Z44 72 9 SI 

1 26 11 1434 

2 28 10 065 

10 87 
n30a 15 30 92 
StBe Z 26 507 
46 4 0 18 127 
® 

£4 39 10 84 
112 37 14 223 
08 8121650 ft 
237 b 54 5 3*8* 

.6417 17 90 
n «7 58 
7B 4.4 8 36 

14.214 86 

12025W 3*0 
60 2 4 16 118 
s 5 32 


37% 

6% 

1% 

u22% 

S' 

20 

Si 

35V 

3 

is*. 

14% 

uB3 


-% 

10 10 -% 
21% 21% ■«■% 
21 22 --1% 
13% 13% ♦% 
15% 15% -% 
1ft 10% -% 

!* ft 

37% 37% -r% 
6 6 . 


+ % 
+ h 
+ % 
-% 
-% 
-% 
V 

-% 
+ % 
+ % 


ul 

37% 

81% 

2ft 

21% 

91% 

6V 

s 

39% 

23% 

20 % 

34 

(071 

71% 

5ft 

2ft 

3ft 

11k 

S. 

30% 


48% 

2*% 

17% 

24 
5ft 

25 
13% 


1% 1% 

22 22 % 

42% 4ft 
20 20 
25% 25% 

32k 32% 

19% 1ft 
25% 85% 

13% lft 
34% 35% 
«%«%-% 
1* UL 
81% 8ft -1-1% 


+ % 
+ % 
■►% 
-% 
■1 
-1% 
-% 
+ % 
+ V 


49% 34% 
12% 7% 
30 19% 

26 15 

23 16 

18% 11% 
10 5% 


scu 
SLlnd • 
SPSTac 
Sato* 
S*nR» 


+ % 33" 21% 
351, 25i, 

+ % & ’ 6 


II" 3% 
34% 22% 


10 % 6 % 
51 31 

2ft 16% 
3ft 2ft 


StgdSc 

SigdS 

3a**J 

Satoy 

5*^ 

SuoLP 

SPnJ 

vtSatm 

5alMI 

S®M 

SD*Gs 

yuarfi 

svor 

SArttfn 

Sf?5cP 

Sgiwai 


s-s 

24.1 13 
&2OH910 
80 29-13 
94 2 23 
290a 18 
041915 
72 
wl 

e.401223 
1.60 4 8 11 
521.712 
172 8.4 7 
120 12 . 

16 £ 15 
PM COB 76 
210 92 8 
8*e92 11 
s 56 10 IB 
194 81 12 
1 35 11 

140 40 14 


5 


-s 

342 48% 
7 10% 

41 27% 

68 17% 

116 IB 
358 16% 

225 
35 

31 3ft 
T96B3 103% 
159 31% 
39 20% 

9 10% 

123 5% 

1503 27V 

2 53 

2214 23 
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CarBcp JJSO 

CnfishS 152 
Cam 50 
Canwl E2 


27 3* 3* 3* -% 

j* r wo 

316 10* 10* 10* -% 

7 17% ia 17% 

17 22 Zi% 21% -% 

206 30>i 3fl% 30% 4* 

144 14 13% 13* -V 

21 43* 41% 42* 4% 

a 27% 27% 27% +* 


iB* 16 % IN 
23* 22* 33 
(8 17% 18 

1% 1% 
11% 11 II 
1 % 1 % 

5% 5% % 

8% 7% J 

7 6% 6% 

31% 31% 31% 
5* 5* 5* 

4* 4* 4% 

12 II* « 

4* 4% 4% 

30* 30 30 

13* 13 13* 

13 12* 12* 

7 6* 7 

23 31 33 

26* 23% 25* 
10 10 10 
35 341, 341; 

7% 7 7 

9* 9* 9* 


31% -% 
5% -* 


925 36* 36* 36* +* 


I 1-16 1*41-16 
11* 11% 11* +% 
8 7* 8 

4% 3* 4 4% 


19 18% 

18% 17% 
20* 20 
12 * 12 * 
1 % 1 
13 12* 

161, 16* 


$ -■ 
13* +* 

12* 4% 

7 -% 

23 4-1* 

25* -1% 
10 +* 
34% +* 

7 

9* -% 

3% -% 

25* -* 
28* -* 
18% 

17% -* 

20 -* 
12 % -* 
11-1 B 
13 


Chief price changes 

(In pane* unless 
otherwise Indicated) 

RISES 

Tr.3pc 1987 E80% +1K 

TT.2pcLL.1996 - £113* +2% 

Babcock Int] 147 + 7 

Connells Est Ag - 105 + 7 

Dewey Warren — -263 + 8 

Equity & Law— 223 + 8 

Fisons 300 +18 

Hawley Group — 100 + 4 

Invent En 760 + 20 

Legal & Gen — — 60S +17 

NbrfblkCap 25S4 + 3 

Oilfield Insp 135 +15 

Oxfordlns 265 +22 

RHM 132+5 

R ntdiffc ... 145 + 8 

Ratners — 59+5 

Sangers — — - 46+7 

S5Sr- 

Stylo- - 206 + 8 

Sun. Life - 755 +17 


16% M% 
27* 27% 


168 12* 12% 12* +% 


AUSTRALIA 
Fab. >8 


Price + or 
AU at S. — 


ANZ Group — 

Alliance OH Dev.. 

Ampol PeL- 

Ashton 

Aust Cera led. ._ 
Aust. Guersntee. 
Aust. Nat. Inda -- 
Aust. Paper^-.^~ 
Bell Group— 

Ball Res , 

Bond OorpKtio* 
Bon»F.T..-:;.^._..„ 

Bougainville 

Brambles lnd« — 

Bridge Oil— 

B-H-Prod— 


NOTES — Prices on this page are aa quoted on the 
Individual exchanges and ire last traded prices. £ Dealings 
suspended, xd Ex dividend, xc Em scrip Issue, xr Ex rights, 
xa Ex oil. 


CRA- 

C8R — 

Carlton Utd 

Castle maineTys. 

Coles riXJ.i - 

Coma ico **A" 

Consolidated Pet 
Co »tx<n Aust 
Dunlop Aust...... 

Elders l XI — - 

Energ Res.- — 


Ajinomoto 1 

Alps Electric — I 

Am ad a 1 

Aaahl chem— — 

Asa hi Glass- 

Bridgestone 

Canon 1 

Casio Comp— — 1 
Chugal Pharm — 1 

Citizen 

Daiel.— - 

Dal Nippon Pig... 1 
Dei wo House...— 

Ebara— — 

Eisai 1 

Fanuc— — 2 

Fuji Bonk— 1 

Fuji Film ) 

M */Jisaw«— 1 

F .jitsu — : 

Green Croat. 5 

Jiasegawa 

Haiwa Real Est— 

Hitachi 

Hitachi Credit.— 1 

Honda — J 

House Food— — 

Haya —i 

Itch iC) 

(to. Yokado i 

Iwatsu 1 

4 ACCS. 

4 A l ! 

U5CO 

Kajima 

Kao soap — 

Kashlyamo— — 
Kirin.-.—.—..— 

Kokuyd 

Komatsu 

Konishiroku— 

Kubota—...— 

KUmagal — 

Kvoto Ceramic... t 

Maeda Const „ 

Muakmo MiUing i 

Myakita 3 

Marubeni 

Marudai 

MartU '■ 

MEI — - I 

M’u Elec Work*. 
M’bishi Bank. — 1 

M'btshi 

M'bishl Elec....— 
M’bishi Estate — 


SINGAPORE 


AFum 

23 

<7 

12% 

12 12 

+* 

AGreac 

AmteLf 

te 

AOa 

2209 

3*8 

3 

32% a* 
13 13% 

ft 

AtoriJ 

teb 

20 

6% 

8% 6% 
10* 10* 

AMM 


19 

11 . 

-* 

AMS 


T7 

22 

21% 21% 

-* 

AMdfly 

.19) 

117 

16 * 

15% 16 


Arams 

in 

924 

33 

a* 32% 

it 

AftijG 


4 

6* 

6* 6* 

AQuasr 


525 

3-16 

1-18 * 


ASacCs 

102 

74 

20% 

20* 20* 


AmSoft 


1» 

18* 

18* IB* 

+% 

ASotor 


446 

4% 

3* 3% 


ASUrg 


610 

7% 

1* 1% 


AlHltr 

300 

218 

58% 

67* 58* 

-* 

Arnrwat 


209 

23% 

22* 23% 

+% 

Amgwi 


123 

5* 

5% 5% 

-* 

AnteB 

72 

518 

19% 


-»% 

Ampsd a 

M 

47 

20 


AmdRa 

.10 

7 

8 

7* 8 

+* 


21 2 * i% a* 4 % 

47 7* 7* 7% -% 

14 7% 6% 6* -% 

363 6% 6 6* 

649 17% 17% 17* -* 

6 14% 14% 14% -% 

821 18 17% 18 r 

2 7* 7* 7* +* 

17 30 23% 291, 

265 7 6% 8* -%. 

35 0 7% 7% 7% 

1 13 13 13 -% 

2 25* 25* 25* -* 

759 1i* 11 11 

56 81* 81 81 

54 24 23% 24 +* 

444 25* 24* 84% -% 

678 9* 8% 9 

83 IS 14* 14* -% 

200 12 11% 12 4% 

15 Bfl* 87% 87% 

5 30), 30% 30% 


27* 27% 
11% II* 
15* 15 
5% 5* 

27% 27 


5% 4% 

Z7% +% 


EH mt 

W .12 

EUF 

EMPI 

EZEM 

ExtfQ* 

Eairil 

ExCd 


E-E 

V 3 


9 2* 2* 

14 14 

3% 3* 3* 

7% 7 7% 

fl* 8* 9* 
% % * 
5 4* 4* 

7 6* 6* 


FALLS 

Brintluvs. 85 -25 

Burnett & Hal — 85 —70 

Cable & Wire 490 -16 

Caledonian Ofis- 320 —15 

Eastern Produce . 348 -12 

ICI 835 -21 

Nova (Jersey) — 21 - 5 

Telefusion—-—. 33-8 


835 -21 
21 - 5 
33-8 


433 31* 30% 30% ~% 


11% 1® 10* -* 
7 6* 8* 4% 

34 33* 34 


927 20 19% 18% -% 


BOr 

1 

27 

27 

27 

-fc 




a 

10* 

10* 

10* 

+ * 

GerMd a 

.08 

104 

234 

29% 

28* 28% 

QtxG 

X 

.12 

84 

B% 

9% 

9* 

-% 

GgiTr 



21 

11% 

11 

It 

-* 

GtorFd 


146 

361 

752 

W 

141] 

ft 

10 

1*% 

+ % 1 

Godfry 5 
GidCcrr 

Si 

31e 

97e 

2387 

a 

8% 

8% 

-% 

GcME 9 

24 


37 

10* 

11 

+ % 

GdTaca 


.16b 

KB 

17% 

17 

17% 


Gamas 



fl 

5* 

6% 

6* 

+ % 

Gorr 



170 

8* 

ft 

8* 

GoridP 

78 


356 

25 1] 

25 


Gnco 

M 


Boustaad HldgS- 
Cold storage ..... ■ 

DBS - 

aantine ........... 

Haw Par. fnxw.,.. 
Hong Leong f in. 

Inches pe Bi d 

Keppel 57ilpy.n,u 
Malay Banking... 
Malay Utd. Ind... 
Mulb Purpose..- 

OCBC -• 

OUB 

Public Bank— — 
Si me Darby—..... 
Singapore Presa. 
Straits Trdg— .... 
Tat Lea Bk.- — 
UOB 


Apogee .12 

ApotoC 

ACT* C 

Ape b 

ApMCm 

ApKttl 

ApkSBr 

Ap(S wt 

Aidaa 

AgoSy 

ArcB 80b 

Anal 

Arinsr 


U% 14% 14% 4% 

8* 8 8 -V 

M* 13% 14* 4% 

8 % 6 8 
36* 36* 36* 

5% 6% 6% 4% 

10* 10 10* 4* 

26* 28 28% 4% 

25% » 84% -4 

40 39% 40 4 * 

17% 17* 17* 

30 28 29% -% 


28 * K* as* 

31 30% 31 4% 

29 28% 29 

a 11 % it* -% 


183 U% 
7 18* 


SOUTH AFRICA 

Fab. 28 Price i 
Rand 


Abereom - 

AE&CI ... — 

Allied Tech — 

Anglo Am Coal— 
Anglo Am Corp— 
Anglo Am Gold — 
Barclay a Bank.— 
Barlow Rand- 

Buff els— — 

CNA Gallo 

Currie Finance- 

Da Beers — 

Orieionteln— — 

FS Geduld. - 

Gold Fields SA— 
hi 0 h veld Steal... . 

Ned bank...- - 

OK Bazaars. 

Protea Hide* — 

Ri mbrandt 

Rust Plat - 

Safran — ... — 

Sage Hldga 

SA Brews - 

Smith i'^Ji 

Tongaat Huictt — 
Unite c.—- — — 


AsdHst .12 
AMraM 
Aaaan 
AsDcn .10 

Astraay 

AROT .40 

Aitoy sn> 

AdGaLt 252 

A«m AOa 

AttnBc SO 

Attfd 

AWki 

A««s 

ACHAT s 

Aucsan 

AHMOC 

AufTrT 

AulaSy 

Andnix 

Auxlon 

Jhaav 

■AwnGr 

AunMc 

Avatar 

AnatGp 

AZteM .20 

AzKto 


B 9 
% % 
a s% 
21% 21 
at* 24 
7% 6% 
»* » 

% % 
>% B% 
6% 5* 
11% II 

9 % 

as* 

30 % 20 


9* +* 

1^4 -* 


8% 8% 6% 

5% 5* 5% 

11% 11 11% 4% 

8% 8% 8* 4* 

IB lAt 18% 4* 

a?s. s 

20 % 20 20 * 

30* 29* 28* -% 
10% 10% Wi -* 

a 10 % 10 % 

30 39% 4* 


365 a 11* 11* -% 

109 24* 24 24% +* 

ZB 18 IT* r7* -* 

29 27% 27 271 2 -* 

27 17% 17% 17% 4* 

36 19* 18% 1B% 

21 12* 12% 12% 4* 

138 IS* 154 15* -% 

170 13 12* 12* -% 

35 38% 36 38 -* 

44 14* 14% 14% -* 

2B1 3* 3 3* 4% 

191 24% 24% 24% -* 

89 5% 5% 5* 

95 13% 13% 13* 4% 

25 15% 15* U* 

223 5 4% 6 4% 

25 17% 17% 17% 

2 13 12% 13 

135 90% 29% 30 4* 


370 14% 
64 7* 


191 8* 

839 11* 


232 27 

179 10 


284 7* 

167 S-i6 


172 26 

a is% 


402- 19* 19% 19% 4* 

1819 17* 17 17% 


18* 18 

17% 1&, 
11 % 11 % 
11% II 
8% 6* 

7 6* 

8* 8* 
13% ’18 
£3% 23* 
T7* 17 
18% IS 
5 4* 

2% 2% 


1819 17* 17 17% 

15 1 % % -% 

11 38% 39 391/ -* 

96 15 14* IS 4* 

02 2* 23* 23% -* 

331 It 13% 13% -* 

234 3% 3* 3* 4* 

Sfi 30* 38* 39 4% 

82 29% 29% 29% 

70 IBi IS* 15* -% 


787 19% 
39 7* 


4556 30* 

fl 93 


127 14% 

281 W% 


15% 14% 15% 4% 

13* 14% IS* +* 
18* 18% 18% -% 
14% 14* 14% 

7* 6% 7 -% 

31 31 31 ■*■% 

fl 10% 11 7* 

3-16 % 3-16 

0* 9% 9% 4% 

11 * 10 * 10 % -* 
6% 5* 5* 

7% 7% 7% 4* 

15% 13% 15 41* 

27 26* 26% -% 

TO 9% 9% -% 

7* 7* 7* 4% 

3-18 1-18 3->8 
14% 14% 14% +% 

18 17% 18 

3* 3* 3* 

26 24 25 4% 

10% »* 19% 

15 IS 15 -% 

19% 18* 19% 4% 

7* 7% 7* 4% 

30* 29 30* 41* 

93 S3 S3 4% 


Oradco 

Gran** 

Orach! 

GrpfiSc 

GrayCo 

QtLKFd 

auras Ate 

GBxyCs 

QtWush 80a 

GreenT 

Grtridi 

QwihFd 

Gttch 

Gudrd 

GBArid 20 

GnBdo 

GBNuc 

Bid -OSe 


7% 7* 

33* 33% 
19* 19* 
10* IN. 
17% 18% 
, 1 % 11 % 
17* 17 
% -7-18 

15% IS* 
13% 13* 
16% 17* 
13* W% 
10 % 10 * 
9% 8* 

6% 6% 
10% W% 
9* 9% 

19* 17% 
14% W% 

W* S, 

S 

14% 13% 
19 18% 

8 7* 

14* 14% 


19* 

W% +% 
18% -1% 
11% -% 
17 

%4l -16 

15* -* 


W% 4* 
17% -* 


17J 2 -* 
1«% +* 
e% -% 

.-*• 

i*. -* 
18* 4* 

a 4i% 


93 S3 
14 1* 

14* «% 


CaiM 28 
ConSrt 
GomSbr - BO- 


SS 3» 

82 29< 

70 19 

12 391 

in 121 

08 9% 

3 291 

302 4* 


39* 39% 39% 
12% 12 12% 


12 % 12 
9% 8* 
29* 28* 


T 121 10% 9* 10* 4% 


O* 4% 

83% -* 


r ia% io% io% 

90 29% 28% 2B% 

2275 9* 0* 0% 4* 

17- .13% 13% 13% 

815 28* 98% 20* -% 

1180 7% 6* 7% 4* 

1 1-18 1* 1-16 


CANADA 


Salat Stack 


High ter Oast Ooo I SNh Sack 


Mgh ter flats 0*0 


Mgh UW Ctaa Ong Sate SB** 


High law Oms Chap 


TORONTO 

Closing prices February 28 


8U1 Aba Free 
4000 Addends 
6*60 AqncoE 
1500 Agra Ind A 
29954 AH Enaryy 
4300 AfttNR 
60 Algo Cant 
664 Aigoma Si 
iso Anars WA1 
300 Argctn 
500 Amm 
10150 Atco I f 
1614 BP Canada 
63 US Bank BC 
18169 Bank N S 
37100 Barnet o 


549* 48% 49* 

818% 16% 16% 
S13 12* 13 

56% 61, 6% 

520 «% 20 

515% 15* 15* 
520% 20% 20% 

521* 21% 21% 
624% Z*% 24% 

SIS* 18* 16* 
57 7 7 

5» 8% 8* 

527 26% 27 

S5* Sh S* 
313% 13* 13* 

137 135 137 


. 0563 CWH 
20600 Czar Rat 
15265 Dsen Dm 
7000 Oaon A 
18044 (Mton A 
31000 Dartaoi Bf 
600 DavOcon 
600 DdDian Af 
400 Oaftnai B 
2900 Domm A 
14025 Dotasco A 
960 Du Pwa A 
3BB9Z DllaxA 
14690 Efctfttn X 
3600 ErabySw 
300 FCA no 
lion C Fakon C 
11355 Ffcnboga 
700 Fed ha A 
300 Fad Pen 


17* 

17* 


51318 

Lac Unrta 

155 

156 

- 4 

1650 

L0m Cam 

325 

350 

+30 

8450 

Lacan 

375 

380 

-30 

16 

LL Lac 

13% 

14 

+ % 

2000 

Lotto* Co 

12% 

13% 

+ % 

6175 

MS H A 

»» 

9% 

- % 

31028 

Mete H X 

490 

480 

+ 10 

W 

McGrawH 

475 

475 


105 

Mated E 

244 

245 


22681 

Mdeon A 1 

28% 

28* 

* * 

700 

Muphy 

17% 

17% 

+ % 

20500 

Nabisco L 


57% 7 7* 

57% 7 7 


521% 21% 8i% 

Sl7% 17% 17% 

594 93% 80* 

522 21* 22 
121 21 21 
513% 12* 13* 
518* 18* IB* 
521* 21% »1% 

528% 28* 28% 
512* 11% 12 
260 258 SS6 


3085 

Boraan R 

406 

*05 

405 

+ 10 

45400 

F C*iy Fl 

R 

5100 

firatoma 

sw* 


5* 


414 

Frasar 


4700 

Branata 

*17* 

17% 

17% 

-* 

200 

Fnrtnul 


50 

Brands M 

SiO% 

10% 

10% 

-* 

4340 

Garefc 


6831 

BCTF 

SiGi 

10* 

10% 


47293 

GmcCo 


SbWu 

BC Has 

257 

!#) 

250 

- 1 

11882 

Geoem* 


11482 

BC Phone 

522% Z2* 

3* 

-% 

3300 

Qanter 


2000 

team* 

515% 

IS, 

15* 

-* 

37475 

Gottorn 

f 

23250 

teas Can 

SZ3% 

23* 

23% 

+ * 

TOO 

GraftG 


b6W1 

CAE 

516% 

16* 

it* 

- % 

5000 

GroWns 


vwa 

CCL A 

527 

26* 

26* 

+ * 

400 



6000 

COatb B ( 

s«»% 

6* 

8% 

+ * 

68S 

a Fries 


3600 

Cad Frv 

SIM. 

15 

15* 

+ * 

6417 

Grafted 


22400 

CNor WM 

SOT 23% 

13* 

-* 

an 


A 

200 

C Pae*rs 

S2S 

29 

29 


1300 

Hiding A 

f 

33088 

Con Tivat 

5321; 

32 

32% 

+ % 

700 

tetter 


2000 

C Ting 

S)*% 

Uh 

141, 


1058 

Haw* D 


54362 

O Bk Cora 

530% 30* 

30% 

- * 

587 

HBeyC. 


JMW 

OItWBb 

ZS 

a 

28 


6020 

»Ms*ao 


56066 

Clr* A 1 

S5 

8% 

9 


2500 

taU 


1OW0 

CUUB 

517 

ie% 

16% 

- * 

500 

tog»a 


1200 

Cara 

513% 

12 

12% 

+ % 

2950 

Hand Gi 


19100 

Crianaw 

K% 




79200 

■nil Thom 


500 

C CMC A 

w% 

a% 

Ml 


3503 



G000 

COesa a 1 

96% 

tt* 

6% 

+ * 

GOO 

hem B 


4620 

C1L Bank 

Sn% 

ii% 

n-a 

+ * 

20500 

JteOCfc 


300 

Canwesi A 

58% 

8* 

8% 

+ * 

1200 

KttqrH 


16100 

Ceuta R 

373 

271 

272 


7556 

Laban 



Nva AUf 
Nomoo W 
NUWtl «P A 
OakMcod 
0 *I mws A f 
PanCanP 


526% 26* 26% 
511% 11% 11* 

510* TO* 10* 
527* 27* 27* 

511% 18% 18% 

523 1% 19* 
525* 25% 25% 
522* 22* 22* 
425 4J5 <25 

516% 15* 16 

522% 22% 22* 
326 3* 25* 
518* 18% 18 * 

SM* 141, 141} 


58* ft 6* 
521* 2i% 21% 
63 58 58 

£5% 5% 5% 

S24% 24% 24% 

528 27% 28 

517% 17% 17% 

57* 7 7* 

527 27 27 

105 US 105 
523* 23% 23% 
St3% 19% 19% 
355 350 3U 

58% 8 8* 

511% 11% «% 

522% 22* 22* 

514* 14* U* 

IBS 177 1» 

115 115 116 

59* 9* 9* 

511* 11 11* 

542 41% 42 

55% 5* 5* 

521* 21 21* 

57* 7% 7% 

522% 22% 22* 

£ £ 

512% 12% 12% 

S22* 22% 22* 

251 251 251 

320 315 315 

524% Sc* 24* 
26 Cc 24 


Pham 01 
Pm Pan 
Place GO O 


810 9* 9* 

SSL 5* 5% 

53i* 31* 31* 
80 68 SB 

48 «8 46 

M9% 89* 89% 

524% 34* 24% 

571] 7% 7% 

*» 128 12B 

521% 21% 21% 


newgo 
On 6xirg b 
Bajnx* f 
Radpadi 
Bd Starts A 


Flea Sam l 
Hawn Pip A 
Hogan A 
Homan 


est 


55, S3* 


513* 13% 13* 

516* 16% IB* 
516 15* 16 

59% 0 9 

533* 33% 33* 
S22 22 22 

ST2 11% It* 
5381] 38% 38% 
524% 241] 243] 


ScapDV 

Seonx 1 
Sma CM 
SMCn 
Sharrtt 

SouOvn 

Si Bmdeat 
Staka A 
sumo 
Soap R 
Sneer (f 
SB*er o 


TNeom 
Tack B f 
Tetodyna 
Tea Can 
Thom N A 
Tar Dm BK 
Tarstar B I 
Traders a f 
Tha Mi 
Traixy Has 
TmAJtt UA 
TiCan pl 
T rtraac 
Tnzac A t 
Turbo f 
Ul CMM 
U Emprise 
U Kano 
U Sacot 
Van Oar 
Varan Af 


94 94 9a 

512 11% B 

511 10* 11 

533* 33 33 

554* 54* 54% 


519* 18* 19% 

518% 18* 19* 
S22* 22% 22* 
57% 7% 7% 

4« 4« 460 

524% 24* 24% 

522 2i* 82 

475 460 47TJ 

526 26 88 

56 55 66 

511% 11% 11% 

512 11* 12 

59 8* 9 

WO 90 100 

275 875 275 

57* 7% 7* 

512 11* 12 

516 16 16 

23 S3 23 
513* 13 13 

575% 75 75% 


Wanton o 
Wmvm 


Wooded A 
Yk Bear 
Total aatae 


B800 290 

BFI Cm 
BGS 

BlWCb .10a 
BFv Sf 
BHCora 
BaWC 
Bam* a 
BaRScp OSm 
BmaM JO 
BvnCiOC 
BangH 60 
BdC 284 
BkSou .86b 
BtMAm 1 
Benton 

BmuG 72 

BaronD 

Barton 

BsTnA 

BasAm 

BMF .80a 
BayBka 220 

2%* ■« 

Bfvsa s 


8-B 

224 51 


3* 3% 3* -% 

if* IS] 12% -% 



70 

6% 

fl 

s% 

+* 

jQ2r 

372 

6* 

8% 

8% 

-* 

16 

154 

6% 

6* 

6* 

+* 

5 

1 

1-« 

1 

1 


1176 

28 

27* 


+% 

f 

« 

30* 

19% 

19? 

-% 

I 

70 

4* 

4% 

4% 


1.78 

532 

68 

56% 

S7% 

+% 


80 

80 

29* 

20* 

-% 


150 

6% 

9 

6 

040 

59 

156 

at 

40 

16% 

49* 


020 

417 

84% 

64* 

84% 

+* 

88 

111 1 

32% 

32* 

32% 

~* 


70 

17% 

17*. 

17%. 


NO 

3 

17 

15% 

17 

+h 

20 

25 

4% 

** 

4* 

.13a 
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0 
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9 

+% 
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599 20 
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80 37* 
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9 9 
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7* 

7% 

7% 

% 
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9% 

8% 

£* 
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27 

3 

7* 

7* 

-* 
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1 

52% 

7% 

Bk 

7% 
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FtCdF 


30 

15% 

5* 


5* 


FConfl 


3 

4* 

8* 

8% 

B% 

-% 

FCornr 

120 

14 

25* 

20% 
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FDamR 


795 

2«* 

4% 

4* 

4* 

-l. 
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T3S 

18 

32 
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+% 

FE»e 


475 

14% 

2 

2 

2 
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FFriric 


360 

11% 
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10 % 10 % 

a** »* -* 

28% 29 -% 

16 * 16 * 

30 30% -Jj 

sw* 27 +* 

52% S2% +% 
IS* 15* -* 
4* 4* -% 

25% 25% 

23* 24% 4% 

31 31* 4* 

14% 14% 


HBQ s 20 
HCC JXto 

HCW » 

HE< Un 
HMD Am 
Nubw a 
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HdeSf 

Hakni 7915 

HvnOI .10 
HrtfNl 100 

Hammy 20 
Haa*B 28 

HahA s 
lames s 
MMn 
HHlutyn 
HachgA .16 

HuctiflB .10 

HomT 
Hata 

HanrdF at 

Human 180 

Hartey 
Nava 

HtoaiCalb 

lEfitoxn 

Hogan 

HotnO 1 

HwFAZ 

Hamad 


H-H 

1316 22 


1264 M% 
36 17* 


254 5 % 
30 2* 


36 6% 

9-16 2% 


146 15* 
62 29% 


310 19 

730 21* 


14 6* 

408 3* 


20 24 

120 26* 


40? 8 

134 35% 


433 6% 
4 32k 


96 14* 

1107 10* 


21* 22 4% 

10* KHi 
4* 4* -% 

4 * 5* 4 * 

13% U 4% 
IB] 17* +* 

5 S 
2* 2* 

6% 6% +% 
2 9-i6 4* 

15% 15% 

29* 29* 

12 12 % 4 * 

o a* 4 * 

10* 19 
19* 21 -* 

6* 6* -% 

3% 3% 

2« 24 

26 26 -I, 

7* 7* 

34% 35* 

38* 38* -* 
45* 46* 

5% 6* -* 

3* a* 

21 21 -% 

«<* , 
W, 8* -% 

22 * 22 * 


ComWl 148 
CnCap »• 
CCapfl tea 
CC»oS 336 


CnPap a 126 
ComPd te 


CmBcp JNb 


a a -v 


15* 15* - 1 , 
1% 1* +* 
12 * 12 * 


&£ A 

5 5 % 4 % 

7 % 7 * 4 % 

«% W -* 
4% 4* — * 

9 9-* 

8% 8* •% 
5% 5»i -% 

6% 6% +% 


MOPJTREAL 

Closing prices February 28 


44596 Bo* MM 
556 OL 
1466 ConBaSi 
4399 DcmUdA 
400 MnTnt 
26238 NaSkCda 
11385 Pwrar Corp 
300 MandA 
100 fMnfl 
02291 Rcy* B»r* 
6326 HoiTmco 
500 SeanurgA 


iaa a 


918* 18% 

sir* 11 * 11 * 

514* 14* 14* 

*17% Itt 17% 


BtasAT t 

BoatBn 150 
BonEvn 20 

BoitTc .16 
BoonQ I 


1478 % 

84 32 


351 19 

5 8* 


*29% 29* 29% 
S20 20 20 

* 20 % 20 % 20 % 
*30* X 30 
* 16 * 18 * 26* 
S33i, 33% 33% 


Total ariea: 2JHS93S mare* 


AMERICAN STOCK EXCHANGE CLOSING PRICES 


BsnFC .10a 
BiMCp 
BmchC 120 
Branca .12 
SnvTaa r 
Bn*® 3B 
‘Britton 570 
BWdTr 

Brnton 20 
BurBf 

BMA EOS 
BaaWd 

BuOM 132 


16 6% 

8 7% 


206 15% 

338 15% 


8 a 
in b% 


5883 9), 

146 25% 


0-16 1% 

131 28* 


165 » 

IB 20 


Ji %-l -« 

31* S 

11* 18 4% 

8* B* 

6% 8% -* 
7* 7* +% 
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20 9 9 9 -* 
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184 8% 7% 8% 4% 

150 9* 8% 9% -% 
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2 5-W 2 16-1 -16 

2 ft & a, ^ 

1 15* 15* IS* 

413 24* 24 2** 4 % 

57 18 17* 17% -% 

867 24* 24 31 % 4% 

244 B% 8* 9% 4* 
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KF j 3 3 ^ 

13 34 34 34 -% 

74 U* 12* 12* -* 

192 5 4% 4% 4% 

m 7* 7* 7% 4* 

2601 10% 0* 10% +% 

2199 19% 10% B* -* 

131 4* 4* « 4% 

621 15 * 15% IS* 4% 

1195 20* 16 20* 4* 

69 7*i 7* 7% 

161 8* 8% BL +* 

104- 47% 4fi| 47% 4% 

SOI 4% 4 4% 

210 8* 6* 8% -% 

I«5 23*i 23 20 -h 

27 141] 14 14% 

208 19 W% 16* 


FFdCal 
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FFnCp 20 
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F«fc 40 
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RECENT ISSUES 


Low coupon Gilts up sharply on surprise tax moves 

Late U.S. selling of ICI 


Account Dealing' bates ' 

Option 

*Flrst Dec Lara- Last Account ' 

Dealings tions Dealings Day 
Feb 11 Feb 31 Feb 23 Mar a 
F eb 25 Mar 7 Mar 8 Mar 18 Q * 

Mar 11 Mar 21 Mar22- Apr l “ , 263 P «» response to the 

f “Naw-Umt " dealing* may taka Wgber annual profits. 

pl*M. from 9.30 *ro two, business days E. Heath, however, dropped 
- - .... 8 to 615p and PWS International 

Government securities again softened 15 to 535p on profit- 
hOld centre-stage in London stock taking: p ™“ 

markets yesterday. The surprise Trade la the major clearing 
move by the Chancellor to close banks remained at a disappoint 
the tax loophole of “Bond Wash- . tog level ahead of next week's 
mg —the conversion of income start of the dividend season, 
from ■ accrued . ■ interest into NafWest, scheduled to begin the 
capital • .gains— caused a great proceedings on Tuesday, closed 
deal of confusion in the Gilt- 4 better at 652p following pub- 
edged market Trading was de- licity given to a broker’s 

- layea until 11 am in order to circular. Barclays, annual figures 
give dealers time to assess the due next Thursday, finned 3 to 
situation and ii was several 608p for the same reason. 

Mites cmmenci , !med s5S3t?s uSkfu te 

Index-linked gilts featured shares, placed at I28p. opened at 
immediately, dealings began, with 152p. but slipped to 142p before 

- quotations .soon showing rises to settling, at 145p. Among other 
3. points, while low coupon recently-issued equities, lack of 
shorts, designed to attract high support left Hilisdown Holdings 
tax payers, quickly displayed 10 down at 165 d, but oubliritv 
gains of 2 points. These were given to a broker’s circular lifted 
subsequently reduced to just over Sapgers 7 to 46n with the new 
two points in the index-linked oil-paid shares 5 higher at 9p 

- mid to li in the low coupons premium. 

«fi=ss 

falls ranging to A and the longer * gs n nn news that the com . 
maturities ending up to L tower, DaDy ^ holding discussions, with 
after having shown losses extend- its principle bankers with a view 
u tn reducing its overall debt and 

limiting exposure to its 
toter^ to the wpnty market Californian ornoertv interests, 
centrede upon -ICE .and Flsoie. USM-quoted Brint Investments. 
The former's prelhmnai* resets which is linked to B aad H 
showing profits orover fl-OSbn through cross-shareholdings, fell 
were well- received and the 25 to 85 d 
shares touched 874p before late .. ‘ 

U.S. selling left the price 21 „ “•«««» Budding issues con- 
down on balance atL835p. Flsons selective 

rallied, smartly as the ^ 4 ely fWP^ Bed^d were^voured 
predicted £94m rights issue was ®£ d moved no 12 tn\ 2fi9n, wMe 
counteracted by the better-than- 2?™** * rn, * d J! 


FINANCIAL TIMES STOCK INDICES 


Feb. 

29 


Feb. , Feb. 
87 | 89 


Feb. 

25 


Feb. 

22 


Feb. 

81 


year 

990 


Government Sacs.—. 

80,66 80.22 j 79.29 

79.32 

79.32 

79.69 

82.87 

Fixed Interest. 

83.75 83.71 1 83.17 

82.9B 

83.50 

83.64 

86.69 

Ordinary........... 

679.9 980.2 975.0 

968.0 

975.2 

9B4.9 

828.3 

Gold Mines .....1 

465.6 468.1 448.7 

441.4 

466.2 

486.8 

672.3 

Ord. Dlv. Yield 

4.46 4.44 4.45 

4.46 

4.43 

4.39 

4.46 

Earnings, Yid.2 (full) 

11.12 11.11 11.12 

11.14 

11.06 

10.97 

9.49 

P/E Ratio (neti »*i ■ 

10.80 10.81 10.80 

10.78 

10.86 

10.95 

12.75 

Total bargains (Est.) 26,013 24,601 27,683 27,241 

25,334 24,684 21,929 

Equity turnover £m. 

— 453.86 316.88 299.91 430.61 

389.14 

296.62 

Equity bargains. 

- - 20,879 20,668 22,871 

28,698 18,122 18,220 

Shares traded (mil— 

— 225.6 166.2 

176.7 

242.7 

198.6 

160.7 

10 am 978.4. 

11 am 960.8. Noon 

981.5. 

1 pm 

982.0. 



2 pm 981 .7. 3 pm 981 .3. 




Basis 100 Govt. 

Secs. 15/10/26. Fixed 

Int. 1928. Ordinary 1/7/35. 

Gold Mines 12/9/SS. 

SE Activity 1974. 






Latest Index 01-246 8026. 





Nil = 10.45. 





HfGHS AND LOWS 

S.E. 

ACTIVITY 

. 




Feb. 

Fiab. 

— i 1984/85 Since Com pllafn 



27 *22 


High 


Low 


High 


Low : Dally 

Gilt Edged 

Bargains... 


165.7 161.5 


Govt. Sees.' 83.77 | 74.72 ! 127.4 • 49.18 “I**’' 

| ttUMl ; <ao.t-84> .9.1/35. (3.1:75) , 35 3 , 53 B 

Fixed Int.... 87.48 ! 80.43 1 IBO.4 ! 50.63 ! Value 917.3 640.5 

. (14)3/53) (50.-7i.MnW, 1 1;47> 16 / 1 ) 75 ) 5day Average i 

Ordliwy...., »/ i ,«& 3gS....;.4M 

Gold Mines! 711.7 . 439.5 ■ 734.7 I 43.5 | Bargains. .-144.1 143.B 

• (9rSrS4> 175 1.56* .15/2)63) ,26)10.71) Value.. 764.1 731.4 

’ . i ‘ 1 : . > i 


cular. ReckJlt and C9|m»a im- 
proved 12 *iore to 540p. Else- 
where, Hawley gained 4 to lOOp 
on buying ahead of Monday’s 
preliminary results and 
Courteney Pope revived with an 
improvement of 6 at 258p. 
Applied Computer rallied 5 to 
225p and Siebe put on 7 at 53?p. 
The absence of the rumoured bid 
prompted profit-taking in 
Bra miser, which touched 312p 
before closing only a penny 
cheaper on balance at 31?p. 
Eastern Prodace, rejecting iis 
commodity interests, lost 12 at 
348p. while Johnson Matthey 
cheapened 5 to 70p on further 
consideration of the quarterly 
figures. Harley slipoed to 7Pp 
after comment on the prelimi- 
nary results, but rallied late to 
close unaltered at S3p. 

Investors continued to show 
enthusiasm for Groap Lotas 
which advanced 4 more to 88o 
—a gain of 12 so far this week 
following reports of a link with 
Chrysler of the U.S. Dowry rose 
4 more to 204p. while news of 
strike action at the Girling plants 
in South Wales failed to unsettle 
Lucas, unchanged at 262p. 
Distributors were mixed. Becent 
speculative favourite Appleyard 
reacted 4 to 58p on profit-taking, 
but Lex Service, beleaguered of 
late following a broker's down- 
grading of profits, rallied 5 to 
220p. after 225p; the latter’s pre- 
liminary figures are scheduled 
for next Wednesday. 

A lively trade developed in 
Fleet Holdings which dipped 6 
to 277p in the absence of news 
concerning discussions regarding 
a closer association with Aitken 
Home, 6 lower at 182p. Else- 
where, Good Relations eased a 
couple of pence to 228p follow- 
ing the preliminary figures but 
modest gains were noted for 


improved 5 to 220p following came to life with a rise of 7 to 

^ — . . „ . _ . the increased interim profits and 147p, while Tacc put on 6 at 

expected 55 per cent growth , in "toe Gfrcie ha rdened 5 to fiOSo, div j den( i. Newbold and Barton 428p and Carclo added 5 at 

annual profits. 

^Sterling's -steady performance 

yesterday after.. Wednesday’s . .. 

dramatic events on foreign ex- 3 to Sip: tne predominated m aironj «u«. response io uie annual results further 

change b**i*»**d latter has recently been awarded £»„».„ ~ * - runner 

underlying 
sectors, 
much ! 

enthusiasm. Although most lead- «SSS tUrVZTJX in analV5ts * meetin e. WesUand ^ 3 to 137p. 

ipg issues edged a shade higher, moved up 3 to 123 d. while where, estate agents V Connells 

Si late fall in IQ left the * aeWSlett * r recom ‘ SSSS^JSSJSdii in ^yimed added 4 to 179p follow- g£ned 7 5 105p awaiting details 

Financial Times Ordinary share ihA ?nv^?tment ine ProP^rfy sale news. Profit- of the compan/s expansion pro- 

index down .0.3 on the day at J^tSSSfEttSSi SSfni' toSonT &F&S& l\ wife ^AnVaVrl 

S32n before settling 6 »d on Telephones and Cables, on the aDd 5 Snm at oew itf tte WOTt to Kqum 

balance at 3a8p. Barton other hand, rose 6 to 198p on p ’ vanous prope 

hardened 3 to 42*p. but Marks further consideration of the re- Among Foods, favourable re- for £4.5om to be swsfiM liy the 
and Spencer eased a conole of suits, while improvements of 3 ports emanating from a broker’s issue of 56m shares, the latter 

mu. wu> pence to 138p. Batnere and 4 respectively were seen in lunch stimulated Ranks HovU own 28.9 oer cent of 

now leave ' Life Insurances < Jewellers) continued to benefit Them EML 448p. and Racal, McDongall which rose 5 tn 132p. Ragl^os enlarged 
exempt from any pension legist from persistent speculative de- 212p. Elsewhere. Oxford Instm- Unlxxfe also benefited from a 

tion in the Budget; dealers -mand and rose 5 more to 59p. meuts jumped 22 to 265p in meeting^ w,th brokers and 2SS2“. ^qiJSr 

marked the sector higher, while buyers also came in for response to speculative buying hardened a cnunle of pence to noteworthy excepbons ot Sirdar. 


Tanks Consolidated for £l4m. 

Among secondary issues Cale- 
donian Offshore initially touched 
a 1984-85 high of 340p but en- 
countered substantial profit- 
taking to close a net 15 lower 
at 320p. 

The gas find in the North Sea 
helped LASMO rally to close un- 
altered on balance at 351p, after 
343p, and boosted PetrOlex and 
Berkeley Exploration 2 apiece to 
70p and 135p respectively. 

Golds quiet 

The Iwo-day rally in gold and 
related issues— inspired by the 

steep decline in the dollar — 
came to a halt as the U.S. cur- 
rency staged a recovery move- 
ment in London. 

South African Golds opened a 
shade firmer, reflecting renewed 
support from a number of Con- 
tinental centres, but ran out of 
steam prior to midday as gold 
share operators sensed the 
imminent rally in the dollar. 
Consequently, share prices began 
to drift easier and by the close 
many were showing modest 
losses on balance and the Gold 
Mines index posted a 2.6 fall at 
465.5. 

Financials suffered from lack 
of interest at>d showed wide- 
spread minor falls. Rio Tinto- 
Zinc and Consolidated Gold 
Fields gave up 5 apiece at 637p 
and 500p respectively, the latter 
in front of the interim figures 
scheduled for Tuesday. 

Australians improved in over- 
sight Sydney and Melbourne 
markets but encountered light 
selling pressure in London. 
Peko-Wallsend were quoted at 
26Sp following the results and 
“ ex ” the issue of options on the 
basis of one-option for every 
ordinary share; the options were 
trading at 544p at the close of 
business. Rentson put on 8 to 
270p in the wake of the interim 
figures, while CRA moved _ up 4 
to 3SOp and Western Mining a 
like amount to 234p. 


979.9. 


Life-insurances up 

Hopefnl. that the Chancellor’s 
action on bond washing” will 



NEW HIGHS AND 
LOWS FOR 1984/5 

NEW HIGBS (81) 

BRITISH FUNDS (16) 
AMERICANS (1) 
SMrrvCOTM. uH|(s 

Goode Dorr.n^M.^^ 

Bwerldoe Brule 1 goc 

CHEMICALS W 
Anchor Chemical Honchst 

STORES (1) 

Brown, N, |4 , 

Emett Lighting Sony Coron. 

Round Tun* tail Telecom.. 

ENGINEERING (7) 

Baker Perkins Ranumn Sims 

Brown (John) Ratdlfis IG.B.I 

rromte WIIHams Hld9L 

>Ml FOODS l» 

r ^« tAi .ndustrI gysa 1 " 

Bidet!* Low 6 Sonar 

Brit. Svohon Martino Ind. 

Courtncv Pooo Spring Ram 

Hawlev Group 5nw*hlll 

Kcno Trust 

Britannic TMcM Marine 

Dewev Warrtn_, Torchmark 


EQUITIES 


ss -laiiL 1 — 

- Q la 


PI 


« | ; 

High. Low . 


- • • S« fio . c 

■“ i!;+r U'ium 


too !F.p.. 8)3 138 [124 Alexandra Worn. »qp. 135 +6 
(10 T.p; 8)3 ■ 141*; 18 .fB'niwttAdFount'nlBp ISfl+i- 
ISO *F.P.‘ 5;S 152 -131 -Berkeley Teahnology.'ISS ;+2 

490 !F.P. 1/3 145 112 *Bluebird Toys lOp... -140 i 

J lO& }F.P. 13/3 106 1 96 if- Cons, Tern. Invs.ZDp' 98 ; «... 

II II IF.P. — 127 ,120 Cuilen'o Hiags 10p H ...-125 1 

100 F.P.- 22)3 104 *101 i German Small UnltsB 103 j .. .. 

•"145 F.P.- 14)3180 -165 'Hfllsdown Hldgs. lOp. 165 io 

II !l ,F.P. — .325 ;256 l-J-Memcom |ntl. 10p„ 256 i— 10 

{.6 5 .F.P.i 6.-2 07 1 43 ,-f Opto metrics U.S. A.' 45 1 ... . 

(125 IF.P. — -218 ;190 ^-Osborne ft Little Bp;i®7 ] . 
100 ! 75 1 1/3 84l 3 77 iPadfic AstetomSQp. 84 !— i 

«» -F.P.. — 80 ; 80 PJtO. Wnrrants. ! BO , 

ll it IF.P.. — 45iji 37 -psangers—.. ;46xa+7 

{128 F.P. — ;152 ;142 I^SImo Catering 5p....'l45 f ... 

)68 I F.P. 13)2 108 88 |*8p«ra* Television. ,;106 I 

4174 !F.P. 1/3 825 -200 -*8yrtM»6 Qpmp'r. 6p 215 . .. . 

J95 IF.P.- 8:3 158 115 .*W1Htworth'iFood6p 116 


I bg4A 2.5 
ibpO. 4 !' 1.8 
lMM.7o( 1.6 
: U3.15 2.3 
■I Udi 0) 2,0 

.bgdS.B' 8.7 
I SJS 4.1 
.{ Quo — 

■ bga.o 5.2 

i - ! - 


4.8 12.0 

4.4 16.5 

4.5 15.9 
3.2 19.7 

7.8 tf .7 


5.0 14.8 

2.0 18.4 
3.8 - 
1.5 31.3 


‘ bg5.7 2.1: 3.7 16.8 
I bx.O, 8.9i 8.7 15.3 
.bad 1.5! 5.1' 1.029.1 
! udP.O: 1.6- 2.5 so.e 


FIXED INTEREST STOCKS 


issue I ~ 
price 


£ ;S§5, 

■ Ei !3ga‘- 


1984:85 


Stock 


<cl ■■ 


si ' + _ or 


k {High; Low ‘ 


81.674 .£50 
rr : F.P. 
1101 <£51 
II | F.P. 
85.81 ,£30 
{98.189X85 
497)g £lO 
*» ! F.P. 

— I F.P. 
- j F.P. 
« F.P. 
•• ■ F.P. 

.i : F.P. 
r i nii 
P£il • F.P. 
49.885 | £30 
91.976 X80 
II Nil 


:10/4 

■16/2 

:S8:3 

il9:6 

16:3 


■13/2 


■ 34 i 4 i 27 African Dev. Bank 11 <4% Ln. 8010. ■ 

1113 1 108 Benz or <C. H.> 8 i;% Uni. Ln. 2000 108 1 

; 54 I SO .Felixstowe Dock Prf. Units t 51 : 

110854 ] 99 ’Greycoat Offices I9.B&K Una. Ln. 1990-52,101 1»- 

f SOia! 84 InL-Am, Dev. Bk. B5(Ln. 2016 29U 

I BBigi 24)1 Lon. Shop Prop. m^lstMort. Deb. zoir 26 ; 

j UV 10 »« Mid-SussexWtr. 12 ^ Deb 2010 11 

111 106 MountJeiph 5j% Conv. Unseo. Ln. 20O5'lO7 1 

' B* 5 * ?8«s Nationwide Bldg. Soc. 18 ^ 518/86 , 98^' 


+ 1* 
— 1 


— 100 


I — 

■1214 
1 16/2 

-87/3 


99 )g. Do. ~ IZSai 24)2106 ..... 98/* 

; ,P. ft 0. 6.3% Conv. Red. Prf Ill 

;m 1 109 Pleasurama 7 % Cnv. Red. Prf -110 

Ills 103 Polly Peck Inti. 2% Cv. Un, Ln. '03-08.. 103 ij 

12pm 8pm.4>Sengers 1 li Cnv. Uni. Ln. 94/08 ■ 7pm 

'118 ,107 Shires Inv. Units : ,119 

1 31V 30 SpainiKingdom of) 1U«% Ln 2010 1 31>- 

' 84i*. 171* Sweden 1 IX Ln. S012 2H« 

.17pm:15pm.Trlcentrol l IS Cnv. Uns. Ln. 95/05 (17pm 


— 1* 

+ '4 

-j 

+ '7 
♦ 4 
+ 2 
— 14 

+ lii 

- L- 


“ RIGHTS 79 OFFERS 


-w CL / 

i Latest 
Issue 1 00 .Ranunc. 


1984/65 


price I E 9 ! date -' . 

1 <“■ j ■ ! High j Low . 


Stock 


5s + 6r 

£5- : — 


Legal a 
Low* Car 


merit. 


rAPnn) Oehiriling 

7B9P-. PrnAoitial :put w' HTtb only a het penny off at 68p. half deficit. Elsewhere, nrafitt-akJnR in the Lo, * |,r Molv3r!! 'i>SSpw»Tv. «si. 

S35p a# did Refuge to ‘rSOfiD. : StytB ''advanced 8 more to Buyers remained interested in wake of the annual results jSSS* ‘25J ^i<r^f f 4M°o^er 

Equity and. Law gained 8^at 223p 206p, having earlier attained a selected Engineering issues, but cbtined a conole of »>ence from the agreed cash otrer of 450p per 

and Britannic added 5 to 655p. . 1B84-8B peak tO. 210p. Elsewhere the volume of business was British, Vending Industries at share £rom Uuatirex. 

Elsewhere, Dewey Warren rose In Footwear • counters, FII smaller than of late. Babcock 


Reel Holding* 
Roiehaugh 


FT-ACTUARIES SHARE INDICES 

. These Indices se the ]sint compftatioB sf the Financiai Tines, 
the Institute «f Actuaries and the Faculty of Actuaries 


ERUITY GROUPS 
A SUB-SECTIONS 


Thor Feb 28 1985 


Figarts 


i pNeatheses stow number of 
stods per section 


EiL 


Mol D*/s 
to. Ctopge 


CAPITAL SOOSS{2W) . 
Buttfing MaOrUsON — — 
Coal f aa bn CiwBi m tbwiCSO).. 
EiectricakaS). 


Electronics 061. 

Mechaotori Eotfneeriag (60)- 
Metais and Metal Forming (8). 
1 08). 


3X27 


Otter Iwfcatrfaf Materials 06)- 

cwcsoaiai osow (in) — 

Bteaen and DlrilBen <23> . 
FoodManatacturfegCZD. 

Food Retailteg 03) . 


-AS 


HeaMb aad HonKtoW Protocts (9). 

Leisarr ( 22 )_„_ — 

Newspapers PublMteg 02 ) - 

Packaging and PaperG4J — — . 
Sfcoies (45). 


Textiles 09). 
Tobaccos (3). 


OTHER CROUPS (961 - 

Cteadcah 07) 

Office Equipment (4). 


MILK 

junta? 

I 685.91 

170806 

544/68 

337J9 

S8G.48 

4S7J9 


4S9 


434 


7JSI 


SMppinyaod Transport 03. 

MbceHaoeoBS (6D. 


334 


VM 

Tars 

Non 

Fff 

Y * ar 

M 

Ftb 

Feb 

Feb 

. *9° . 

zr 

26 

25 

22 

UnraJ 

Met 

Index 

Met 

Wet 

Index 

to. 

to. 

to. 

So. 

to. 

537.00 

5324)6 

529.99 

532.90 

494191 

475l71 

47201 

473^5 

476X5 

48609 

677-43 

69639 

69041 

699X4 

755X1 

149107 

X48SJ4 

147808 

3509X0 

175737 

1727.97 

149322 

165439 

2*91X0 

3*69X5 

293JS2 

29024 

288X9 

290X0 

23607 

18091 

179J5 

17985 

17800 

202X4 

15831 

15822 

155190 

15621 

134X0 

89232 

39055 

*87.91 

89*09 

teat 

620.74 

619J.9 

616-33 

62030 

48035 

557-42 

5S5J9 

55X08 

560X2 

46128 

49920. 

499^4 

498X4 

499X7 

38959 

I4MJ4 

141X92 

3406X9 

2417X3 

109004 

r-r- 

1422.72 

101227 

101504 

7SX8 

r v 

-r-T~ 

63538 

678.91 

64226 



165637 

ltama 

1271X8 

303.90 


302X8 

303X7 

23936 

547-60 


537X5 

531X7 

<3401 

33734 


32907 

327X0 

2JL9B 

887 JB 


893X4 

93808 

53456 

45932 


*6235 

66933 

428.99 

817.05 


82830 

83226 

587X1 

17X48 


17531 

17938 

134.94 

1101.92 


1 B 02 X 1 

1079X7 

160.96 

82636. 

823 J 4 

829.97 

834X7 

571X4 

75828 

75724 

760X4 

77520 

OX 


■gagggggiBCTi vt: 


FUUMCUU. fiUOP (Ufl- 

Banks (6). 

Insurance (Life) (8). 
In sura nce (Composite) (7) . 
Insurance (Broken) («. 

Medant Banks 02), 

Property (50). 

mr Fina n cial (25). 


•4435 

45537 

M9-46 

31134 

1897.92 

23639 

62138 

28831 


1437 


1833 


731 


637 


19-78 


292.98 

65737 


59632 

1 387301 

110731 

123534 

616.98 

28534 

62939 

28735 

65738 


<3734 

4«9.97| 

59MS. 

Isejsl 

1085L99 

I233JB 

6J3A5, 

2K.94I 


28731 

652381 


<3938 
45424 
59534 
1 30526 

109132 

123432 

61434 

28734 

162731 

2639 

66131 


2SOS4 

617.90 

24927 

550J7 

27332 


FIXED INTEREST 


puce 

UffHCCS 




HnjHgjI — 1 125831 1259-51 125931 1268.91 


AVERAGE MOSS 
REDEMPTION YIELDS 


MUiSmreniBHt 

Lew 5 yeas — — | 

Coupons 15 yean., 

, 25 jmtx — 

Uedten 5 yean., 

Coupons 15 years..——. 

25 yews. 

Higfi 5 yens. 

Coupons -15 yew* 


31537 

57491 

49302 



B3p. hut revived speculative 
demand lifted recently-dull 
Brewmaker 6 to 34p. 

Leading Hotels and Caterers 


Oils lower 

Leading Oils 
lower early 


-were marked 
on and moved 


rave modest ground on Jack of ? arr0 ' wI y. throughout the “J 0 ™' 
fresh support, but secondarv session. However, during 
issued disnjpred several bright t * ie nfternocHi tte emergence of 
spots. Norfolk Capital put m 3 support, reflectmg the 

tn 2S1T. nr, tnk pnvlr i, n„L trend m currencies, encouraged 


♦o 251p on takeover hopes and 
Queens M«t Booses added a 
nenny to 55o. Further demand 
in a restricted market lifted 
Gartimkets 7 for a two-day gain 
of 15 to 225p. 

Fisons rally 

Fisons recovered well from 


a late rally and most issues 
closed with only minor losses on 
balance. The recovery trend 
developed despite the latest 
decline in North Sea oil spot 
markets. 

BP retreated to 525p before 
closing a net 5 off at 530p; the 

annual results are expected next 

Wednesday’s depression, rising Thursday. Shell, scheduled to 
18 t» 300p. after 302p. as ln- report preliminary figures 
vestors ienored the widely anti- exactly a week after BP. settled 
ci pa ted £94m rights issue and a like amount off at 755p and 
paid more heed to the better- Royal Dutch dipped i 
than-expected 55 per cent jump Initially marked down 
in annual profits. Other miscel- Britoil rallied to end 
laneous industrial leaders edged only 3 cheaper at 2(71 
higher in sympathy with ICI’s takeover favourite Bur 
figures, but closed below tbe best managed a minor gain 
in places. BTR. currently locked Enterprise Oil fell away 
in a bid battle with Dunlop, at the outset but ralliec 
finned 9 to 645p. Metal Box 3 off at 190p ln the wake 
gained 5 at 423p. Still drawing that the company is i 
strength from a broker’s cir- Tanks Oil and Gas Holdi 


Hradlorr* Property 
D-rytr “B 

Land InrMlorc 3 ^ 

Sr»lo _____ 

TEXTILES ft) 

Leeds Grooo TRUtTS .,S. , , r 
F lr-I Scot American Morrav Inti. ■ 
ftoc Warrants Moira* Smlr Mkt. B 

CST Japan Xcot. Mnrt ft T-ust 

Glasaom Stacfcbolders Sitoml Markrt In*. 

Law Debenture Ablngwortlt 

uoT*-t>n APsntlc Amalo. Pin. In*s- 
London ft Gartmore Haw Par 
Lon. ft Strath cl Vd* Martin (R. P.l 

OILS (21 

Invent Energy Pntrocon 

NEW LOWS (18) 

LOANS O) 

N’wide *2 i.ocS-a-SS N’wide 10'* 30/1 2 85 
N'wloa 10U912'85 

BUILDINGS (1) 

Burnett ft Haliamch. 

Hollas wibUII H. 

Stemuerg (UCR|CiuI la) 

Alphameric Plasmec 

CSR 

Anglia TV A IPWMO (1) 
Loo.ft 0 .^ D h S S (LEsm 
HovaiJoraer) „ 

Eastern Trans. Cons. ERGO 


ui«,Ki M ,ntL 


39 l Nil 1 — 1 7pm- 4pm Barrew Hepburn 

370 < F.P. 1 4(4 ! 468 - 415 ‘Bunzl^..... [ 

365 i Nil ! — 1 65pm' 75pm DPCE 5p 

88 ! F.P. ■ 22)3 118 1104 First CaftUc 1 Op 1 

l£igi Nil' — * lpm, ':pm Lyfe Shipping Pre/d. 5p.. 

190 . F.P. I 19/3 • 165 1 161 'MoCorquoOale 

80 F.P. 1 82/3 . 96 1 65 NewmanTonka 

10 c ' Nil ' — 1 122pm. llZpm.New Tokyo >nv. Tst.50p.. . 

38 F.P. 11/2 . 48 , 42I| -Premier Cons. -6p 

66 f Nil 1 — 1 19pm, 14pm * Pres. EntertalnmentsSGp 

39 Nl| 1 29/3 . 9pm' 6 k pm Renold 

210 S F.P. 9/4 ' 258 ] 232 'Royal Bank of Scotland 1 

650 * F.P. ! 21/3 £10'a 1810 'Samuelaon Orp. i.1 > 

32; - Nil — 14pm' 5pm 8-SangerB. 

40 < Nil ! 29/3 I7pm- 7pm -£> Southwest Rex. 40p ’ 

43S ! Nil 1 — ! 132pm’ 105pm systems Designers 

ia>t- F.P. • 27/5 I 261; : 2n s Westwood Dawes ‘B’ 12i*p 


4pm 

418 

75pm- 

116 

'epm 

160 

69 

liBpm 

46 

13 1 - pm 
7pm 
240 
820 
9pm 
15pm 
105pm 
22 


-S 


-1 
— » 4 


— 71; 

4-1* 

+ 7 


Renunciation data usually Iasi day (or dealing Irea of stamp duty, b Figures 
based on prospectus estimates, d Dividend rate paid or payable on part of 
capital, cover baaed on dividend on lull capital, g Assumed dividend and 
yield, u Forecast dividend cover baaed on preivlous year's earnings. F Dividend 
and yield based on prospectus or other official estimates (or 1B85. H Dividend 
and yield baaed on prospectus or other official estimates lor 1384. Q Gross, 
p Panes unless otherwise Indicated. 9 issued by tender. H Offered holders of 
ordinary shares aa a ** rights.** ** Issued by way of capitalisation. §5 Reintro- 
duced. issued In connection with reorganisation merger or takeover. 
■ Allotment fetters or fully paid. gB Introduction. *£> Unlisted Securities 
Market. S Placing price T Figures assumed. it Official London Listing. 
T! Dealt In under Rule 635(3). t Comprising 100 Prf. and ons Pig. share. 
t Comprising one 11 per cent Cnv.Uns.Ln. atk. and one Warrant. • With 
Warrants sttached. 


OPTIONS 

First Last Last For 
Deal- Deal- Deelara- Settle- 
lugs logs tion ment 
Feb 18 Mar 1 May 30 June 10 
Mar 4 Mar 15 June 13 June 24 
Mar 18 Mar 29 June 27 July 8 
For rate indications see end of 
Share Information Service 
Call options were arranged In 
Combined Technologies, Mnemos. 
Stock Conversion, Brunswick, 
North KalgurZi. London and 
Northern, Solicitors Law Station- 
ery Society, Tranwood. Great 
Western Resources. Britannia 
Arrow, Johnson and Firth 
Brown, Marley. Epicure, Clive 
Disconnt, Barra tt Developments 
and Sangers. No puts or doubles 
were reported. 

RISES AND FALLS 
YESTERDAY 

Rioaa Falla Soma 

British Funds 51 47 7 

Corpus- Dttn. and 
Foralgn Bonds ... 10 19 44 

Industrials 280 214 968 

Fin. and Props. ... 96 118 334 

Oils 24 34 66 

Plantations 1 B B 

Mints 37 54 87 

Others 84 56 76 

Totals 583 550 1.690 


ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yesterday. 

Closing Day's 


Stock 

price 

change 

Baecham 

352 

+ 2 

Burmah 0*1 

210 

+ 2 

Burnett A Hallamshire 

G5 

-70 

Equity and Law 

223 

+ a 

■Fisons 

300 

-4-18 

Fleet Holdings 

277 

- 6 

ICI 

835 

-21 

Industrial Fm and Inv 

230 

- 5 

Legal and General ... 

605 

+ 17 

Marley 

E3 

— 

Prudential 

535 

+ 10 

Stylo 

206 

+ H 


WEDNESDAY’S 
ACTIVE STOCKS 

Based on bargains recorded in Stock 


Etchenge Official List. 

No. of 

Wed. 

Day's 

Stock changes 

close 

change 

ICI 

26 

856 

-18 

Shelf Trans ... 

30 

780 

-15 

Ind Fm and Inv 

18 

235 

+ S 

Reuters B 

18 

355 

-10 

Jaguar 

17 

320 

- 7 

HK Shanghai 8k 

16 

102*1 

- 6 

Royal Bk Scoit 

16 

31 pm 

J- 7 

Boots 

IS 

169 

+ 6 

Bumerx HflJJams 

14 

135 

—20 

BAT Inds 

13 

337 

- 5 

Glaxo 

13 

£11L 

- >. 

t Nil-o&id 




EUROPEAN OPTIONS EXCHANGE 


Series 


May 

voi. < Lost 


Aug. 

Vol. • Last 


Nov. 

Vol. Last 


stock 


GOLD C 
GOLD C 
GOLD P 
GOLD P 


SILVER C 
S/FL C 
F/FL C 
S/FL C 
S/FL C 
8/FL C 
S/FL C 
S/FL C 
SiFL C 
S/FL C 
S/FL C 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
SF/L P 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
S/FL P 
JC/S C 
Cl s c 


ABN C 
ABN P 
AEGN Q 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C . 
HEIN P 
HOOG C 
HOOD P 
KLM C . 
KLM P 
NEDL C 
NEDL P 

NATH C 
NATN P 
PETR C 
PHIL C 
PHIL P 
RD C 
RD P 
ROBE C 
ROBE P 
UNIL C 
UNIL P 


*300 

8320 

S260 

6280 


31 i 8.50 

151 

18 i 

— J 

_ j — 

146 

9.60 

- 1 

— I — 

285 

5 

- 

42 1 7 

. 33 

10 , 

- 1 


— 1 6288.80 


Sept. 


6560 






■ 

30 

80 18567 

F1.350- 





80 

■27.50 ; 

— 

— .FI. 377 .40 

Fl.365; 

5 

88 B 

4 

84 

50 

24 B 

>p 

FI. 360 

10 

17 B 

10 

■20.60 B 

50 

21 B 1 

1 » 

F1.36G 

17 

13.80 ’ 

16 

17.50 

— 


11 

F1.370 

225 

9.80 

63 

15.30 

40 

16.30 1 

tf 

FI. 375 



i 

84 

13.30 

— 

— . 


FI. 380 





730 

■10.50 B. 

— 

— • 

88 

FI, 385- 





52 

■ 8 . 

2 

10.10 • 

M 

F1.30O1 

— 

— 

67 

’ 6.80 ■ 

— 

• — 


FI.395I 



■ 

131 

4.80 ; 

26 

■ 7.30 . 

p| 

FI. 340, 

— 

— 

100 

: 2.10 . 

— 

— 


F1.345: 

— 

— 

— 

■ — 

17 

5 I 

H 

F1.360 

5 

0.10 ; 

IB 

4 

25 

. 7.60 a! 


FL3S5 

12 

0.80 1 

16 

‘ 4,80 • 

— 

— 

H 

R.360- 

14 

0.70 

X6 

' 7 

26 

10.50 . 


FL365 

12 S 

1.40 B 

20 

8.50 

2 

13.50 • 

„ 

FI.370: 

1961 

: fl-90 : 

74 

•10.60 ■ 

4 

-15.50 A 

#p 

FI.37B 



138 

13 B- 

80 

• ISA 


FI.380 



— « 

24 

15 • 

28 

. 20 : 

91 

FI. 585 



1 _ • 

35 

■ 17 

2 

24 


8115. 

300 

0.30 > 


— i 

4 

: 2,40 ; 8108.66 

5180; 

— 

— 

— 

• — 

20 

’ 1.60 • 

M 


Apr. 


July 


F1.400 56 

FI. 5 BO B6 
0.170! 304 

FJ. 17D; 21 
Fl.220 
F1.210- 
FI. 110 
FI. 100 

F1.70 
FI. 76' 


£5 

35 

S&5 

124 

320 

167 


43 

28 

83 

25 


FLIBOj 
FLieo; 

FI. 160 
FI. ISO 
FI. 60! 202 
. F1.60; 68 . 

i. FL55; 17B : 
Fl.SSi 100 . 
FI. 170: 168 ; 
FL170" 100 l 

Fi.aaa 143 

FI.260! 216 
Fr.7B00 
F1.60 1050 
FL60 57 
FL200 339 
FI^OO: 509 
FI.70 20 

FL70 — 
FL340 27 

FL320 17 


10.20 • 

4 

17 S' 

4.70 

7 

',12.50 ■ 

7.30 

333 

■ 9.80 

5 

IDS 

> 5.90 ' 

3.70 . 

a 

. 5.60 B 

3.20 . 

10 

a 

3 f 

277 

5 > 

1.20 

168 

3.50 A 

4.80 j 

28 

6.70 

4 i 

1 

6 

2.70 . 

12 

4.80 • 

0.60 1 

— 

— 

2.40 : 

17 

4.50 B 

2.80 a; 
2.50 ‘ 

12 

40 

4.60 
■ 4,50 

2.20 ; 

16 

; 3.60 A 

sxo ; 

141 

5.30 

1.00 

14 

3.80 A 

7.80 4 

15 

i eg 


207 

10 

3 

11 

1 


Oct. 

21 ;FI.394.50 

' 18 ! „ 

■ — -n.i7i.so 

1 _ ; 

‘ 8.80 iFLSSsjD 

j 1.80 Ain.lB6.60 

; 4.30 I 
; 7.80 ln.7a.40 
• 7 „ 

; 7 -Fl.182.50 


18 


16 

22 

28 

80 


5.50 ) 

4.20 < 

- I 

2.20 A 

1.20 ■' 148 

7 ! 95 

6.40 i 22 111. 50 

6.30 A, - ; - 


g 1 
9 

8 • 
250 , 
3.10 
3 A 
8.80 


51 6 !n. 1^5.60 

8 j 6.40 Fl.59.80 
10 1 4.50 : 

9 • 6.50 Fl.5^.30 
32 ! 5.20 

- : . - "FI. 1 72.70 


5.60 * 

8 a; 


5 

38 


B.BO 

8 


48 

4 

43 

29 

100 

7 


— 'FL264 

— ;Fr.7140 
4 FI. 60. 60 

3.50 

11 FI^0O.5D 
14.30 

— .FI. 75. 00 
1-80 ! 

10 -n.831.50 


TOTAL VOLUME IN CONTRACTS: 20,785 


A=Ask 


B=Bid 


O=0all 


P=Put 


y 

e 

Ll 

C 

1 

ALLS 

.ONDO 

H T 

PUTS 

RAI 

) Option 

Apr. 

Jiy. 

OcL 

Apr. 

Jiy. 

OoL 









S B.P 

w 



— 

2 

— 

— 

g 1*530) 

r '.|il 

Irrfl 

I.M 

90 

3 

9 

13 




EIm 

60 

13 

22 

30 



Hi 

T1 

37 

45 

58 

58 


t!vl 

U 

15 

20 

90 

96 

100 


460 

62 

62 

70 

7 

11 

15 


600 

25 

35 

45 

23 

30 

38 


&50 

MUM 

fil 

Gl 

ia 

u 

BO 

1 II ff-’TT-'H 

110 

48 

51 

— 

i»« 

a 

— 


120 

38 

41 

— 

n> 

2l S 

— 


130 

28 

31 

— 

2 

4 

— 


140 

18 

23 

27 

4 

6 

B 


160 

7 

13 

16 

12 

16 

16 


160 

23 

25 

E f 

4 

7 

9 

nan 

180 

13 

16 


12 

18 

19 


200 

8 

9 

Ell 

26 

32 

33 


220 

21a 1 

— 

Ksl 

46 

— 

— 

G.E.C. 

160 

48 




2 

— 

— 

1*202) 

180 

30 

M 

46 

3 

6 

8 


200 

16 

22 

52 

B 

12 

14 


280 

6 

12 

20 

22 

84 

28 


240 

2 

6 

— 

40 

40 

— 

1 II I'l.'V-a 1 

280 

22 

SO 

58 

9 

14 

18 

| (*283j 

300 

12 

20 

28 

25 

28 

33 


330 

3 

B 

12 

62 

56 

58 

I.C.I. 

700 

170 

180 



Hr 

7 



(*864) 

760 

120 

130 


7 

12 

— 


BOO 

70 

90 

104 

IB 

22 

32 


850 

3B 

65 

75 

*6 


60 


800 

15 

35 

42 

70 

El 

87 


3fi0 

36 

— 

— 

1 

— 

— 

1*288) 

880 

IB 

25 

30 

6 

8 

10 


500 

10 

15 

20 

17 

20 

22 


330 

a 

7 

— 

44 

47 



ll r.TTtin 

110 

3^ 

37 

— 

1 

2 

— 

i a i*i38) 

120 

22 

26 

31 

3 

5 

6 

1 1 

130 

12 

IB 

23 

4 

8 

11 


140 

7ls 

10 

16 

9 

12 

15 


550 

212 

— 

— 

2 

— 

— 


600 

168 

167 

— 

2 

3 

— 


650 

118 

120 

125 

3 

B 

16 


700 

83 

70 

82 

6 

25 

30 


750 

2B 

37 

50 

47 


52 



H 

23 


U 

ta 

83 


880 

S3 


vw 

2 

— 

— 


300 

64 

66 


2 

4 

— 

1 1 

330 

37 

41 


5 

B 

10 

1 I 

350 

19 



13 

19 

22 


390 

8 


D 

35 

36 

40 

1 







Option 

• 

May 

Aug. 

Nov. 

May 

Aug. 

Nov. 

BAT Inds. 

280 

70 

80 



2 

4 


(*338i 

300 

50 

63 

— 

5 

7 

— 


350 

30 

42 

48 

12 

20 

30 


360 

20 

30 

35 

S3 

40 

48 


390 

10 

18 

— 

60 

63 

— 


500 

180 

130 


3 

& 

— 

(*609) 

650 

75 

B5 


1U 

IS 

— 

600 

36 

47 

W.M 

28 

47 

42 


650 

14 

24 

37 

62 

70 

80 


80 

44 

48 

— 

O 12 

1 


1*180) 

so 

34 

38 

— 

1 

a 



100 

25 l S 

29 

— 

2 

3 



no 

17 

21 

— 

3 

4b 



120 

IO 

13 

17 

7 

8‘? 

11 


130 

5 

Bis 

12 

13ie 

1? 

17l S 


140 

2 

5 ia 


28 

26 



C 

ALLS 

. 

PUTS 


* Option 

May 

Aug. 

Nov. | 

May 

Aug. 

Nov. 

Imperial Gp. 

160 

34 

40 



3 

4 

-w 

i*189) 

180 

18 

24 

— 


9 

— 


200 

11 

17 

81 

17 

23 

25 


220 

6 

9 

12 

35 

37 

40 

LASMO 

500 

58 

65 

IB 

u 

■u 

— 

1*350) 


■ jM 



in 

tn 

— 




in 

m 

tn 

40 



tn 

CM 

KM 

m 

CM 

63 


160 

13 


KLM 

u 

MEM 


("161) 

180 

Kj 

■fffl 

ll 

m 

tn 

24 

200 

KE 



SZM 

EM 

- 

P. ftO. 

350 

40 

53 

58 

5 

8 

12 

1*363) 

360 

25 

35 

43 

15 

20 

27 

390 

10 

22 

— 

40 

43 

— 


420 

6 

12 

— 

66 

70 

— 

Racal 

180 

40 

48 

66 

S 

4 

6 

1*212) 

200 

24 

30 

38 

7 

11 

14 


220 

12 • 

19 

26 

17 

20 

24 


240 

6 

12 

— 

32 

34 

— 

R.T.Z. 

6 SO 

106 

110 



6 

10 



1*637) 

600 

64 

80 

— 

13 

20 

— 

650 

33 

42 

54 

37 

47 

52 


700 

16 

25 

32 

73 

80 

87 


70 

16is 

19 

21 

5 

4 


1*883, 

80 

ZO 

12 

13ly 

6 

Si e 

11 


90 

5 

B 

9»c 

13 

16 

171= 




■pBMff 




Option 

Feb. 

May 

Aug. 

Fab. 

ES3 

Aug. 

Ex. 10^ 1989 
(•£931 

00 

3-S 

4<b 

4;%. 

ov- 

ov; 

BIB 

92 

i 5 " 

2>s 


O-n 

01, 



94 

gi 

OsS 

1ft 

2,’.- 

o-: 

}ia 

Hm 


96 

0* 

ou 

a,/ 

2-1 

Blpj 


98 

K3 

Dr* 

Oie 

4M 

47j 

MU 


Option 


Jun. 

Sept 

Mar. 

Jun. 

Sept. 

BTR 

600 

52 

64 

75 

7 

15 

20 

t*646) 

650 

22 

35 

45 

30 

35 

42 

700 

6 

18 

26 

70 

77 

82 


230 

06 O 

50 

40 

ELM 

M 

7 

8 

(*355 1 

12 

26 

EM 

m 

23 

26 

390 

3 

10 

EM 

EM 

45 

50 

(^§7) 

460 

K£M 


CM 

3 

O 

20 

600 

EM 

EM 


17 

Wm 

40 

S60 

Ju 

EM 

MImL 

60 

EM 

75 


ESI 

KM 

90 

no 

6 

16 

22 

(*64.47) 

420 

11 

67 

87 

IS 

50 

43 

460 

EM 

42 

65 

40 

53 

65 


aoo 

u 

38 

45 

XM 

75 

90 

GKN 

160 

67 

61 

— 

2 

a 

— 

(*214) 

180 

37 

41 

48 

2 

4 

6 

200 

19 

26 

32 

4 

71» 

12 


220 

7 

14 

80 

12 

28 

22 


1B7 

23 

27 

35 

2 ‘8 

4 

9 

jgjjgjl 

200 

14 

21 

27 

7 

10 

15 

220 

7 

13 

19 

17 

21 

25 


240 

Bl 2 

6 

10 

36 

38 

42 


260 

65 

70 

77 

1 

2 

7 

220 

45 

SO 

67 

1 

7 

10 

300 

28 

37 

43 

7 

15 

17 


330 

22 

80 

28 

18 

25 

27 

■ 

360 

3 

11 

EU 

VM 

45 

49 



26 

EM 

— 

2 

4 

— 

1*224, 

820 

13 

E tM 

20 

5 

10 

14 

840 

3 

MM 

12 

J7 

21 

£5 


1125 

137 

140 

— 

il« 

10 

— 

■-1261. 

1150 

112 

115 

— 

2ia 

17 

— 


1175 

90 

100 


4 

23 

— 


1200 

70 

84 

106 

a 

33 

50 


1250 

32 

55 

78 

29 

55 

73 


1300 

12 

55 

55 

60 

B3 

103 


Feb. 28. Total contracts 5,044 calls 2,972. Puts 2,072. 
■ Underlying security price. 


























































































































































23 U* VS 

7.64*45 — 

♦ Mi ♦ 

Si OS 343 
28523 1BJ 
Li ! 43 1R.9 


13 7.4 83 

♦ 23 * 
L4 31 243) 
12 7.9 11* 

♦ 30 ♦ 

JO 22 210 

♦ SO * 

U M 7A 
23 75 12 
10- Z4 4Zi 

20 83 10-8 

♦ hJ * 
10.9 05 260 

— — 7.9 
♦0 U 139 

— — 111 
— * - 
ZJ 48 9J 

♦ L9 « 
25 43 M2 
25 iO 83 
50 25 7.4 
L9 31 M 

u u m 

ISO 

33 3.7 fW) 










































































































































































unto! otherwise imbuied. p»*es arel nei avrteMs are m Pence 
Benomuwtlom are 2Sp. E rumpled tnweamttqn r aups and row ■* M^o 
on uiesi annul reports «iua»w * 1 *. where POSsAff. are ■ poured on 
yewb I quin. F'£s are cakulaiea on ‘net owrdxiuon Mfes. Hnrnjmfr 
■lure bring canpuM on prutn .ihei uoikm and imef* eved ACT where 
note jW»; bracketed lejures nousre 10 per rent or wocejMtt-em* * 
caiculalcd <H "IM" diMrAulioo Covers air baaed On "miumnm" tfiariliUon. 
Itnt (wares grots dhndeod coses lo Profit after IMM, 
nufnoul nrafniUKWi tad incrtiO*M estimated e«t»«l o( oMtouWe ACT 
VcttoitM on bwMc o-ierv. are grtn\ adyrueit to ACT ol 30 per cent 
on) allow lor value of declared onmtuiion and nghtv 

• "Tap Slock". 

- Hvjds and Uttomartrtl thin hare been adjusted In allow lor ntftsistum 

lor cash. 

f interim unce increased or resumed. 

; Interim Since reduced, patted or deferred. 

J* Tai-free vo nw-iesmnc. on joplicsmon 

9 Figures or report awaited 

V Hoi olficiaJiy UK listed: dealings tremiol under RuJr S3Sf*'ia>. 
t U3M, not listed on Siodi Eschangc amt rempaog not sadtjrciM to nme 
degree of regtd*™ as Msfed securities. 

IJ Drab n under Rule 5»3i 

0 Prior at time of nisiemioo, 

T Indtated diwdrne alter pending scr« antkor n 0 as wue: rarer relates to 

ptrutaes dnridend or hmaa. 

* Merger lad or retnwniaiai in progress 
4 Not umparabtr. 

4 San* onrnnv reduced Ural antfor reduced e»mngi mteowd- 
j Forecast dMdend. carer on tamings updated br latest wrrnm H aMmc m. 

1 Carer shoves lor conversion ol snares. not non ranking lor OMOmtfv or 
ranking only tar rearmed dividend. 

£ Corer Un im allow lor sharrs which may aho rank hr ibrtdmd on a 
future date. Mo WE ratio umaBy pmnded. 

H No nr nht 1 

B.Fr. Belgian F r«j Fr. French Francs. « VkSd based no astompbOn 
Treasury BUI Rale Hays unchanged until maorty of Hnch. tin tree 
b Figaro based on onnpcam or other offer estimate. c Cents d DntttM ratr 
paid nr payable nn pan ol capital «n*r based on dm Mend on tad capital. 
t Redemption yield, f Fla yield. 1 assumed UtakKnd and ytfM. b Assorted 
dividend aed yield alter scrip raw. i Parmrrn irwn capital wrtas. b Kenya. 
■ interim higher than previous total. ■ Rights ewe pending, q Earnings based 
oa preUmeaty domes i Dmdend and yield exclude « special payment. 
I Imucaied dnldencc enter relates to previous dimfend, PIE ratio based on 
latest annul earnings. ■ Forecast dividend: coyer heal no jrevMn yen's 
earrings. » Subject lo kxal tax I Dtodeod cover in ercess of 100 Umrv 
r Dividend and yield based on merger terms, i Dividend and yield include a 
special payment: Cover does no* apply lo special parewm. A Net dividend and 
yield. B Preference dmdend passed or deferred. C Canadian. C Tender me. 
t Dividend and yield based on pnmectos or other cdfldal eHImatts tar lW- 
85 S Assumed dividend and yield alter pending sens aaanw ngfra Mur. 
H Dnmtmd and yield based dp ptospectus or other off kxal esMtates tar 19Bd. 
K Figures based on prospectus or official estimates tar 138*. II DMdrnd aod 
yield based on prospectus o» other official estimates to 19858b. H DfeMend 
and yield based on prospectus or other official estimates lor 1985 P Fltywet 
basrd on prospectus or other official estimates for 1983. Q Cross T Figures 
assumed. Z Dividend total 10 date 

Abbreviations, d ei dtndend; * n icrm issue; a n ngfra; a ex all; if r» 

capital tbstrlbuUoo. 


REGIONAL & IRISH STOCKS 

The [allowing is a select kw of Regional and Irish stocks, the Utter being 
Quoted In Irish currency- 

AfcdjVf lo« 20p I 98 .... Amoa 1 157 .... 

Crtdg 1 Hose £1 £10 ,5L ;r 

FtaUyPkgSp 1 U - tnrol Intts. ““ 

HfQSdns SiTyr ' U5 - WMuiGas *8 ■■ 

hS^r12Sp_ I 810 -20 

loll Sim. U I 127 Hfttgp Hldgs. 14 ... 

IRISH Irish Ropes 48 

Eidil2%L985lJ CT9J»| - . I JacceiWAR.)- ■ « 

NaL 94i% 84/S9 .....I £45': +'» — ... — 

Rum 97H12 £89V+J» 1 UiWUre 85 . 


OPTIONS — 3-month call rates 

InttestrUb p 

AHied-LynK 14 GhN- 17 TmwrMwaH — JU 

BAT... 32 HawaTSL- 171; l>m lever 85 

BOCGrp- 25 Hatrtef SMB 38 Vickm >» 1 

BSR 7* Hseol Fraser — 30 - . 

BTR,. E2 IC1 40 

Bahtock , W TmpC U SmUnd 12 

Bartiars Bank Jaguar- — —1 28 CaoCdUtties — -18 

... — 132 LardSecs 125 

BhieCirttt 1« L«*l&Gai_ » MEPC 28 

'15 IwSwvto 28 £«*»»-- « 

Bowafert -..-.....J 29 Uoy* Ean* 1 45 Sanwei PrOB-.— M 

Bul Aerospate ..— J33 LuCW l«K J2S 

Brit. Tektam — .Jll Marfes «. Spcr — ‘11 “ . 

BtsmUl J 3 Midland Ek 30 BnaDdlMm .14 

BnnoaOrd J39 NEI — 8 

Cedborys 'M HalW«i B»— .. J40 “ 

Comm Umpd ....—3 19 P&OWd ,34 Chartertall 4 

CoartJiUi- .1 12‘j Plesfey - ■ ■ H J 

Oebentams— J 17‘j PMI» Peck — 24 Shell- » 

ftHdtrt — J28 Racal DW 18 Tncesmi 18 

Dunlop... - -J 4 Uhr3nUr ’ 

FNFC - J S'; RjnkOrgOrt (12 — 

Gen Atcidfrt 145 ReedlnuU — 50 

Gen Electric 17 ton! !j ll? 

Bing .<85 71. 20 Cdns Gold 44 

Grand MeL 125 Tesco -20 Lonrto _J14 

GUS'A' .60 Thom EM* j35 R«TZ« -54 

Guanban JM Tn« Hpusa ... J1 3 

A seteetioa of Cottons traded H ghtn on the 
London Stoctr Esdunge Repart W 


“REcent isiues” and “Rights" Page 39 

TUb «m« h naikhle to mn Comjwn dwtt mwStort 
Excluns5 tfirasstiout the Umtetf Ksagdom tor a fee of £880 per 
2 annum tor each KCurftj. 
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COMMODITIES AND AGRICULTURE 


Soviets likely to cut cotton 
exports after poor harvest 


BY PATRICK COCKBURN IN MOSCOW 


THE SOVIET UNION is likely 
to cut exports of cotton and 
increase imports this year 
following a drop in production 
in 1981, according to agricul- 
tural specialists In Moscow. 

Production fell last year to 
8.6m tons of seed cotton, the 
lowest for seven years and well 
below target, leaving the 
authorities little option but to 
cut exports. 

The most significant drop was 
in the southern republic of 
Uzbekistan, responsible for two- 
thirds of Soviet output, where 
poor weather delayed plant 
growth and led to the crop 
ripening late. Mismanagement 
was also blamed. 

Until 1982 Soviet exports 
were between 800,000 and 1m 
tons of cotton lint a year, with 
two-thirds going to eastern 
Europe. Since then exports have 
fallen and there has been a 
small rise in imports. 


This trend is likely to con- 
tinue. Soviet consumers prefer 
cotton to man-made fabrics and 
some of this demand may have 
to be met from abroad. The 
availability of cotton for export 
to the West is not known 
because it Is not clear how 
much the Soviet Union is tied to 
contracts to supply cotton to 
eastern Europe. 

Soviet cotton production, 
according to the press, has also 
been affected by poor organisa- 
tion and mismanagement in 
Uzbekistan which led to an ex- 
tensive puree of senior party 
-ibers and a reorganisation 
of the state apparatus last year. 

The government report last 
June said the ministry of the 
cotton processing Industry In 
Uzbekistan had failed to fulfil 
its plans, fibre output had de- 
clined, fibre quality had deter- 
iorated, and waste and losses of 
raw cotton had grown.” 


It said that although the 
volume of cotton procurements 
had increased in the past eight 
years, production of fibre had 
decreased. The report stressed 
the need to Increase the quality 
of output. 

This reflects earlier criticism 
from officials that payment for 
the weight of cotton delievered 
to procurement points, rather 
than payment for fibre, was 
leading to too much dirty raw 
cotton being delivered. 
m WASHINGTON — U.S. ex- 
ports of raw cotton rose to 
792,600 running bales in 
January from 782,616 bales in 
December, the Commerce - De- 
partment said. Exports in 
January 1984 were 662,688 bales. 

UE. cotton exports in the 
current marketing season, from 
August 1 to January were 
3,067,500 bales compared to 
2,700,707 in the same period a 
year ago. 


Small farmers launch campaign 


BY ANDREW GOWERS 


A VOCIFEROUS new fanning 
lobby emerged in Britain 
yesterday with the relaunching 
of the Smallfarmers* Associa- 
tion, backed by an all-party 
group of 14 MPs and peers. 

The association’s hackers, led 
by Mr Richard Body MP, the 
well-known writer and advocate 
of free market farm policies, 
want to campaign to combat the 
steady disappearance of 
Britain's small family farms, 
which it estimates to represent 
about 60 per cent of holdings. 


They believe the present 
system of agricultural support 
favours large farms, and that 
the National Farmers Union 
does pot do enough on behalf 
of smaller farmers. 


Although the association's 
officers insist that they art not 
setting themselves up in oppo- 
sition to the NFU, the relaunch- 
ing of the organisation in a 
blaze of publicity is bound to 
be seen as an attempt to 
upstage the union. The associ- 


ation will also be offering 
insurance services to its 
members in direct competition 
with tiie NFU Mutual company. 

Mr Body claimed yesterday 
that 10,000 farmers — all of them 
millionaires— obtained half the 
official price support available 
in Britain. 

The association, which will 
put its case In parliament and 
to the Ministry of Agriculture 
in coming weeks, has not, how- 
ever, yet formulated an alter- 
native policy. 


New talks on UN farm aid crisis 


BY DAVID LANE IN ROME 


NEW TALKS on the funding 
crisis at the International Fund 
for Agricultural Development 
(IFAD), began In Rome yester- 
day, but with little hope of suc- 
cess. 

IFAD, United Nations agency 
responsible for helping the rural 
poor in developing countries, 
has funds of only 869m, while 
planned spending this year 


amounts to 8300m. 

Between 1978 and 1880 the 
agency was funded with 81bn, 
provided jointly by indus- 
trialised and Opec countries. 
Funds were replenished with a 
further 81.1bn pledged by mem- 
ber countries for 1981-84. 

Time is now running out, 
however, in the discussions 
over a second replenishment, 


for 1985-87. and no one can 
agree on how to share the 
funding burden. 

The UE. wants to reduce 
its funding from the 8180m 
contribution It made to the 
first replenishment, and the 
Opec countries say the drop in 
oil prices and their oil 
revenues justifies a reduction 
in their share. 


Recovery 
on London 
metal 
markets 


By John Edwards, 
Commodities Editor 


LONDON METAL markets 
yesterday recovered some of 
the losses suffered on Wed- 
nesday as a result of the 
sharp decline in the dollar. 
With sterling weakening in 
the afternoon there was a 
general uptrend In base metal 
prices although declines re- 
mained highly nervous with 
traders keeping a sharp eye 
on the foreign exchange 
markets. 

After Wednesday’s excite- 
ment It was a day M for pat- 
ting your feet up ” according 
to one copper trader. After 
touching a low of £1,253 on 
Wednesday night, three 
months higher grade copper 
rallied yesterday to dose at 
tUTOJS a tonne, £8 up on 
the previous dose. 

Nickel and zinc ended the 
day well up, reflecting the 
film trend In dollar prices. 
Lead, however, lost ground in 
very active trading conditions 
with heavy commission house 
selling. ... 

Aluminium was only 
modestly higher. There was 
little reaction to the announce- 
ment by the UE. producer. 
Commonwealth Aluminium 
Corporation, that it was dos- 
ing one of its three potlines 
at its Goldeudale smelter in 
Washington state. 

The company attributed the 
cut .In output to poor world 
aluminium prices and high 
power costs in the Pacific 
north west. 

The cut comes in «pite of 
the Bonneville Power 
Administration’s recent an- 
nouncement of a new incen- 
tive rate, reducing the cost of 

electricity t» alnminimn 

smelters. 

Alcoa later announced it 
las also reducing aluminium 
output (by 15,000 tonnes 
annually) at two plants In 
Washington state. Mr Charles 
W. Parry, Alcoa chairman, 
said although Bonneville 
Power Administration rates 
were now more competitive, 
they were stm about 25 per 
cent higher than the world 
average for power at a time 
when aluminium prices were 
unacceptably low. 


Big hopes from little producers 

A o mot Tvmtrramme 



THIRTY YEARS AGO the Ivory 
Coast was nowhere in the world 
league of rubber production. 
Today, it is hoping to become 
Africa’s biggest natural rubber 
producer, overtaking Nigeria 
and Liberia, with plans to 
double output to 80,000 tonnes 
by 1990 in an attempt to reduce 
dependence on cocoa and coffee. 
The secret of success, it be- 
lieves, lies with the small pro- 
ducer. 

Rubber was introduced in 
1950s by French rubber com- 
panies seeking to escape mount 
mg political turmoil in South- 
east Asia. 

After a difficult beginning 
because of low world prices and 
heavy infrastructure and other 
start-up costs, the rubber 
industry eventually took off 
after the 1973 Israeli-Arab war. 

At first the rubber industry 
was developed by large agro- 
industrial companies supported 
by the state. Profits and earn- 
ings were remitted abroad by 
shareholders and by immigrant 
workers employed on the 
plantations. 

Ivorians were unwilling to 
work as labourers and lacked 
the skills and experience to fill 
managerial posts. 

The development of small- 
holder plantations was there- 


Peter Blackburn on plans to raise 
rubber output in the Ivory Coast 


fore seen as a way of involving 
Ivorians more fully in the 
rubber industry and ensuring 
that the benefits remained In 
the country. 

More than 1,300 small fanners 
are now taking part in four 
smallholder projects in the 
south-east of the country. 

Plantations of under 10 
hectares now represent 10 per 
cent of the plantation area of 

42,000 hectares, and this is 
expected to double by 1990. 

The plantations are near 
industrial plantations and 
within 25 km of a latex process- 
ing factory which provides an 
assured market by taking the 
entire smallholder output. 
Unlike similar scenes in South- 
east Asia, farmers have to pro- 
vide their own land as well as 
prepare and maintain the 
plantations. 

Technical assistance is pro- 
vided by the main rubber pro- 
ducer, Societe Africa ine de 
Plantations DUeveas (SAPH) 
and long term soft loans by the 
World Bank, Commonwealth 


Development Corporation and 
Catese Centrale de Co-operation 


of plantations 
are worked by their Ivonan 
owners, thus avoiding the man- 
power shortage that affects the 
large industrial plantations. 

A guaranteed intervention 
floor price combined with a 
premium indexed to the world 
market price provides earnings 
security for farmers as well as 
benefits when prices rise. 

Smallholder rubber farming 
started in 1968 with a 100 
hectare pilot project for 33 
fanners managed by the Rubber 
Research Institute 

It was a success both in 
quality and productivity, and 
this encouraged the government 
to develop the project commer- 
cially. 

SAPH was asked to manage 
the first phase involving the 
planting of 3,500 hectares 
between 1978 and 1982 around 
its industrial plantations in the 
south-east. 

In 1983 SAPH began a second 


five-year programme to plant 
another 3,500 hectares in the 
same areas. 

SAPH has also introduced 
smallholder rubber farming to 
new areas. In 1978 it began an 
integrated rubber project at 
Bettie on the Comoe River. This 
consists of 2,000 hectares of 
industrial, 500 hectares of small- 
holder plantations, and a latex 
processing factory. 

With the re-opening of the 
Bettie ferry across the Comoe 
a further 1,000 hectares of 
smallholder plantations are 
being developed. 

Another 1,000 hectare small- 
holder project is being estab- 
lished by SAPH at Cavally near 
the Liberian border. 

Rubber farming is also prov- 
ing papular with civil servants 
and businessmen seeking profit- 
able investments. The planta- 
tions can provide a regular 
return over more than 50 years. 

There are already .nearly 

1,000 hectares of medium sized 
plantations of 10 to 100 hectares 
and it is planned to develop 
another 10,000 hectares. 

These semi-industrial projects 
provide agricultural employ- 
ment for educated young people 
and help limit the migration to 
the towns. 






Chinese beat U.S. maize price 


BY JOHN BUCKLEY 


CHINA is continuing to under- 
cut UE. maize prices in key Far 
Eastern markets, according to 
reports circulating in shipping 
circles yesterday. 

In response to a South Korean 
tender for Chinese or UE. 
grain, China won orders for 
three cargoes totalling 41,000 
tonnes at prices ranging from 
$122.95 to $12240 C and F for 
March/mid-April shipments. 

This brings estimated sales 
for 1984-85 shipment including 
business transacted before the 
season started) to over 700,000 
tonnes, a figure which chal- 
lenges traditional UE. domin- 
ance of this market. 

Prices offered by China have 
been honed keener as the sea- 
son progressed. Last autumn 
South Korea was paying up to 
$135 per tonne. The UE. in con- 
trast is still hard pressed to drop 
“much below that level/* 

South Korea is one of the lar- 
gest customers for UE. maize. 


Imports from all sources are 
tipped to rise from 3.5m to 
3.8m tonnes this season. How- 
ever, shippers note the growth 
in Chinese sales has not been 
confirmed to the large buyers 
such as the Soviet Union and 
Japan. Numerous small deals 
have been struck with Mexico, 
Jordan and Singapore while 

18,000 tonnes of maize has been 
given away to drought-hit Afri- 
can countries. 

UE. trade officials expressed 
renewed concern over the 
Chinese erosion of their mar- 
kets. 

Although most observers see 
China’s export capacity as 
strictly limited, the cut price 
sales tactics have weakened the 
floor of the world maize export 
market and have made it more 
difficult for the U.S. to sell 
grain. 

Recently U.S. exports have 
become heavily dependent upon 
too few destinations, namely 


the Soviet Union and Japan, 
says one source, although cur- 
rent tenders from Taiwan 
could lend a little backbone to 
the market 

Meanwhile, delays are ex- 
pected in February deliveries 
of Chinese maize to South 
Korea because of limited hand- 
ling capacity at Chinese ports 
and sharply increased imprts by 
Japanese buyers, Japanese 
traders said yesterday, reports 

Renter from Tokyo. 

They expect Japanese inter- 
ests to buy more than. 2m tonnes 
of Chinese maize in 1985, 
against 210,649 tonnes is 1984. 

Japanese importers bought 
185,000 tonnes for February 
shipment, 240,000 for March 
shipment and 260,000 for April 
shipment, they said. 

South Korean Importers have 
bought 220,000 tonnes far 
February shipment, 130,000 for 
March shipment and 150,000 for 
April shipment, they added. 


Wholesale egg 
prices go np 
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EGG PRICES wUl rise in the 
shops next week following the 
announcement of rises in whole- 
sale prices yesterday. 

Goldenlay, Britain's biggest 
egg marketing consortium, said 
it had raised its first hand sell- 
ing price for the three largest 
size grades by 2p a dozen and 
for grades four to seven by 4p 
a dozen. 

The rise, the first since 
November, was mainly due to 
the recent cold weather, Gol- 
denlay said. This had led to a 
reduction in laying rates and 
encouraged higher consumption. 
The weather also affected Con- 
tinental production and con- 
sumption leaving less supplies 
to export to Britain. 

The egg market has been un- 
usually firm so far this year. 
Normaly consumpton sags after 
Christmas forcing a reduction 
in prices, but tihs year this did 
not happen. 
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LONDON MARKETS 


LI-.- 


UE. MARKETS 


EARLY LOSSES on the Lon- 
don coffee futures market, tat 
a continued reaction to serl- 
Ing’s strength against the 
dollar, were wiped out yes- 
terday afternoon as the pound 
retreated and prices finished 
sharply higher. The Hay 
position closed £25E0 up on 
the day at £2,437.50. 

Cocoa futures traded In a 
narrow ranee, however, with 
traders in a cautious mood 
following Wednesday's shake- 
out. May cocoa closed at 
£2,174 a tonne, np £4JSQ on 
the day. 

In contrast sugar futures 

...were steady early on but 
ended with sizeable losses. 
The rally was mainly due to 
clrrency factors but may also 
have been influenced by back- 
ground talk of India re- 
entering the world market as 
a buyer of white sugar. 
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from major oil companies and 
expectations of s lower oil bum In 
UK power station s— P etroleum Argue. 
London. 


SPOT PRICES 


j" (Change 

I Latest H-or — 
CRUDE OIL— FOB (8 par barrel)— Mn/Oh 


(Base: December 31 1B31 — 100) 

DOW JONES 


Arab Light. 


Arab Heavy- 
Dubai. 


Dow I Feb. I Fob.~ Month^Yoar - 
Jones 2fi ! 25 ago { ago 


Brent Blend.. 
W.T.L (Xpm est) — 


Fo rondos (Nigeria) . 


Urals, (elf I 


76) + 0.0 
(26.55 -fl6.6« — 

87.00-27.05 -0.026 
27 JO 87 J^— 0.20 

26.6020.06*1-0.15 

27.76 27.85' -0.25 
I — 


Spot 1117.45 117,3Bi — 
Fut. 1120.82 ZlBAOj — 


IWBJOI 

1140.91 

(Bess: December 31 1874 — 100) 


PRODUCTS— North West Europe 

"oif (> per tonne) 



a-m. + or 



COPPER 

Official — 

{Unofficial 

-t 

High Cttie 

£ | £ 

i * 

£ 


ALUMINIUM 


NICKEL 


GRAINS 


Premium gasoline. J 246-248 — 

Gas 01 lIMarah l-lBjj 238-240 — 

Heavy fuel oil .1 180-1 B4 —8.5 


,+ 1 » 


Cosh J 12MA-46+0 1*49-59 

3 months I285-5-68.+J.ZS 1270- J !+8 
Settle m’t.1 1246 j+5 j — — 


Cathodes. 

Cash 1240-1 1+6 ‘ 1241-7 f +2J 

3 months) 1260-1 |+6J 1266-7 ,+BJ 

Scttlemti 1241 1+6 — I — 


AIumnTn 

•jii. 

Official 

|+ orj 

pjru 

Unofficial 

+ or 
-1 

Spot 

3 months 

£ 

1008-9 

1042-.6 

LO 

£ 

1006-7 

1041-2 

£ 

+ 6 
+6 


NICKEL 

£ 1 £ 

a-m. 1 + or 
Official j — 

UnoHkdall 

I £ 

!+ or 
— t 

Spot.,.. .. 
3 month* 

— — r — 

4660-70+87 JB 

4700-03+883 

! 1 

I 

4620-700 1+60 

1 4750-5 j+473 


Old crap whaat rose In exvamelv 
quiet trading. Barley was under 
pressure In March slier initial strength. 
New craps eased slightly on shipper 

selling, reports Mulrpece. 


■April 


Fetroisona Argos Estimates 


GAS OIL FUTURES 


Yest'day** + or I Business 
Month I Close — } Done 


WHEAT 


BARLEY 


Amalgamated Metal Trading reported 
that In the morning cash higher grade 
traded at £1.244.5, 63. 64. 64.5. 66. 66. 
67, 66.5. 66. 66.5. 68. Kerb: higher 
Grade: Three months £1,266. 66.5. 66. 
A ho moon: higher Grads: Cash £1,267, 
56. . 6 8.5. 67, 67.5. three months 

£1,270. 70.5. Kerb: Higher Grade: 
Three months £1.271. 72, 71.5, 71. 
72, 71.5, 72, 72.5. 73. 72. Turnover: 
38.500 tonnes. U.S. Producers: 62-67 
cents a pound. 


Aluminium M orning: Three months 
£1,038, 40, 3S.G, 4a 41. 42, 41.5. 42A. 
43, 42.5, 02, Kerb: Three months £1.042. 

43, 42.5, 42. Afternoon: Throe months 
£1.047. 46. 45. 43, 44, *36. 43, 45. 

44, 43, 42, 41. Kerb: Three months 
£1.043, 42.5, 43. Turnover; 18,050 
tonnss. 


Nickel— Morning: Cash £4.665, 6a 
three monthe £4.706, 4,700. 05. After- 
noon: Three monthe £4,740, 35, 38. 25, 
35, 3a Kerb: Three monthe £4,740, 
50, 55. Turnover: 2,076 tonnes. 


COCOA 


Mnth 

YeatenTys' + or,Yest«rtjy*+ or 
okras j — | ctase 1 — 

Mar-. 

112.60 

+ 030 ! 112.06 

-0.10 

May m! 

116.70 

+OJO, 11566 

+030 

July^. 

119.80 

+0.4S, 

— 

6ept, 

96JI0 

-0.10 96 .50 

1 — 0.10 

Nov-.. 

99.40 

— 0.18. 100.00 

-0.86 

Jan — 

102.95 

[—0.10 105.76 

-036 



May 212.50 

June.——' 210.60 
July-——— 200.50 
Aug — 1 2 13. BO 


!— 18.0' 241.00-3000 
—2.28 { StaJK Z5.7S 
-2 218.75-1026 
— SJSl 21560-12. M 
— 2.Mj 2I24B-10.M 
—4.26 1 212.00 -08 J>0 
— 121060 


Turnover: 1,790 (1.906) lots of 100 
ton nee. 


TIN 


GOLD 


TIN 

a-m. 

Official 

+ or p.m. ■+ or 
— Unofficial! —1 

High Grde 

Caah 

5 months 
Settlem't. 
Standard. 

Ouch ■ 

3 months 
ScUJom't. 
Straits. E. 

£ ' 

10110-2 

1014040 

10112 

10090 5 
10136-30 
10096 
829.16 

£ 1 £ j £ 

4-108 ' 10110-20 -+10 
+8S 1 10140 S 1+5 
+102 1 _ _ 

+80 I 10095-105+5 
+87.61 10135-55 }-** 

*=i = lr 


Gold tall R to S288VS289 on the 
London bullion market yesterday. It 
owne d « «290-S290>* and wee fi xed 
at 82904 In the morning and S2S7\ In 
the afternoon. The metal touched a 
<rf 1 292 -$2324 and e low of 
52874- S2871|. 


Futures traded In dull conditions In 
s narrow range and closed virtually 
unchanged. Physicals were similarly 
■fleeted with producers snd consumers 
withdrawn and even second-hand 
Interest absent, reports Gill snd Duffus. 


GOLD BULLION (fine ounce) Feb. 28 


Tin— Morning: Standsid: Cash El 0.055. 
90. three months £10.090, 100. 16, 20. 
19. 2a 25. High Grade: Cash £10.110, 
IS. Kerb: Three months £10.130. 20 . 
High Grade: Three montha £10,140. 
Ahamoan: Standard: Three monthe 
£l0,14a 35. Kerb: Three months 
£10.125, 15, 10. Turnover 7,795 tonnes. 


Close 82884-288 (£260-2664) 

Opening 6280-2804 l£266l«-2674) 

M'ni g I be >280.60 (£266.6881 

Afln'nflx. 5287.76 (£265.697) 


COCOA 


+ or 

Business 


£ per tonne 









+4JS 







+ 1.6 
+ 1.0 

2140-2150 

2017 2010 

Dec. 

2013-2015 

Mar. 

MW- — -■ 

2000-2004 (+1.5 

2910-2000 

2805 


Business done— Wheat: Morch 

112.50- 2.40. May 118.75-6.7a July 
179 .85-9.75. Sept 96.20 only. Nov 99.45- 
9 40, Jen 102.95 only. Salas: £? lots of 
100 tonnes. Barley: March 112J5-2.ia 
May 115.S5-5.50. Sept 96.50 only. Nov 
and Jen un traded. Gales: 45 lots of 
100 tonnes. 


RUBBER 


GOLD AMO PLATINUM COENS 


LEAD 


LEAD , 

a.m. 
Official | 

+ or 

p.m. 1 
Unofficial ] 

|+ or 
-t 

Cash 1 

3 montha 
Settlor*! 'll 

£ < £ ! 
821.9-21+1.6 < 
J1S2 -.9 , 

522 +1J | 

£ 1 
321-2 
551.6-2 

£ 

1-6.75 


Kr*g’ rod . #387 2974 (£274-274VT" 

4 Krug. 11531684 (£1414-1414) 

J«Knig. 87734-784 (£714 724) 

1»10 Krug. 8314-334 (£294 3 Di 

Maple leaf 2297-2074 (£274-2744) 

New Boy. 868 694 (£684-644) 

4NewSav 841-414 (£ 374 - 534 ) 

OWSov- 5794-72 (£644-664) 

•■OEiBie 8450-480 (£416 4524) 

Noble Plat 8260-263 (£2394-2424) 


Seles: 2.955 (5.969) Iota of 10 ton 0 as. 
ICCO Indicator prices (U.S. cents 
per pound). Dally price for February 
27: 101.51 (100.31): five-day avenge 
for February 26: 100-94 (100.92). 


COFFEE 


LONDON GRAINS— Wheat: U.S. dark 
northern epring No 1 15 per cent March 
17S.9S. April/May 196.24. Juno 16690 
Traneahloment seat coast. U.S. No 2 
soft rad winter March 159.25, April/ 
May 160.26. EC French July 118 cif 
free out aouth/west const. English feed 
fob March 114.50 sellers east coast. 
Maize: U.S. No 3 ysJJow/F ranch trans- 
shipment east coast March 149. Barley: 
English toad fob March 116.25 seller 
east coseL Rest unquoted. 

HGCAr— Locational ex-farm spot 
oricaa. Feed barley: S. West 112.10. 
W. Mida 110.70. The UK monetary 
coefficient for the week beginning 
Mondev March 4 will remain un- 
changed. 


PHYSICALS — The London market 
ooened about unchanged, attracted no 
Interest due to currency volatility and 
dosed uncertain, reports Lewis and 
Pont. Closing prices (buyers) spot 
B7.0Op (GS 00p); April 74-OOp (TS.OOp): 
May 7<L50p (75.500). The Kuala 

Lumpur fab fob p rice for RSS No 1 
was IBs .0 (184.79) cents e kg and for 
SMR 20 187.0 (187.5). 


SOYABEAN MEAL 


The market opened £1 lower in very 
active trading conditions. report! 
T. G. Roddick. The lasses were cut 
during the afternoon. 


Load — Morning: Three months £332. 
31.5. 32.5. 32. 32JL Kerb: Three mom hi 
£333. Afternoon: Three monthe £333, 
31. 30. 31. 30.8. 31. 30. 31. 30.5. 31, 
31.5. 32. Kerb: Three monthe rag . 
31.5. 32, 33. 33.5. Turnover. Mjn o 
tonnes. U.S. Spot: 18-22 cents a 
pound. 


SILVER 


In line with a slightly lower New 
York dose and steadier starling London 
opened £B-£9 easier, reports Orsxel 
Burnham Lambert. A gradual recovery 
to £2.400, basis May, encouraged a 
£15- £20 rally while a retracement In 
sterling and s rise In Now York Ism 
additional support. 


PIGMEAT 


The market opened on a wtetdier 
note but trade sailing forced prices to 
close near the lows despite steadier 
physicals, reports COST Commodities. 


AprIL 

June — 

August 

October.-.. 

Dee ~ 

Fob- 

Abril...- 


Yesterday 

dose 

+ or Business 
— J Done 

£ 

per tonne 
145.M48.6 
1B8JMJB.4 
1B8.1-1M.6 

144-8- T 46. D 
IMA- 151 A 
158. 8- 167.6 

—0.40; 14M> 142.6 
—1-20! 18S.B-1B8A 
-0.48! 188 .2-138 J) 
-0.36! 144.8 
-0 JB — 

+o.flej — 

188JMB8J 

+ l.DCl — 


Sales: 1.030 (34S) lots of 20 tonnes. 


ZINC 


ZINC 

ajn. + or 

Official — 

1 p.m. ■+ or 
| Unofficial, — t 


C £ 

828-30 !-17A 

£ 

830-2 

1 £ 
+1S 


801-2 +-2B 

806-7 

+10 

Sectteml 

850 1-17 

1 


1- 


Silver has been fixed 3.7p an ounce 
jowrer for spot delivery on the London 
bullion market at &23.3&P. U.S. cant 
equivalents of the fixing levels were: 

j 5c> down 5.8c: three-month 
583.85c, down 6.4c; alx-month 598.85c. 
down Gj7Sc; and 12-month 631,35c, 
B-Jpc- The metil opened et 529- 
5I P closed at 623- 

52Bp (667-5TOc). 


■Yesterdays! Previous Business 
Month > clone I olosa I dona 


SUGAR 


COFFEE 


lYesterd'; 
I Close 


j+ or I Business 
Done 


1 - ! 


p. par kilo (deadweight) 


LONDON DAILY PRICE— Haw sugar 
8115.00 (£106.00). up 81.00 (up 50p 


March 8588-80 

May 2487-38 

July 2474-78 

Sapt 2508-06 

Nov. 2608-08 

Jan 8486 90 

March 8460-80 


+ 3002588-41 
+86.5(8488-93 
+ 22-0(247435 
l +17.S i £S0E«a 
+ 16.0-8505-69 
+ 10-08471-60 
1-5.0 — 


April ....i 
June. ...1 

Aug I 

Oat { 


108.40 

106.40 
103.00 
108.60 


108.30 II0BJJ0-1W.M 
100.50 1107.19-10040 
103 JO | ms JO 
10630 .10060 


tonne for Fsbruiry-March-Aprll 
delivery. White sugar 8137.00. up 50c. 

Seles: 1.778 (1.928) lots of 90 
tonnes. 


NOV 1 109.40 

FOb 1 101.50 ! 

110.00 111028-108.40 

102.10 1 - 

No. 6 

Yost* day's 

Previous ; 

Business 

Sales: 48 (52) 
3.250 kg. 

fete of 50 carcases. 

Con- 

tract 

j close I 

doee 

done 


ZWo High Grade Official Unofficial 
oricaa: Cash am £830- £838. pm £830- 
wpw- Throe months am £82S-£S3a pm 
£B30-£835. Settlement £838. Morning: 
Cash £835. 3a three months £798. 99. 
BOO. Of. Kerfrr Throe month a £80 3, OS. 
Afternoon: Three month s £805. 06. 
Kerb: Three months £806, 07, 06.5. 07, 
08. 09. 08, OTA to- Turnover: 13.600 
icnnos. U.S. Prime Western: 48.00- 
45.75 cants e pound. 


SILVER 

per 

trey 

Bullion 

fixing 

price 

+ or 

1— MAL 
p.m. 
Unofflo’l 

for 

Spot 

3 months. 
6 months. 
ISmontha 

623.35b 

S39.76p 

5S6.9B m 

687.06b 

— 8.781 
—4.88 
-086 
-4J» 

622b 

639Ap 

— 6 


Stss: 4.281 (4.800) lota of 5 tonnes. 

"iJS. cents per 


rr ■ . ■ POTATOES 


ICO tndieMor price* (U. 
pound) lor February 27: Comp. . dally 
1979 131.34 (130.92); 16 -day .average 
132.72 (133.12). 


The market was quiet with routine 
trade around unchanged levels, reports 
Colev snd Harper. 


UMB— Turnover: 29 (302) lots of 
10.000 tu. 

Morning: 2nd ring three monthe 641. 
40A Kerbs untraded. Afternoon: 1st 
ring tiiraomonthi 538.5. 2nd ring three 
months 639. Kerb: untradad. 


COTTON 


(Yesterday's: Previous [Butinen 
Month I does 1 dose 1 Pone 


May~ 

Dec——! 

Mar — 
May 


8 per tonne 
~ f IIW-HM" 116.8-187.0 


118.2-1:9. * 117.8.118.2 |11B.8-1I8.« 
124.4- U_.v 128.0- 1Z8.4 128.8-121.6 
1S2.0- 1S2.4I 154JM54.4 ,154.4-1 JlJ 
158.4 159.a| 1*5.8-141.8 1140.5 
188 8- 188.8, 155.4- 158.0 |1b8 -2-168,8 
1M.8-16fl.il! 180.6-183.0 I — 


£ per tonne 


LIVERPOOL— Spot end mfiuMTient sales 
amounted to 340 tonnes. Buying was 
on a somewhat broader scale and 
centred mainly on . Middle Eastern. 
South American and West African 
descriptions. 



33.00 

42.00 


46.60 

46 70 

May-.- 

47^0 

47.70 

Mm 

78.60 

72 AO 

Feb-, — 

90.40 

80.70 


85 JO 


Tern end Lyle delivery price for 
granulated basis sugar was 8213.50 
($212.50) a tonne for export. 
International Sugar Apr 


Sales: 280 (431) lets of 40 tonnes. 


(U-S. cents per pound fob and stowed 
Caribbean pairs). Prices for Fob rue ry 
27: Dally price 3.78 (3.86); 15-day 
average 3.65 (asms). 


GOLD AND SILVER w era 
narrowly mixed as currency 
related pressure was offset by 
speculative bargain h unting , 

reports Heinold Commodities. 
Copper moved slightly higher 
mostly on light trade baying 
despite active offerings by 
arbitrage broken; late short- 
covering by commission 
booses also helped bolster 
prices. AJnminhun advanced 
fractionally on trade support 
and light technical baying. 
Heating oil traded higher on 
short-covering in the expiring 
march position; distant 
months were under pressure 
became of lean of over- 
production by Iran. Cocoa 
retreated under steady arbi- 
trage pressure and on selling 
motivated by an increase in 
the Ivory Coast production 
estimate. Coffee declined on 
steady offerings by Brazil of 
Special discounts to roasters; 
traders are alert for a turning 
point In prices If and when a 
quota withdrawal Is announ- 
ced. Sugar weakened In the 
back months on rumours toot 
UJ. Import fees may he 
escalated. 


COTTON 50000 lb/ cents /ib 


CHICAGO 




March 

Mgr 

July 

Oct 

Doc 

March 

May 

July 


Close 

63.76 

High 

"S4.00‘ 

Low 

Pnnr 
" 63158" 

UVE .CATTLE -40.000 lb. 

cents/ lb 


.... » •- - 

64.18 

6035. 

63.15 



Close 

High 

Lew 

Prav 


64.70 

6075 c 

64 J2 

64^6 

April .. 

65.02 

65 AS 

64 AT 

65.67 


04^6 

Boas'' 

64 AO 


June 

S7J37 

67 AO 

67. TO 

67.65 

W -- - . ... 

65 JO 

66-29 

65.00 

65.02 

August 

66.12 

6032 

65.97 

66-37 


68.11 

66 JO 

6020 

66 JB 

Oct 

64.52 

64.75 

64.35 

64.65 

• 'V . : 

66.93 

60.25 

66.85 

66.70 

Deo 

68-10 


65 AO 

66.20 


67 AS 

“ 

— 

67.36 

Feb 

68.60 

66.60 

86.56 

66.67 

■ - 


LIVE HOGS 30.000 lb. cents/lb 


42.000 U.8. gsHora. S/barrels 



Close 

High 

Low 

Prey 

April 

Msy 

June 

July 

August 

Sept 

Oct 

Latest 

26.74 
28.12 
25 JII 
25.62 

25^5 

High 

28.74 

26.20 

28-86 

28.84 

2536 

Lew 
25A5 
28 DS 
25.71 

as m 

25 AS 

P rev 
2080 
26.24 
25 AO 
2066 
25 A* 
25.52 
26-52 

April 

Jane 

July 

August 

Oct 

Dec 

Feb 

April 

46.62 

51A6 

52.77 

51.75 

47.15 

47,80 . 

48.00 

48.00 

46.82 
51 A2 
62.80 
51 AO 
47.32 
47.65 
48.15 
48.00 

46 AO 

51 AO 
52A2 

51 A2 

48 AG 
47.BS 
47.75 
46.00 

46 A7 
51.60 
82.70 
51 AO 

47 JO 
47 A2 
48.05 
46.00 

Dec 

Jan 

26.45 

x £bA b 

25*45 

25 A6 
25-58 

MAIZE 5A00 bu rain, 
cents/66-lb- bushel 









High 

284.4 

Low 

283.4 

Prow 

203.2 

GOLD 1Q0 troy «. S/ troy 02 


March 

264-2 

271.2 

274.4 

287.8 

283.0 

Z71.4 

276.2 

March 

April 

June 

August 

Oct 

Close 

287.0 

288.7 

293j0 

297.6 

302.3 

High 

2 WBJO 
291 A 
2963 
300-6 
303 -B 

Low 
2800 
28SA 
292A 
astA 
303 JO 

Prow 

298.0 

289.6 

294.1 

298.6 
303.4 

Msy 

July 

Sept 

Dec 

March 

May 

271.8 

275.6 

209A 

284.4 

272.2 

Z76A 

270.8 

274.0 

267.6 

262.6 
271.4 

276.0 

271.6 

275.4 
269.2 

284.4 
273-0 
Z77.Z 

D«g 

307.5 

309.5 

307A 

305.8 

PORK BELLIES 38.000 lb. 

conta/lb 

• 

April 

Juns 

August 

Oct 

3TBJ 

328.2 

3304 

338.7 

331 J) 

331 JO 

319.4 
32SA 
331 A 
337A 

March 

May 

July 

August 

Feb 

March 

Close 

70.75 

70.72 

70.60 

88.65 

High 
70 AO 
70.92 
70.75 
68.85 

Low 

69.40 

70.00 

69.05 

67 AS 

Prev 
69.75 
70 AS 
70.12 

HEATING OIL 

42.000 U.S. gall one, cants/ U.S. gallons 

70 AO 

08 AO 

70.45 
69 AO 

70.10 

69 AO 

70.25 

69.50 


vrzrzs-: 




NEW YORK 


ALUMINIUM 40,000 lb, cants/lb 



Close 

High 

Low 

Prev 

March 

48.90 

48.90 

48.40 

4 a. so 

April 

49 AS 

— 

— 

48.00 

May 

48 AO 

49.80 

49.40 

49.46 

July 

50,65 

SO. 30 

50 AO 

60 AO 

Sept 

51 AO 

— 


51.15 

Dec 

52.70 

52 AO 

52.50 

52A5 

Jmn 

53.10 

— 

— 

52.76 

March 

53-90 

— 

— 

S3. 68 

Msy 

64.70 

— 

— 

64 AS 

COCOA 10 tannas. S/tonnes 


La test 

High 

Low 

Pfffif 

March 

2140 

2108 

2140 

2167 

May 

2181 

2190 

2181 

2187 

July 

2142 

2186 

2140 

2167 

Sept 

2121 

2143 

2121 

2145 

Deo 

2038 

2045 

2032 

2048 

March 

2030 

2041 

2030 

2038 

May 

2080 

— 

— 

2038 

July 

2080 

— 

— 

2038 

COFFEE 

"C*‘ 37.000 lb. cants /lb 


March 

139.60 

41.29 

39 AS 

41.62 

May 

139.90 

41.60 

39 AS 

A1AA 

July 

139 AO 

40.95 

38 AS 

40.66 

Bept 

139.15 

39.05 

38 AO 

39.72 

Dec 

138A8 

38 AO 

38.00 

39 AO 

March 

137 AS 

37 AO 

37.50 

37.70 

May 

138 AS 

38 AO 

38 AO 

30.83 

July 

135.10 

“ 

— 

34 A8 



Latest 

Utah 

Low 


March 

70 AS 

78.55 

75 AS 

75 AO 

April 

71.80 

71 AO 

70.48 

70.90 

May 

89.00 

89.14 

67 AS 

E9A7 

June 

67 AJ 

88.90 

66.85 


July 

98.00 

68 A5 

00.90 


August 

— 

68 AS 

68 AS 

6035 

ORANGE JUICE 15.000 lb 

cams /lb 


Close 

High 

tow 


March 

184AS 

86 AO 

83 AG 


Msy 

108.10 

•9 AO 

66.60 


Sept 

188.10 

69.00 

67 AS 


Nov 

166.60 

— 



Jen 

165.70 

66 AS 

65 A6 


March 

165.70 

66.50 

85.60 


May 

106.70 

— 



July 

165.70 

— 

— 

66.30 

PLATINUM 60 troy ol S/troy oz 


cents/ 6Q-ib bushel 


March 

May 

Jufy 

August 

Sept 

Nov 

Jan 

March 

Msy 


Close 

580.9 

E73.0 

584.4 
587.2 

583.4 

888.5 
599.4 
612.0 
620.0 


High 

584.2 

576.4 

588.4 
589 J) 

587.4 

582.4 
503.0 
<14.4 


Low 

560.4 

572.4 
5S3.2 

580.4 

953.4 

588.4 
999-2 
612-0 


SOYABEAN MEAL 100 tons. S/ton 


Prow 

964.2 

978.6 
587a 
588 4 
588 J) 

592.6 
608.0 
610.4 
SMkO 


i^ MARKETs 

toon rati 


COPPER ZB. OOP lb, eenta/lb 



Cloae 

Hi oh 

Lew 


March 

248.4 

_ 



April 

249A 

253.0 

24® A 


July 

264.0 

2S8.0 

2S3A 

2SS.4 

Oct 

2».1 

2*3.0 

291 

260.4 

Jen 

285.6 

267.0 

297.0 

2809 

SILVER 6,000 troy oz. cent* /troy 

ex 


Close 

High 

Low 


March 

562.6 

572.0 

560.0 

664A 

April 

566.0 

570.0 



Msy 

570.0 

E60A 

568.0 

S73A 

July 

579.2 

509.5 

577A 


Sept 

689-4 

■raw 

587.0 

raw c 


606A 

617A 

605A 


Jan 

611.5 

820A 

61SA 


March 

622.7 

638A 

624A 


May 

634.7 

643 A 

538.0 

637A 

SUGAR WORLD 

“11 •’ 





Close 

High 

Low 





124A 

124.4 

129.8 

124.7 



May 

130A 

130.4 

129.5 

130.4 

- • ■■ ' . . 

-* 

July 

USA 

136A 

13EA 




August 

138.6 

138.7 

138.0 


j. '• ■ • . 4 


Sept 

141 A 

nn.o 

140A 


. 



143.4 

143.8 

143.0 

143.8 




148A 

148.7 

148.0 


‘i. 



150 A 

151.3 

150A 


• . m 


March 

167.0 

157.0 

156.0 

_156.0 

- 



March 

May 

July 


Close 
29 JZ 
27.28 
26.63 


August 2820 
Sopt 25.85 


Oct 

Dee 

Jan 


2S.15 

24.63 

24.52 


HI oh 
28 JSO 
27.45 
28.80 
28.30 
25.80 

as J® 

24.70 
24 70 


Low 

28.10 

27.15 

26.68 

28.06 

25.60 

2S.10 

24.55 

2445 


Prow 

28.20 

27.40 

28.80 

28.30 

25.90 

25.10 

24.72 

24.80 


#4- 


"AT 0000 bu rnin, 
oents/60-lb buahal 


1124)00 lb. oanta/lb 


March 

Close 

BOSS 

Htah 

58.70 

Low 

66.00 

Piw 

G8.10 

March 

Cleae 

4.10 

High 

Lew 

April 

58.10 

— 

— 

68.60 

Msy 

4.12 



May 

59.60 

58.70 

59.00 

89.10 

July 

4.43 



July 

60 AS 

60.60 

59.70 

59.80 

Sept 

4.89 



Sapt 

60.90 

00.85 

60AS 

MA5 

Oct 

4.63 



Dec 

61.70 

61.70 

61,10 

61.15 

Jan 

5.43 



Jmn 

61 A5 

_ 

— 

61.40 


5.83 



March 

•2.45 

62.40 

62A0 

61 AO 

May 

6.11 



May 

62A5 

62.90 

62.90 

62.40 

July 

6A6 

044 

6A8 


4.09 

4Z) 

4-62 

4.79 

4J» 

547 

6-91 

8.18 

6.53 


March 

Clone 

HI Oh 

Low 

348A 

347A 

344A 

Msy 

336A 

337.0 

3336 

July 

226A 

327.0 

324A 

Sapt 

337.4 

KI4 

326A 

Dec 

337.4 

3304 

3300 

March 

342A 

342A 

341.0 







OTHER MARKETS 


WOOL FUTURES 


MEAT 


SYDNEY CREASY WOOL— Close (in 
order, buyer, aellsr, business). Austra- 
lian cants per kg. March 971.0, 573.0. 
573.0-571.0: Msy 597.5, B88.0. 698. 0: 
July 600.0. 603.0, 603.O-BDO O-. Oct 586.0. 

593.0, untradad; Dae 598.0, 599.0. 

598.0; March 600.0. 610.0. untradad: 
May 802.0. 616.0, untraded: July 815.0, 

818.0. untradad. Seise: 31. 


LONDON NEW ZEALAND CflOSS- 


EAU 

BREDS— Close (In order: buyer, seller. 


buBlneea). New Zeeland cents per ka 
Mer 495, 500. 497-496: May 514. 515 , 
516-513; Aug 53a 537. 638-535: Oct 
63a 53a 638-637-. Dse 538, 539, 540- 
539: Jan B«. 542. 542-540: Mar 847. 
649. 648-547: May 555. 55S. 556-545: 
Aug 685, 587. nil. Sales: 121. 


.JSPJ. COMMISSION— Average fat- 

OB — Cattle 9BJ9p per kg Iw (+0.311. 

170.41b per kg eat dew 
f?®,, 0B “ Ptg ‘ WJ,3 P Mr kg 

SMTTHFIEUJ — Pen ca per pound. Beef 
WUed sidee 76.0 to 8jTft 
English hlndouerrera 87.8 la 02JQ, f a ._^ 
quarter! 50.5 ta 60.0; Ulster JSJSl 
quarter, 61.5 to 57.0. 
hinda snd ends 122 .E to 125.5V Lamb— 
E"B". h "mall 74.0 to 80.0, medium 
2® ° 10 2 4-0, •""'ff 84.0 to 68 . 0 ; Scotch 
riaavy 84.0 to 87.0s I mooned: New 
a , swtid PL (new Meson) 70.0 n 71.0, 
PL (ojd easson) 87.5 ta 68.0, Pork— 
Englleh under 100tb 50.0 to 81 0 

W0-12OU, 82.0 „ 58 . 0 , 12 £M0Olb «.o 
to 48.0. 


PARIS 


13K UG A^ f rrL D *U onn * 5: ^ 1383- 
nm? - l-Wirw 75 : 1 .* 95 - 1834-1544. 

173S-175a 1888 ’ Mtnh May 

100 te): March 
bS ”^ 5^0*2272, July 2340 

^L, 232 ^ 2348 ' Dec 2195 asked. 
March 2190 Baked. May 2185 asked. 


ROTTERDAM 

WHfAT— (u.S. S per tonne): U.S. 
two soft red winter March 157.50, April 
158. May 157.75, July 144.25. U.S. two 
northern .pring 14 per cant protein 

r^J. 84 ; 50, March iaus * ^7 

10B - 50 - Jun ® I®. July 168.50. Sept 167. 
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CURRENCIES 


43 


foreign exchanges 


FINANCIAL FUTURES 


Dollar shows signs of recovery 

Central ' hnnw aka . v 


Gentry ban** <jj d Mt - ^ 
Dnue the attack 'against the 

g5“ the 

German Buiiiesbank was re- 
wterveaiag from 
ttme to time, but only in a 
small way. Foreign exchange 
trains began in ' Europe very 
■nervously, fearing farther coZ 

5^°“ **y the eentral 
oariks, but as this ' failed tn 
confidence increased 
the very, wide dealing 

JESS nar ^ wed ' wWte^HU 
mnwrnng s jiOar than notmaL 
J5® Jl jv crept up from a weak 
start and demand increased after 

isa. F when New y «*. **«» 

Dealers suggested that nadcr- 
^ ing sendment continued to 
favour the dollar, on expecta- 
pons of retattoely high xj.S» 
inter est rates and strung 
economic growth. The Increase 
m the January U.S. trade deficit 

S a revised 

S8.03bn in December- had little 
impact. 

, The dollar rose to DM 3.3425 
from DM 3.3350: FFr 10.2050 
10.18: SwFr 2.8550 
from SwFr 2.8350 _aod T 259 S 0 
from Y259J.0, and continued to 
nse in New York after the 
JUindon dose. 

On Bank of England figures 
Die dollar’s index roee to 153S 
from 153 JL 


StlBKUSG — Trading range 
the dollar in 1984-85 Is 
£*?££! to 1,0525. January avenge 
1-1274. Exchange rate Index fell 
*° U3 from 7JL6, after opening 
At 7L5 And. touching a peak of 

73j 7 at 11 am. The close was 
the lowest of the day, and com- 
pares with 7 &l six months ago. 

Sterling opened on a firm 
note and by ndd-mornlng was at 
the day’s peak against the dollar 
of-.$L0950. At that time the 
pound was also strong in terms 
of other major currencies, but 
sUpped back after lunch to close 
75 .points down on the day at 
SL0795-1.0805. At around the 
hoodoo, dose sterling was falling 
quite sharply, and soon touched 


11.07 in New York, as the recent 
weakness in North Sea oil prices 
once again attracted the market's 
attention. Sterling also declined 
against other currencies, to 
finish at DM 3.6150 compared 
with DM 3.6250; FFr 11.0350 
against FFr 11.06; and Y280.5G 
compared with Y282: but was 
unchanged at SwFr 3.0850. 

D-Mark — ■ Trading range 
against the dollar in 1984-85 is 
3.4510 to 2.5535. January average 
3-1698. Exchange rate index 118.5 
against 123-7 six mouths ago. ... 

The D-mark lost ground to the 
dollar in quiet Frankfurt trading. 
The dollar closed at DM 3.3415 
compared with DM 3.33 on Wed- 
nesday, but shortly after the 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc — 
Danish Krone .„ 
German D-Mark 
French Franc .... 
Dutch Gander... 

Mah Font 
ItaUaa lira 


Ecu 

central 

now 


Cimncy 
amounts 
•gainst Ecu 
February 28 


% change 

from % change 
central adjusted for Divergence 
ra ta divergence limit % 


44.900B 44.7589 -0.32 

B.WW 7*0968 -Z.10 

Z24W 2L22459 -0.77 

S.8M56 saoim -1J» 

2-62596 2.51738 -0-34 

0.72569 0.715589 -1.39 

1403-49 13843a -1^ 

Changes are for Ecu, therefore positive change denotes a 
was currency. Adjustment calculated by Financial Times. 


+030 
“1.48 
-015 
—044 
. +0J8 
-077 
—139 


±1.5522 

±1.S4l9 

±1.1475 

±1-3609 

±1.5171 

±1.5703 

±4.0410 


close the U.S. currency rose to 
DM 3.3525. Conditions were ver; 
nervous, following the heavy 
intervention by central banks or> 
Wednesday, but there was no 
attempt by the Bundesbank to 
further depress the dollar yes- 
terday.. The German central 
bank was reported to be selling 
a few dollars at around 
DM 3.3350, hut this was generally 
considered to be ordinary com- 
mercial trading. Earlier in the 
day the Bundesbank did not 
intervene when the dollar was 
fixed at DM 3.3225 in Frankfurt, 
compared with DM 3.3150 pre- 
viously. The large January U.S. 
trade deficit had little impact. 

STERLING EXCHANGE RATE 
INDEX 

(Bank of England) 

Feb 28 previous 
8,30 am 71J5 70.4 

9.00 am 71.6 705 

10.00 am 7L5 70.6 

11.00 am 71.7 7L8 

Noon 71.5 71.6 

1.00 pm 715 71.9 

2.00 pm 71.6 71.6 

3.06 pm 7L3 71.7 

4.00 pm 71.3 7L6 

£ in New York 


February 20 ] Prev. dose 


£ Spot ',61.0746-1.07 BO : 6 1 .0890- 1 .0808 
1 month >0.454). 43pm > 0.45-0. 4Jom 
5 months 1 1.13 1. 06pm il.l3 l.10pm 
18 months 1 !. 75-1. S5pm : 1.75- 1.60 pm 


Forward premiums and discounts apply 
to the U.S. dollar. 


POUND SPOT— FORWARD AGAINST POUND 


Day's 

spread 

U.S. 1-0700-1.0950 
Canada 1.4900-1-5100 
Nothlnd. 4.07-4.111, ' 
Belgium . 72-35-73-28 
Denmark 12-90-13 J)1 
Irefond 1 . 1 G 8 S- 1 . 1 CBS 
W. Gar. 3 «OV3.63»4 
i97vaos^ 
199-202 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


On* month 


1 >079Er-1UMOGf D-4»-4l.45c pro 
1-4326-1-5000 0.49-0-38C pm 


% Thro* 
p>a. oior ili i s 


% 

P.B. 


Feb 28 


Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz- 


4.07-4.08 
-72-35-72.75 
12-32-12.33 
1.1616-1.1646 
3.81-3.62 
197V20W4 - 

199-1991. 


2V2>»cpre 
2Z-17C pm 
4-3ora pm 


BJZ 1.15-1. 10pm 
3-49 0-96-0. 80pm 
639 BMWm 
3J3 55-47 pm 
3 -25 VrTunn 


Days 
op read 


China 


Ona month 


0.06p pm-0.12d —031 par-0 46dla 

2ij-2?«pfpm 738 7-« T tpm 

190-625C «fl* -2136 EOO-T38Sd ■ 

— , . 2Dc pm-par 0.60 ffijSmB 

12WWJ8B. 2JC7V22iW>, 1 Em pmJ dls —037 5-10<fia 

1032VKLA5 10-32V1O-33 ih«* pm 133 33pm 

11jn.11.12>, 1133-11.04 3V2>*pm ±06 7-5'.pm 

ID- 19-10-30 103T Vt032», V»g noJi dis -0JJ7 ISJVKs 

260-283*1 280291 134-t.7By pm 7.69 B.17-5.02pn, 

2S.3035.S8 25-33-26.47 16-l^agro pm 7.29 44V41>rfMn 

3.06N-3.09 1 * 3.00-3.09 ZV2c pm 837 6V4PWpm 

Belgian rata is lor convertible francs. Financial franc 7230-73.10. 
Six-montA forward doffar 1.54-1. 49c pm, 12-month 1-7S- 1.60c pm. 
t Correction: Closing rats for February 26 was 1.0920-1.0630. 


4. 17 
234 
6.44 
2.81 
2.55 
-0.79 
7.88 
-1834 
0.80 
-133 
0.97 
233- 
“0.73 
737 
6.78 
7.70 


% 

p.g. 


Ohm 

months 


% 

o-a- 


UKt 1.0760-1.0960 1379S-1.0805 0.4941.46c pm 

I re land t 0.92500.9420 0329041.9330 0.40-0. 38c pm 

Canada 13700-13878 13802-13820 0.1 8-0 32c dia 

Nat bind. 3.73003.79^ 3.7795-3.7805 070-0. 68c pm 

Belgium 6640-6735 6725-6735 9>>-10>ic die 

Danmark 1135V11.95% 11.96V1136\ 1>-1>iore <£s 
W. Gar. 3 3000-3. 3S2S 3.3100-3.3430 0 88-0.83pf pm 
Portugal 18ZV-1B5 182V-184> r 250- 550c dis 

Spain 182.50-185.16 183.50-164.50 60- 68c die 
Italy 2.048-2.084 k 2,081 V2.082S 9V-Srt, lire «Ea 
Norway 9.47-8.61 9.58V9-58>« 3-3>jore dls 

Franco 10.12-10.28 1030V10.20>. 1.50.1 .60c dim 

Siwdan 934-9-46 &44V9.44* 3-3^on dis 

Japan KS. 10-259.80 259 45-253.55 0.53-0. 49y pm 

Austria Z3.2S-23.50 1 , 233533.38 4\-4>,gro pm 

S writs 23100-2.8600 23545-2.8S55 0.68-0 32c pm 


532 1.1 5-1. 10pm 4.17 
5.47 1.30- 1.00pm 4.88 

“1.74 0.60-0. 67dis -I BS 
231 2.32-2. 28pm 2.46 
“1.80 K-27dia —1.66 
-1.13 2 l «-2>4t0s —0-84 

3.03 2. 87-2. 82pm 3.42 
-26.16 6S0-1450d -22.89 
-4.19 145-ieOdlm -332 
— 5.63 Z7l-28dia -538 
-4.08 6>.-7',dla —233 

-1.83 4.05-4.3Sdic -1.65 
-4.15 10-IOSdie -4.36 
2.3S 2.06-231 pm 3.14 
Z32 16V14*tf>m 2.66 

3.60 2L.68-2.60pm 


3.73 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
dlacounts apply to the U.S. dollar and not to tfie individual currency. 
Belgian rate is for convertible francs. Financial franc 67.50-67.70. 


OTHER CURRENCIES 


CURRENCY RATES 


CURRENCY MOVEMENTS 


Feb. 28 


Australia Dollar. 
BnzH Cruzeiro. J 
Finland Markka, 
Greek OraohrnaJ 

HongKong Dollar 

Iran Rlal^ J 

KuwaJtDinar(KD)j 
Luxembourg F^-l 
Malaysia Dollar J 
MewZealandDIrJ 
Saudi Arab Rival 
Singapore Dollar 
8th Airlcen Rand 
UA.E. Dlrtiairi— . 


*79.69-a&aio 
1.523O-U63O0 
4J6MJB9 
7.4715-7.6146 
t4B.90-2SS.90 
8.42058.4430 
101.50* : 
0.3385-03330 
72-35-78.75 
6.76663.7960 
8.4360-8.4460 
3-8930 8.8970 
8.4395 2.44B5 
8.1305 83310 
3.9710 3.0748 



257.60 857.80 
1.4075.1. *115 ! 

3.931-3,831 ( 

4L9160 6.9900 
137^0-14000 (Germany—— 
7.7980.7 JBOOO Italy > 

, 97.40* Uapan 

(030755-039798 iNettHariand* — 

66 .25-67.33 (Norwa, 

8.6780-2.5830 Portugal - 

tMmtMflmfali, 

S. 6000 -3.6015 ..Sweden — . 

-S.9570-2A6S0 Swttudand— .. 

, 8.0885 8.0450 United 

! 3.6780-3.6730 .Yugoslavia 


£ 

Note Rates 

88.30-85.60 
72.75-73.08 
12.95-13.08 
11.02.11.13 
1 3.60*t-3.64la 
8845-8890 
881-285 
4.07-4.11 
10.83-10.43 
Z 94-818 
1963205 
,, 10.17-10JF7 
‘ 3.065*-3.09 5 4 
1.0Bia-1.10ia 
887-309 


Feb. 28 


Sterling , 

U.S.S. i 

Canadian F- 
Austrla soh 
Belgian Fr« 
Danish Kr... 

Dmark. 

Guilder 

French Fr_ 

Norway Kr... 
Span'h PteJ 
Swedish kJ! 
SwinFr-..J 4 
Greek Dr- on 80>a 
Irish Punt ! 12ft« 


Bank Special (European 
rata Drawing I Currency 
2 Rights Unit 


8 

10.95 

4>a 

11 

7 

41, 

51, 

91, 

1512 

5 

8 

H 

9 


10^80208 
jO. 959421 

S 9. 3966 
4.3004 
jl 1.4219 
[3.18768 
p.66510 
9.76888 

; n/a 

! 248.970 
9.16888 
: 176.342 
19.00417 
'2.72162 

,135.163 

1.02832 


10,612799 
'0.667645 
< 0.920349 
1 15.6896 
>44.7569 
7.96968 
,2.22459 
<2.51736 
,630163 
>1384.03 
: 173.154 
1 6.40271 
1 123.014 
6.30924 
[1.89411 
1 92.7292 
.0.719589 


Feb. 28 

Bank of 
England 
index 

f if 

Sterling - 

71.3 

—18.7 

U.S. dollar 

153.6 

+39.1 

Canadian dollar.... 

88.6 

— 6.6 

Austrian schilling. 

108.4 

tAi/ 

Belgian f i ane— .... 

87.6 

—ii.i 

Danish Kroner 

95.4 

—6.5 


11B.6 

+ 5.6 

Swiss franc....—... 

138.0 

+5 -5 


ICSJf 

+2.5 


68.8 

—16.6 

Ura.— 

45.6 

— 14.B 

Yen.. - 

165.4 

+ 11.8 


* Selling rate. 

EXCHANGE CROSS RATES 


•CVSDR rats for Feb 26; 1.32182 


Brio rg an Guaranty eftangesr mange 
1960-1982 =>100. Bank el England Index 
{bans average 1975“ 100). 


Feb. 96 •• r.-jQ. jlHswxrStvbpgf U.S. XNriUd ^Hcutsolieai kU’pancaeYen FranchFranc Swiss Franc | Dutch OuUd Rattan Ura Panada- Ooilar Belgiftn Frank 


Pound Starting 
UJLDoQar 



*.816 

T 3340 

280.5 ! 

" 269.7 

11.04 

„ 3 JOBS i 
-•’•-•a.BSs f- 

~4jj75 
-3.7BO ■ 

2248. 

2082. 

1.498 

X3B7 

78.55 

87.80 


' 0.877 ’ 1 

0.299 

1. 

77.89 

3.053 

0^53 * 

1.127 

621.9 

0.414 

80.07 

Japanese Yen 1,000 

3J8B 

*.850 

12.89 

1000. ■ 

39.34 

1X00 J 

14.53 

8014. 

6.339 

858.6 


’ 1X906 

0.979 

3 .876 

854.8 

10. 

2.796 j 

3.693 

2037. 

1.867 

66.76 

Swtee Franc 

0.384 ■ - 

0350- 

- 1.172 

90.92 

3.677 

1. | 

1^21 

728.7 

0.485 

2338 


JX846 

0JI6B 

0.B87 

68.85 

2.708 

0.787 | 

1. 

551.7 

0^367 

17.80 


0.445 

0.480 

1.608 

124.8 

4.909 

1.372 j 

UB13 

1000. 

0.666 

32^7 


.0.668 

0.721 

2.414 

187.3 

7^69 

8.060 ( 

2.721 

1501 


48.46 


li37B- 

1.489 

4.9B3 

386.8 

16 Jl 

4.262 i 

6.617 

3099. 

2.064 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Feb. 28 

Sterling 

UJ. 

Dollar 

Ci Bidlan 
Dollar 

Dutch 

Guilder 


D-mark 

French 

Franc 

Italian 

Ura 

Belgiai 

Conv. 

Franc 

Rn. 

Yon 

Danish 

Krone 

Short-term 

7 day's notice — 

Month — — 

Three months 

Six months — . 

One year 

34U-1408 

14 ia-14 

14-1 4ia 
lSTg-14 

8^tS 

»tt-8lt 
9>s-9ls 
10-10 ifl 
1034 -IOTb 

9N-101, 

lOta-lQla 

lOBa-loS 

1014-114 

11*4-11(1 

12A*12i4 

6B*4Jt 

6S«-6». 

^- 6tl 

i\-a 

23,-3 

Slg.SBs 

6S,-6T B 

HW 

ete-fx, 

Oia-B 

6R6{k 

6rk-6A 

6*1-612 

OA-OHr 

lOA-lOii 

5SS!83 

IHb-IU, 

“AiM 

13-14 

1398-14!e 

14t 8 -146fl 

14s,- 15 k 

ZSlR-lSk 

16-163* 

10is-103e 
1012-103, 
lOte-lOi, 
105*- lOtp 
11-ZI<4 
liaa-iisa 

10t B 1039 
1012-105, 

ios9-idt b 

103,-11 

iora-13'a 

11-11U 

658-6* 

612-6A 

698-6* 

6J8-3* 

6aa-6* 

7i»8 
10V2 11 
101,-103, 
101* -11 Sb 
107,-2 ]j* 
111* 1188 


Asian 2 (dosing rates in Singapore): -Short-term 8**-8V per cent; seven days 8^-6* per cent: one month per cent three months P« ' eenf. 

six months 3 O*bi~I0*m per cent; one ystr 1 D n 3 *- 1 D u »i per cam. Long-term Eurodollars: two years 11V11’« par cant: Three years 11V12 par eanc lour ysers 12-12*4 per 
cent; tiva years 1ZV-T24 per' cent nominal. Short-term rates are cell for U.S. dollars end Japanese yen: othera two days - notice. 


MONEY MARKETS 


London rates firmer 


Interest rates were firmer on 
the London, money market yes- 
terday, rebounding after Wed- 
nesday's fall, as the pound eased 
back against the dollar on the 
foreign exchanges. Three-month 
interbank rose to 13J-14 per cent 
from 13J-1S5 P® r ““t, and dis- 
count houses buying rates for 
thr ee-month' eligible bank bills 
firmed to 1 8ft per cent from 
13| per cent. 

The Bank of England I nit ia ll y 
forecast a money market deficit 
of £750m, hut changed this to 
£800m in the afternoon. Total 
help on the day was £697m. 

The authorities offered an 
early round of assistance, and at 
that time bought £J21m bills 
outright; by way of £3m bank 


In the afternoon the Bank of 
England gave assistance of 
£333 m, including £154m bills 
bought outright, by way of £4Sm 
bank bills In band 1 at 13 J per 
cent, and £106m bank bills in 
band 2 at 131 Per cent Another 
£l79m bills were purchased for 
resale to the market in. equal 
amounts on March 5 and March 
7 at 13$ per cent 
■ Late assistance of £50m was 

MONEY RATES 


also provided. 

Bills maturing in official bands, 
repayment of late assistance and 
a take-up of Treasury hills 
drained £1,0 14m, with a rise in 
the note circulation absorbing 
£25m, and bank balances below 
target another £30m. These out- 
weighed Exchequer transactions 

In Frankfort there were no 
surprises from the regular 
Bundesbank Council meeting. As 


expected the discount and 
Lombard rates were left un- 
changed, but a 28 -day securities 
repurchase agreement was 
announced to replace the 
DM 14ba draining from the 
market on Monday, when a 
similar agreement expires. The 
slightly higher level of interest 
on the new pact, at 5.8 per cent 
compared with 5.7 per cent was 
also widely anticipated. 


UK dealing banks base 
leading rate 14 per cent 
since January 28 


; Feb. 28 

Frankfurt 

Paris 

Zurich 

Amsfdam 

Tokyo 

| Milan 

Brussels 

DnbHu 

Overnight^. 

8.00-6.10 


230-25* 

53, -6 
6rt-6* 

6.S437S 

8.53126 

' 1650-16 
i 133,-161* 

7.16 

lOtt-IOR 

14t,-l4te 

1458-141* 





— 

— 

— 




104+-10* 

53,-67g 

7*-7* 

6.34376 

1 16-1658 

lOti-lOtfc 

1412-143, 


&404LS5 

103,.107 S 


7V7fa 

— 

j — 

lOTa-Ut* 

143a-143fl 


6.0 

- 


— 

— 

1 — 

— 


nto mention — 


Ids 

— 

53, 


1 — 





LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


bills in band 1 (up to 14 days 
maturity) at 131 per cent; £I10m 
h?nic bUls In band 2 (15-33 days) 
at 131 per cent; and £8xn bank 
bills in band 4 (64-91 days) at 
ISi per cent _ 

Further help of £193m was 
provided before lunch, when the 
Bank of England bought out 
right £65m hank bills in band 2 


it 13* per cent,. and als^pu^ 
chased 


£l28m bills for resale to 
the market on March 19 at 13* 
per cent 

FT LONDON 
INTERBANK FIXING 


Feb. 28 
1985 

. Sterling 

Certificate 
of deposit 

Interbank 

Local 1 1 

Authority Company Market 
deposits Deposits Deposits 

Treasury 

(Buy) 

Treasury 

(Selit 


Hi 

Fine 

Trade 

(Buy 

Ovemigtit..^ - 
2 days notice - 

7 days or 

7 days notice .. 
One month—- 
Two montha— 
Three month*. 
Sh( months— 
Nine month* — 
One year.-^— J 

141^X4 
1ST*. 13 ft 
133,4B3t 
1312-13* 

22*-iaS 

12ig-18U 

13-18 ’ 

1318-1*^ 

1370-14 

X310-13M 

I2fa-I3i0 

lBis-IB’s 

14-1412 I14U-141* 
14441a ■ — 

14-1418 ! 14U-1458 
14 I 14*8-1438 
14 14i B 

137b ! 141b 

131b : — 

191b . - 

14-141* 

1SVI3T0 

133, 

1319 

13 4 

1 1 1 i££$i 1 1 

NHH 



135* 

133s 

18* 

133, 

186* 

13* 

ia* 

— 

1 1 ijS?! iiit 

14* 

143, 

at 


(lljn a.m. February 2B) 

Tinea months U-S. dollara 

bid 97/18 

Offer 9 8flG 

Six owntha U.S. doner* 

bid 10 j 

offer 101/fl 



Local AuthJ tOCf* 
negotiable j Author^ 
Donde ! Deposits 

Finance] 8 Cert j SDR 
House I of, Unkod 

Deposit*: Deposit*) Deposit* 

ECU 

Linked 

Deposit* 

One month — 
Two month! — 
Three month*.. 
Six month* — 
Woe month*— 

One year 

Two yean 

Three year*— 
Four year*. — 
Five yean 

147*44iz 

14Sb-14>8 

14l*-141* 

133,4308 

13Ls-12T* 

131*19 *4 

12 U 
l2ig 

12 

137* 

24 

14 
13t4 
131, 

15 

197* 

8.8-8.P i 818-03, 
9.0 8.1 * 8ii-9* 
BJ-9.3 . 9-9 U 

9. B-B.9 1 91, -93a 

10, l-lo J _ - 

10.4- 10 J? ! 9S*-97* 

978-10iV 

10-IOrir 

lOrk-IQ'd 

ioia-iOft 

10ia-ICre 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rate 

Broker loan .rale 

Fed funds ... 

Fed fuqds si Intervention ... 


VPz 

SU 

a** 


Ecao F .«.a<u» teg 


The fixing rates ere e 10 ° 

ESjrKarwa 

working day- The bank* are Na«on« 

wesunlnsw B*nk.Bankof Teky. 
Deuucha Bank. Bancjue NstoortOla os> 
ftri* and M«9«" G““ r o n W Trust. 


January < ™ raurwu - j-. -- - . seven days’ fixed. Finance 

and finance ^"hitehad bv^tha Rnsnce Houeaa Association): IZ'j per cent 

Notions Base Rates (pobllahad by maHn»«i« fc RatB8 lor lending 

from March 1. I 886 - S ium. a .evln days' notice 1t-it«, per 
14 per cent. London Oeposit RetM euma « 13 .«99 par cent. 

eonf. Treasury Sll»: Deposits £100.000 and over held under 

Certificates of Ta« Deposit !} u.m cent: |hrea-s'« months 13Wi gw 

on> month 14 per » nC ^|„,-l2 meKis i» t»r cant. Under £100.000 

S5 ff .TLSEi -<*!*-« ■»*. » - 


Treasury Bills 

Ona month 

Two month 

Three month ..... 

Six month 

Ona yair 

Treasury Bonds 

Two year 

Three year ........ 

Four year 

Five year 

Seven year 

10 year 

30 year .............. 


7-45 

7.9S 

8.48 

8.75 

8.8B 


38*4i 

SSHi, 

97 

99 V 

99V 

96*V 

9SVi 


Prices weak 


Prices fell on the London 
-□ternational Financial Futures 
exchange yesterday, reacting to 
s slight recovery by the dollar 
on the foreign exchanges, and a 
generally weaker trend in 
Chicago. Gilt futures also 
showed a sharp initial fall, 
following the announcement of 
moves by the UK authorities to 
stop the practice of bond wash- 
ing. by which gilt dividends are 
liable to capital gains tax instead 
of income tax. Trading in the 
cash market was delayed by the 
move, and the futures were very 
confused. June gilts opened 
about 1 point lower at 104-25, 

but then tended to follow the 
movement of sterling against the 
dollar to close at 104>14 com* 
Dared with 105-16 previously. 
Three-month sterling deposits 

■ ONDON 


THREE-MONTH EURODOLLAR 
Sim points of 100*4 


opened weaker than expected at 
87.60 for June delivery, as a 
result of higher interest rates on 
the London money market. 
Trading was generally quiet but 
the contract rallied to finish at 
87.60, against 87.74 on Wednes- 
day. 

June Eurodollars were also 
depressed from the start follow- 
ing a firmer tone overnight to 
U.S. interest rates. The trend 
continued when Chicago 
reopened, with both Eurodollars 
and U.S. Treasury bonds falling 
through important support levels. 
Selling by U.S. commission 
houses pushed the June Treasury 
bond below the key chart point 
of 6&00. to a low of 67-24, before 
it closed at 67-31 compared with 
68-19 previously. 

U.S. TREASURY BONDS 
8% 5100.000 32nda of 100% 


Match 

Close 

90.40 

High 

90.43 

Low 

9037 

Prev 

90.55 


B9.E1 

89.54 

89.44 

89.85 

Sept 

88-96 

88.98 

88J9 

89.08 

Dec 

88 JM 

88Ji6 

88-49 

88.67 


Close High Low Prev 

March 68-29 69-10 68-24 69-18 

June 67-31 68- TZ 67-24 

Estimated volume 3,704 (2.601) 

Previous day's open bit 2^64 (2,364) 


March 68-23 — — 

Estimated volume 6.468 (6,810) 
Previous day's open bit 15.188 (IS. 


CHICAGO 


THREE-MONTH STERLING 
£500.000 points of 100% 


U.S. TREASURY BONDS (CBT) 
8% 5100.000 32nd* of 100% 


Close 

High 

Low 

Pitm 


Latest 

High 

Low 

~ Ptev 

86-28 

86-40 

88.20 

86.42 

March 

68-31 

69-14 

68-23 

69-05 

87.80 

87.86 

87.56 

87.74 

June 

87-31 

68-13 

67-21 

68-OS 

88.50 

88.55 

88.50 

88.88 

Sept 

67-06 

67-18 

6640 

67-12 

88.53 

88.55 

38.47 

88-82 

Dec 

86-17 

66-27 

66-10 

66-24 

88 AO 

88.45 

88.40 

B8J0 

March 

66-00 

66-10 

66-28 

66-07 


March 
Juno 
Sept 
Dec 
March 

Estimated volume 1.603 (2.769) 
Previous day’s open bn 6.530 (6,729) 


20- YEAH 12% NOTIONAL GILT 
£50.000 32nds of 100% 


Close High Low Prev 

March 103-22 104-02 103-11 104-16 

June 104-14 104-31 104-10 105-16 

Sept 107-25 — — 106-27 

Dec 107-18 — — 108-20 

March 107-07 — — 106-09 

Estimated volume 4.023 (7.386) 

Previous day’s open Ini 6.035 (5.251) 
Basle quote (dean cash price of 13^% 
Treasury 2003 less equivalent price of 
near futures contract) “8 to par 

(32nda) 

STERLING OS.OOO S per E 

dose High Low Prev 

March 107.96 lOa.OO 107.95 108.50 

June 106.95 10840 10636 107.45 

Sept 1.0650 1.0776 1.0645 1.0790 

Estimated volume a (1.086) 

Previous day's Open int 3.317 (3J7B) 


June 

Sept 

Dec 

March 

June 


— 65-27 

— es-ia 

64-28 64-28 


65-18 

B5-06 

64-27 


— 64-13 64-13 


66-25 

65-13 

65-03 

64-28 

64-18 


U.S. TREASURY BILLS (IMM) 
Sim points Of 100% 


March 

Jure 

Sept 

Dee 

March 

Juna 

Sapt 

Dec 


Latest 

9146 

904M 

90.38 

90.04 

69.78 

89.57 

89.42 

89.25 


High 

91.49 

90.91 

90.44 
90.10 
89.86 
88.63 

89.44 


Low 
91.42 
90.80 
90 J3B 
89.99 
89.74 
89.65 
88 42 
89.25 


Prev 

91.48 

90.87 

90.40 

90.06 

89.81 

89.61 

BB.43 

89.27 


CERT. DEPOSIT (IMM) 
Sim points of 100% 


DEUTSCHE MARKS 
DM 125.000 S per DM 


March 90.71 

Juna 89.90 

Sept 89.31 

Dec 88.90 


High Low 
90.74 80.66 

89.92 89.83 

89-38 89.29 

88.97 88.80 


Prev 

80.71 


89.35 

88.93 


March 0.2994 0J018 0.2994 0.3000 
June 0.3021 0.3043 0.3021 0-3023 
Estimated volume B (113) 

Previous day's open int 288 (288) 


THREE- MONTH EURODOLLAR (IMM) 
Sim points of 100% 


SWISS FRANCS 
SwFr 125.000 S par SwFr 


Clone High Low Prev 

March 03512 — — 0.3533 

Juno 0.3544 — — 0-3566 

Estimated volume nil (nfl) 

Previous day’s open int 138 (136) 


JAPANESE YEN Y12.5ra S per Y100 


Close High Low Prev 

March 0.38&6 — — 0.3889 

Juna 0.3887 03892 03887 03887 

Estimated volume 3 (8) 

Previous day's open int 123 (120) 


FT-SE 100 INDEX 
£25 par lull Index point 


Close High Low Prev 
March 12530 128.30 12530 12630 

June 126.40 126 >» 12830 126.00 

Sept 128.70 — — 12630 

Estimated volume 217 (407) 

Previous day's open Jm 1.712 (1<6B0) 



Latest 

High 

Low 

Prev 

March 

90.38 

80.41 

90 je 

9038 

Jieia 

89 JO 

69.54 

89.44 

89.49 

Sept 

88.93 

88 M 

88 JW 

88.94 

Dec 

88.52 

88.57 

88.50 

88.53 

March 

e— 

88.2S 

88.19 

88.23 

June 

87.96 

88411 

8734 

87.89 

Sept 

87.76 

87.78 

87.74 

87.78 

STERLING (IMM) Ss per E 


latest 

High 

Low 

Prev 

March 

1.0000 

1.0915 

1.0780 

1.0920 

Juna 

14)705 

1.0610 

1.0680 

1.0825 

Sept 

1.650 

1.0775 

1.0645 

1.0790 

Dec 

1.0640 

1.0770 

1.0840 

1.0775 

GNMA (CBT) 8% SI 00.000 


Sends Of 100% 





Latest 

High 

Low 

Prev 

March 

69-02 

69417 

68-29 

69-04 


68-13 

88-17 

68-06 

88-13 

Sept 

67-23 

67-25 

67-20 

67-23 

Dec 

— 

— 


67-04 

March 


— 

•— 

— 

June - 

■ — 

— 


66-01- 

Sept . 

— 

— 

— 

85-18 


RECOKMENDATIQH OF THE YEAR 

For your FREE copy jun send os rftis Coupon 

HEIN OLD COMMODITIES LIMITED 

PLANTATION HOUSE. MINCING LANE. LONDON EC3M 3DX 
TEU 01-823 9611 • TELEX: 8950781 

Amsterdam 428355 - Frankfurt 520161 - Genova 353957 
Zurich 4824263 

Name 

Address 

Tel: ...... 

21) 


FOREXTREND 

the currency forecasting system 

With an IBM PC or compatible computer. Forex-trend wilt help 
you get your currency decisions right. Designed and proven 
successful by leading currency managers. 

Telephone or write to: 

Forexia (UK) Limited 

46 Li m erst on Street, London 5W10 OHH 

Tel: 01-351 0350 


Company Notices 


NOTICE TO HOLDER5 OF ALL 
NICOP OVERSEAS FINANCE N.V. 

qJBg wggjg aTO mnc 8 .?* 

AND 

14% SUBORDINATED DEBENTURES 

DUE MAY t. 199S 

Alb debenture noMers are Hereby notMed 

teat The Northern Treat Company has 

resicned effective upon um cites? or auii- 
i w December 31. IBM “ Truftee 
_,.Jer tec InOertvre anted Mir 1. 19M. 
at supplemented by the First Sosple- 
mental indenture dated December 2, 19BI 
(the - Indenture ~). pursuant to which 
the above debentures were Issued. Irvine 

Trust Company has been appointed, and 

accepted such appointment, ns successor 

Trustee under the Indenture. _ . 

Continental Illinois National Bank and 
Trust Company of Cnicapo ("Continental ‘1 

has been retained as Paying Agent and 

» event for transfer, each ange. £ on V tr- 

iton or substitution of debentures, end 
also as an agent for authentic »!k>n and 

an agent ter service of motes- upon the 

Company or NICOR Inc. (the "Guarantor - ) 
in Chicago. Illinois. Aecerdlnoty deben- 
ture hoidets may continue to present 
debentures fbr transfer, exchange, conver- 

sion, substitution or payment and may 
continue to serve notices and demands upon 

the Company and the Guarantor Hi respect 
of the debantwes at the offices of Con- 

tinental and Its affiliates which were hero 
totore designated for such purposes. 

Ail demands and notices which under 
Uie Indenture should be delivered to the 

Trustee may sow be delivered to the 

ptIocidjI office of Irving Trust Company, 

One Wall Street, New York. New York 
10015. attention; Corporate Trust Deoart- 

SCHUYLER K HENDERSON 

Attorney- 1 B- tact 


FACT 

ALL CHILDREN WHO 
DEVELOP THIS DISEASE 

depend for their lives on 
daily insulin injections. 
They have— 

DIABETES 

jOIN THE BDA AND SEND 
ME A DONATION TODAY 


<5 maA, 


Sir Horry Seeombe CBE President 
BRITISH DIABETIC 
ASSOCIATION 

10 Queen Anna St London W1M OB* 



AKTIEBOLAGET SVENS K 
EXPORT KREDiT 

(Swedish Exp ort Credit Corporation) 

FF 2SO.OOO.OOO 
!«»»%, NOTES DUE 1906 _ 

On February 1 5, 19B5 Notre nv the 

amount of FF 83.335.000 have been 
drawn In the presence 01 a 
Public for redemption on April 0, 

1S Tbi following Nous will be redeem, 
able at par coupon doe April 8. 
1906 

16.404 to fSJM inef. 

16. SOS to IB. 193 ted. 

to 2 SJt 11 test. 

40,236 to 48,533 tod. 

Amount purchased on the market: 
will. 

Some at the Notes drawn tor redemp- 
tion on April a. 1904 have not as 
yet been presented lor reimbursement- 
Furthermore Swedish Export Credit 
Corporation will prepay on April a. 
19S5 at 100.50% of their principal 
amount all the outstanding Notes not 
yet redeemed following the above- 

mentioned drawing 

(l«. FF 83.330.000). 

Payment of Interest due on April 6. 
1906 and reimbursement o* principal 
will be made in accordance with terms 
and conditions M the Notes. 

interest will cease to accrue on 
the above drawn and prepaid Notre 
as from April B. 19B5. 

The Fiscal Agent 
Lucent hoorp. kredietbank 

March f. 1905. sa Ucambourgcolse 


Art Galleries 


CHARLOTTE ARDEEEONE New Paintings. 
FELICITY AVLIEF A SUE JOHN New 
Ceramic until 21 Mar. at Bohan Gallery. 
Station Road. Henley. Oat on. 


A SHEW GALLERY. 43. Old Bond St.. W1. 
01-629 6176. PETER BROOK— Yorkshire 
Landscapes. Until 6 March. Mon.-FrL 
9.30-5.30: Thure. until 630. 


WILLIAM DRUMMOND St BURY STREET 
GALLERY. 11. Bury Street, wi. Exhibi- 
tion of Early British Watercolour*. 


Clubs 


EVE has outlived tlte others because of a 
aollcy of fair may and value lor money. 
Supper from 1 0-3 SO am. Disco and top 
musician*, glamorous hostesses, rec'ii-a 
floorthom. IBS. Regent St 01-734 0557. 


$ WORLD VALUE OF THE DOLLAR 

BANK OF AMERICA NT ASA, ECONOMICS DEPARTMENT, LONDON 



The table below gives the rates of exchange for the US. dollar 
against various enrrende* as of Wednesday, February 27, 1985. 
The exchange rates listed are middle rates between buying and 
selling rates as quoted between banks, unless otherwise 
indicated. All currencies are quoted In foreign currency units 
per one UJ5L dollar except In certain specified areas. Ail 

Bank of America, Economics Dept, EJMJLA. London 
Eurodollar Libor as of February 27 at 11.00 ajn. 

3 months: 6 months: 


rates quoted are Indicative. They are not based on, and are 
not Intended to be used as a basis for, particular 
transactions. 

Bank of America NT & 5A does not undertake to trade in all 
listed foreign currencies, and neither Bank of America NT & SA 
nor the Financial Times assume responsibility for errors. 

ECU=$USJi41141 SDR! =$115.956472 

Sibor as of February 27 at 11.00 ajn. 

3 months: Pft 6 months: 91 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan Afghani (of 

Albania Lck 

Algeria Dtny 

_ / Fr. Franc 

Andorra. — - \ S n, peseta 

Angola Kwanza 

Antigua E. Caribbean 8 

Argentina-. New Peso (ol 

Australia Dollar 

Austria Schilling 

Azores — Port. Escudo 

Bahamas- ...... Dollar 

Bahrain Dinar 

Balearic Is — — ... So. peseta 

Bangladesh Taxa 

Barbados Dollar 

I Franc <e) 

Belgium (Franco) 

Belize Dollar 

Benin. — C.FJL Franc 

Bermuda DoUar 

Bhutan — Ind. Rupee 

Bolivia Peso i'll 

Botswana .......... Pula (9) 

Brazil Cruzeiro (e) 

Brunei Dollar 

Bulgaria Lev 

Burkina Faso - C.F.A. Franc 

Burma Kyat 

Burundi Franc 

Cam eroun Rp ...... C.F.A. Franc 

Canada Dollar 

Canvy Is.... Sp. Peseta 

Cape Verda Is. Escudo 

Cayman ta. Dollar 

Can. Africa Rep — C.F.A. Franc 

Chad — C.fjl Franc 

Chile — Peso <oi 

China Renminbi Yuan 

Colombia Peso (oj 

Comoros — C.FJL Franc 

Congo Ppla Rep. of C.F.A. Franc 

Costa Rica - Colon 

Cuba Peso 

Cyprus — .... Pound* 

Creohoeiovekia Koruna to) 
Denmark Krona 

Djibouti Rp. of~.-~ Franc 
Dominica..* — — El Caribbean 8 

Domln- Rep {p2£ ( fn 

l8uore(o,e) 

Ecuador-^.-. — \ Sucre(d) 

( Sdore(f) 

Egypt ... J Pound 


El Salvador.^. 


I Pound te) 
i Colon 
I Colon (d) 


Eqtl Guinea .—...- O.FJLFmno (4) 
Ethiopia .....——. Blrrio) 

Faeroe Is — — Dan. Krone 

Falkland I*.-- Pound* 

FIJI — Dollar 

Finland — Markka 

France'........._.». u Franc 

Fr. C ty In Af C.FJL Franc 

Fr. Guiana Franc 

Fr. Pae. la C.F.P. Franc 

Gabon C.FJL Franc 

Gambia Dalasi ? 

Germany lEl Ost maHt (dj 

Germany iW> — Mark 

Ghana. Cod! (B 1 

Gibraltar - Pound* 

Greece Drachma 

Greenland, Dan. Krone 


50.60 
8.320 
8365 

30345 

180.60 

2B.91B 

8.70 
85335 

1.4174 

83.555 

186.60 
1.00 
0.3769 

389.50 
86.64 
8.0113 
68.645 
68,86 
2.00 
618.86 
1.00 
1531 
48000 
1.B674 
3065.60 
2.277 
1.0S1 
51835 
5.8930 
128.857 
51835 
1.3897 
IBS. 60 
8936BB 
O.B36 
518.85 
51235 
143.00 
2.B617 
118.54 

51235 
613.26 
48.30 

03093 

1.4366 

7.05 

1335 

198.168 

2.70 
1.00 
538 

67.18 

121.30 

96.76 

0.83 

1372 

2.60 

4.40 

61236 

1.9806 

1235 

1.083 

13082 

6365 

10345 

51236 
10.246 
IBS.078 
612.25 

4.6168 

3.36 

3.36 

50.00 

1.083 

141.45 

1235 


COUNTRY 

CURRENCY 

DOLLAR 


... E. Caribbean 8 

a .70 


... Franc 

10.845 


... UJS. S 


Guatemala 

... Quetzal <o) 

Quetzal (ha I) 

1.00 

1.62 


... Peso 



SyU 



... Dollar 


Haiti 

... Gourde 


Honduras Rep... 

... Lempira 

Lempira Id) 

B.S5 

Hong Kong 

... Dollar 

7.6030 

Hungary — 

Forint 

61.62 

Iceland ... — .... 

Krona 

42.92 


— Rupee 

13.21 



1094.00 



96.4803 


... Dinar 

0.3109 

Irish Rep 

... Punt* 

0.927 


... Shekel 

7A0.4B 

Italy 


£095.00 

Ivory Coast 

— C.F.A. Franc 

612.26 


Jamaica. - 

Japan - 

Jordan 

Kampuchea 

Kenya ................... 


Dollar (01 (S) 
Yen 
Dinar 
Riel 
Shilling 


Kiribati- — Au ut. Dollar 

Korea (Nth) Won 

Korea! Sth) —Won 

Kuwait Dinar 

Lao P'pla D. Rep — Kip 

Lebanon.- Pound 

Leactho...—. Maloti 

Liberia Dollar 

Libya...- Dinar 

UBchtensfn — ™... Sw. Franc 
Luxembourg Lux, Franc 

Macao Pataca 

Madagascar D. ft- Franc 

Madeira Part. Escudo 

Malawi Kwacha 

Malaysia^ Ringgit 

„ 1 Ruiyaa (o> 

Maldhfe I*- } Rufiyaa (ml 

Mall Rp C.F3. Franc 

Malta - — Lira* 

Martinique Franc 

Mauritania. Ouguiya 

Mauritius-.- - Rupee 

Mexico- {&S!S 

Miquelon, Fr. Franc 

Monaco Fr. Franc 

Mongolia Tugrik id 

Montserrat E. Caribbean 6 

Morocco Dirham 

Mozambique - Metica 

Namibia.... 8. A. Rand. 

Nauru H AucL Dollar 

Nepal _ — Rupee 

Netherlands Guilder 

Noth Ant’leo. Guilder 

New Zealand Dollar 

ui—npafliia i Cordoba 
Nicaragua ( cordobard) 

Niger Rp C.F3 Franc 

Nigeria-- — — Naira 

Norway- — Krona 

Oman.SuItaaata of Rial 

Pakistan — Rupee 

Panama Balboa 

Papua N.G Kina 


6.46 

260.25 

0.4033 

n-a. 

15.4666 

1.4174 
0.94 

843.80 

0. 3091 

35.00 
16.00 
1.955 
1.00 
03961 
2.846 

68.846 

8.1188 

704.036 

186.60 

1,6616 

2.5915 

3.95 

7.05 

618-26 

13466 

10348 

67.16 

16.56 

219.66 

202.26 

10346 

10345 

3.3665 

2.70 

20.10 

44.923 

1356 

1.4174 

19.00 
3.80 

1. B0 

8.2594 

10.00 

600.00 

512.85 

0.8555 

9.54 

0.3456 

16.0278 

.1.00 

1.0235 


COUNTRY 


CURRENCY 


VALUE OP 
DOLLAR 


Paraguay. 


Guarani io.o.) 
Guarani (dl 

Peru Sol fo> 

Philippines Peso 

Pitcairn la. N-Z. Dollar 

Poland Zloty lOi (3) 

Portugal Escudo 

Puerto Woo- U.S. % 

4a tar nyai 

Reunion, tie da ta Fr. Franc 

Romania Leu toi 

Rwanda Franc 

SL Christopher — E. Caribbean 9 

St. Helena — Pound* 

SL Lucia E. Caribbean 6 

SL Pierre - Fr. Franc 

8L Vincent E. Caribbean 8 

Samoa i Western)... Tala 

Samoa (Am.) U.S. S 

San Marino It. Lira 

SaoTome Oc 

Principe DR Dobra 

Saudi Arabia - Rival 

Senegal C.F.A. Franc 

Seychelles Rupee 

Sierra Leone — Leone (2] 

Singapore Dollar 

Solomon le- Dollar 

Somafl Rap Shilling (6) 

South Africa-.— — Rand 


Spain 

Span Ports In N. I 

Peseta 

Sp. Peseta 

8rl Lanka 

Rupee 

Sudan Rep ........... 

Surinam. 

Pound (ID) 
Guilder 

Sweden- — 

Switzerland 

Krona 

Franc 



Tanzania 

Shilling 



tonga Is. Pa'anga 

Trinidad * Tobago Dollar 

Turkey 

Turks A Caicos 

Tuvalu.-- - 

Ura 

U.S. 8 

Aust Dollar 

United Arab Emir 
Utd. Kingdom — 
Uruguay 

Dirham 

Pound Sterling 
Peso <m> 




Vanuatu. - Vatu 

Vatican Ura 

i Bolivar fg) 

Venezuela—. \ 


Bolivar igi(l) 
Bolivar io: 
Bolivar id) 
Dong io) 


Dong ii 
U.S. S 
U.S. 9 


Vietnam 

Virgin »*■ British.. 

Virgin Is. U.S 

Yemen Rial 

Yemen PDR Dinar 

Yugoslavia Dinar 

Zaire Rep Zaire 

Zambia Kwacha 

Zimbabwe Dollar 


840.00 
408.7B 

6953.11 

18.875 

8.8694 

139.00 
1B6.50 

1.00 

3.641 

10.846 

4.58 

107.362 

8.70 

1.083 

8.70 
10.846 

3.70 
2.807 
1.00 

8095.00 

47.2994 

3.60 
618.85 

7.6622 

6,00 

8.877 

1.4353 

36.60 

1.935 

189.30 

189.50 

26.656 

8.50 

1.7BS 

1.956 

9.385 

8.845 

3.925 

39.88 

16.65 

28.20 

512.25 

1.4174 
2.409 
0.9456 

488.95 

1.00 

1.4174 

670.41 

3.873 

1.083 

87.25 
0.8976 

106.156 

2095.00 

7.60 
4.30 

12.69 

13.40 

10.6489 

2.00 

1.00 

6.45 

0.3425 

249.202 

43.8758 

2.4044 

1.7021 


n.a. Not available, (n) Market me *U.S. dollars per Nations! Currency unit, (s) Fresmarket central bank, (o) Official roic. (b) Freeniaitct inierbank. 
(c) Commercial rate. (d) FtoemerkaL (e) Controlled. (I) Financial rats. (g) Prclcremial rates. (h) Non-c^&eniial impon«. (i> Floutmn (ouns: rate 
(I) Venezuela: For debts incurred prior to February 1983. (2) Sierra Leone: February 22. Official devaluation of G8 per cent, tl) Poland Jjnuary 2 Zloty 
officially devalued by J0J7 per cent. (4) Epuaioriai Guinea: December 31. eurtency joins Franc zone. (5) Jamaicj. November S. uu- *■. husimor.i fired by 
Central Bank bi-weekly auction. (6) Somalia; January 8. Official devaluation or 29 per cent. (7) Bolivia- February 9. official devdltution ol appr'j.i.Riafai^ 
81 par cent. (8) Ghana: Oecember 3. Cedi devalued from 38.5 to 50. (9) Botswana: January 11. Pula devalued appiti'imaiely IS per cunt. (10/ Sudan: 
February 11. official dovalua.ion of approximately 48 per cent. 

For further information please contact your local branch of the Bank ol America. 
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FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for February 28. 


ox. DQUAH 
swans 

tarn Crete 12% 88 — 
Aoxra But 13% 92—_ 
Bank U Trip 12% 82. 
Bmk at Trip 13% 31 - 
BP Ca*W 11 Vi 92. 


Ota DM Trie 13% 91_ 

CMtePK 12% 89 

CBS Inc 11% 82. 


UXJL 12% 89. 

CrataMU 13% SI . 


13 91 


Denar* 13% 88 XW— 
Dml Ktagdm 14 B1 . 

LLC. 11% 90 

LIX 13 88. 


B-ta Bk Japaa 13% 81_ 

Em on Dm Bap 12 89 

Bees C*M Gap 0 2004 1880 

Rohde Fed Sh 12% 88 ~~ 

IBM Ml On 11% 87 

latest Bk Japan 12% 88 

total 9k Jifaa 13% 81 

ba-Am Dm Bk 12% 91 

Japan to Unu 13% 94 

Who Onto 10% 90 

Man CiapMf 11% 82 — 

LT.C.B. 1Z% 81 

Hoqf Q«d On 11% flfi 

Mate Ml 13 87 

ktorii lynck 12% 88 

11% 87 


kl On 13% 89- 
13% 91 

MripM Srartay 12% 89 

Htoiaa Gummy 12% 89. 

Kppae Chri » 13% 89 100 


100 

1Q0 

ISO 

150 


IM temrica 12% 91 100 

Paaray AC. 12% Bl 100 

Pn Batty an 12% 86 648 


Hydro 11% 92 

Plain 12% 89. 


>08 

100 


byri Bk Cn 12% 92 WF— 100 

ion 

100 
150 
100 
ion 
ISO 
in 


II 7/8 09. 

SX.LF. 12% 92 m. 

Steal U OF OMa 10 92- 
Stetafl 12 88- 


13% 09. 


Rb 12% 91 

Seta E* Cite 12* 8SXW 

Smtes Krifden 11% 89 200 

State Kk&m ]1% 94 100 

Texaco Cute 12% 87 300 

Team total 13% 88 200 

TonaM Dm Bk 12% 88 100 

Writ Dfeaay Pn 12% 87 150 


b«ta 

BU OH* 

ttata « 

day m*k 
-0* -1* 

YWd 

TtariteK 12* 87 

Mate Baric 12* 84 

150 

150 

116% 101% 
9 9% 

-9% -1 
-1% —2% 

150 

iora 181% 

1245 

HWd Bttk 12% 94 

200 

1BZ 182% 

-1 -2 

100 

106* ion* 

-1* -2% 

1440 

ton odea dam 0a dai 

-8% « ta -1% 

too 

100 

19 

99% SS% 
104% 184% 
9 9% 

-8% -1% 
-*% -i 
-i* -i% 

1245 

1248 

12.17 

DEUTSCHE HAH 

S7BN6HT5 

Itanad 

8 id Ota 

■1 

It 

100 

1M% 19 

-1% -2% 

1247 

Asta Oh Bank 8 M 

200 

lee* iara 

0 +8% 

75 

88% 188% 

-1 -1% 

1248 

taaUkprilc 7% M 

200 

88% 99% 

8 -0* 

100 

85% 95% 

-1% -3% 

1248 

Bata Trataari 7* M 

200 

98% 9% 

+M +8% 

BOO 

88% 99% 

-■% -1* 

1241 

Cm* Natkm 8% 94..— 

an 

19* 191 
99% 5t% 

-8% -*% 

100 

101% 102 

-1 -1% 

1247 

Dtaam Int Fte 7% 94 

LLC. B 92 . 

in 

-8* -1 

100 

101 101% 

-0% -1* 

1248 

an 

IBM 191% 

— 8% 4-0* 

IDO 

+101*101% 

-0% —2% 

1245 

bean 8 82 

150 

88% 9% 

■ -1% 

100 

183% 184% 

-8% -1 

047 

tartar UJdSmS 91 

in 

160% 191% 

+8% +8% 

100 

19 19% 

-1% -1% 

1240 

flriaad BapaWc 7 92 

200 

9% 95% 

-8% -8% 

100 

9 9% 

-1% -2% 

1248 

Hrtari Bap 7% 91 

150 

-tin 19% 

198% 181% 

9 ■ 

200 

in* 188% 

-1% —2% 

1248 

Gorid Ik fte 7% 81 — 

in 

-8% +0% 

75 

1M% 19 

8 -2 

048 

Intend 8% 92 

150 

19% 101% +8% 0 

in 

9* 9% 

-1% -1% 

1211 

Japan Fia Cm? 7% 91 

in 

98% 188% 

-8* -8% 

I860 

11% 11* 

-8% +0* 

1145 

Monte* ffvr 3% SS*W__ 

an 

101% 192% 

+8% -8* 

in 

+181*181% 

-0% -1% 

1147 

Mata* Hwr 3% raw 

no 

89% 99% 

-8% -0* 

200’ 

188* 180% 

-8% -1% 

1144 

Mutate Mai 3% asm 

in 

97% 9% 

-8* -0% 

in 

101% 102* 

-0% -1% 

1243 

Mutate Mat 3% MW 

in 

84% 84% 

-8% -8% 

125 

19% IK 

-8% -2% 

1247 

0X2 7% 88 

in 

18% 19% 

+8% -+8% 

in 

in* mm 

-1% -2 

1248 

Hun 0/S Fte 7* 84 

259 

87 87% 

-0% -8% 

180 

+1>7%10t% 

-8% -2* 

1141 

Raman 3% 80 

n 

HVi 68% 

— M -1% 

in 

9* 9 

-1% -2% 

1288 

Rqnridi 0/S fia 7% 94 

12S 

9% 97% 

9 -1* 

in 

88% 98% 

-1% -1% 

1144 

Seriate Gu Hadeac B 31 

in 

112% 193% 

+8% +2 

in 

in* in* 

-0% -2% 

1251 

Stb Mria Rep 8% 91 

200 

19* 101 

1 -«% 

in 

17% n* 

8 -1% 

1211 

S* Atom Tfta.7% 92 

in 

95% 9f* 

+0* -8* 

100 

-tor* 188* 
101 182 
99% in* 

-BVt -2% 

1208 

Write Bask 7% 88 

in 

99% IBM 

-0% -8% 

in 

100 

+8% -0% 
-9% -8% 

1225 

VtoM BMk OH 

700 

IBB* 19* 

-■% -8* 

1148 

tap pm dri%a 0 d tap 

0 earn* 

-8% 


I1J1 

1ZJS 

1242 


TUd 


7J4 


74* 

7X9 

7J3 


7.43 


182% U3% 

E M ltt% 
% 99% 
88% 1D8% 
183% 104% 
109% 101% 
101% 181% 
88% 99% 

S % 93 

% lit 

8 88*196* 
% 100 
n% 98% 

194%B 
101% 181% 
105 1K% 

180% 100% 
99% 100% 
98 98% 

90% 96% 
tl8Z%tl2% 
til* 104% 
+100% 161% 
182% 182% 


-1% -2% 024 
-l -2% 1247 
-8% -1% 03* 
-■% -1% 029 
-0% -1% 053 
-«% -8% 1243 
-8% -1% 1238 
8 -•% 028 


-r —2% 
- 1 % - 2 % 
f -8% 
- 8 % - 1 % 
-1% >f% 
0 ■ 
- 8 % -1 
- 8 % - 1 % 
- 1 % - 1 % 
-ZVk -2% 
- 0 % -1 
- 1 % -2 
> 8 % > 1 % 
-0% -1% 
I —8% 
- 0 % 8 


1134 

048 

1242 

1141 
1248 
11.12 

1142 
1145 
1241 
073 
1147 
123* 
1144 
022 
1247 
1142 


Simons 

African On to 8% 84. 
Me Oh toric 8% 98 
ton Cap Clap 5% 94_ 
BA had Chap 8% 90. 
Caned at Empa 8 S2_ 
5% 94. 


Darts* Bk Ha 5% 85. 

LLB. 5% 94 

iS 87. 


Emfia« 5% 38 

Expert On On 5% 32 _ _ 

tori Borin he 5% 94 

6n Ocritetea 4% 04 

I C Wanted 5% 94 

bri had fia 5% 84 

tat-Aa OR to 8% 94. 

Maw Zarind Sari 5% 94 

Ucritad mri 5% 96 

(Rant XteriL 5% 85.. 

On tomdaefi 6% 96 

Brian tatat 5% 94 


in 

in 

130 

75 

120 

100 

in 

120 

100 

in 

m 

80 

80 

125 

40 

120 

150 

70 

in 

70 

125 


BK Oftr 
*f186VIDQ% 
•+100*04% 
-+51*17% 

• 181*82 
-+1MR7B1 

• 97%97% 

-tsa%i** 

• 99%1B8 

. 

•+101 181% 

• 98 88% 

• IN IN* 
•MNVnS* 

• N 88* 

• a ga% 
-tiara B% 
• «%«% 

• 58*18% 

• 57 97* 

f9S%97 

• n%« 


day naak 
-8% -0 % 
+ 1* -8% 
-8% -a* 
-■% - 8 * 
8 ■ 
+0% 8 
-8% +8* 
- 1 % — 8 % 
- 8 * - 0 * 
- 0 % - 8 % 
-8% -I 

-a* ~o% 
- 1 * - 2 * 
-B% —8% 
- 0 % — 8 % 
-8V» -8% 
- 0 % - 0 % 
0 8 
- 8 % - 8 % 
—8% —8% 
-a* 8 


8.18 

847 

573 

842 

545 

&N 

548 

548 

5.13 

5.12 

548 

173 

348 

548 

547 
■47 
54> 
544 
SJ1 
541 

548 


00 Financial Times Friday March 1 1985 


Sum Fmn U 8 94 

13S 

•in* »* 

-1 

-9* 

EX5 

Triqn Bk Wm 5% S3 

120 

ifa*** 

-8* 8 

5.72 

Trim Mrinpris 5* St 

89 

•fa 97* 

-1 % 

-1* 

5JH 

Write Bk 5* 84 

150 

*98*99% 

-9% 

-9% 

5X3 ' 

huge prfta fa dn 

' -9% « tsaak -9% 


rasisuHR 

bmd 

BU 01% 

sr 

oa 

mak 

VM 

Lftf. 6% 95 

20 

95% 96* 

8 

4-1* 

7.44 

Ewtaae B% 92 

10 

85 85% 

0 

-9% 

7J52 

tad 0/8 Cup 9% 92 

13 

84% 9% 

+9% 

49% 

7X0 

MedBarida Crip 8% 92 

25 

94% >4% 

-0* 

+■% 

7S7 

Famfit 6% 82 

26 

■5% 9% 

-0% I 

7X3 

Amiga yata crigr 0a da r -0% aa mri +0% 





n»— - 

an 


OTHEB SIMMS 

bated 

ted Otar 

■tep 

uah 

redd 

M8EX12* 91 CS 

so 

tn% 65* 

+9% 

-9% 

12X4 

tafta Oh 11% 92 13 

50 

■W 93% 

-1% 

-9* 

13.15 

Bk-JH TriqdTM 32 CS 

75 

-H*% in 

0 

9 

18X3 

Daaaurii 11% 37 GS 

100 

193* 13* 

-1* 

-0* 

iiza 

LOC 11% 80 CS. 

1 D0 

19 95% 

-8* 

-1% 

12X5 

K tedu 12% 95 CS 

50 

+94% 9 

-8% 

-9% 

1185 

KB ffian B.V. 12 82 CS 

75 

■pi* 9% 

0 

-1% 

1278 

■tel IMaa 11% BUS 

75 

1« >4% 

-1% 

-1% 

12*8 

Gn Uad 8k 10% 83 ECO 

90 
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+ 8* 
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1861 

VkaU BK ID* tt ECU 
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+0% 

+ 9% 

115 

Write 8k 10% 84 an 

75 

193 193* 

+8% 

4M 

18J5 

Alumna Bk 7* 89 R 

150 

9% 19 

—8* 

-8% 

748 

Aam Baric 7* 89 FL 
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99% 57% 

-1% 

-M 

US 

Daitorii B% 9 a 

50 
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-0% 

-9* 
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Maarir-Gfan 8* 88 A 

50 
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in 
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4-1% 
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CAPITAL MARKETS 

Gloomy Euromarket 
turns to equity-linked 
issues for business 


BY MAGGIE URRY IN LONDON 

THE EURODOLLAR bond market 
was depressed again yesterday, af- 
ter the overnight slide in the New 
York market and the continued con- 
cern over the level of the dollar. 

Although New York opened firm- 
er in the afternoon. Eurodollar 
fixed-rate bonds were still gloomy, 
showing falls of as much as l£ 
points in places. 

No fixed-rate or floating deals ap 
peared, and syndicate managers’ 
Ti yinds turned to equity-linked is- 
sues to bring in some business. 

One such was launched by Mor- 
gan Stanley, with Datwa Europe, 
for TCa jiwia, the Japanese construc- 
tion group. This is for $40m with a 
15-year life and a 3ft per cent cou- 
pon. The expected conversion pre- 
mium is 5 per cent 

Nikko Securities was expected to 
inmtffh today a 850m convertible for 
Gtizen Watch, while other houses 
were working on equity-related' 
deals for U.S. corporate borrowers. 

Among recent deals, the Com- 
merzbank “mini-max’' floater im- 
proved to be quoted around par. 
Dealers said the lead manager, 
Commerzbank, was squeezing short 
positions in the issue. 

The Eurosteriing market was not 
affected by the British Inland Reve- 
nue's moves to stop "bond-washing” 


and was steady yesterday. The re- 
ception was the issue for EDB, 
which fell to be traded at a 3-point 
discount to the m issue price. 

The Swiss franc bond market was 
mixed yesterday, with turnover 
low Dealers were concentrating on 
the start of dealings today in the 
pepsico issue. Since that deal was 
launched with a 5ft per cent cou- 
pon. the market has worsened with 
the World Bank coining this week 

on a 6 per cent coupon. 

Credit Suisse announced a SwFr 
70m convertible deal for Kurabo In- 
dustries, the textiles group. The 
five-year deal has an indicated 2 
per cent coupon. UBS is arranging a 

SwFr 50m private placement for 
Iseki. the Japanese agricultural ma- 
chinery company. 

In the D-Mark bond market, 
prices were also lower, again, fol- 
lowing New York, down by around 
% point Trading remains nervous 
with dealers watching the currency 
markets. . 

Another equity warrant issue ap- 
peared, for Toyobo, the Japanese 
textile business. This is for DM 60m 
and is led by Deutsche Bank. The 
bonds have a five-year life and indi- 
cated 3ft per cent coupon. The war- 
rant exercise price is indicated at a 
2ft per cent premium. 
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NOTICE OF REDEMPTION 


To the Holders of 

CITY OF BERGEN 

8 % Debentures due 1987 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Debentures or the 
above-described issue, Morgan Guaranty Trust Company of Nor York, as Fiscal Agent, has 
drawn by lot through operation of the Sinking Fund for redemption on April 1. 1985, at the 
principal amount thereof together with accrued interest to the dale lixed for redemption 
eSSO^Kfa principal amount of said Debentures each in the denomination of IVS. 51,000 as 
follows: 

Out s ta n ding Debentures bearing serial number* with the prefix letter “if 
and e n d in g in any of the following two digits: 

00 OS 17 19 M 22 31 42 44 SO S3 59 6S 68 73 75 78 86 90 98 

Also Debentures bearing the following serial numbers 
with the prefix letter “M”: 

858 1058 ITS 8 2058 2558 3458 5758 10558 20938 1J1S8 13358 14*58 24558 

P n -\P r d 1. 198o. the Ilelienlure* designated aliove will licronie due ami payable at ihe 
redemption price afom-a id in wicli roin or currency of the I’niied Sian-, of America as at the 
tune ol payment ns legal tender for the payment therein of public and private drill* and will be 
paid, upon presentation and surrender thereof with all coupons aiiitcnainiue thereto maturing 
- gr “ ie n, en ’i l »f n datf, at the option of the holder either (ai at the C orp or a te Trust 

SHTSSTw V tArnc" C “?? nl f r T rUSl Co ™*»“y of York, 30 Weal Broadway, 
«rxr ' i0 ”I5, or lb) suhiecr lo applicable laws and reputation*, a f ihc main office 

L^lPJny of New York in Brussels Frankfurt (Main), I .on don. Paris 
?n Vitan'or & Il . 0,,e N >' Amsterdam, Credilo RomagnoJo S-p-\. 

; n L - i S'-A. I.iixrmlioiirgcoi-r in Ijixendmiirg. 1 ’ay menu at the office of any 

VnitM cc tnii'i!f ^ l,C . 1 ^L 511 "T vi!l |* "jade by cheek drawn on. or transfer to a 

kn’tol States dollar account with, a hank in the Borough of Manhattan, City and State of 



.1 / ■ . v 8 V ill I -V, vl* I II > 111 £ llliucr |IC< UllUCa Ol 

n . ot ., a tnilnl blares |*r*in or an ra%-nre<I IRS Form W4, certifying 
linn MiJniU » l «p • ,r la 'p*i*r id'-iltili.-aliou titunlier (employer identifica- 

. ,l . ' l ' l,ri, >' "“nd'^-r, a- appropriate i. Thou- holder^ who are mjnired xo 
a^T w-L fn l "h'ltiHration niimta r on Inirn.a] Revenue Service Form W-9 

'■ '".‘J? n,J >; aNo he subject to a |>eiialiy of 550. l*irase Therefore provide the 

r™,^n!, ,h.p Wi ? n inl‘- n your securities for payment, 
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Liffe reyeals details of first 
options contracts on $ futures 

BY CHARLES BATCHELOR IN LONDON 


THE LONDON International Fi- 
nancial Futures Exchange (liffe) 
yesterday announced the details of 
its first options contracts - on Euro- 
dollar futures and on the dollar - in 
a development which may bring it 
into direct competition with the 
London Stock Exchange's traded- 
options market 

Dealing in the new contracts will 
not start until mid- 1 585, but in an- 
nouncing details of the contracts, 
Liffe has got in ahead of the stock 
exchange, which is also considering 
introducing currency contracts. 

Liffe claims a right to make a 
market in these options since it al- 
ready trades currency and Eurodol- 
lar futures, while the stock ex- 
change argues that options are a 
field in which it has experience and 
expertise. 

Mr Michael Jenkins, cipef execu- 
tive of Liffe, said: ”111676 is prob- 
ably only room for one contract of 
each type. The stock exchange still 
has to decide what to do. It may de- 
cide not to go ahead* 

Both futures and options allow 
their users to take a view on future 
movements in the price of an un- 
derlying commodity or financial in- 
strument But options limit the pot- 
ential loss to the premium or cost of 
the option, while futures contracts 


can require purchasers to put up 
ever larger margin deposits if the 
price of the underlying commodity 
or financial instrument moves. 

Liffe plans to add a long-gilt op- 
tion and a physical Eurodollar op- 
tion by the end of this year while it 
is also considering adding an option 
on UJS. Treasury bonds. A short-gilt 
futures contract is also planned for 
later this year. 

Other world markets which deal 
in financial options and futures are 
Philadelphia, which leads in curren- 
cy options, the Chicago Mercantile 
Exchange, which has currency fu- 
tures and options on currency fu- 
tures, and Amsterdam which has 
currency options. 

Mr Jenkins denied that liffe had 
speeded up the introduction of the 
new contracts to pre-empt the Lon- 
don StxkEjtchanga.-Xhe iru'd-1885 
start-up date was announced last 
December, although no details were 
given then of the new contracts. 

Liffe's new Eurodollar futures op- 
tions contract will give the holder 
the right to buy or sell one three- 
month Eurodollar futures contract 
with an underlying value of Sim at 
a predetermined price in the fu- 
ture. Liffe already has a Eurodollar 
futures contract 

The new dollar sterling physical 


option contract will give the holder 
the right to buy or sell £25,000 
worth of dollars. 

It is- the dollar-sterling contract 
which brings Liffe directly into po- 
tential competition with the stock 
exchange. The exchange is consid- 
ering currency options on do liar- 
sterling. dollar-D-Mark and ster- 
ling-D-Mark contracts for introduc- 
tion by the end df June. 

The exchange is weighing up a 
small currency contract worth 
£12.500 for the smaller user and one 
of £125,000 or £250,000 for the larg- 
er user. 

Liffe expects iis new contracts to 
appeal more to banks and larger 
companies with foreign exchange 
exposure than to private individu- 
als or UK institutions. However, 
pension funds or managers with 
dollar assets, in their portfolios 
might want to hedge their currency 
risk. 

Liffe members who want to trade 
in options will have to buy a special 
permit for £7,500 which will allow 
them to put an extra trader ou the 
exchange floor. Non-members 
would have to become members, 
paying either £30,000 or more for a 
seat or leasing a seat for 
£2,000-0,000 a year and also buying 
the option permit 
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Narodny Bank 
seeks £35m 
through CDs 

By Peter Montagnon in London 

MOSCOW NARODNY Bank is rais- 
ing E35m (537.8m) in the City of 
London through its first-ever 
launch of re-issuable certificates of 
deposit (CDs). 

it has arranged a medium-term 
facility with Gerrard and Nation^, 
the UK discount house, which will 
allow it continuously to issue three- 
month CDs so long as the total out- 
standing does not exceed £35 m. 
CDs are short-term bank borrow- 
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mgs which can be traded in the 
money markets and usually bear 
very fine rates of interest 
Under the facility, Gerrard and 
National has undertaken to buy the 
Moscow Narodny CDs which it can 
place with clients, sell in the mar- 
ket or keep on its own books. This 
guarantees Moscow Narodny medi- 
um-term access to money at cheap 
short-term rates. 


Similar facilities have been ar- 
ranged for a number of banks over 
the past year, especially for Japa- 
nese institutions, but this is the 
first such deal for Moscow Narodny 
which is expected to use the money 
to fund existing lending, thought to 
be in connection with Soviet ex- 
ports. 
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